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AND PRICE, UTAH 84501

o-- PHONE (801) 637-5385

,,..-..'-' ’ RESOURCES, INC. TELECOPIER (801) 637-8860
o Tower Division

September 6, 1996

Division of Oil, Gas, & Mining

1594 West North Temple, Suite 1210

Box 145801 -
s ] C ~

Salt Lake City Utah 841145801 SE? 0 91893

Attn: Pamela Grubaugh - Littig DIV. OF OIL ™
re: ACT 007/019 5 Year Renewal . GAS & MINING

Dear Ms. Littig: ?4(@{7/009//0/ <7“r #:o?,

Persuant to the requirements in R645-303-230, Andalex is submitting this letter C’C 7 e ~w
requesting a renewal of the above referenced permit for a new 5 year term.

Andalex had enclosed with this letter evidence of liability insurance (R645-303-232.220),
evidence of bonding (R645-303-232.230) and a copy of the proposed newspaper legal
advertisement for the action (R645-303-232.240).

Please contact me if additional information is required. Thank you.

Sincerely,

Michael W. Glasson
Senior Geologist



ol DATE (MM/DDYY)
& 07/26/96

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE

PROGUCER

J. Cralg Riddle Company, Inc. HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
245 South Main Street ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.
P.O. Box 549 COMPANIES AFFORDING COVERAGE
Madisonville KY 42431-0549

COMPANY  ° _

A Federal Insurance Company
INSURED COMPANY

ANDALEX RESOURCES INC - TOWER DIVISION a8
8300 SHELBYVILLE RD STE 1200

COMPANY
LOUISVILLE KY 402228543 ¢

COMPANY

" THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED

INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS.

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
co RANCE : POLICY EFFECTVE ~ |POLIGY EXPIRATION.
LR TYPE OF N DATE (MMDD/YY) | DATE (MMDDYY) LMTS
A | GENERAL LIABILITY 3710259 07/01/96 07/01/97 | GENERAL AGGREGATE s 2,000,000
X | COMMERCIAL GENERAL LIABILITY PRODUCTS - COMPIOP AGG | § 2,000,000
{ | cLams mace Eloccun PERSONAL & ADV INAURY | s 1,000,000
| ___| OWNER'S & CONTRACTOR'S PROT EACH OCCURRENCE s 1,000,000
MED EXP (Any one persan) | § 10,000
AUTOMOBLLE LIABLITY
] wor aumo COMBINED SINGLE LIMIT s .
| | AL ownED AuTOS SODLY MURY s
|| scHEDULED AuTOS (Por parson)
|| HiRED AUTOS BODLY INJURY s
|| Non-owNED AuTOS (Par accideny
PROPERTY DAMAGE s
| GARAGE LiABLITY ‘ AUTO ONLY - EA ACCIDENT |8
|| ANY AUTO OTHER THAN AUTO OMLY:
s
N Eﬂﬁnnﬂﬁ'a—l s
EXCESS LIABLITY V) Le @ IRV EACH OCCURRENCE s
UMBRELLA FORM AGGREGATE ]
OTHER THAN UMBRELLA FORM s
WORKERS COMPENSATION AND SEP] [ oS- | o
EMPLOYERS LIABLLITY EL EACH ACCIDENT s
P RO RIETORY INCL Jﬁl EL DISEASE - POLICY LMIT | §
ARTNERS/EXECUTIVE .
OFFICERS ARE: L DIV._OF OIL GAS & MiNI G EL DISEASE - EAEMPLOYEE |3
OTHER

EﬁTENNOIhII\I?FHINE TA|(:'l' 007}1015-1 I AL ITEMS
Cancel lation Clause revised as follows: Should any of the above described

policied be changed and/or cancelled before the expiration date thereof, the
issuing company will mail (certified) 45 days written notice to the

STATE OF UTAH - DEPT OF NATURAL RESOURCES
DIV OF OIL,GAS & "MINING/STE350

355 W N TEMPLE, 3 TRIAD CENTER
SALT LAKE CITY urT 84180-1203
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St  Tond U 34593
MR, FORM 5 . < ¥ (Revised January 1983)
STATE OF UTAH ‘
DEPARTMENT OF NATURAL RESOURCES AND ENERGY AG
DIVISICN OF OIL, CiS A MINING B\ﬂo
3 - 4241 State Office Building
%ﬁf?ﬂ‘iﬁ?ﬁ Salt Lake City, Utsh 84114 :
S 09188 - e vowp Laws RecLaaTION ACT
| eatemn > |
\, / var'-"; 233%@5 C‘Jmt ﬂgﬂ*
‘ |
The undersigned Tower Resources. Tnc,

as principal, and Utica Mutnal Insurance m@éanv as
surety, hereby jointly and y bind ourselves, our heirs, administrators,
executars, successors and assigns unto the State of Utah, Division of 0il, Gas
and Mining, and the U. S. Department of the Interior, Office of Surface Mining

| in the penal sum of Three Fundred Eighty-One Thousand Eight Pindred Thirtv-Nine
dollars ($381,839.00 ). Such sum sball be payable to
one, but not both, of the above-named agencies.

The principal estimared in a "Notice of Intention to Commence Miming
Operations and a Mining and Reclamation Plan," filed with the Division of 0il,
Gas and Mining on the  15th day of  January ,
19 &8 , thar  30.7 acres of land will be atfected by this mining
operation in the State of Utah. A description of the affected land is attached
hereto as Fxhibit "A."

If the principal shall satisfactorily reclaim the above-mentioned lands
affected by mining by the said principal in accordance with the Mining and
Reclamation Plan and shall faithfully perform all vequirements of the Mined
TLand Reclamation Act, and comply with the Rules and Repulations adopted in
accordance therewith, then this obligation shall be woid; otherwise it shall

\ remain in full force and effect until the reclamation is completed as outlined
' in the approved Mining and Reclamation Plan. ‘

If the approved plan provides for reclamstion of the land affected on a
piecemeal or cyclic basis, and the land is reclaimed jn accordance with such
plan, then this bond may be reduced periodically.

Tn the converse, if the plan provides for a gmdual increase in the area
of the land affected or increased reclamation work, then this bond may
‘ accordingly be increased with the written approval of the surety company.
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MOIE: Where one signs by virtue of Power of Artorney for a suxety
compeny, such Power of Attorney must be filed with this bond. If the

principal is a ¢

the bond shall be executed by its duly authorized

officers with the seal of the corporation affixed.

Date: May 77, 1983

. _Tower Resources, Tnc.

U

DATE: 5/16/83

DeladRpr:

- (Company}

By &\A" ?I‘"”"X-_ c”rm //elv
U:aupani}o&ﬁmal ~ Position

Utica Mirtual Tnsurance Comanw
Surety (Company}

i ) , . (_ - {;
By <UL\, e,
Official ot Surety - Position
Patricia S. lee, Attormey-in-Tect
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UTICA MUTUAL INSURANCE COMPANY

NEW HARTFORD, NEW YORK

o 137 =

. POWER OF ATTORNEY

Know all man by theya Prasanty, the Unica MuTtuar Instunance Company,
a New York Corporation, having ity principal office in the Town of New Hardard, County of Oneida, State of New
York, does hersby make, consritute and appaint
Bruce L. Ferguson, Jean Young, Bruce Y. Ferzuson, Gary A. Mongilutz and

Patricia 5. Lee
Louisville, Kentucky . .
its oue and lawful Amq&-whummupammﬁmmmmchmedahvewm
‘ exceute, iign, seal and deliver for and on jts behalf as surety and 24 its act and deed (without power of redelegarion)
any and ail bonds and undertakings and other writings obligatory in the nacure thereof (excepe bonds guarantesin

e o A DEED o e Vi

The execuron of such bonds and underakings shall be as binding upon said Utica Muruat Insurance Com-
Pmufuﬂ'andwanintmuandggpmaasiflh:mhadbcmd y executed and acknowledged by irs regu-
1a5ly clecvad officers 2t it Home Office in New Hartfard, New York.

This Power of Anorney is granted under and by authority of the [ollowing resolurion adoéud by the Direc
| vors af the Unica Mutual, INsurance Company on the 27th day of November, 1961.

“Rasolned, that Lhe Prevident or a0y Vico-President, in cmjunction with the or any Asiuant . be
herety authorized and emnpowered o appoint Attorueyssin-fact nmampmwmuﬂ-mmmmmﬂu%qg
mdcniub:huum:nyaudaﬂbwdlmiunnm_diudmniqudallmhwwiﬁnpohllpmyinul:nmu(lluwf..
whhpovetouurh:hm:m:hnsmlnlme(:ompuy..\uysudlwrmnpwumndhym:hmmmq»m-husmnhemhiudingmme
Company a3 if they had been duly acknowlrdged by the regularly clected Officers of the Campsny in their ewn proper persons.”

Now Tharefors, the signatures of such officers and the seal of the Company may be affixed to any such Power
of Artornev by a facsimile, and any such Power of Artorney bearing such facsimile signarurey or seal shall be valid
and binding upon the Company. .

Wi Whareof, the Urtica MutuaL Insurance Co has caused these i i
Amhnnzcdln' m(‘).;cus, this 23rd day of *lugu:"ﬁm 191&” s [0 be signed By i

UTICA MUTUAL INSURANCE COMPANY

StAaTE 0P NEW YORK
CounTY OF ONEDA

On this.—. 23T _ day of August 1978 hedore me, 2 Notary Public in and for
the State of New York, personally came J. B. Ri¥FL£ and GEowGe L. RUTHERFORD to me knowu, who acknowl
execurion of the preceding instrument and, being by me duly sworn, do depose and say, that they are President and
Secretary pro tem respectively of UTica MUTUAL INSURAREE Covrpany; that s soal wixed o mid insoument is the
corm&a:e seal of UTiea MUTUAL INSURANCE COMPANY; that said corporate seal is afixed and cheir signacures sub-
seribed to said instrument by autharity and order of the Board of Directors of said Corporadion,

In Testimony Whareof, I have herrunto set my hand and affixed my Official Seal at New Hardard, New York,

the day and year first above written- \70
. v Tigea, (. ;W

}’s Noxry Pablic

Starze or New YoRk l . &
County or ONEDA -

L Riechard G. Rust . Assistane Secrstary of the
Unica Mutuar Insumancy Company do hereby certify that :he foregoing i3 a true and correct copy of a Power of
Attorney, executed by said UTtica Mutual, InsuRaNcE Company, which is still in full force and edfect,

In Witrass Whe [ have hereunto ser my hand and afixed the Seal of the said Corporation a1 New Hartford,
New York, this 222 day of... MY 19 3

2id Y s
A Axtintant Secretery

8-B3-2REV, Ed.12-v
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CHANGE OF NAME RIDER e |

To be attached %o and form part of Bond No. SU 34593
issued by the UTICA MUTUAL INSURANCE COMPANY OF UTICA, NEW YORK,

in favor of Utah Department of Natural Resources and Energy

effective as of  May 16, 1983 .

In consideration of the premium charged for the attached bond, it is
agreed that:

1. The Surety hereby gives its consent to the change of the name of
the Principal from
Tower Respurces, Inc.
to

Anflajex Resources, Inc.

PROVIDED, however, that the attached bond as changed by this rider
shall be subject to all its agreements, limitations and conditions,
and that the liability of the Surety under the attached bond and
under the attached bond as changed by this rider shall not be

‘NBRADSHAW g o0, 075205 2. 5/83

cunylative.

2. This rider shall become effective as of the 22nd day

of _ September ., 1986

Signed, sealed and dated this

204 day ofSeptember | 19 86

UTICA MUTUAL INSURANCE COMPANY

. 1 YL
By 'flwyf ~/Z//Z'C'/":
Thomes R. Boller Attorpey-in-fact

’l
7!

0CT G2 1986 (:nﬂ’!

DIVISION OF
OIL. GAS & MINING
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Bond SU 1354086

Revised February 1990
Exhibit "B™ ~ BONDING AGREEMENT

SURETY BOND i Permit Number _ACT007/019
Expiration Date _luly 1992

SURETY BOND
(FEDERAL COAL)
—000000--

THIS SURETY BOND entered into and by and between the undersigned OPERATOR,
and SURETY COMPANY, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors and assigns unto -the State of Utah,
Division of 0il, Gas and Mining (DIVISION), and the U.S. Department of
Interior, Office of Surface Mining Reclamation and Enforcement (OSMRE) in the
penal sum of ($ 699,000 ) (Surety Bond Amount) for the timely
performance of reclamation responsibilities of the surface disturbance
described in Exhibit "A" of this Reclamation Agreement. :

This SURETY BOND shall remain in effect until all applicable rules and the
OPERATOR's reclamation obligation have been met and released by the DIVISION.

This bond may be cancelled by the Surety Company after ninety (90) days
following receipt by the Division and the Principal of writen certified notice
(return receipt requested) of such cancellation. The Surety Company's
1iability shall then, at the expiration of said ninety (90) days, cease and
terminate except that the Surety Company will retain 11ability for any
outstanding reclamation obligation of the Principal existing prior to the
termination of the Bond. )

The SURETY and their successors and assigns, agree to guarantee the
obligation and to indemnify, defend, and hold harmless the DIVISION and OSMRE
from any and all expenses which the DIVISION and OSMRE may sustain as a result
of the OPERATOR's failure to comply with the condition(s) of the obligation.

The SURETY will give prompt notice to the OPERATOR and to the DIVISION and
OSMRE of any notice received or action alleging to insclvency or bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could
result in suspension or revocation of the SURETY's Ticense.

Terms for release or adjustment of this BOND are as wiitten and agreed to
by the DIVISION and the OPERATOR in the RECLAMATION AGREEMEMT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit

«w B“ .

Page 1 of 2
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Revised February 1990
Exhibit "B" — BONDING AGREEMENT
SURETY BOND

IN WITNESS WHEREOF the OPERATOR has hereunto set its signature and seal
this _3rd day of ___duly L1990 .

Andalex Resources, Inc.

"OPERATOR

v QD

| \ Title: U/W "

IN WITNESS WHEREQF the SURETY has hereunto set its signature and seal
this _3zrd day of __ July , 1990 .

Utica Mutual Insurance Company

SURETY

Patricia S. Lee

Title: Attorney-in-Fact

= ]
ACCEPTED 8Y THE STATE OF UTAH: /f ,?/MML ,M

DiveCtor - Division of 011, Gas and Mining

COUNTERSIGNATURE ENDORSEMENT
]‘ | IT IS AGREED THAT this policy and all endorsements attached hereto are hereby

countersigned for the State of Utah

(The Attaching Clausa need be cumpieted only when this endorssmant is issuad subsaquent to pregaration of tha paficy.)

This endorsement, effectiva JU]-}' 3, 1990 forms a part of palicy No. SUL354086

(12:01 AM.. standard lims)

isedto  Andalex Resources, Iuc.

b Utica Mutual Insurance Company

Poducr Underwriters Safety & Claims, Inc.




. Sep 61996  2:40PM 'ARIBRADSHAW '”@ No. 0752 P. 8/8 '

UTICA MUTUAL INSURANCE COMPANY

NEW HARTFORD, NEW YORK 137
NO. —

.POWER OF ATTORNEY

Know all men by these Presents, the UTicA MUTUAL INSURANCE COM-
PANY, 2 New Yark Corporation, having irs principal office in the Town of New Hartford, County of Oneida, State of

New York, does hereby make, construte and ap%)int .
Bruce L. Ferguson, Bruce W. Ferguson, Gary A. Mongilutz,

Thomas R. Koller, and Patricia 5. Lee
Louisville, Kentucky -

its true and lawful Attorney(s)-in-fact in their separate capacu:y if more than one is named above to make, execure,
.:En. seal and deliver for and on its behalf a5 surety and as its act and deed (without power of redelegation) any and
bonds a?d undearltakiggs and otlller writings o liy;tor{h in tlée narure thereof (ztcle&tehonds guarantceing the
yment of principal and interest of notes, mort onds and mortgages) provt nd
g: undertak?ng ex?:ecds JIN.Lﬁ_..ﬂ) il i Dollars (;mﬁmw ).
The exerution of such bonds and underrakings shall be as binding upon said UTICA MUTUAL INSURANCE
COMPANY as fuily and to all intents and purposes as if the same had been duly executed and acknowledged by its
- regularly elected officers at its Home Office in New Hardford, New York. .- ]
This Power of Atorney is granted under and by authority of the following resolution adopted by the Directors
of the UTICA MUTUAL INSURANCE COMPANY on the 27th day of November,gl%l_ predby
' “Remirrd, that the Presid Vice-President, in conjuncton with the Secretary Assivanr Seererary, -
authorized and empowered lo:up%li::nzxmtr:‘eys-in-ggo? g:cn o::;?y. in its pame and a:;s:g:. to execurs and a:ch::ﬁ mu;“l’l:r:?;
Seach tcrtun the vk of to oo,y kb b o cxecuted oy o Ao e s o e thersal. wis pomes o
had been duly acknowledged by the segularty clected Dffwers af the Company tn theit ow proper et 5 T - Compuay asifhey
“Nen Ti , che signarurces of much officers and the seal of th affixed Power of Attomey by a Excsim
and anyms:chb;g.wwu" of Aorney b;:i:ém‘:h&uimaﬁﬁgmnuﬂo:gl sml b':::ﬁb:mdhm;wm Co::;my.' ora e
In Witness Whereof, the UTICA MUTUAL INSURANCE C%mm has caused :hueagresenrs 10 be signed by its
Authorized Officers, this 220d _ day of ctober , 1989 . ’

li ‘ UTICA MUTUAL INSURANCE COMPANY

0z [

U Prexmenc
STATE OF NEW YORK .
| | COUNTY OF ONEIDA 58
On this 22nd day of October 19 E , before me, 2 Notary Public in and

for the State of New York, personaily came J. B. RIFFLE and JOHN . SULLIVAN (0 me known, who acknawledged
execution of the preceding instrument and, being by me duly sworn, do depose and say, thar they are President and
Secretary respectively of UTICA MUTUAL INSURANCE COMPANY; that the seal affixed o said instrument is the
corporate seal of UTICA MUTUAL INSURANCE COMPANY; that said corEomte seal is affixed and their signatures
subscribed to said instrument by authority and order of the Board of Directors of said Corporation.

In Testimony Whereof, I have hereunto set my hand at New Hartford, New York, the day and year first

above writren.
) )
/ [Ncary Public
STATE OF NEW YORK ss:
COUNTY OF ONEIDA i .
[,__John D. Yonkers - Assistant Secretary of the

UTICA MUTUAL INSURANCE COMPANY do hereby certify that the Eomﬂx:;g‘is a rue and correcr copy of a Power of
Attorney, executed by said UTICA MUTUAL INSURANCE COMPANY, which is sall in full force and effect.

In/Witness Whereaf, 1 hape hereunto set my ha‘ﬂﬁvxd affixed the Scallgtid_ht: said Corporation at New

Hardord, New York, this __ ~~* . . davof




NOTICE

Andalex Resources Inc., P.O. Box 902, Price, Utah has filed an application for a five-
year permit renewal (ACT 007/019) for its Centennial Mines with the Utah Division of Oil,
Gas and Mining. The permit area is located on U.S. Geological Survey 7.5 minute
Deadman Canyon and Helper quadrangle maps as follows:

Township 13 South, Range 11 East, SLBM, Section 4:S %, Section 5:All, Section
6:All, Section 7:All, Section 8:All, Section 9:All but SE % SE %, Section 17:N %, NE % SE %
N % NW % SE %, N % NE Y4, SW'%, NEYa NWY; SWY, W% NWY; SWY Section 18:N %

N %, SW%4 NEV, NWY SEY4 NE %, EY: SEY4 NEY, EY: NEY SE Y

Township 13 South, Range 10 East, SLBM, Section 1:All, Section 12: All

Township 12 South, Range 11 East, SLBM, Section 31:Lots 3-6 and Lots 13-22

Copies of the application for this permit are available for inspection at:

Carbon County Recorders Office, 120 East Main, County Courthouse, Price, UT
84501. /554

 Division of Oil, Gas & Mining, 355 West North Temple, 3 Triad Center, Suite 3501
[Si;t Lake City, UT 84180-1203.

Written comments, objections or requests for informal conferences on the
application should be addressed to the Division of Oil, Gas and Mining at the above
address.

Published in the Sun Advocate September 19, 26, October 3 and 8, 1996



