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U-010581:
Tract 1: T.13S8., R.1l1lE., SLM, Utah
(original Secs. 5, and 6, all;
lease) Sec. 7, 1lot 1, NE 1/4 NE 1/4 NW 1/4
N 1/2 SE 1/4-
Sec. 8, N1/2, N 1/2 s 1/2,
S 1/2 SE 1/4;
Sec. 9, W 1/2 SW 1/4;
Sec. 17, N 1/2 NE 1/4.

Tract 2: T.13S., R.11E., SLM, Utah N !
(lease . Sec. 17, S 1/2 NE 1/4, N 1/2 NE 1/4 sw 1/4,
modification) NE 1/4 SE 1/4, N 1/2 NW 1/4 SE 1/4 containing

1,842 acres, more or less. '

This lease was a351gned to C.D. Sutton on February 1, 1956. On May
1, 1970 the lease was assigned to F.H. Larson and then to
Centennial Coal Associates on February 1, 1973. AMCA Coal Leasing,
Inc., acquired the lease in February, 1977 and subsequently added
Tract 2 through the federal lease modification criteria.

U-52341:
T.138., R.11E., SLM, Utah
Sec. 9, E 1/2 sw 1/4, SW 1/4 SE- 1/4 containing
120 acres, more or 1ess.

This lease was acquired by AMCA Coal Lea51ng, Inc., in November,
'1983" through the emergency 1lease criteria and subsequently
" relinquished in December 1987 after reserves were depleted. The
lease is still part of this MRP.

U-05067
T.138., R.11E., SLM, Utah
Sec. 4, S 1/2
Sec. 9, NW 1/4 NE 1/4
4 . W 1/2 NW 1/4 |
"NE 1/4 N\W 1/4 containing 320 acres, more or less.

UTU-66060 ' '?»wws_hu

T.128, R.11E., SIM, Utah -
Sec. 31, Lots 3- 6 13-22 tJWqu?thiéyﬁz&)lJI:>
~ EFFEC ITVE

T.13S, R.10E., SLM, Utah |
Sec. 1, Lots 1-8, s 1/2 N 1/2 | |, e |

Sec. 12, Lot 13 entire Lea e 'contains {903

‘acres, more or less.

T**‘a‘- I/ Te e .. ‘
221 Division 01, Gas Anp Mining

Andalex Resources, Inc. '
Mine Plan Cross Reference
To Coal Mining Rules R645

Updated - Technical Analysis 6/15/95 B /“." 21



The private fee leases are described as follows:

T.13S., R.11E., SLM, Carbon County, Utah
Sec. 7: S 1/2 Nw 1/4
: N 1/2 sw 1/4
SE 1/4 SW 1/4 containing 200 acres, more -or
less.

The name and address of the lessor is Zion Securities Corporatlon,
10 East South Temple Street, Salt Lake City, Utah. This lease was
originally made and entered into between Zion’s and Centennial Coal

Associates on August 1, 1972. AMCA Coal Leasing, Inc., acquired .

the lease in February, 1977.

T.138., R.11E., SLM, Carbon County, Utah
Sec. 9: SE 1/4 NW 1/4
o S 1/2 NE 1/4
NE 1/4 NE 1/4
N 1/2 SE 1/4 containing 240 acres, more or
less.

The name and address of the lessor is Sunedco Coal Company, 7401

West Mansfield Avenue, Suite 418, P.0O. Box 35-B, Lakewood, Colorado

80235. AMCA Coal Leasing, Inc., acquired the lease in June, 1988.

UTU-69600 et
: S 1T o
T.135., R.10E. SLM Utah | oUle ?J&QP DED
Sec 1, SWY% FFFEHWVE
Sec 12, lots 2-11, W4WY4, NE% WV
containing 801.48 acres: 4
MAR 18 1o0-
The name and address of the lessor fs'AmeF“ﬁﬁnm{&e@t;ic Power

Service Corporation, Fuel Supply D pa tment . Box 700,
Lancaster, OH 43130 H V“d“OP(hsAnDR&NWG

T

This agreement was executed May 1, 1992_ ) : LN

BLM Right-of-Way U-62045

T.13S., R.11E., SILM, Carbon County, Utah
Sec. 18: SEl1/4 NE1/4 Nwl/4 contalnlng 10 acres,
more or less.

BLM Right-of-Way UTU-64158 (Left Fork Fan)

T.135., R.10E., SLM, Carbon County, Utah

Andalex Resources, Inc. -

Mine Plan Cross Reference

To Coal Mining Rules R645 B . - e

Updated - Technical Analysis 6/15/95 B _.£ _ - 29



Andalex Resources, Inc.

Mine Plan Cross Reference

To Coal Mining Rules R645

Updated - Technical Analysis 6/15/95
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Tract 2: T.128.4 K.11E., SLM, Utah
(lease . 8ed,; 31, Lot 12
D modd Fleablow) Bdd. %2, W M SW 1/4, OW 1/4 NW 1/4 emedive
lddse containing 1063 acres more or less.

The Incidental Bt@ndary change requested by ANDALEX for its

1mmedlane neeas lnclude i(,;)“'[ly A mnall pusbllou ol L-l+c isondi £ sl ilw:aaé:-{
The Incidental Boundar_;Change can be described as 6.06 acres which
is a rectanqular: piece jof land 200’ by 1820°'.

t 1

TThe legal dcaoriﬁﬁi@n'cf—the land im:

T{%2$., R.11E., Section 32
‘ B%Qinning at the southeast corner of section
31, thence north:200', thence east 1320', thence south 200' thence
west 1320' to the point of beginning.

Developudnt o f‘gut mining enly will tale plane within thio
Incidental Boundary :Change and there will be no chance of
subsidence or _any.‘$Qr£ace disturbance of any kind. This
development. mining will take place under, 2000’ of overburden.

Within this. Incidental Boundary Change the development mining
will produce approximgtely 14,000 tons before the western boundary
is met and the origingli UTU 66060 is encountered. Thise includes 2
80 foot crosscuts'tQ'th'north arid geven 120 foot crosscute to the
west .. lne Toral areaj to be. mloed wloiilé- Lhe Tncldenlal Boundacy
Change is 2.81 acres.) .

[
Andalex Resources, Inc. [
Mine #lan (ross Reforende :
1o (oal Mining Ruled R6¢5 o
vlated? - Terhnical Analvaia ﬁ/??ﬁ/,‘)'i‘ e .
i 24-A



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director 801-538-5340
James W. Carter J| 801-359-3940 (Fax)
Division Director B 801-538-7223 (TDD)

@ State 0. Utah

Michael O. Leavitt
Governor

April 1, 1997

Ranvir Singh
Federal Lands Program
Office of Surface Mining

Reclamation and Enforcement
Western Regional Coordinating Center
1999 Broadway, Suite 3320
Denver, CO 80202-5733

Re: Approved Updates for Incidental Boundary Change - 100 Foot Extension, Andalex
Resources Inc., Centennial Mine, ACT/007/019 - 97B. Carbon County, Utah

Dear Mr. Singh:

I am enclosing approved updates for the incidental boundary change for the
Centennial Mine for the 100 foot extension which was approved March 18, 1997.

If you have any questions, please call me.

.....Sincerely,

e / ooy 4/} ' /%_/2—— f : s

Grubaugh-Littig ~ \ C)Nﬁ
<~ Permit Supervisor ./

Enclosure
cc: Price Field Office
0:\007019.CEN\DRAFT\TRNSMTLL. WPD



@ | State or Utah

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt

1594 West North Temple, Suite 1210
Governor

Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director

801-538-5340
James W. Carter 801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

March 18, 1997

Mr. Mike Glasson, Sr. Geologist
Andalex Resources, Inc. :
6750 Airport Road

P. O. Box 902

Price, Utah

Dear Mr. Glasson:

Re: State Final Findings and Supporting Documentation, Incidental Boundary Change -
Extension of 100 Feet within Modified federal Lease UTU-66060,. Centennial Mine,
Andalex Resources Inc., Centennial Project, ACT/007/019-97B, Folder No. 2, Carbon

County, Utah

Enclosed please find Utah’s Final Findings and Supporting Decision Documentation for
Andalex Resources’ to extend mining approximately 100 feet into federal lease UTU-66060
through an incidental boundary change. This document allows Andalex to conduct development
mining only in this extended lease area.

With this package there are two (2) copies of the revised permanent program mining and
reclamation permit for the Centennial Mines Complex. Please read the permit to be sure you
understand the requirements, then have both copies signed and return one to the Division.

Thank you for your help during the permitting process. Please call if there are any
questions.

Very truly yoyrs;

es W. Carter
rector

Enclosures
cc: Ron Singh, OSM



UTAH DIVISION OF OIL, GAS AND MINING
STATE DECISION DOCUMENT

Andalex Resources, Inc.
Centennial Project
Incidental Boundary Change (100 Foot Extension)
ACT/007/019-97B
Carbon County, Utah

March 18, 1997

CONTENTS

* Administrative Qverview
* Location Map

* Findings

* BLM Lease Document

*

Letters of Concurrence and Other Attachments
Bureau of Land Management, March 17, 1997
U. S. Fish and Wildlife Service, March 11, 1997
Division of State History, February 28, 1997 and March 18, 1997
Memo from James D. Smith, CHIA, February 14, 1997
* Revised Permit



ADMINISTRATIVE OVERVIEW

Andalex Resources, Inc.
Centennial Project
Incidental Boundary Change (100 Foot Extension)
ACT/007/019
Carbon County, Utah

March 18, 1997

PROPOSAL

Andalex Resources, Inc. (ARI) has proposed to add approximately 6.06 acres to the
current permit area through an Incidental boundary change. ARI is proposing to conduct
development mining in 2.8 acres of modified federal lease UTU-66060 to extract 14,000 tons
of coal. Mining would take place in the Lower A seam and would be done as an extension of
current underground mining operations at the Aberdeen Mine.

BACKGROUND

The Mining and Reclamation Plan (MRP) for the Centennial Project was approved by
the Office of Surface Mining in November of 1981 and by the Division of Oil, Gas and Mining
(DOGM) in Janmary of 1982. The originally approved MRP consisted of 2,240 acres of private
and federal coal leases. On May 20, 1986, ARI was issued a permit by DOGM for a 120-acre
federal emergency lease. On March 2, 1987, a new five-year permanent program permit was
issued incorporating the emergency lease, for a total permitted acreage of 2,360 acres.

In October of 1981, Federal lease numbers U-010581, SL-063058 and SL-027304 were
modified by the Bureau of Land Management to include an additional 436 acres. In March of
1988, ARI requested that these three lease modifications be incorporated into the permitted area.
In August of 1988, ARI requested that one additional 320 acre federal lease (U-05067) and one
240 acre fee lease be added to the permitted area. The permit was revised to include these
leases on May 4, 1989, which brought the total permitted acreage to 3,358 acres. Again on
April 8, 1991, a permit revision was approved which incorporated Federal Lease UTU-66060
also known as the Graves Lease into the permit area. The addition of this 933 acre lease
brought the total lease holdings to 4,291 acres. This total combined with a 10 acre BLM right-
of-way brought the total permit acreage to 4,301. On July 7, 1993 the addition of the AEP lease
to the permitted area, which consisted of 801.48 acres brought the total permitted acreage to
5102.48 acres. This incidental boundary change adds 6.06 acres to the permit bringing the total
permit area to 5108.54 acres.

Currently ARI operates three mines, the Pinnacle, Apex and Aberdeen, in the Gilson,



Lower Sunnyside and Aberdeen seams respectively. -A fourth seam, the Centennial, is accessed
through the Pinnacle Mine by driving rockslopes from the Gilson seam. The proposed incidental
boundary change involves further development of the Aberdeen seam.

ANALYSIS

No additional surface disturbance is proposed in relation to the addition of the incidental
boundary change. All mining will be done as an extension of current underground mining in
the Aberdeen seam. Mining in this area will be development only, therefore there will be no
planned subsidence. The Cumulative Hydrologic Impact Assessment indicates that the proposed
operation has been designed to prevent material damage to the hydrologic balance outside the
proposed permit area.

RECOMMENDATION

ARI has demonstrated that mining of the Incidental Boundary Change can be done in
conformance with the Surface Mining Control and Reclamation Act, and the corresponding Utah
Act and performance standards. The Bureau of Land Management has approved the R2P2 for
the federal lease modification and concurs with the decision to allow mining at this time. It is
therefore recommended that approval be given for the addition of the IBC to the permitted area
and to the currently approved five year permanent program mining permit.
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FINDINGS

Andalex Resources, Inc.
Incidental Boundary Change (100 Foot Extension)
Federal Lease UTU-66060
ACT/007/019

March 18, 1997

The amended plan and the permit application are accurate and complete and all
requirements of the Surface Mining Control and Reclamation Act, and the approved Utah
State Program (the "Act") have been complied with (R645-300-133.100).

No additional surface reclamation is required since the additional permit area will be
mined as an underground extension of the existing mine. There will be no new surfac
facilities (R645-300-133.710). '

The assessment of the probable cumulative impacts of all anticipated coal mining and
reclamation activities in the general area on the hydrologic balance has been conducted
by the regulatory authority and no significant impacts were identified. The Mining and
Reclamation Plan (MRP) proposed under the application has been designed to prevent
damage to the hydrologic balance in the permit area and in associated off-site areas
(R645-300-133.400 and UCA 40-10-11 {2}{c}) (See February 14, 1997 supplemental
report to CHIA by James D. Smith).

The proposed lands to be included within the permit area are:

a. not included within an area designated unsuitable for underground coal
mining operations (R645-300-133.220) ;

b. not within an area under study for designated lands unsuitable for
underground coal mining operations (R645-300-133.210) ;

C. not on any lands subject to the prohibitions or limitations of 30 CFR

761.11 {a} (national parks, etc.), 761.11 {f} (public buildings, etc.) and
761.11 {g} (cemeteries);

d. not within 100 feet of the outside right-of-way of a public road
(R645-300-133.220);

e. not within 300 feet of any occupied dwelling (R645-300-133-220).

The regulatory authority’s issuance of a permit is in compliance with the National
Historic Preservation Act and implementing regulations (36 CFR 800)
(R645-300-133.600). (See attached letter from State Historic Preservation Officer
(SHPO) dated March 18, 1997.)

The applicant has the legal right to enter and complete mining activities through a federal
coal lease issued by the Bureau of Land Management (lease UTU-66060 modified
effective October 3, 1994) (R645-300-133.300).



Page 2
Findings

Andalex Resources Inc.
ACT/007/019
March 18, 1997

10.

11.

12.

Underground mining operations to be performed under the permit will not be inconsistent
with other operations anticipated to be performed in areas adjacent to the proposed permit
area. The closest operating mine is the Soldier Canyon Mine.

The applicant has posted a surety bond for the Centennial Mines Complex in the amount
of $1,080,839.00. No additional surety will be required, since there is no additional
surface disturbance proposed (R645-300-134). :

No lands designated as prime farmlands or alluvial valley floors occur on the permit area
(R645-302-313.100) (R645-302-321.100).

The regulatory authority has made all specific approvals required ‘by the Act, the
Cooperative Agreement, and the Federal Lands Program. (see letter dated March 14,
1995 from Ranvir Singh, OSM-WRCC).

The proposed operation will not affect the continued existence of any threatened or
endangered species or result in the destruction or adverse modification of their critical
habitats (R645-300-133.500). (See March 11, 1997 letter from U. S. Fish and Wildlife
Service).

No existing structures will be used in conjunction with mining of the underground lease
addition other than those constructed in comphance w1th the performance standards of

R645-301 and R645-302 (R645- 3004'33 “‘7

5’7" /M/

Asso ate Dire¢ toy

N ~7
1rector
0:\007019.CENAFINAL\PERMIT\IBCDECI. 100
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Moab District

Price River/San Rafael Resource Area 3482
125 South 600 West - . U-66060
Price, Utah 84501 ' ~ (UT-066)
Pamela Grubaugh-Littig h
State of Utah m i 7 1997

Division of Oil, Gas and Mining
1594 West North Templs, Suite 1210
Sait Lake City, Utah 84114-5801

Re: Incidental Boundary Change, 160 Acre Lease Modification, Centennial Mine, Andalex
Resources, Inc., ACT/007/019-97B

Dear Ms. Grubaugh-Littig:

The Bureau of Land Management has received from your office a copy of the submission for the
subject permit change. The addition of 160 acres to Federal coal lease U-66060 requires a
modified resource recovery and protection plan (R2P2) as part of the permit modification. Our
review of Andalex’s submisslon follows:

The submission has been reviewed and it contains all necessary requirements of the R2P2. The
160-acre addltion to the lease will allow Andalex to mine main entries north along the area where
the "A" seam thickness pinches out, thus mining to the limits of the minable coal. This
submission includes the mining plans for Andalex’s immediate need to mine just into the new
lease modification for the start-up development for the next longwall panel. This immediate
development is critical due to a major panel reconfiguration to protect from dangerous coal

bounces. e

The BLM has determined that the R2P2 changes for the 180-acre lease modification, including
the Immediate main entry development, meets the requirements of the Mineral Leasing Act of
1920, as amended, the regulations at 43 CFR 3480, the lease terrns and conditions, and will
achieve maximum economic recovery of the Federal coal. if you have any questions, please
contact Stephen Falk of my staff ai 636-3600.

Sincerely,

A.g/fl. Area Manager

cc: UT-921, Utah State Office
Andalex Resources, Inc.
P. Q. Box 902
Price, Utah 84801



United States Department of the Interior
FISH AND WILDLIFE SERVICE

UTAH FIELD OFFICE
LINCOLN PLAZA
145 EAST 1300 SOUTH, SUITE 404
SALT LAKE CITY, UTAH 84115

In Reply Refer To

(CO/KS/NE/UT) March 11, 1997

Pamela Grubaugh-Littig

Utah Department of Natural Resources
Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

RE:  Centennial Mine, Andalex Resources, Inc., ACT/007/019-97B

Dear Ms. Grubaugh-Littig:

We have received and reviewed your letters of February 10 and 21, 1997 concerning the
incidental boundary change of 160 acres for Centennial Mine, Andalex Resources, Inc. located in

Carbon County, Utah. No threatened or endangered species are known to occur at the project
site. Please contact us, if we can be of any further assistance.

Sincerely, ,\%L
Robert D. Williamw

Assistant Field Supervisor

cc: Daron Haddock, State of Utah, Department of Natural Resources, Division of Oil, Gas
and Mining, 1594 West North Temple, Suite 1210, Box 145801, Salt Lake City,
UT 84114-5801



Department of Commumty & Economic Development
Division of State History
Utah State Historical Society

ichael O. Leavitt 300 Rio Grande
Governor Salt Lake City, Utah 84101-1182
Max J. Evans (801) 533-3500
Director FAX: (801) 533-3503

February 28, 1997

Pamela Grubaugh-Littig

Permit Supervisor

Division of Oil, Gas and Mining
1594 West North Temple

Suite 1210

ﬁ«
@

CENT FT\NK NI
Ih‘)ﬁ 199(

P. O. Box 145801 /] /@Tw . @M
Salt Lake City UT 84114-5801 wﬁ o

RE: Incidental Boundary Ch 60 Acre I'ease Modt
Resources, Inc¢ACT/007/019-97B, Folder #2, Carbon County, Utah

In Reply Please Refer to Ca

Dear Ms. Grubaugh-Littig:

cation, Centennial Mine, Andalex

The Utah State Historic Preservation Office received the above referenced request on

February 24, 1997. After review of the material provided, the Utah Preservation Office cannot
determine if a survey has been completed for the additional acres that are part of the expansion
without the mine plan. Is there data in the Boundary Change document that would determine if

the area has been surveyed?

This information is provided on request to assist the Division of Qil, Gas and Mining with its
Section 106 responsibilities as specified in 36CFR800. If you have questions, please contact me

at (801) 533-3555, or Barbara L. Murphy at (801) 533-3563. My email address is:

jdykman@bhistory.state.ut.us

Compliaifce Archaeologlst

JLD:K439 OSM

F:\Cultural Resources\Jim\K439.wpd

) Board of State History: Marilyn C. Barker * Dale L. Berge ¢ Boyd A. Blackner * Peter L. Goss
David D. Hansen * Carol C. Madsen * Dean L. May ¢ Christie Needham ¢ Thomas E. Sawyer * Penny Sampinos

e Jerry Wylie
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Department of .Community & Economic Development
Division of State History
Utah State Historical Society

Michael O. Leavitt 300 Rio Grande .
’ G:v::’;gr Salt Lake City, Urah 84101-1182

Max J. Evans (501) 533-3500 ® FAX: 533-3503 « TDD: 533-3502
Director cehistry.ushs@email state.ut.us

March 18, 1997

Pamela Grubaugh-Littig
Division of Oil, Gas and Mining
1594 West North Temple

Suite 1210

P. O. Box 145801

Salt Lake City UT 84114-5801

RE:  Centennial Mine UTU-066060
In Reply Please Refer to Case No. K439
Dear Ms, Grubaugh-Littig:

The Utah State Historic Preservation Office received the above referenced request on

March 11, 1997. Pam I took a look at the material you sent over on the Centennial Mine, I do not
see anything would provide an potential effect. Let me know if there are any questions about the
project.

This information is provided on request to assist Division of Oil Gas and Mining with its Section
106 responsibilities as specified in 36CFR800. If you have questions, please contact me at (801)
533-33555, or Barbara L. Murphy at (801) 533-3563. My email address is:

jdykman@history .state.ut.us

Compliancg [Archaeologist

JLD:K439 OSM

F:\Cultural Resourccs\iim\K439.wpd

- : C—e TOTAL P.@1



@ State oi’ Utah

v DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Michael O. Leavitt

1594 West North Temple, Suite 1210
Governor

Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340
James W. Carter § 801 -359-3940 (Fax)

Division Director | 801-538-7223 (TDD)

February 14, 1997
To: File

Thru: Daron Haddock, Permit Supervisor @2(74

From: James D. Smith, Reclamation Specialist 59\3

Re: Cumulative Hydrologic Impact Assessment (CHIA), Incidental Boundary Change IBC
Andalex Resources. Centennial Project. ACT/007/019, Folder #2, Carbon County. Utah.

The CHIA for the Centennial Project was updated on December 4, 1990, when lease UTU
66066 (the "Graves" lease ) was added to the permit, and re-evaluated on April 20, 1993 for the
addition of lease UTU-66066 (the “AEP” lease) to the permit. The currently proposed Tract 2 addition
is within the Cumulative Impact Area (CIA) of the 1990 CHIA. The probable cumulative impacts of
all anticipated coal mining and reclamation operations on the hydrologic balance in the cumulative
impact area has been assessed and it has been determined that the proposed operation has been designed
to prevent material damage to the hydrologic balance outside the proposed permit area.

There are only ephemeral surface drainages and no known springs or seeps within Tract 2.
The only probable hydrologic consequence of mining coal in this tract is interception of perched water
in the Blackhawk Formation. When a perched aquifer is encountered in the Centennial Project mines,
water flow rapidly diminishes and often ceases soon after the water bearing zone is breached. Water
intercepted in this manner is collected in sumps and used for in-mine operations, with excess water
discharged into Deadman Canyon at UPDES point 002. In recent years the mine discharged at rates of
up to 100,000 gallons per day, but there were no reported discharges in 1995 or 1996. No appreciable
change in the amount of water intercepted or discharged should be expected from addition of Tract 2 to
the mine operation.

0:1007019.CEN\FINAL\CHIA\CNTNNL3C.HIA



FEDERAL PERMIT - March 18, 1997
ACT/007/019

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84180-1203

This permit, ACT/007/019, is issued for the state of Utah by the Utah Division
of Qil, Gas and Mining (DOGM) to:

Andalex Resources, Inc.
P. O. Box 902
Price, Utah 84501
(801) 637-5385

for the Centennial Project. Andalex Resources Inc. is the lessee of federal coal
leases SL-027304, SL-063058, U-010581, U-05067, U-52341, UTU-66060, U-69600,
and the lessee of fee-owned parcels, Zion's fee lease and the Sunedco fee lease. A
performance bond is filed with the DOGM in the amount of $1,080,839.00, payable to
the state of Utah, Division of Qil, Gas and Mining and the Office of Surface Mining
Reclamation and Enforcement (OSMRE). DOGM must receive a copy of this permit
signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated (UCA)
40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands within the permit area at the
Centennial Mines Complex situated in the state of Utah, Carbon County, and
located in:

Township 13 South, Range 11 East, SLBM

Section 4: S1/2,

Section 5: All,

Section 6: All,

Section 7: All,

Section 8: All,

Section 9: All except SE1/4SE1/4,

Section 17: N1/2, NE1/4SE1/4, N1/2NW1/4SE1/4, N1/2NE1/4SW1/4,
NE1/4ANW1/4SW1/4, W1/2NW1/4SW1/4, and,

Section 18: N1/2N1/2, SW1/4ANE1/4, NW1/ASE1/4NE1/4,
E1/2SE1/4NE1/4, E1/2NE1/4SE1/4 and Lot 2,
NE1/4SW1/4 (a portion containing 1.45 acres, more or

less).
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March 18, 1997

Page 2

Sec. 3

Sec. 4
Sec. 5

Sec. 6

Township 13 South, Range 10 East, SLBM

Section 1: Lots 1-8, S1/2N1/2, SW1/4,

Section 12: Lot 1, Lots 2-11, W1/2W1/2, NE1/4SW1/4, and
Section 13: Lot 1 (Portions of BLM ROW UTU-64158).

Township 12 South, Range 11 East, SLBM

Section 31: Lots 3-6 and Lots 13-22, and

Section 32: Beginning at the southeast corner of section 31, thence
north 200’, thence east 1320’, thence south 200’ thence
west 1320’ to the point of the beginning. (About 6.06 acres,
lease madification of UTU-66060.)

This legal description is for the permit area of the Centennial Mines Complex.
The permittee is authorized to conduct underground coal mining activities
connected with mining on the foregoing described property subject to the
conditions of the leases, the approved mining plan, including all conditions
and all other applicable conditions, laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions of
the permit, all applicable performance standards and requirements of the
State program.

PERMIT TERM - This permit expires on January 6, 2002.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the approval of the Director, DOGM.
Transfer, assignment or sale of permit rights must be done in accordance
with applicable regulations, including but not limited to 30 CFR 740.13(e) and
R645-303.

RIGHT OF ENTRY - The permittee shall allow the authorized representative
of the DOGM,, including but not limited to inspectors, and representatives of
OSMRE, without advance notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

(a) have the rights of entry provided for in 30 CFR 840.12, R645-400-110,
30 CFR 842.13 and R645-400-220; and,

(b) be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 , R645-400-200 and 30
CFR 842, when the inspection is in response to an alleged violation
reported by the private person.
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Sec. 7 SCOPE OF OPERATIONS - The permittee shall conduct underground coal

Sec. 8

Sec.

Sec.

Sec.

Sec.

10

11

12

mining activities only on those lands specifically designated as within the
permit area on the maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit and which are
subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse
impact to the environment or public health and safety through but not limited
to:

(a) accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

(b) immediate implementation of measures necessary to comply; and

(c) warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control of
waters or emissions to the air in the manner required by the approved Utah
State Program and the Federal Lands Program which prevents violation of
any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

(a) in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

(b) utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

EXISTING STRUCTURES - As applicable, the permittee will comply with
R645-301 and R645-302 for compliance, modification, or abandonment
of existing structures.

RECLAMATION FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 CFR Part 870 for coal produced under
the permit, for sale, transfer or use.
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Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with
the provisions of the Water Pollution Control Act (33 USC 1151 et seq,)
and the Clean Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and
UCA 26-13-1 et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - If during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify DOGM.
DOGM, after coordination with OSMRE, shall inform the permittee of
necessary actions required. The permittee shall implement the mitigation
measures required by DOGM within the time frame specified by DOGM.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300.

The above conditions (Secs. 1-17) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of DOGM and the permittee at any time
to adjust to changed conditions or to correct an oversight. DOGM may amend these
conditions at any time without the consent of the permittee in order to make them
consistent with any new federal or state statutes and any new regulations.
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THE STATE OF umg%

Date( l\f\m’\Q\,\ lQ \6\017
N

| certify that | have read, understand and accept the requirements of this
permit and any special conditions attached.

Authorized Representative of
the Permittee

Date



4 State o Utah
V) DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
Michael O. Leavitt

1594 West North Temple, Suite 1210
Governor

Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340
James W. Carter § 801-359-3940 (Fax)

Division Director I 801-538-7223 (TDD)

March 13, 1997

Ranvir Singh

Federal Lands Program

Office of Surface Mining

Reclamation and Enforcement
Western Regional Coordinating Center
1999 Broadway, Suite 3320

Denver, Colorado 80202-5733

RE: Incidental Boundary Change - Extension of 100 Feet within Modified Federal
Lease UTU-66060, Centennial Mine, Andalex Resources, Inc.. ACT/007/019 -
97B, Folder #2, Carbon County, Utah

Dear Mr. Singh:

Pursuant to Article VI, paragraph D, of the State-Federal Cooperative
Agreement at 30 CFR 944.30, DOGM is consulting with OSM on whether the
following proposed permit amendment requested by Andalex Resources, Inc. for the
Centennial Project Mine within the modified boundary of federal lease UTU-66060,
would constitute a mining plan modification to the mining plan approved on
March 12, 1991. DOGM would process the permit amendment as an incidental
boundary change under the State Program.

Proposal:

Andalex Resources, Inc. proposes to conduct developmental mining in
2.8 acres within the modified boundary of federal lease UTU-66060, as
shown on map entitled “Incidental Boundary Change” and also on Plate
29 (enclosed). During this developmental mining an estimated 14,000
tons of coal is expected to be mined. Andalex Resources, Inc. does not
propose any new surface disturbance during the proposed
developmental mining.



Incidental Boundary Change
Centennial Mine
ACT/007/019-978B

Page 2

The Division would appreciate an expeditious determination for this permitting
action. Thank you. ‘

Sincerely, ‘.. S
' (_,Pa nela Grubatgh-Littig - = . .-
7 Permit Supe{\"/isor (.

Enclosure
cc: Steve Falk, BLM, Price (w/o)
Michael Glasson, Andalex Resources, Inc. (w/o)
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United States Department of the Interior

OFFICE OF SURFACE MINING
Reclamation and Enforcement
1999 Broadway, Suite 3320
Denver, Colorado 80202-5733

March 14, 1997

UTuU-0022
Ms. Pamela Grubaugh-Littig
Utah Division of 0il, Gas and Mining )
1594 West North Temple R ) : {;
Suite 1210, Box 145801 L - Ty
Salt Lake City, UT 84114-5801 , : \kﬁ?%?: Cont [ A

RE: Incidental Boundarv Change-Extension 100~Feet within Modified
Federal lease UTU-66060, Centennial Pyoject Mine, Andalex

Resourceg, Inc., KCT/007/019-97B, Folder#2, g%rbon County, Utah

Dear Ms. Grubaugh-Littig: %sé//
. ‘/

I am responding to your letter dated March 13, 1997, that requested
.OSM determination whether the proposed permit amendment requested by
Andalex Resources, Inc.(ARI) for the Centennial Project Mine within
the modified boundary of Federal lease UTU-66060, would constitute a
modification to the wmining plan approved on March 12, 1991. .You have
indicated that DOGM would process the permit amendment as an
incidental boundary change. ‘

ARI has proposed to conduct developmental mining in 2.8 acres of
modified Federal lease UTU-66060 to extract 14,000 tons of coal as
shown on the maps enclosed with your request. Leasing documents
indicate that in 1994 BLM approved a modification of Federal lease UT-
66060 to add 160 acres to the previously approved area of 993 acres in
the same Federal lease. . ’

Pursuant to the provisions of 30 CFR 746.18(d) (3), OSM has determined
that the permit amendment by DOGM for the proposed developmental
mining would not require a modification to the previously approved
mining plan for Federal lease UTU-66060, because: (i) mining of 14,000
. tons would constitute a minor change in several million tons of coal
actually available for mining in Federal lease UTU-66060, and (ii)
developmental mining would occur in less than 2% of the 160 acres of
‘modified lease area. :

Please call me on 303-844-1489 if you have any questions on this
subject. : :

. Sincerely,

o

: H ; r ¢

 ;jCRA~mAkMu ;S%AA. A
Ranvir Singh, P.

4--Program Support Division
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UTU-0022

Ms. Pamela Grubaugh-Littig

Utah Divigion of Oil, Gas and Mining
1594 West North Temple 7
Suite 1210, Box 145801 ‘

galt Laeke City, UT 84114-5801

RE:

I am responding to your letter da March '

. A ‘ ated March 13, 1997, that request

.ggga?:;egzggﬁiégg w?ethiiRE?efprcposed permit amendéent xequg:tzgegy
_Re , Inc. or the Centennial Project Min ithi

the modified boundary of Federal lease UTU- 66060, wguld cgn:tzéﬁgéna

modification to the mining plan approved on March 12, 1991. .You have:

indicated that DOGM would process t} ;
L 1 m :
_lnCldentallboundary'Change? g the permit amendment as an

ARI has proposed to conduct & ini s o
e evelopmental mining in 2.8 acre
modified Federal 1eas§ UTU-£6060 to extract 14,000 tons :f g:a$fna
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United States Department of the Interior

OFFICE OF SURFACE MINING

Reclamation and Enforcement
1999 Broadway, Suite 3320

- Denver, Colorado 80202-5733 %L M)

March 14, 1997

UTu-0022
Ms. Pamela Grubaugh-Littig
Utah Division of 0il, Gas and Mining .
1534 West North Temple A 75 o
Suite 1210, Box 145801 ‘ L + Fféf ,
Salt Lake City, UT 84114-5801 S vvfrz/ lows - NFABA
RE : '

Resourceg, Inc., ACT/007/013-97B, Folder#2 rbon nt Utah

Dear Ms. Grubaugh-Littig: *g;///

] e
I am responding to your letter dated March 13, 1997, that requested
.OSM determination whether the proposed permit amendment requeasted by
Andalex Resources, Inc.(ARI) for the Centennial Project Mine within
the modified boundary of Federal lease UTU-66060, would constitute a
modification to the mining plan approved on March 12, 1991. .You: have
indicated that DOGM would process the permit amendment as an
incidental boundary change. '

ARI has proposed to conduct developmental mining in 2.8 acres of
modified Federal lease UTU-66060 to extract 14,000 tons of coal as
shown on the mapes enclosed with your request. Leasing documents
indicate that in 1994 BLM approved a modification of Federal lease UT-
66060 to add 160 acres to the previously approved area of 993 acres in
the same Federal lease. . - '
Pursuant to the provisions of 30 CFR 746.18(d) (3), OSM has detexrmined
that the permit amendment by DOGM for the proposed developmental .
mining would not require a modification to the previously approved
mining plan for Federal lease UTU-66060, because: (i) mining of 14,000
- tons would constitute a minor change in several million tons of coal
actually available for mining in Federal lease UTU-66060, and (ii)
developmental mining would occur in less than 2% of the 160 acres of
‘modified lease area.

Please call me on 303-844-1489% if you have any questions on this
subject. :

' sincerely,
. i r ¢

L Raittns 54/\/1, ~

- Ranvir Singh, P.E.
--Program Support Division

Post-it® Fax Note 7671 [P 7,97|gaggs> |
* Steye FallK F'°m?(’)r£; Grubau,
Co./Dept. %‘L_YY\ Co. O ™

2R - 5268
¥ 0] ~ 30~ 305 * 259- 3970

L1 Lr L
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DIVISION OF OIL, GAS AND MINING

Mined Lar Reclamation Pro_gram
1594 West North Templs, Suite 1210
Box 145801

$01-538-6268 i
£01-359-3940 (Fax)

‘ . 9 R )
“::'3‘ Pamela Grubaugh-Littig é 7 S /
;j

Pemit Supervisot / Reclamation Engineer

UTAH DIVISION OF OIL, GAS AND MINING
FPACSIMILE COVER SHEET

DATE: Poesel 11, 1997
FAX # PR BB 523 - 35023
ATTEN: ” Dn«m/ MMW

coMPANY:, _____ v sudb

FROM: L , %”\ G—L

DEPARTMENT : RS MQM |

NUMBER OF PAGES BEING SENT (INCLUDING THIS ONE): A3

If you do not receive all of the pages, or‘if they are illegible,
please call (801) 538~

We are sending from a Sharp facsimile machine. Our telecopier

SaitLake Cy, Uizh 841145801 /% 3/ \ A\
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DIVISION OF OIL, GAS AND MINING

Mined Land Reclamation Program
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 841 14-5801
801-538-5268

801-359-3940 (Fax)

Pamela Grubaugh-Littig
Permit Supervisor / Reclamation Engineer

B

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

DATE: W /1, (99F

FAX # W&W 523-3S0.3
ATTN: B B MMW

COMPANY: __ A %

FROM: | _ ‘(7%%”\ é§1~l—
DEPARTMENT: _ . %ﬁl M

NUMBER OF PAGES BEING SENT (INCLUDING THIS ONE): Eg

If you do not receive all of the pages, or if they are illegible,
please call (801) 538~ . _

We are sending from a Sharp facsimile machine. Our telecopier
number is (801) 359-3940.
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Important: This message is intended for usé/of the individual of enfity to which it is addressed and may

contain information that is privileged, confidéntial and exempt from disclosure under aspplicable law. 1f
the reader of this message is not the intended recipient, you are hereby notified that any dissemination,
distribution, or copying of this comunication is strictly prohibited. [f you have received this
communication in error, please notify us immediately by telephone and return this original message to us at
the above addressed via regular postal service. Thank you.
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United States Department of the Interior

OFFICE OF SURFACE MINING

Reclamation and Enforcement
1999 Broadway, Suite 3320

I REFLY REFER T Denver, Colorado 80202-5733 .. <=5 /7% @ n \\7 T‘t’i .
March 14, 1997 \)
YUTU-0022
MAR 17 1997 ||/
Ms. Pamela Grubaugh-Littig %LB
Utah Division of 0il, Gas and Mining 1 T eas gl
bt o R Rl WA

1594 Wegst North Temple
Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

RE: Incidental Bound@ry/Ghanqeézxféﬁgigﬁ:af\Iﬁﬂ\Feet within Modified
Federal lease HUTU-66060, Centennial Protect Mine, Andalex
" Resources, Ihc., ACT/007/019-97B, Folder#X, Carbon County, Utah

Dear Ms. Grubaugh-Littig: ' : %:5
) ~—

I am responding to your letter dated March 13, 1997, that requested

' OSM determination whether the proposed permit amendment requested by
Andalex Resources, Inc.(ARI) for the Centennial Project Mine within
the modified boundary of Federal lease UTU-66060, would constitute a
modification to the mining plan approved on March 12, 1991. You have
indicated that DOGM would process the permit amendment as an
incidental boundary change.

ARI has proposed to conduct developmental mining in 2.8 acres of
modified Federal lease UTU-66060 to extract 14,000 tons of coal as
shown on the maps enclosed with your request. Leasing documents
indicate that in 1994 BLM approved a modification of Federal lease UT-
66060 to add 160 acres to the previously approved area of 993 acres in
the same Federal lease.

Pursuant to the provisions of 30 CFR 746.18(d) (3), OSM has determined
that the permit amendment by DOGM for the proposed developmental
mining would not require a modification to the previously approved
mining plan for Federal lease UTU-66060, because: (i) mining of 14,000
tons would constitute a minor change in several million tons of coal
actually available for mining in Federal lease UTU-66060, and (ii)
developmental mining would occur in less than 2% of the 160 acres of
modified lease area.

Please call me on 303-844-1489 if you have any questions on this
subject. :

Sincerely,
; T ¢
CR//»‘V’L/Ui"U OWW ~__>

Ranvir Singh, P.E.
Program Support Division
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United States Department of the Interior

BUREAU QF LAN D MANAGEMENT
Moab District

Price River/San Rafael Resource Area 3482
125 South 600 West - ' U-66060
Price, Utah 84501 (UT-0686)
Pameta Grubaugh-Littig h ‘ —
MAR 17 1987

State of Utah

Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210 -~

Salt Lake City, Utah 84114-6801 f %

Re: Incidental Boundary Chang ange, 160 Acre Lease Modification, Centen lal Mine, Andalex
Resources, Inc.,/z%f /007/019- 97B

Dear Ms. Grubaugh-Littig:w / 5

The Bureau of Land Management has received from your office a copy of the submission for the
subject permit change. The addition of 160 acres to Federal coal lease U-66060 requires a
modified resource recovery and protection plan (R2P2) as part of the permit modification. Our
review of Andalex’s submisslon follows:

The submission has been reviewed and it contains all necessary requirements of the R2P2. The
160-acre addlton to the lease will allow Andalex to mine main entries north along the area where
 the "A" seam thickness pinches out, thus mining to the limits of the minable coal. This
submission includes the mining plans for Andalex's immediate need to mine just into the new
lease modification for the start-up development for the next longwall panel. This immediate
development is critical due to a major panel reconfiguration to protect from dangerous coal

bounces.

The BLM has determined that the R2P2 changes for the 180-acre lease modification, including
the Immediate main entry development, meets the requirements of the Mineral Leasing Act of
1920, as amended, the regulations at 43 CFR 3480, the lease terms and conditions, and will
achieve maximum economic recovery of the Federal coal. if you have any questions, please
contact Stephen Falk of my staff at 636-3600.

Sincerely,

Mok €4
/X«fl‘ Area Manager

ce: UT-921, Utah State Office
Andalex Resources, Inc.
£. 0. Box 902
Price, Utah 84501 .



[')\ State .. Utah

v DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Michael O. Leavitt

1594 West North Tempie, Suite 1210
Governor

Box 145801
ity, Utah 84114-5801
Ted Stewart Sait Lake City, Uta
Executive Director

801-538-5340
James W. Carter 801-359-3940 (Fax)

Division Director R 801-538-7223 (TDD)

February 21, 1997 / (ﬁ 0 /t% m?} Cy,

Jim Muck : /w / ’ -
U. S. Fish and Wildlife Service 2 Pl
Lincoln Plaza

145 E. 1300 S. Ste. 404 //’%
Salt Lake City, Utah 84115

Re: Incidental Boundary Change, Andalex Resources Inc.. Centennial Mine,
ACT/007/019, Folder #2, Carbon county, Utah

Dear Mr. Muck:

The Division has received an application to increase the permit area of the Centennial
Mine by 160 acres. This increase is considered an Incidental Boundary Change and is within
Federal Lease U-66060, which was modified in 1994 by the Bureau of Land Management.
The enclosed map provides a description of the area to be added.

Mining in this area will be done as an extension of the existing underground mine.
No new surface disturbance is planned. It is the Division’s opinion that no wildlife species
will be impacted by this action, however we will need your concurrence for federal mine
plan approval. Andalex has informed us that they need to mine in this area soon otherwise
they may have to bypass coal reserves. Could you please provide your comments as quickly
as possible?

If you have questions regarding this action, please contact Paul Baker at 538-5261.
Thank you for your help with this project.

&m\@%o&m{,ﬂ

aton R. Haddock
Permit Supervisor
Enclosure
cc: P. Baker
Mary Ann Wright
P. Grubaugh-Littig
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