DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@\ State of Utah

27 0012

Michael O. Leavitt

January 6, 1997

Michael Glasson, Sr. Geologist
Andalex Resources, Inc.

6750 Airport Road

Price, Utah 84501

Re: Permit Renewal, Centennial Mines, Andalex Resources, Inc.. ACT/007/019,
Folder #3, Carbon County, Utah

Dear Mr. Glasson:

The permit for the Centennial Mines is renewed, effective January 5, 1997.
Please sign both copies of the permit and return one to the Division.

If you have any questions, please call me.

blb
Enclosure )
cc: James Fuiton, OSM-WRCC
Mary Ann Wright
Pamela Grubaugh-Littig
Daron Haddock
Joe Helfrich
Price Field Office
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ADMINISTRATIVE OVERVIEW

Andalex Resources, Inc.
Centennial Mine
Permit Renewal

ACT/007/019
Carbon County, Utah

January 6, 1997

BACKGROUND

~ The Mining and Reclamation Plan (MRP) for the Centennial Project was
approved by the Office of Surface Mining in November of 1981 and by the Division of
Oil, Gas and Mining (DOGM) in January of 1982. The originally approved MRP
consisted of 2,240 acres of private and federal coal leases. On May 20, 1986, ARI
was issued a permit by DOGM for a 120-acre federal emergency lease. On March 2,
1987, a new five-year permanent program permit was issued incorporating the
emergency lease, for a total permitted acreage of 2,360 acres.

In October of 1981, Federal lease numbers U-010581, SL-063058 and
SL-027304 were modified by the Bureau of Land Management to include an
additional 436 acres. In March of 1988, ARI requested that these three lease
modifications be incorporated into the permitted area. In August of 1988, ARI
requested that one additional 320 acre federal lease (U-05067) and one 240 acre fee
lease be added to the permitted area. The permit was revised to include these
leases on May 4, 1989, which brought the total permitted acreage to 3,358 acres.
Again on April 8, 1981, a permit revision was approved which incorporated Federal
Lease UTU-66060 also known as the Graves Lease into the permit area. The
addition of this 933 acre lease brought the total lease holdings to 4,291 acres. This
total combined with a 10 acre BLM right-of-way brought the total permit acreage to
4,301. On August 11, 1997 Andalex Resources, Inc. added only the Centennial
seam of the AEP lease (UTU-69600) to the permitted area, which consisted of 801.48
acres. This brought the acreage to 5102.48 acres.

On July 7, 1994, the Aberdeen Seam of the AEP lease was permitted. The
permit was again revised on May 25, 1995 when an incidental boundary change was
approved for the Left Fork Fan Portal. This added 1.5 acres to the permit area.
Total permit acreage is now 5104.00 acres.

Currently ARI operates three mines, the Pinnacle, Apex and Aberdeen, in the
Gilson, Lower Sunnyside and Aberdeen seams respectively. A fourth seam, the



2-

Centennial, is accessed through the Pinnacle Mine by driving rockslopes from the
Gilson seam.

RECOMMENDATION

On September 6, 1996, Andalex Resources, Inc. submitted a permit renewal
application. This permit renewal was advertised in the Sun Advocate for four
consecutive weeks and no comments were received.

Andalex Resources, Inc. has met the requirements for successive permit
renewal. This permit should be renewed for the permit term, effective January 5,
1997 to January 6, 2002.
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September 6, 1996

September 13, 1996

November 8, 1996

October 8, 1996

January 5, 1997

CHRONOLOGY
FIVE-YEAR RENEWAL

Andalex Resources, Inc.
Centennial Mine
ACT/007/019
Carbon County, Utah

January 6, 1997

Five-year permit renewal application submitted.

Determination of Administrative Completeness verbally
conveyed to Andalex Resources, Inc.

Determination of Administrative Completeness sent to
applicable agencies.

Affidavit of publication for permit renewal. Published
September 19, 26, and October 3 and 8, 1996 in the Sun
Advocate.

No adverse comments received. Permit renewed.
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FINDINGS
FIVE-YEAR RENEWAL

Centennial Mine
Andalex Resources, Inc.
ACT/007/019
Carbon County, Utah
January 5, 1997

Application for a permit renewal was made on September 6, 1996.
(R645-303-233.100)

The terms and conditions of the existing permit are being satisfactorily met.
(R645-303-233.110)

" The present operation and reclamation operations are in compliance with the
environmental protection standards of the State Program. (R645-303.233.120)

The requested renewal does not substantially jeopardize the operator's
continuing ability to comply with the State Program on the existing permit area.
(R645-303-233.130)

The permittee has provided evidence of having liability insurance. (Federal
Insurance Company, Policy #37102594) (R645-303-233.140)

The permittee has provided evidence that a performance bond is in effect for
the operation and will continue in full force and effect for the

proposed period of renewal. (Two surety bonds issued by Utica Mutual
Insurance, Bond No. SU34593 in the amount of $381,839 and Bond No.
SU1354086 in the amount of $699,000) (R645-303-233.150)

For the most recent permit term, permit changes ordered by the Division and
Notices of Violation requiring a permlt change have been incorporated into the
permit. e

/
I

CMA\Q Q/W

Pe/rmlt Supervgsor

Associate D Ilrectop/




FEDERAL PERMIT January 5, 1997
ACT/007/019 .

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84180-1203

This permit, ACT/007/019, is issued for the state of Utah by the Utah Division
of Oil, Gas and Mining (DOGM) to:

Andalex Resources, Inc.
P. O. Box 902
Price, Utah 84501
(801) 637-5385

for the Centennial Project. Andalex Resources Inc. is the lessee of federal coal
leases SL-027304, SL-063058, U-010581, U-05067, U-52341, UTU-66060, U-69600,
and the lessee of fee-owned parcels, Zion’s fee lease and the Sunedco fee lease. A
performance bond is filed with the DOGM in the amount of $1,080,839.00, payable to
the state of Utah, Division of Oil, Gas and Mining and the Office of Surface Mining
Reclamation and Enforcement (OSMRE). DOGM must receive a copy of this permit
signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated (UCA)
40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands within the permit area at the
Centennial Mines Complex situated in the state of Utah, Carbon County, and
located in:

Township 13 South, Range 11 East, SLBM

Section 4: S1/2,

Section 5: All,

Section 6: All,

Section 7: All,

Section 8: All,

Section 9: All except SE1/4SE1/4,

Section 17: N1/2, NE1/4SE1/4, N1/2NW1/4SE1/4, N1/2NE1/4SW1/4,

NE1/4NW1/4SW1/4, W1/2NW1/4SW1/4, and,

Section 18: N1/2N1/2, SW1/4NE1/4, NW1/4SE1/4NE1/4,
E1/2SE1/4ANE1/4, E1/2NE1/4SE1/4 and Lot 2,
NE1/4SW1/4 (a portion containing 1.45 acres, more or
less).
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Township 13 South, Range 10 East, SLBM

Section 1: Lots 1-8, S1/2N1/2, SW1/4,

Section 12: Lot 1, Lots 2-11, W1/2W1/2, NE1/4SW1/4, and
Section 13: Lot 1 (Portions of BLM ROW UTU-64158).

Township 12 South, Range 11 East, SLBM
Section 31: Lots 3-6 and Lots 13-22.

This legal description is for the permit area of the Centennial Mines Complex.
The permittee is authorized to conduct underground coal mining activities
connected with mining on the foregoing described property subject to the
conditions of the leases, the approved mining plan, including all conditions
and all other applicable conditions, laws and regulations.

Sec. 3 COMPLIANCE - The permittee will comply with the terms and conditions of
' the permit, all applicable performance standards and requirements of the
State program.

Sec. 4 PERMIT TERM - This permit expires on January 6, 2002.

Sec. 5 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the approval of the Director, DOGM.
Transfer, assignment or sale of permit rights must be done in accordance
with applicable regulations, including but not limited to 30 CFR 740.13(e) and
R645-303.

Sec. 6 RIGHT OF ENTRY - The permittee shall allow the authorized representative
of the DOGM, including but not fimited to inspectors, and representatives of
OSMRE, without advance notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

(a) have the rights of entry provided for in 30 CFR 840.12, R645-400-110,
30 CFR 842.13 and R645-400-220; and,

(b) be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 , R645-400-200 and 30
CFR 842, when the inspection is in response to an alleged violation
reported by the private person.

Sec. 7 SCOPE OF OPERATIONS - The permittee shall conduct underground coal
mining activities only on those lands specifically designated as within the
permit area on the maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit and which are
subject to the performance bond.
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Sec. 8 ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse
impact to the environment or public health and safety through but not limited

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

9

10

1

12

13

14

to:

(a)

(b)
(c)

accelerated monitoring to determine the nature and extent of
noncompliance and the results of the noncompliance;

immediate implementation of measures necessary to comply; and

warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control of
waters or emissions to the air in the manner required by the approved Utah
State Program and the Federal Lands Program which prevents violation of
any applicable state or federal law. .

(a)

(b)

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
Lands Program. :

EXISTING STRUCTURES - As applicable, the permittee will comply with
R645-301 and R645-302 for compliance, modification, or abandonment
of existing structures.

RECLAMATION FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 CFR Part 870 for coal produced under
the permit, for sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with
the provisions of the Water Pollution Control Act (33 USC 1151 et seq,)
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and the Clean Air Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and
UCA 26-13-1 et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - If during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify DOGM.
DOGM, after coordination with OSMRE, shall inform the permittee of
necessary actions required. The permittee shall implement the mitigation
measures required by DOGM within the time frame specified by DOGM.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300.

The above conditions (Secs. 1-17) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of DOGM and the permittee at any time
to adjust to changed conditions or to correct an oversight. DOGM may amend these
conditions at any time without the consent of the permittee in order to make them
consistent with any new federal or state statutes and any new regulations.

THE STRYE OF AH\C\Z( 3
By: |

Datg: (Ad (AD ~otf CQI \0\0‘7

| certify that | have read, under and accept the requirements of this
permit and any special conditions attached.

Authorized Representative of
the Permittee

Date
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STATE OF UTAH :
DEPARTMENT OF NATURAL RESOURCES AND ENERGY e
DIVISION OF OLL., GAS AND MINING : ib
s IR 4241 State OfFice Building 5
Cﬁgzggjggﬁ Salt Lake City, Utsh 841T4
0918 - v Laws RecaTios acr
| s ; BN
: Cetozor Rosvurees Jnr. D
The qndersigned Tower Resgurces, Inc,
as principal, and Utica Mitual Insurance Corpany as

surety, hereby jointly and severally bind ourselves, our heirs; administrators,
executors, successors and agsigns unto the State of Utah, Division of 0il, Gas
. and Mining, and the U. S..Departwent of the Interior, Office of Surface Mining
I in the penal sum of Three Fundred Fightv-One Thousand Eight Pimdred Thirtv-Nine
dollars ($381,839.00 Y. Sucn sum shall be payable to
one, but not both, of the above—named ageacies.

The principal estimated in a "Notice of Intention to Commence Mining
Operations and a Mining and Reclamation Plan,' filed with the Division of 0il,
Gas and Mining on the  19th day of  Jamwary ,
19 &1 | thet  30.7 acres of land will be affected by this mining
operation 1n the State of Utah., A description of the affected land is attached
hereto as Fxibit "A."

If the principal shall satisfactorily reclaim the above-mentioned lands
affected by mining by the said principal in accordance with the Mining and
Reclamation Plan and shall faithfully perform all vequirements of the Mined
Land Reclamation Act, and comply with the RBules and Regulations adopted in
accordance therewith, then this obligation shall be void; otherwise it shall
remain in full force and effect until the reclamation is completed as outlined
in the approved Mining and Reclamation Plan.

If the approved plan provides for reclamstion of the land affected on a
piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bond may be reduced periodically.

In the comverse, if the plan provides for a gﬁ&ml increase in the area
of the land affected or increased reclamation work, then this bond may
L accordingly be increased with the written approval of the surety company.
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NOTE: Whefeonesig;asbyvixﬁleofPowerofAttOmeyforasmety

company,

such Power of Attorney must be filed with this bond. If the

principal is & corporation, the bond shall be executed-by its duly authorized
officers with the sez1l of the corporation affixed.

Date: May 77, 1993

Tower Resources, Inc.

a

DATE.: 5/16/83

Printipal - (Company)

EM &K o (’om’,{c //EM

bCéupauijOﬁﬁcial - Position

Utica Mitual Insurance Companc
Surety (Company?}

By LU e S 9? £
Official of Surety - Position
Patricia S. lee, Attorney-in-Fact
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UTICA MUTUAL INSURANCE COMPANY

NEW HARTFORD, NEW YORK
| o 137 -

. - POWER OF ATTORNEY

Know all man by thasa Presanty, the Unica MuTuar INsuranc: Company,
a New York Corporation, having its principal office in the Town of New Hartford, County of Oneida, State of New
York, does herehy make, conscitute and appaint
Bruce L. Ferguson, Jean Young, Bruce ¥. Fersguson, Gary A. Mongilutz and
Patricia S. Lee
Loulsville, Kentucky _ . L
irs true and lawful Atmmcyfn}-m—&a in cheir separate capacity if more than onc is named zbove to make,
execnte, 1ign, seal and deliver for and on its behalf a3 surety and 24 its act and deed (without power of redelegarion)
any and bafnds and undrizi-tzking: and other writings obligatory in the nacure thereof (except bonds guarantesin
the L - ¢ of ' .
o sodertaking Excemts TR FU KB PEETE N4 ' Beryerery) provided he amayn of g ong pond
The execudion of such bonds and undertakings shall be as binding upon said UTica Mutuar Insurance Conm-
rmuful“l}"aud to all intents and purposcs as if the same had been duly executed and acknowledged by irs regu-
12y clecead oficore 2t ity Hame Oficr in New Hartfard, New York

This Power of Attorney is granted under and by authority of the following resolurion adopf:d by the Direcs

- tors of the Unica Mutuar Insurance Company on the 27th day of November, 1961,

'Ruvlwd.lhulhc?ruidmtorm“m—?ﬁdm:LIRM'mdon with the Secretary or any Assiszant Secretary, be and they are
bereby autherized and empowered to appaint Attorucys-in-(act of ific Company, in izt name and as its 200, 10 execure 204 acknowledge for
and on its bebalf 25 Surety any and all bords, recopnivanca. conracn of indemnity and all other writing obligarary in 1he nzmre theveof,
with power 10 utach therrio tha seal of the Company. Any such veritings 50 cxccuted by such Attarneys-in-facx shall be as binding upon the
Compzny as if they had been duly acknowledged by the rcgularly clected Officers of the Company in their awn proper persans.“

Now Therefare, the signatures of such officers and the scal of the Company may be affixed to any such Power
of Artornev by a facsimile, and zny such Power of Artorney bearing such facsimile signarures or seal thall be valid
and binding upon ths Company.

In Witneas Wharaof, the UTica Mutuar InsuraNCE CoMpANY has czused these presents o be signed by its
Autharized Officers, chis—_23rd ___ day of ... August 1978

UTICA MUTUAL INSURANCE COMPANY

S E~4 I BBl

i
|

U / /' Presde
STATE oF New Yorx o
CouNTY oF ONEDA
On this..._23T3___day of August 1978 besore me, 2 Notary Public in and for

the State of New York, nally came J. B. Rirree and Geowce L. RUTHERFORD 10 me known, who acknowledged
execurion ot the preceding insuument and, being by me duly sworn. do depose and say, that thev are President and
Secretary pro tem respectively of Unica MUTUAL INSURALCE Covpany; that he seal afixed tosaic insrument is tha
cozzoratc seal of Utea MrTuaL INsURANCE Coarany: that said corporate seal is affixed and their signacures sud-
scribed o said insorument by authority and order of the Board of Directors of said Corporation,

In Testimony Whersof, I have hercunto set my hand and affixed my Offidal Seal ar New Hardord, New Yark,

the day and year first above written- 7& M

Noxary Public’

StATE OF NZW York
County or Onzipa

. G
L [ichard G. Rust Assistant Secretary of the
Unca Mutuar Insuance CoMpany do heseby certify :hac the forcgoing i3 2 true and correct copy of a Power of
Attorney, executed by said UTtica Mutuarn InsuraNcE Company, which is seill in full force and effect.

1n Witnass WT f, [ have hereunro set my hand and afixed mt:g%c:xl of the said Corporatian zt New Hartford,
é{ﬁ day of Nay 19

Amtesrant Secretery

QUM OPNFY Fd 19.74
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CHANGE OF NAME RIDER C Frog
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To be attached to and form part of Bond No. SU 34593 \
issued by the UTICA MUTUAL INSURANCE COMPANY OF UTIGA, NEW YORK,

in favor of _Utah Department of Natiral Resources and Enerqgy

effective as of May 16, 1983

In consideration of the premium charged for the attached bond, it is
agreed that:

1. The Surety hereby gives its consent to the change of the name of
the Principal from
Tower Resources, Inc.
to

Andalex Resources, Inc.

FROVIDED, however, that the attached bond as changed by this rider
shall be subject to all its agreements, limitations and corditions,
-and that the liability of the Surety under the attached bond and
under the attached bond as changed by this rider shall not be

cumulative.
2. This rider shall become effective as of the 22nd day
of Septémber , 1986
Signed, sealed and dated this 22nd ' day ofSeptember = 19 86 |

UTICA MUTUAL INSURANCE COMPANY

Thomas R. KollerAttorpay-in-fa<t

i

VECELY

0CT 021085 ¢
DIVISION OF
OIL.GAS & MINING

Iz
¢
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Bond SU 1354086

Revised February 1990
Exhibit “B" -~ BONDING AGREEMENT

SURETY BOND . Permit Number ACTQQ7/41%
Expiration Date _July 1992

SURETY BOND
(FEDERAL COAL)
—000000--

THIS SURETY BOND entered into and by and between the undersigned OPERATOR,
and SURETY COMPANY, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors and assigns unto -the State of Utah,
Division of 0il, Gas and Mining (DIVISION), and the U.S. Department of
Interior, Office of Surface Mining Reclamation and Enforcement (OSMRE) in the
penal sum of (§ 699,000 ) (Surety Bond Amount) for the timely
performance of reclamation responsibilities of the surface disturbance
described in Exhiblt "A" of this Reclamation Agreement.

This SURETY BOND shall remain in effect until all applicable rules and the
OPERATOR's reclamation obligation have been met and released by the DIVISION.

This bond may be cancelled by the Surety Company after ninety (90) days
following receipt by the Diviston and the Principal of writen certified notice
(return receipt requested) of such cancellation. The Surety Company's
1iability shall then, at the expiration of said ninety (90) days, cease and
terminate except that the Surety Company will retain llability for any
outstanding reclamation obligation of the Principal existing prior to the
termination of the Bond.

The SURETY and their successors and assigns, agree to guarantee the
obligation and to indemnify, defend, and hold harmless the DIVISION and OSMRE
from any and all expenses which the DIVISION and OSMRE may sustain as a result
of the OPERATOR's failure to comply with the condition(s) of the obligation.

The SURETY will give prompt notice to the OPERATOR and to the DIVISION and
OSMRE of any notice received or action alleging to insolvency or bankruptcy of
the SURETY, or alleging any violations ar regulatory requirements which could
result in suspension or revocation of the SURETY's license. )

Terms for release or adjustment of this BOND are as written and agreed to
by the DIVISION and the OPERATOR in the RECLAMATION AGREEHENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit

"B" .

Page 1 of 2
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Revised February 1990
Exhibit "B" — BONDING AGREEMENT
SURETY BOND

IN WITNESS WHEREQF the OPERATOR has hereunto set its signature and seal
this 3rd day of __July , 19 90

Andalex Resources, Inc.
"OPERATOR

Qe

VP Forase .

Title:

IN WITNESS WHEREQF the SURETY has hereunto set its signature and seal
this _3rd day of __ July , 19 90

Utica Mutual Insurance Company
SURETY

Qﬁz‘um, by o?fz,

“Patricia S. Lee

Title: Attorney-in-Fact

ACCEPTED BY THE STATE OF UTAH: WW M

Ge€tor - Division of 0il, Gas and Mining

COUNTERSIGNATURE ENDORSEMENT

l/ | {T IS AGREED THAT this palicy and all endorsements attached hereto are hereby
Utah

countersigned for the State of

i

(The Attaching Clausa need be completed only whan this endorsamant is issuad subsaquent t0 pregaration of the policy.)

(12:01 A M., standard tima)

This endorsemeat, effectiva Ju ly 3 y 1990 forms a part of paticy No. SUL354086

iswedts  Andalex Resources, Iunc.

¥ Utica Mutual Insurance Company

Produer Underwriters Safety & Claims, Inc. Number
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UTICA MUTUAL INSURANCE COMPAINY

NEW HARTFORD, NEW YORK 137

'POWER OF ATTORNEY

Knaw all men by these Presents, the UTICA MUTUAL INSURANCE COM.
PANY,a New Yark Corporation, having its principal office in the Town of New Hartford, County of Oneida, State of
New York, does hereby make, constirtute and ap%})int . .
Bruce L. Ferguson, Bruce W. Ferguson, Gary A. Mongilutz, -
Thomas R. Koller, and Patricia S. Lee .
Louisville, Kentucky

its true and lawful Attorney(s)-in-fact in their separate czipacir.y if more than one is named above 1o make, execure,
;ﬁfn' scaland deliver for and on its behalf as surctg and as its act and deed (without power of redelegation) any and
bonds a;xd undcrtzki(xi:gs and ocl;cr writings o Iig:m)rz'13 in tgc nature thercof (cxccg‘c bonds guaramccingome
ayment of principal and interest of notes, mortgage bonds an mortgages) provided the nd
gr undcrmk?ng exceeds UNLTMITED Dollars (gmﬁwﬁg&% )
The execution of such bonds and underrakings shall be as binding upon said UTICA MUTUAL INSURANCE
COMPANY as fuicI{' and to all intents and purposes as if the same had been duly executed and acknowledged by its

regularly elected officers at its Home OFﬁce in New Hardord, New York. <
This Power of Autorney is granted under and by authoriy of the following resolution adopted by the Directors

of the UTICA MUTUAL INSURANCE COMPANY on the 27th day of November, 1961.

“Resolcrd, that the President or any Vice-President, in conjuncdon with the Secretary or any Assivanc Sccxetary, be and they are-hereby
authorized 2nd empowered 10 appoint Attorneys-in-Eact of the ompsny, in its name and a5 ity acty. to execure and acknowledge for and on iss
behalf as Surecy any and afl bomgs. recognizances, contracys of indemniry and il other wrirings obligatory in the narure lhcrto% with power o
aaach thereto the seal of the Company. Any such writingy 10 executed by such Anomcys—&x-&alhzlﬁca: binding upon the Company asifihey
had been duly acknowlcdged by the rcguLd)' clecred Officers of the Company in their awn Proper persont.

“Nowe Therefore, che signaturcs of such officers and the seal of the Company may be affixed to any such Power of Attorney by 1 Excsimile,
and any such Power of Attorney bearing such facsimile signanures ar seal sm be valid and binding upon the Company.”

In Witness Whereof, the UTICA MUTUAL INSURANCE C%MPANY has caused thcs%grcscnts 1o be signed by its
Authorized Officers, this 22nd  day of ctober ,19.85

UTICA MUTUAL INSURANCE COMPANY

7 Scarctary U Y/ J/  ereoen
STATE OF NEW YORK _
COUNTY OF ONEIDA [~ 5%
Qn this A day of October , 19 ._E_S , before me, a Notary Public in and

for the State of New Yark, personally came J. B. RIFFLE and JOHN P SULLIVAN 0 me known, who acknowledged
execution of the preceding instrument and, being by me duly sworn, do deposc and say, that they are President and
Secretary vespectively of UTICA MUTUAL INSURANCE COMPANY; that the seal affixed to said inscrument is the
corporate seal of UTICA MUTUAL INSURANCE COMPANY; that said corporare seal is affixed and their signaturcs
subscribed to said instrument by authority and order of the Board OfrBirccwrs of said Corporadon.

In Testimony Whersof, I have hereunto set my hand at New Hartford, New York, the day and year first

abave writen. \
.C/?éﬂz/rm/iu i naie)

]Nnu_n/ Public

STATE OF New YOQRK
COUNTY Of ONEIDA

I, John D. Yonkers . Assistant Secrerary of the

UTICA MUTUAL INSURANCE COMPANY do hereby certify that the forc%ging_is a oue and correct copy of a Power of
Attorney. executed by said UTICA MUTUAL INSURANCE COMPANY, which is sdll in full force and effect.

InWitness Whereof, | ereunto ser my ha d affixed the Seal he said Corporation at New
Har(fo/rd. New York, this hﬁvgdh day of ‘ﬂ?ﬁp , IQQ;-O ]
SI L0 U e

882
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. 07/26/96
FRODUCER ‘ THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
J. Cralg Riddie Company, fnc. HOLDER. THIS CERTIFCATE DOES NOT AMEND, EXTEND OR
245 South Main Strset ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.
P.C. Box 549 COMPANIES AFFORDING COVERAGE
Badiscnaville KY 42431.0549 T
COMPANY °
A Federal Ingsurance Company
ANDALEX RESOURCES INC . TOWER DIVISION B
8300 SHELBYVILLE RD STE 1200 COMPANY
LOVISVILLE KY 402228543 : ¢
COMPANY
b |

FY THAT THE POUCIES OF INSURANCE LISTED BELOW HAVE BEEN | SURED NAMED ABOVE FOR THE POLICY PERIOD

INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POUCIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

co Tvee RANCE POLICY EFFECTIVE  |POLICY EXPIRATION.
LR OF NSU v N DATE  (MMDD/YY) | DATE (MMDONYY) 1
A | GENERAL LIABLITY 37102594 07/01/96 07/01/97 | GENERAL AGGREGATE $ 2,000,000
X | COMMERCIAL GENERAL LIABILITY PRODUCTS - COMPOP AGG | § 2,000,000
jauusmog [ X] oceum PERSONAL & ADV INWRY s 1,000,000
| | OWNER'S & CONTRACTOR'S PROT ' EACH OCCURRENCE s 1,000,000
X | INCLUDES Xxcu FIRE DAMAGE (Any one fire) | § 100,000
MED EXP (Any one parson) s 10,000
OoLE UABUW . COMBINED SINGLE LMIT $
| ANy auTo <
|| ALL OWNED AUTOS BODLY INJURY s
|| scHEDULED AUTOS (Per parson)
| | MmED AuTOS BODLY INJURY s
|| Non-owneD AuTOs (Por accideny
PROPERTY DAMAGE $
| GARAGE LIABILITY ' AUTO OMLY - EA ACCIDENT | 5
|| ANY AUTO OTHER THAN AUTO ONLY:
$
hn\iﬁﬂﬂﬂﬂﬂiﬁiﬁ $
| EXCESS LIABILITY U 104 b 15 1 \\] AQ EACH OCCURRENCE s
|| uMBRELLA FORM AGGREGATE s
OTHER THAN UMBRELLA FORM P D J ' s
WORKERS COMPENSATION AND OEFTU I 1996 [hCsan | Jom
EMPLOYERS” LiABLITY EL. EACH ACCIDENT $
;"E PROPRIETOR/ INCL EL DISEASE - POUCY UMIT | §
ARTNERS/EXECUTIVE ,
OTHER
ESCRIPTION OF OPERATIONSALOGATI ICLES/SPECIAL MTEMS
ENTENNIAL MINE ACT 007/019-1
ancellation Clause revised as fol lows: Should any of the above described [
slicied be changed and/or cancel led before the expiration date thereof, the
ssuing company will mait (certified) 45 days written notice to the

10 the left,

STATE OF UTAH - DEPT OF NATURAL RESOURCES BPRATION DA
DIV OF OIL,GAS & MINING/STE350

355 W N TEMPLE, 3 TRIAD CENTER
SALT LAKE CITY UT  84180.1203

Jimmy Riddle




O

Michael O. Leavitt
Governor

Ted Stewart
Executive Director

James W, Carter
Division Director

TO:
FROM:

RE:

State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Sait Lake City, Utah 84180-1203
801-538-5340

801-359-3940 (Fax)

801-538-5319 (TDD)

January 6, 1997

File

Pamela Grubaugh-Littig, Permit Coordinator\,(/f?

501 (¢) Recommendation, Centennial Mine, Andalex Resources, Inc.
ACT/007/019, Folder #3, Carbon County, Utah

An “issue” recommendation has been determined by the Applicant Violator
System, see attached. As of the writing of this memo, there are no outstanding
violations or cessation orders for the Centennial Mine nor delinquent civil penalties or
bond forfeitures. Neither the applicant, nor any person who owns or controls the
applicant, nor any person owned or controlled by the applicant is currently in violation
of any laws, rules or regulations referred te in R645-300-132. '




Applicant Evaluation Applicant Violator System 31-Dec-1996 15:20:44

State : UT Permit No : ACT007019 - Appl No : ACT007019
Applicant : 123355( ANDALEX RESOURCES INC / TOWER DIVISION ) Segqno : 0

SYSTEM RECOMMENDATION IS BASED ON ENTITY OFT

SYSTEM RECOMMENDATION : ISSUE 12/31/96
PREVIOUS SYSTEM RECOMMENDATION : ISSUE 04/26/95

RCM_MNT (F7) PERMIT/APPL (F8)
PRV_SCR (F3) EVOFT (F5) REPORTS (F9) CHOICES (F10)
s avsdg 15:21



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5318 (TDD)

@\ Staté of Utah

Michael O. Leavitt
Governor

November 8, 1996

Re: Determination of Administrative Completeness for Permit Renewal, ACT/007/019-

961, Centennial Mine, Andalex Resources Inc.., Folder #3, Carbon County, Utah

The Division has determined that the permit renewal application for the Centennial
Mine is “complete and accurate,” with the submittal of updated legal and financial and
violation information, and the current bond and evidence of liability insurance.

In compliance with the Utah Coal Mining Rules R645-300-121.300, R645-300-
121.310, R645-300-121.320 and the Utah Coal Mining Act (UCA Section 40-10-1 et seq.),
notice is hereby given to all appropriate agencies having a jurisdiction or an interest in the
area of the operations that a complete renewal application is available for public review.

The permit area is located in Carbon County, Utah in the Wasatch Coal Field. A
permit area map is attached for your information.

This permit renewal application is available for public review at: Division of Oil,
~ Gas, and Mining, 1594 West North Temple Suite 1210, Box 145801, Salt Lake City, Utah
84114-5801. |




Page 2
ACT/007/019-961
November 8, 1996

Comments may be addressed to :

James W. Carter, Director

Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

If you have any questions please call me or Pamela Grubaugh-Littig.

Sincerely,

/,}/W’ /L
MaryAnn Wrjght
Associate Director of Mining

cc: Daron Haddock
Joe Helfrich
Pamela Grubaugh-Littig
PFO
0:\007019.CEN\DRAFT\CENLET.



James Fulton, Chief -
Denver Field Division
Office of Surface Mining

Reclamation and Enforcement
Western Regional Coordinating Center
1999 Broadway, Ste. 3320
Denver, CO 80202-5733

Mark Bailey, Area Manager
Price River Resource Area
Bureau of Land Management
125 South 6th West

Price, UT 84501

Alan Rabinoff, Chief

Mining Law and Solid Minerals
Bureau of Land Management
324 South State Street

P. O. Box 45155

Salt Lake City, UT 84145-0155

Robert D. Williams, Asst. Field Supervisor
U. S. Fish & Wildlife Service
Ecological Services
Lincoln Plaza
145 E. 1300 S., Ste. 404
Salt Lake City, UT 84115

Janette S. Kaiser, Forest Supervisor
U. S. Forest Service

Manti-LaSal National Forest

599 West Price River Road

Price, UT 84501

Mike Schwinn, District Engineer
U.S. Army Corps of Engineers
1403 South 600 West

Bountiful, UT 84010

William P. Yellowtail, Jr.
Regional Administrator
Environmental Protection Agency
999 18th Street

Denver Place, Ste. 500

Denver, CO 80202-2405

Gary L. Roeder, District Conservationist
Natural Resource Conservation Service
350 North 400 East

Price, UT 84501

Robert Morgan, State Engineer
Utah Division of Water Rights
Department of Natural Resources
1636 West North Temple

Salt Lake City, UT 84116

Brent Bradford, Deputy Director
Office of the Executive Director
Department of Environmental Quality
168 North 1950 West

P. O. Box 148810

Salt Lake City, UT 84114-4810

Rpe—

GENPHFAX.ADD ] . Page 1

Revised: January 10, 1996



Max J. kvans, irector
JItah Division of State Histor
300 Rio Grande

Salt Lake City, UT 84101

Robert Valentine, Director

Utah Division of Wildlife Resources
1095 West Motor Avenue

Salt Lake City, UT 84116

David T. Terry, Director g
School and Institutional Trust Lands Ad

2

* Ronald P. Parkin

State Mine Inspector
Industrial Commission of Utah
College of Eastern Utah

451 East 400 North

Price, UT 84501

Carolyn B. Wright, Research Analyst
Governor’s Office of Planning and Budget
Government Relations Dept

State Planning Coordinator Office

116 State Capitol

Salt Lake City, UT 84114

Joseph Jenkins, Executive Director
Dept of Community and Economic Dev.
324 South State Street, Ste. 500

Salt Lake City, UT 84111

Ted Stewart, Executive Director
Dept. of Natural Resources

1636 West North Temple, Ste. 316
Salt Lake City, UT 84116-3193

Bill Howell, Executive Director

Southeastern Utah Association
of Local Governments

P. O. Box 1106

Price, UT 84501

Bryant Anderson
Emery CountyPlanning and Zoning
P. O. Bo
Castle Pale, UT 84513

Jay Mark Humphrey

Emery Water Conservancy District
P. O. Box 998

Castle Dale, UT 84513

Darrel V. Leamaster, P.E., District Manager
Castle Valley Special Service District

P. O. Box 877

Castle Dale, UT 84513

Menco Copinga, President

North Emery Water Users Association
Box 129

Cleveland, UT 84518

(0757 SO0
SLe YT AZ

GENPHFAX.ADD Page 2

Revised: January 10, 1996



ane U CLDCU, £LES1GENL
Board of Directors

B Huntington-Cleveland Irriga... _o.

Box 395
Cleveland, UT 84518

Lee Lemmon, Vice-President

Board of Directors
Huntington-Cleveland Irrigation Co.
Box 1183

Huntington, UT 84528

Varden Wilson, Secretary
Huntington-Cleveland Irrigation Co.
Box 327

Huntington, UT 84528

Eugene Johansen, Chairman

Emery Water Conservancy District
. O. Box 856

Castle Dale, UT 84513

Joe Drexler, Deputy Director Western Region
United Mine Workers of America

1562 Pearl Street

Denver, CO 80203

Alex Jordan

Utah Mining Association
Kearns Building

136 South Main, Suite 8§25
Salt Lake City, UT 84101

Randolph Gainer
Environmental Chairman
Genw urces, Inc. (l

GENPHFAX.ADD Page 3 Revised: January 10, 1996
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