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January 6,  1997

Michael Glasson, Sr. Geologist
Andalex Resources, Inc.
6750 Airport Road
Price. Utah 84501

Re:

Dear Mr. Glasson:

The permit for the Centennial Mines is renewed,
Please sign both copies of the permit and return one to

lf you have any questions, please call me.

btb
Enclosure
cc: James Fulton, OSM-WRCC

Mary Ann Wright
Pamela Grubaugh-Littig
Daron Haddock
Joe Helfrich
Price Field Office

O:\00701 9.CEN\FINAL\PERM|T\RENWLTR.WpD

effective January 5, 1997.
the Division.
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ADMI NISTRATIVE OVERVI EW

Andalex Resources, lnc.
Centennial Mine
Permit Renewal

ACTt007t019
Carbon County, Utah

January 6,  1997

BACKGROUND

' 
The Mining and Reclamation Plan (MRP) for the Centennial Project was

approved bythe Office of Surface Mining in Novemberof 1981 and bythe Division of
oil, Gas and Mining (DoGM) in January of 1982. The originalty approved MRp
consisted of 2,240 acres of private and federal coal leases. On May 20, 1986, ARI
was issued a permit by DOGM for a 120-acre federal emergency lease. On March 2,
1987, a new five-year permanent program permit was issued incorporating the
emergency lease, for a total permitted acreage of 2,360 acres.

In october of 1981, Federal lease numbers u-010581, sL-063058 and
SL-027304 were modified by the Bureau of Land Management to include an
additional 436 acres. In March of 1988, ARI requested that these three lease
modifications be incorporated into the permitted area. In August of 1988, ARI
requested that one additional 320 acre federal lease (U-05067) and one 240 acre fee
lease be added to the permitted area. The permit was revised to include these
leases on May 4, 1989, which brought the total permitted acreage to 3,358 acres.
Again on April 8, 1991, a permit revision was approved which incorporated Federal
Lease UTU-66060 also known as the Graves Lease into the permit area. The
addition of this 933 acre lease brought the total lease holdings to 4,2g1 acres. This
total combined with a 10 acre BLM right-of-way brought the total permit acreage to
4,301. On August 11, 1997 Andalex Resources, Inc. added only the Centennial
seam of the AEP lease (UTU-69600) to the permitted area, which consisted of 801.48
acres. This brought the acreage to 5102.48 acres.

On July 7, 1994, the Aberdeen Seam of the AEP lease was permitted. The
permit was again revised on May 25, 1995 when an incidental boundary change was
approved for the Left Fork Fan Portal. This added 1.5 acres to the permit area.
Total permit acreage is now 5104.00 acres.

Currently ARI operates three mines, the Pinnacle, Apex and Aberdeen, in the
Gilson, Lower Sunnyside and Aberdeen seams respectively. A fourth seam, the
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Centennial, is accessed through the Pinnacle Mine by driving rockslopes from the
Gilson seam.

RECOMMENDATION

On September 6, 1996, Andalex Resources, tnc. submitted a permit renewal
application. This permit renewal was advertised in the Sun Advocate for four
consecutive weeks and no comments were received.

Andalex Resources, lnc. has met the requirements for successive permit
renewal. This permit should be renewed for the permit term, effective January 5,
1997 to January 6, 2002.
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CHRONOLOGY

FIVE-YEAR RENEWAL

Andalex Resources, Inc.
Centennial Mine

ACTt007to19
Carbon County, Utah

January 6,  1997

september 6, 1996 Five-year permit renewal application submitted.

September 13, 1996 Determination of Administrative Completeness verbally
conveyed to Andalex Resources, Inc.

November 8, 1996 Determination of Administrative Completeness sent to
applicable agencies.

October B, 1996 Affidavit of publication for permit renewal. Published
September 19,26, and October 3 and 8, 1996 in the Sun
Advocate.

January 5, 1997 No adverse comments received. Permit renewed.
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FINDINGS

FIVE-YEAR RENEWAL

Centennial Mine
Andalex Resources, Inc.

ACT|007 t019
Carbon County, Utah

January 5, 1997

{ppliga!1o1!o^r-a,permit renewal was made on September 6, 1996.
(R645-303-233.100)

The terms and conditions of the existing permit are being satisfactorily met.
(R645-303-233.110)

The present operation and reclamation operations are in compliance with the
environmental protection standards of the State Program. (R645-303.233.120)

The requested renewal does not substantially jeopardize the operator's
c91ti1u!ng ability to comply with the State Program on the existing permit area.
(R645-303-233.130)

The permittee has provided evidence of having liability insurance. (Federal
I nsurance Company, Policy #37 1 02594) (R645-303 -233. 1 40)

The permittee has provided evidence that a performance bond is in effect for
the operation and will continue in full force and effect for the
proposed period of renewal. (Two surety bonds issued by Utica Mutual
Insurance, Bond No. SU34593 in the amount of $381,839 and Bond No.
SU1354086 in the amount of $699,000) (R645-303-233.1S0)

For the most recent permit term, permit changes ordered by the Division and
Notices of Violation requiring a permit change have been incorporated into the

5.

6 .

7.

permit.



FEDERAL PERMIT
ACT/007/019

January 5,  1997

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
1594 West North Temple. Suite 1210

Salt Lake City, Utah- 841S.0-1203

- ^,. This Perqi!, Acfl007l019, is issued forthe state of Utah bythe Utah Division
of Oi l ,  Gas and Mining (DOGM) to:

Andalex Resources, Inc.
P. O. Box 902

Price, Utah 84501
(801) 637-5385

for the Centennial Project. Andalex Resources lnc. is the lessee of federal coal
leases SL-027304, SL-063058, U-010581, u-05067, u-s2341, UTU-66060, u-69600,
and the lessee of fee-owned parcels, Zion's fee lease and the Sunedco fee lease. A
performance bond is f i led with the DOGM in the amount of $1,0g0,g39.00, payable to
the state of Utah,Division of Oil, Gas qnd Mining and the Office of Surface'Mining
Reclamation and Enforcement (OSMRE). DOGM must receive a copy of this per-mit
signed and dated by the permittee.

Sec. I STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and-Reclamation Act of 1979, Utah Code Annotated (UCA)
40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT ABEA - Th9 permittee is authorized to conduct underground coal
mining activities on the following described lands within the per:mit area at the
Centennial Mines Complex situated in the state of Utah, Caibon County, and
located in:

Township 13 South,  Range 11 East.  SLBM
ffi
Section 5: All,
Section 6: All.
Section 7: All.
Section 8: All,
Section 9: All except SE1/4SE1/4,
section 17: N112, NE1/4sE1/4, N1/2Nw1t4sE114, N1/2NE1 t4sw1t4.
NE1 /4NW1 l4SW1 14, W1/2NW1 l4SW1 t4. and.

Section 18: N1/2N 112, SW1I4NE1/4, NW1/4SE 1t4NE1t4.
E1|2SE1|4NE1/4, E1t2NE1t4SE1/4 and Lot 2,
NE1/4SW114 (a portion containing 1.45 acres, more or
less).



ACTtO07t019
Permit
January 5, 1997
Page 2

Tovynship, 13 South. Ranqe 10 East, SLBM

Section 1?: lo)'!, .!ots 2-11, W1t2W1t2, NE1/4SW1t4, and
Section 13: Lot 1 (Portions of BLM ROW UTU-64159):

Township, l2.Sout l r ,=Range 1 1 East,  SLBM

This legal.description is for.the permit area of the Centennial Mines Complex.
The permittee is authorized to conduct underground coal mining activities

- connected w-ith m.ining on the foregoing described property sublect to the
conditions of the leases, the approved mining plan, including ali conditions
and all other applicable conditions, laws and-regulations.

Sec. 3 COMPLIANCE - The permittee will compty with the terms and conditions of
the permit, all applicable performance standards and requirements of the
State program.

Sec. 4 PERMIT TERM - This permit expires on January 6,2002.

sec. 5 ASSIGNMENT oF PERM|T RtcHTs - The permit rights may not be
transferred, assigned or sold without the approval ofthe Director, DOGM.
Transfer, assignment or sale of permit rights must be done in accordance
ylth_appllcable regulations, including but not l imited to 30 CFR 740.13(e) and
R645-303.

Sec. 6 RIGHT OIF-NIRy:.Thg permittee shall allow the authorized representative
of the DOqM, including but not limited to inspectors, and representatives of
OSMRE, without advance notice or a search'warrant, upon presentation of
appropriate credentials, and without delay to:

(a) have the rights of entry provided for in 30 CFR 840.12. R64S-400-110.
30 CFR 842.13 and R645-400-220; and,

(b) be acc.ompanied by private.pelsons for the purpose of conducting an
inspection in accordance with R645-400-100 , R645-400-200 and-30
CFR 842, when the inspection is in response to an alleged viotation
reported by the private person.

Sec. 7 SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as riitnin tfre
permit area. on.the maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit and which are
subject to the performance bond.



Sec. 8 ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse
impact to the environment or public health and safety through brit not limited
to:

(a) accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

(b) immediate implementation of measures necessary to comply; and

- (c) warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due io the
noncompliance.

Sec. 9 DISPOSAL OF POLLUTANTS - The permittee shall dispose of sotids,
sludge, filter backwash or pollutants in the course of treitment or control of
waters or emissions to the air in the manner required by the approved Utah
State Program and the Federal Lands Program which preventi violation of
any applicable state or federal law.

Sec. 10 CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

(a) in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety oJ tne public; and

(b) utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the p6rformance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

ACTt007t019
Permit
January 5,1997
Page 3

Sec.11

Sec. 13

EXISTING srRucruRls- - As applicabre, the permittee will comply with
R645-301 and R645-302 for compliance, modification, or abandoirirenr
of existing structures.

sec. 12 RECLAMATION FEE PAYMENTS - The operator shall pay all
reclamation-fees required by 30 CFR Part 870 for coal pioduced under
the permit, for sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of personi responsible for operations
under the permit to whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shalt compty with
the provisions of the Water Pollution ControiAct (33 USC 1151 

'ei 
seq,)
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and the clean Air Act (42 usc 7401 et seq), ucA 26-11-1 et seq, and
UCA 26-13-1 et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - lf during the course of mining operations,
previously unidentified cultural resources are discovered, ihe permittee
shall ensure that the site(s) is not disturbed and shall notify DOGM.' 
DOGM, after coordination with OSMRE, shall inform the permittee of
necessary actions required. The permittee shall implement the mitigation
measures required by DOGM within the time frame specified by DOGM.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300.

The above conditions (Secs. 1-17) are also imposed upon the permittee's
agents and. employegq. The failure or refusal of any of these persons io comply with
these conditions shall be deemed a failure of the permittee to comply with the t6rms
of this permit and the lease. The permittee shall require his agenti, contractors and
subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing,. by th9 mutual consent of DOGM and the peimittee at any time
to adjust to changed conditions or to correct an oversight. DOGM may amenil these
conditions at any time without the consent of the permittee in order to make them
consistent with any new federal or state statutes and any new regulations.

THE S OF

I certify that I have read, u
permit and any special conditions attached.

Authorized Repreffi
the Permittee'

Date
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the undgsigned 
". 

r'ower Resources- Tnc. ..
as pri-ocipal, srd Utica I',,utual Insrrarce OQrIre$, aa
sr:retry, hereby join ,
e!{ecutoan, successors and assigns unco tlre State of Utah, Dirrisim of OiI, Gas
8rd l,flnjltg, &d tie U- S-.Deparmt of ttre Interi.or, OEEice of &-rrface l6.riiag
in tlre p€na1 sr:or of Ttree iiq@:ed Ei lttoused Ifudred Thirtr-Itline
dollers ($fAr,a:g.
or:e, brrt noE

the principal esrioated in a 'tYctice of Incerrclor to Cr"''"'once Mining
Operaricns and a l.fi$igg and Recle'natioq, Planr" filed with t}re Diwision of OiI,
Gas end Midng on tbe 19th day of ian:ara
rg 31 , 6rt lO:ft."" rr r*ra

--.-.:-a-..-.

operaffi-lx ttte Scace ot*uTffi. A descriptioa of the affected land is atrcached
hereco as btdbit "A.'l

If ttre principal sha11 sarisfactorily recleirn tie above-roeotimed land.s
affiected by dnjlg by ttre said principal irr accortance \rfth t}te Midry srri
Rec'larnefisn Plan a:rd shall faichfiitly pen"forn all requi:rmnts of rhe l,tined
Is:d Recleeat:-co Act, snd cornply wj,ti. tlte &rles and Regti"tloos adooced in
accordence tlrererrith, tlrcrt ctris obligarion shall be voidl otherrdse it shell
reoain in full force a.rd effect until the reclarnation i-s c""r'oleted as orrclined
in che approved Mjjling and Reclaman,on P'lnn.

If the approrred plan provides for recl^anation of 6p lsnd offected on a
pieceneal or c;rc}ic basis, and tie lend is reclaimed in accord.ance rith such
plan, rtren this bond nay be redrrced periodically.

Irl che ccxrrerse, if the plarr provides for a gradr:aI i-ocrease in r}re area.
of the land affected or inceased rec'lamsci-on wotd<, ttren *ris bond tray
accordingly be increased \riti t}re wrirten approval of che srmecy coryaov.
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l{cIE: $lrcre one s-'gl.ls by \l:irhre of Pol,ffi of Anornry for a surety
cq)alrJr, surn hq,€r of Atrtorrey rrrrqt be filed wiln thlq bond. If tbe
pggcipal |!, a.corpor_afj9u,. rl,e bond sha11 -!e e<ecrrted-by its duly aurborl-zed
of,ficprs Fitir the seaf. of t}le comsr:aclos afEi^red.

Date:

Utica MJtual lrrsurance Crrrrrarr

Surecy (Cqsny)

q
(;/\t!-<

D{TE: 5/76/83

Anr"ir-

ol suretv -

Pacicia S. Lee, Affornel--i;r-Frt
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UTICA MUTUAL INSURANCT COMPANY
NE\{ }I,IRTFORD. NEW YORK 

1 ?7
. No--1------

FOWEI OF ATTORNEY

' Kncnr trll m_cn H t* Ptrrlutr, thc Urrce tr{rrnrar L.rsgtr.llor Cortm*vr,
1N1_Yor! Corporanon baviug iu p[nopal- omcc in rhc Torsn of Ncw E[anford, Couory of Osa'di, Satc oI Nd
Yorlq doer hcrehy m:Le. cousriture -'d appoinc
Bruce L. Fdrguson, Jean Y6urrg, Bruce'rI- Ferquson, Gary A- Monqllutz and

Patr lc la  S.  Lee
Lou1sv1lle, Kentucky

iu tnrc end hvfuI Aimrncy(lfin+a ;l 6cir..lcparea aegry- iI more rh.. 6rrg n rrud g6e6 15 r,,,tqqcnrte 1fi,4 :.od dclira fq rnd ou itr b:h-lf zr mr!_T rid eris ac end dccd (virhour poncr of r.actonrioi
TI rnd .1 6o'gd5_:nrr yd.T+i"F rnd orhct ryridng obL-grrony_in rhc nerure rhtrcol lcceit b""d, 

-8.r;;ffi;

*ffiT *,ffi-q:s;,$:ffiryi
Thc accurioa qf rsdr bondr acd u!&rraki4&s shan tc a.y biudiug upon raid Unce Mrrser. In-flrs^rc. Cox-

:^TY T ilf *d co dl-is,tcnts audpurpo_cr as iI tbc samc had bccr duly lxrcuaa and erknowlodgd bv is rcau-
L.-iy Je=-rd. ^*,re - ::: F-cge Oftc,: l- Ncry lI-artftr4 New yori.

init ro*." of Artorucy ir gnutcd undcr and by euthoriry o-f-rfc fo{owing_rcolurion adopred by thc Dirco
cO'l: of rhc Urrc.r. l{rmrer Irrsurerc Cord^ily on tbr 27th dzy of Noveubcr, 136l_

-RrroH. tlrr fu En:idsr qut Vl*Prcddql T *i"lctiln ritt rlc sdrct*t r uy lriur;t sac.drt . br :ad rlcy ertbtrtby eurhodrtd 'ni orportrtd to_:ppglt Attorn<'rriu-&4. oI ttrc !4mpeay. ia i:r urnc ina zr iir --, - o"*. .iA. .a;l;;c tcr*
_-fT]aTI5_]^{cV:nf. aaa dl baEd+ rE@!t.I'T= Tltlt*o{ iati.r-qtuy Tf dr orrrer *itioe obligrlory iq rlt nr"r* d-etlirh porcrro:rtedr thscro. thr 

llj_r$_gql:IlA:y:*-:rjtinq 1;rartc-C!y ruch artoraclr-I"-rraitdf u.-- Uirai"g;p*;;
coaprsy rr l{ ttry h:d b.a dulT rdnorldrtd br tac qutuy acct+ on"ot o6,6! cr-F.'ry in ilrclr orn p."pcr pcroor-d 

' '

Ncw Thr.for, chc sfu:ra.curu of :q* ofi...r and rlc scal oI e. ggp.."y-_may bc a-6rad to aay srrcb powcr
of Artorncv by z fzcilmilc. eud eny such Porga of Artorney bcaring:uch fei*im'ilc sig:rarurq or scal .\all L ofia
rng oln(tlDg uPon rni gdE'Pz'ry.

ln tlVitnrg Whrreof, thc Unce, Mtmnr. Ixsur,rrtcs Coxrrr.rr has ceucd
Audrorircd Oficas. rhi. ---Z;?rd _ day o{___-- A.'lgrit ._.__.- _ .tffidrcen$ 

o bc sigued by ia

UIICA TUUIU.II ll{Sun NCE COtpaNy

Scccarypm co

Sr,trz os NEv/ Yonx )
Comrrvoso*rrn^ i 

tt
t

on ttis-----13-t9----day oL--..-.. .. AuiAugust W 7 6.irrort me e Noor.y frrblic in end ior
the Stare o[ r\ew York".pcrsonally sune J,.B- Rlrru :nd G€oncz L RurrrnronD ro mc Lnowu. ivho acknowledged
e<eruuon of tle preceding in:tnrm_enr end, being by rue duly ryor& do dcposc and se', tbzr thc-n are Prcsidart ild
Scatur,l pf6 trn r*occtrreiy oi Ur.c.r }(uTulr Lrsrraei:ca Cv-.{?.i{.;y.- -.tj.l *::cal 

"F^cci 
ro saii ia:=uael s lh:

coTtoratc :e{.9f Unce }trrua,r- I-vsuuutcz Colrrirrr_; cfrzt sa,id corporarc scal s a6rcd aud rhcir rigLarurcr sui>
srribcd ro said insmr-ment bv authority and order of the Board of Direcron of said Corporrdon.

Tcetinorry \thcrrof, I -h:ve herannto lct my band rnd efixed u7^O6ciai S-l ar Na* Harrforrd, Nor york,
..oc o:ry zqc ye1r hr3! above \trrlttcn- { )

Rlchard G - Rutst
I. .-- Asisuut Scq.e11rv of thc

Urrc* -\{unrrr- Ixrtn^xct Covrarrv dc !rc-'eby ccnify^rl.ar :he forqoiug 11rrue ead **J*pyqii'p.** t
Attornry. occcr.rred by said Uncr Mrrrtrar. Irrsurr-rcE, Courery, which il srill iq full fqrcc and cn-e.

LYt::..* 
*!"diff, t n':.,1";;u"ir5;-r hand end 

"*.1f.gfl o{ rhc said Corporetion ar Neltr Eurrord.

ffi
I
I n! abovc writtcn- n

m+,e!ffirfu-M67-\il1 .{ffi"t 
'-w=ffi#&

ffi:H;il'i*,WSM'

c,U t tr Fr/ FA \?-aJ
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To be attached tc anC form part of Bond No. SU 34593
issued by rhe UTIc.q MUTUAL insunRncf coMpANy 0F-W'

ln favor of utah Der:arFqlrs.of Natr:r-al. Resorrces gld nr:erqy

effective aS of i,ray 16, l9B3

In corisideration of the prenium charged for the attached bond, it isagreed that:

l. The surety hereby gives its consent to the change of the nane of
the Principal from

lbqaer Resotrces, Irrc-

to

andalex Resorrces, Tlc-

PR0V_IDED, hor{e./er, that the attached bond as changed by t}ris rioei
shal l .  be subject  to.aJl  i ts  agreemsnts,  i imi tat ions and condi t ions,
and that the I iabil ity of ilre:surety under the attached bond and
under the attached bond as changed by this rider shall noi ou- 

-

cumul ative

2. This rider shali becone effective as of the z2nd day

of  S+tmber _ , .1986

signed, sealed and dated this ,y_day oFgld"r r t9_Bd .
l r
I

iTiCA i.lUlu-AL INSUMNCE C0ilpANy
:

;

8y f4ru* /:.4{.
rbcuas R- KcllerA.ttarn-T_in-fa: t
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Bond  SU 1354086

Rev lsed  Februa ry  1990
Exhlbi$ {8" - BotiOING AGREEI'IENT
SURETY BOND Perm' l  t  Number ACT0.g7l019

Expl rat ion Date Ju ly  1992

SUREW BOND
(FEDERAL COAL)

-oo00oo--

THIS SURETY 80N0 entered into and by and betveen the undersigned 0PERATOR,
and SURETY COt ' lPAl ' lY,  hereby Jo int ly  and severa l ly  b ind ourselves.  our  he i rs .
admin is t rators ,  executors,  successors and ass lgns unto the State of  Utah,
D lv i s jon  o f  0 i l .  Gas  and  H ln lng  (D IV IS ION) ,  and  the  U .S .  Depar tmen t  o f
In ter1or ,Of f lce of  Sur face Min lng Reclamat lon and Enforcement  (0SMRE) ln  the
penal sum of ($ 699, qPo ) (Surety Bond Amount) for the tlmely
per formance of  rec lamat ion responsib i l l t ies of  the sur face d ls turbance
desc r ibed  tn  Exh lb l t  "A "  o f  t h l s  Rec lamat lon  Agreemen t .

Th i s  SURETY BOND sha l l  r ema tn  l n  e f fec t  un t i l  a l l  app l l cab le  ru les  and  the
OPERATOR's rec lamat ion obl lgat ion have been met  and re leased by the 0IVI5I0N.

This  bond may be cancel led by the Surety  Company af ter  n lnety  (90)  days
fo l l ow lng  rece ip t  bJ  the  D iv l s lon  and  the  P r inc ipa l  o f  w r l t en  ce r t l f i ed  no t i ce
(return receipt  requested)  of  such cancel la t lon.  The Surety  Conpany 's' l t ab i l l t y  

sha l l  t hen ,  a t  t he  exp l ra t i on  o f  sa id  n lne ty  (90 )  days ,  cease  and
terminate except  that  the Surety  Company wi l l  re ta in  l lab l ' l l ty  for  any
ou ts tand lng  rec lamat lon  ob l i ga t i on  o f  t he  P r inc lpa l  ex i s t i ng  p r l o r  t o  t he
ternr inat ion of  the Bond.

The SURETY and the i r  successors and ass lgns,  agree to  guarantee the
obl lgat lon and to  indemni fy ,  defend,  and hold harmless the DIVISION and OSMRE
from any and a l l  expenses nhlch the DMSION and OSMRE may susta in as a resul t
o f  the OPERATOR's fa i lure to  comply wi th  the condl t lon(s)  o f  the obl igat ion.

The SURETY wi1' l  qive prompt notice to the OPERATOR and to the DIVISION and
05MRE of  any not ice received or  act ion a l leg lng to  jnsolvency or  bankruptcy of
the SUREIY,  or  a l leg ing any v io la t ions or  rQgglatory requi rements r*h jch could
resu l t  i n  suspens ion  o r  revoca t i on  o f  t he  SURETY 's  l i csnse  !

Terms for  re lease or  ad justment  c f  th i  s  60N0 : . r 'e  as 1vr  i  r ro1 '1 and agreed to
by the OiWSi0N and the OPERATOR in the RECLAMATION AGREET-IE|IT incorporated by
re fe rence  he re in ,  t o  wh ich  th i s  SURET\  AGREEI ' IENI  has  been  a t tached  as  [ xh ib i t
r r 8 " ,

Page 1 of 2
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Rev i sed f ebruary 
' l  
990

Exhib i t  r r8 t '  -  BCNOING AGREEHENT
SURETY BONO

I^IHERE0F the OPEMTOR

'ti(, j ' i tz P

has hereunto  se t  l t s  s lgnature  and sea l
, 19 9.q

Andalex Resources.  Inc.
OPEMTOR

IN HLTNES5
161 5 3rd day of  Ju ly

IN HITNISS
thl s 3rd day

HHEREOF the
of July

llt6 .ndor:cmcnt. cffcdiva July J-r^. -1.990. formc a prrr ol poticy l{o. SUl3540B 6
. (lZ:01 A-r|-. tl|drrd tini)

isuldto Andalex Resoqrces, Inc,

! t  Utica Murual Insurance Company

Prqducs Underwr i ters  Safety  & CIa ins,  Inc-

,,, ?JA g^-- -
T i t le : U f f.,^."*,

SURETY has hereuntoset  l t s  s lgnature  and sea i
- ,  19  90

Utica Mutua1 Insurance Company

T i  t l  e :

Pat r i c i a  S .  Lee

At  to rney - in -Fac t

ACCEPTED BY THE STATE OF UTAH:

COU NTERSIGNATUR E EN DORSEMENT

tT lS AGHEED THAT this policy and all endorsements attached hereto are herebv

countersigned for the State of Ucah

Ohc Athctring Cleusr nmd !c comglcted onlf *t!lr this .ndo.s.nrlnt k issurd rubsaquant tD prlgrrrtron of tna policy-)

t o r  -  D l v i s l on Gas  and  M in ing
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UT]CA MUTUAL INSURAI{CE CCMFAi-JY
. : - -

NEW HARTFfJR.D. NEh. YOR,K

POWER OF ATTOHNEY

pANy,aNewyorkcorporario*_*","r*Til1lTtr:t;Ttr?jffiilfut$lH'H#f"'rL'"Til,T,"Tr,
New York. does hercby maxc, consEuure and aipoint

Bruce L- Fenguson, Bnuce'!{.  .Fergrrson, Gary A" Hongilutz, .
lhomas R. Koller, and Patricia S. Lee
Louisville, Kentuclqy

rs true and lawful Anorrreds)-in fact in their5sparz6 62
ign, scal and dcliver for arid on ics bchalf as suriry and a
1l bonds and underakinp and orhcr writingp obligpo,

its tme and lawful Anorrreds)'*rlo--.*";r scpar?te capacfuy if morc rban one ig namcd above to ma.lce, e-xccuc.
:',FilH*i,'*:*g*1*:.F-*::'^t,r3:::-41=ro-:*diltilffi;ffi ;-d#;;1&;ftslgnr 5cal ano (tetrvef lor and on rfs bch: I f a5 5q-91
all bonds and underakinp and orhcr writings o ./.in th3 nafte rhereof (&ccp, u""ar-riIiiiJn'r-.nl*r=itntrl"I,Ot,"*'Sffi &;;:ffi ;h"ilffi tffi;=ffi iqi',f :"im
Or un6lenaj(m(ex6eed5 UNt l-tll_I'.E,u - - '^ 

n^rr-_ ^ _
The execution of such bonds and undcnal.rng-iFll [s 4- liq.ting upon said Uncn Murtr,tt rNsun gvcs
l,t*T"-;*,.3I^T*9:*i:*;111*H33-'*_,*-tr.L'_T.lpd $T dfut G';d *d;i";r.?ditii"CoMpANx q, fdl/ and to aII inrena and purposcs 

"iif 
ti,.ru-.-t.a *.i

regularty dc€ted ottrcers ar it-r Home office in New Hardord_ Naw yarl
LoMPANY + tuty ard ro aII inrena and purposcs as if thc sarue had bcci ,
regurart), dc€red ottrcers ar it-r Home office in New Hardord, New yodc

This Powcr of Attorncyis graatgdunderand byauthoriryof_rhefoxowing-rsll'riou adopred by rhc Dircctorsof rlrc uttcr MurruAL lxs-uniNcr. comrerw on ,he 27th diy of Novcmbcr."lg6l-
'fut"lnd'rh'trhcFreridqrtoranyvrqa-Prcrident 

incoujuncrionwir.trthcsccarygrray-{'irausccrcary,bc:adrncyare-hcrcbv
zutfiorir.dz.ndemoowcttdorlpoirui.r-*fol*hct"fth.6;ilv.-it or-.*dasb.ar.. ocrccucrrd:c5rorlcdgcforrndoniabchelf-surcry zni end { bonds, rccogniz-D<ir, .""-i-t 

"r-i"JiJfr';i-afffi**tid";""us..r, b&-nn'c rtrcr.o[, yirh pqrcroetnch rhcrcro rhc:cel of the Compeny- {sy.u.h wridtrE to crc(u,.a tyi"-f riorn-.y*tiH'jffi;r#d;Fp";.h. A;;;-/tritiirihed bccn duly eclnowkdgcd by ibc;FJ2dy crccEd btr .. 
"?rr,.6;p;"y 

il'Jff;;p-'|;;il".
-Nat"Tlvrtfon, rhcsiralurs of ruchofficcr: aud rhc sczl ofric Comprnynny.F.qTg.d oanyrrrh poycrof Aaorncy by r Ecrirnile,and :ny ruch Powcr of Arirnct bearing ruch fr.i-i. 'itr;;;;r-i;[.tiG;lt1-;-8il&;i;;dt -p""],.-

""JlHTb"ftLl:HI,". 
u-#ixTl#xi"** ctt'ggs **..%'tsTeqs' ro be signed bv ia

on rhis --?Jj-,.-*yor, , 
O.tober 

=,^I9 
85, beforc me, a Notary pubticin andfor rhe Srate of New York, personaily camc I- B- RrrFIr. 1ndJorw P-'Su1-uvAir ;;; k;r*, who ac}nowled,eed

:i:Tri"i:-f,h-:.prt .djlginsrumcirrand,teingbymeduly-svr".rld;G;;;;drild;;i;#8ffi;*I;i
Secretml respccrir-d_y of Unce Mtm;er lNsuni,Ntr Cournxv; th"t 163'sj 

"ffi;e;, 
,ijeG;ffi;';-ti:corPorare sezl of Unce MrrTuAL INSU&{NcE Covpew: rhar said. corporarc seat is aftJ ;J Fd" d$"iri,sub-.c-'ibed to said instmmenr by authority and order of thc Board offi;r...to.r;i;"rd C.rprrauorl

In Th:silmony Whereof, I have hcreunto set my hand at Ncw Harrford,, New york, the day and ycar firsrabove wrisen-

SrerrorNrw yonx -l

Coc:vrr or ONeroa J 
ss:

No" 
13

COT{PANY

Jo D, Yorrkers
Assisrant Scr:rerary oF rJ-rcUTIC{ ML'TUAL Ixsunexce Coupe:.tv do hcr.ely genily tat rhe f"i.goitlg ir;;;;e io?oct copy oraAtrornev. cxecurcd by said Uncl Murual INsitRAr'Ici coMpANy, r}'i.iiir .dll; f"d iJr.. *a effecrArrornev. cxecurcd by said uncl Murual lNsirRAr'IcL CortnraNv, ;lrj.tii,

is atrle and dorrccr copy_of a Pbwer of

InlWitness Wher
Harrfo'rd. Nerc york, ffl 

'BfJ.''"*tT:w:r!94: said corporacion at New

{JNCA MUTUAL INSURANCE

Srrrr or Nrw yom 'l

Cour.rrv or ONnoe J 
ss'

A=-'cJ .9L*--<-
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Michael O- Leavitt

Govmor

Ted Stewart
Executive Director

James W. Carter
Division Dretor

(1 I ' 
:tItahDTAIE UI

DEPARTMENT OF NATT'RAI RESOURCES
DIVISION OF OIL, GAS AND MINING
355 Wes l  Nor lh  Templo

3  Tr iad  Cen l€r .  Su i t€  350

Sah Lake C i ty ,  Urah 8418o,12o3

801 -538-5340

8O1 -359-3940 (Fax)

BO1-538-s319 (TDD)

Fi le

Pamela Grubaugh-Litt ig, Permit Coordinator

January 6, 1997

TO:

FROM:

RE: 501 (c) Recommendation, Centennial Mine. Andalex Resources, lnc.
ACT/007/019, Folder #3. Carbon County, Utah

An "issue" recommendation has been determined by the Applicant Violator
System, see attached. As of the writing of this memo, there are no outstanding
violations or cessation orders for the Centennial Mine nor delinquent civil penalties or
bond forfeitures. Neither the applicant, nor any person who owns or controls the
applicant, nor any person owned or controlled by the applicant is currently in violation
of any laws, rules or regulations referred to in R645-300-132.

, i : ' j : :

1tF

ni:lr t;



Appl ican t  Eva lua t ion A p p l i c a n t  V i o l a t o r  S y s t e m  3 1 - D e c  - L 9 9 6  1 5  : , 2 0 : 4 4

Sta te  :  UT Permj - t  No :  ACT007Oa9 App l  No :  ACT0070I9
^*^ ]  ' i  ̂ ^ - ts  '23355 (  ANDALEX RESOURCES rNC /  rOWSn DTVTSTON )  Seqno :  0n l J l l a l u q r r u  .  r .

SYSTEM RECOMMENDATION ]S BASED

rSSUE
ISSUE

ON ENTITY OFT

SYSTEM RECOMMENDATTON :
PREVIOUS SYSTEM RECOMMENDATION :

L 2  / 3 : - /  e 6
o 4 / 2 6 / g s

RCM_MNT (F7 )  PERMTT/APPL  (F8 )
PRV-SCR (F3 )  EVOFT (F5 )  REPORTS (F9 )  CHOICES (F1O)
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g'
Michael O. Leavitt

Govmor

Ted Stewart
Executive Director

James W. Carter
Division Diretor

State of TJtah
DEPARTMENT OF NAT'TIRAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North T€mple
3 Triad C€ntor, Suit€ 350
salr  Lake c i ty ,  utah 84180-1203
801 -538-5340

801 -359-394o (Fax)

801 -s38-531 I  (TDD)

November 8, 1996

StffiIl,fName)
F*F.f#'$comPanYf
HlHt iitadpssli
fiI,ffitf*.cityI

Re: Determination of Administrative Completeness for Permit Renewal. ACT/007/019-
961. Centennial Mine. Andalex Resources Inc.. Folder #3. Carbon Countv. Utah

near Sffi,-Ffftitlefi:

The Division has determined that the permit renewal application for the Centennial
Mine is "complete and accurate, " with the submittal of upCated legal and financial and
violation information, and the current bond and evidence of liability insurance.

In compliance with the Utah Coal Mining Rules R645-300-121.300, R645-300-
121.3I0, R645-300-121.320 and the Utah Coal Mining Act (UCA Section 40-10-1 et seq.),
notice is hereby given to all appropriate agencies having a jurisdiction or an interest in the
area of the operations that a complete renewal application is available for public review.

The permit area is located in Carbon County, Utah in the Wasatch Coal Field. A
permit area map is attached for your information.

This permit renewal application is available for public review at: Division of Oil,
Gas, and Mining, 1594 West North Temple Suite 1210, Box 145801, Salt l-ake City, Utah
84114-5801.

i,. -:



Page 2
ACT/007/019-961
November 8, 1996

Comments may be addressed to :

James W. Carter. Director
Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801

. 
salt Lake city, utah 94114-5901

If you have any questions please call me or Pamela Grubaugh-Littig.

Sincerely,

cc: Daron Haddock
Joe Helfrich
Pamela Grubaugh-Littig
PFO

O:\0070 19.CEN\DRAFT\CENLET.



-- James Fulton, Chief' 
)enver Fietd Division
Office of Surface Mining

Reclamation and Enforcement
Western Regional Coordinating Center
1999 Broadway, Ste. 3320
Denver, CO 80202-5733

Mark Bailey, Area Manager
Price River Resource Area
Bureau of Land Management
125 South 6th West
Price, UT 84501

AIan Rabinoff, Chief
Mining Law and Solid Minerals
Bureau of Land Management
324 South State Street
P. O. Box 45155
Salt Lake City, UT 841454155

Robert D. Williams, Asst. Field Supervisor
U. S. Fish & Wildlife Service

Ecological Services
Lincoln Plaza
145 E. 1300 S., Ste. 404
Salt Lake City, UT 84115

Janette S. Kaiser, Fores't Supervisor
U. S. Forest Service
Manti-LaSal National Fores.t
599 West hice River Road
Price, UT 84501

Mike Schwinn, District Engineer
U.S. Army Corps of Engineers
1403 South 600 West
Bountiful, UT 84010

William P. Yellowtail, Jr.
Regional Adm inistrator
Environmental hotection Agency
999 18th Streel
Denver Place, Ste. 500
Denver, CO 80202-2405

Gary L. Roeder, District Conservationist
Natural Resource Conservation Service
350 North 400 East
Price, UT 84501

Robert Morgan, State Engineer
Utah Division of Water Rights
Department of Natural Resources
1636 West North Temple
SaIt Lake City, UT 84116

Brent Bradford, Depufy Director
Office of the Executive Director
Department of Environ'nental Quality
168 North 1950 West
P. O. Box 148810
Salt Lake City, UT 84114-4810

GENPHFAX.ADD Page 1 Revised: January 10, \996



rylax J. lrvans, L)rrector
fltah Division of State Histor
fOO nio Grande
Salt Lake City, UT 84101

Robert Valentine. Director
Utah Division of Wildlife Resources
1095 West Motor Avenue
Salt Lake City, UT 84116

David T. Terqr, Director
School and Institutional Trust Lands Adm

. 400

Ronald P. Parkin
State Mine Inspector
Industrial Commission of Utah
College of Eastern Utah
451 East 400 North
Price, UT 84501

9.-tyo B. Wright, Research Analyst
Governor's Oflice of Planning and Budget
Government Relations Dept
State Planning Coordinator Office
116 State Capitol
Salt Lake City, UT 84114

Joseph Jenkins, Executive Director
Dept of Communier and Economic Dev.
324 South State Street, Ste. 500
Salt Lake City, UT 84111

Ted Stewart, Executive Director
Dept. of Natural Resources
1636 West North Temple, Ste. 316
SaIt Lake City, UT 84116-3193

BiIl Eowell, Executive Director
Southeastern Utah Association

of l-ocal Governments
P. O. Box 1106
hice, UT 84501

F:3y 
"\Wranning 

and zoning

Jay Mark Humphrey
Emery Water Conservancy District
P. O. Box 998
Castle Dale, UT 84513

larrel V. Leamaster, P.E., District Manager
Castle Valley Special Service District
P. O. Box 877
Castle Dale, UT 84513

Menco Copinga, hesident
North Emery Water Users Association
Box 129
Cleveland, UT 84518

3 T
355 Mrr@sc

3t LlT *lDZ
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. Iloard of Directors
Huntington{Ieveland Irriga...,o.
Box 395
Cleveland, UT 845lg

Lee Lemmon, Vice_president
Board of Directors
Huntington-Cleveland Irrigation Co.Box lI83
Huntington, LIT g452g

J-ard9n Wilson, Secretary
Huntington-Cleveland Irrigation Cb.Box327
Huntington, UT g452g

Eugene Johansen, Chairman
f*_"ry Water Conservancy District
P. O. Box 856 

-J -'vt^r!'

Castle Dale, UT g4513

Joe Drexler, Deputv Director Western Regiony_ry1"9 Mine Workers of Ameri 
---' ^"t

1562 Pearl Street
Denver, CO 80203

AIex Jordan
Utah Mining Association
l(earns Buildine
136 South Main, Suite SZS
SaIt Lake City, UT g4t0l

Randolph Gainer
Environmental Chairman
Genw Inc. 1P.o
Hu/ti 28
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