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RE: Mid-term Review, Centennial Project, Andalex Resources Inc., ACT/007/019,
Folder #2, Carbon County, Utah

Synopsis:

A reformatted plan for the Centennial Project Mine was approved as the Mining
and Reclamation Plan in December 1995. At that time, it was approved with a few
requirements. Andalex responded to the deficiencies in February 1996.

Analysis:
Discharges into an underground Mine

Over fifteen acres of disturbed and undisturbed surface area drains into the Mines.
The Permittee has approval from the State Engineer, Division of Water Rights, to collect the
surface runoff from the disturbed area and discharge into the Mine. This water is used for
dust suppression underground. Water collected is a direct result of precipitation within the
disturbed area (Sections R645-301-512.240, page 173 and R645-301-731.510). This
information broadly meets the requirements for discussion of quantity and quality of water the
diverted, minimizing disturbance to the hydrologic balance on the permit area, off-site
impacts, preventing material damage outside the permit area, disturbance to the hydrologic
balance. MSHA does not consider this volume of water to be a risk to life or health;
therefore, no MSHA approval is necessary.

Recommendations:

Andalex Resources, Inc. has satisfied all hydrology related requirements issues
discovered in the mid-term review. The mid-term review should be considered complete with
the approval of the latest submittal.
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