
PERMITTING CHRONOLOGY

Andalex Resources, Inc.
Centennial Project

AEP lrase Addition
ACT/007/019

Carbon County, Utah

3lL4l94 ARI submitted plans for including mining of the Aberdeen seam in Federal kase
UTU-69600 into the permit for the Centennial Project.

3ll5l94 Copies of the application are distributed to other reviewing agencies.

5/6t94 Upon receipt of the BLM kase Document on May 6, 1994, Daron Haddock,
Permit Supervisor at the Division, authorized ARI to begin publication.

5ll0l94 ARI publishes the public notice in the Price Sun Advocate to add mining of the
Aberdeen seam to the AEP lease in the currently approved permit area.

5124194 The Division determines application package to be administratively complete.

618/94 DOGM transmits deficiency review of the addition of the Aberdeen Seam in the
AEP Irase.

6121194 ARI submits additional information to correct deficiencies determined in DOGM's
technical review of plan.

716194 DOGM forwards State Decision Document to Office of Surfacs ffiining
Reclamation and Enforcement for concrurence and Secretarial signature.
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MINE PLAN INFORMATION

Mine Name: Centennial Project State ID: ACT/007/019
Operator: Andalex Resources. Inc. County: Carbon

Contact Person(s): Mike Glasson Position: Senior Geologist
Telephone: (801) 637-5383

New Federal kase No(s): UTU-69600 (Aberdeen and Centennial seams)

l'e,gal Description(s) : T.  13S..  R. 10 E..  SLM
Section 1: SW1/4
Section 12: lots 2-11. W1/2WL|2. NEll4SWl/4

Current Permit Area Legal Description:
T. 13S.. R. 11 E.. SLBM

Section 4: SIl2
Section 5: All
Section 6: All
Section 7: All
Section 8: All
Section 9: All but SE 1/4 SE 1/4
Section 17: N 1/2. NE 1/4 SE 1/4. N 1/2 NW 1/4 SE 1/4.

N 1/2 NE 1/4 SW 1/4. NE 1/4 NW 1/4 SW 1/4.
w 1/2 NW 1/4 SW 1/4

Section 18: N 1/2 N 1/2. SW 1/4 NE 1/4. NW 1/4 SE 1/4 E 1/4.
F. 1t2 SE 1 /4 NE 1/4- E t/2 NE 1/4 SE 1/4

T. 13S.. R. 10 E.. SLM. Utah
Section L: lots l-8- S1/2 N1/2
Section 12. lot 1.

T. 12S.. R. 11 E.. SLM. Utah
Section 31: lots 3-6. and 13-22.

Ownership Data:
Existing Proposed Total Life

Surface Resources (acres) Permit Area Permit Area Of Mine Area

3861 801.48 4662.48Federal
State
Private
Other
TOTAL

Coal Ownership (acres):

Federal
State
Private
Other
TOTAL

440 440

4301 ',!: 801.48 5102.48

3851 801.48 1e6s2.48

440 440

4291 801.48 5092.48
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Coal Resource Data

Federal
State
Private
Other
TOTAL

Recoverable
Reserve Data

Seam
Seam
Seam
Seam
Seam
Seam

Name

Lower Sunnyside
Centennial
Gilson
Aberdeen

Thickness

4-6 ft.
5-7 ft.
4-8 ft.
4-t3 ft.

Total
Recoverable

Reserves

23 Million Tons

Depth

0-1800 ft.
800-2000 ft.
0-2000 ft.
0-2800 ft.

Mine Life: 28 vears

Average Annual Production: 1.2 increasins to 1.5 Million Percent Recovery: 68%

Date Projected Arurual Rate Reached: 1995 to reach 1.5 million

Date Production Begins: 1980

Reserves Recoverable By: (1) Surface Mining:

Date Production Ends: 2008

(2) Underground Mining:

Reserves Lost Through Management Decisions: Unknown

Coal Market: Unknown
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U.S. DEPARTMENT OF THE INTERIOR
OFFTCE OF STTRFACE MINING RECLAMATION AND ENFORCEMENT

FINDTNG OF NO SIGNTFICANT IMPACT
FOR

Centennia l  Mine
Federa l  Lease U-696O0

Mining PIan Decis ion Document

Introducti-on

Andalex Resources, Inc. subrnitted a permit appfication
package (PAP) for a permit revision for the Centennial Mine
to the Utah Div is ion of  Oi I ,  Gas and Min ing (DOGM) under  the
Utah State program (30 CFR Part 944). The PAP proposes
extending, underground mining operations into the 8o2-acre
Federa l  lease U-6960O. The proposed min ing p lan would cause
no new surface disturbance except for potential
rnining-induced subsidence.

Under  the Minera l  Leasing Act  o f  L92O, the Assis tant
Secretary, Land and Minerals Management, must approve,
approve with condit ions, or disapprove the mining plan for
Federa l  lease U-69500.  Pursuant  to  30 CFR Par t  746,  the
Office of Surface Mining Reclamation and Enforcement (OSM)
is recomrnending approval of this mining plan.

Statement of Environmental Signif icance of the proposed
Action

The undersigned person has determj-ned that the approval of
the mining plan would not have a signif icant impact on the
qual i ty  o f  the human envi ronment  under  sect j -on l_02(2)  (C)  of
the Nat ional  Envi ronrnenta l  Pol icy Act  o f  1969 (NEPA),
42  U .S .C .  SS  4332  (2 )  (C ) ,  and  t he re fo re ,  an  env i r onmen ta l
impact statement is not required.

This  f ind ing of  no s ign i f icant  impact  is  based on the
attached environmental assessment joint ly prepared by utah
Div is ion of  Oi I ,  Gas and Min ing and OSM in May 1993.  The
environmental assessment has been independentry evaruated by
osM and determined to assess the environmental impacts of
the proposed action adequately and accuratery and to provide
suff icient evidence and analysis for this f inding of no
signif icant impact. osM takes furl responsibi l i ty for the
accuracy, scope, and content of the att lched enviionmental
assessment .

o/2 r/ rs

B .

Chief, Federal Programs Division
Western Support Center

Date
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FINDINGS

Andalex Resources, Inc.
Centennial Project

Fedetal lrase UTU-69600
Aberdeen Seam-AEP lrase

ACTt007t0t9
Carbon County, Utah

Iuly 7, 1994

The revised plan and the permit application are accurate and complete and all
requirements of the Surface Mining Control and Reclamation Act, and the approved Utah
State Program (the "Act") are in compliance. (R645-300-133.100)

No additional surface reclamation is requked since the additional permit area will be
mined as an underground extension of the existing mine. There will be no new surface
facilities. (R645-300-133.710)

The assessment of the probable cumulative impacts of all anticipated coal mining and
reclamation activities in the general area on the hydrologic balance has been conducted
by the regulatory authority and no significant impacts were identified. The Mining and
Reclamation Plan (MRP) proposed under the application has been designed to prevent
damage to the hydrologic balance in the permit area and in associated off-site areas. See
December 4, l99O Cumulative Hydrologic Impact Analysis ICHIAI and April 20, 1993
and July 7, 1994 supplemenral reporr to CHIA by James D. Smith. (R645-300-133.400
and UCA 40-10-1t {z}{c})

The proposed lands to be included within the permit area are:

a. not included within an area designated unsuitable for underground coal
mining operations (R645-300-I33.220) ;

not within an area under study for designated lands unsuitable for
underground coal mining operations (R645-300-t33.2L0) ;

not on any lands subject to the prohibitions or limitations of 30 CFR
76L.IL {a} (national p"arks, etc.), 761.11 {f} (public buildings, erc.) and
7 6l.Ll {g} (cemeteriQl);

not within 100 feet of the outside right-of-way of a public road
(R645-300-r33.220);

not within 300 feet of any occupied dwelling (R645-300-133-220).

4 .

b .

c .

d.

e .



Findings
Andalex Resources Inc.
Addition of Aberdeen Seam to AEP I-ease
ACT/0071019
luly 7, 1994

5 .

6 .

7 .

8 .

9 .

10 .

11 .

t2.

The regulatory authority's issuance of a permit is in compliance with the National
Historic Preservation Act and implementing regulations (36 CFR 800). The
geographical area for mining of the AEP Irase in the Aberdeen seam is identical to the
Centennial seam, i.e. the Centennial seam overlies the Aberdeen seam. See letter from
State Historic Preservation Officer (SIIPO) dated September L8,1992 and March 5,1993
and July 7, 1.994. (R645-300-133.600).

The applicant has the legal right to enter and complete mining activities through a federal
coal lease issued by the Bureau of I-and Management. See lease document UTU-69600,
effective July 1, 1994, and the Record of Title Assignment, dated May 9, 1994.
(R645-3oo-133.300)

A 510(c) report has been run on the Applicant Violator System (AVS), which shows that:
prior violations of applicable laws and regulations have been corrected; neither Andalex
Resources Inc., or any affiliated company, are delinquent in payment of fees for the
Abandoned Mine Reclamation Fund; and the applicant does not control and has not
controlled mining operations with demonstrated pattern of willful violations of the Act
of such nature, duration, and with such resulting irreparable damage to the environment
as to indicate an intent not to comply with the provisions of the Act. See memo from
Joe Helfrich dated July 7, L994. (R645-300-133.730)

Underground mining operations to be performed under the permit will not be inconsistent
with other operations anticipated to be performed in areas adjacent to the proposed pennit
area. The closest operating mine is the Soldier Canyon Mine.

The applicant has posted a surety bond for the Centennial Project in the amount of
$1,080,839.00. No additional surety will be required, since there is no additional surface
disturbance proposed. (R645-300-134)

No lands designated as prime farmlands or alluvial valley floors occur in the permit area.
(R645-302-3 13. 100) (R645-302-321. 100)

The proposed postrnining land-use of the permit area is the same as the pre-mining land
use and has been approved by the re$ulatory authority and the surface land management
agency.

The regulatory authority has made all specific approvals required by the Act, the
Cooperative Agreement, and the Federal lands Program.
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Findings
Andalex Resources Inc.
Addition of Aberdeen Seam to AEP kase
ACT/007/019
Iuly 7, L994

j^ , ,
.rlpnut.t !' ,4 Az'44n't
Associate Director, Mining

The proposed operation will not affect the continued existence of any threatened or
endangered species or result in the destruction or adverse modification of their critical
habitats. See letter from U. S. Fish and Wildlife Service dated July 6, L994. (R645-300-
133.500)

All procedures for public participation required by the Act, and the approved Utah State
Program have been complied with (R645-300-120).

No existing structures will be used in conjunction with mining of the underground lease
addition other than those constnrcted in compliance with the performance standards of
R645-301 and R645-302. (R645-300-133.720)

DECIDOCU.AEP
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Michael O. Leavitt

Gwoc

T€d St€mrt
Exmtive Director

Jame W. Cartcr
Division DirEtor

State of Utah
DEPARTMENT OF NAfl.IRAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 Wosl North T€mpl€

3 Triad Cont€r, Suile 35o

salr Lak€ ciry, urah 8418o-12o3
801 -538-5340

80l -359{94O (Fax}

801-538-5319 (TDD)

May 24,  L994

Mr.  Mike Glasson
Andalex Resources, Inc.
P .O .  Box  902
Pr i ce ,  UT  84501

R e : Determinat ion of Administrat iwe Completeness, AEP Lease
Aberdeen Seam Addit ipfr ,  Andalex Resources Inc..  Centennial

: C A

Dear Mr.  Glasson:

The Division has cond.ucted an tnitial Completeness Review on
the information received through March 3, 1993 for your
application to add the Aberdeen seam of the AEP Lease t.o your
permit area, The information has been found Eo be adeguate to
determine the Permit Application Package (PAP) administratively
complete.

A technical review of the plan will now be initiated.
Technical deficiencies will be forwarded to you as individual
reviews are completed. The Division will coordinate with other
agencies and incorporate their comments into our review process.
Issues raised wil l  need to be resolved grior to permit. issuance.

At this t ime, you should publish a Notice of Application for
a Mine Permit as required by R545-300-L21. A copy of the
publication notice should be sent to the Division as soon as i t .
is available. you should also insure that a copy of the complete
application is on file at the Carbon County courthouse. The
division wil l  noti fy aII other interested agencies and al low for
their comment prior to making a final decision to approve or
disapprove the permit application.

Please call  i f  you have 
1ny 

guestions.
I

Daron R. Haddock
Permit Supervisor

L. Braxton

fsincerely,

@e{s
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STATE OF UTAH)

ss.

County of Carbon,)

I, Kevin Ashby, on oath. say that I am the

Publisher of the Sun Advocate, a twice-weckly

newspapcr of general circulation, published at

Price, State and County aforesaid, and that a

certain notice, a true copy of which is hereto

attache d, was published fu the full issue of such

newspeper for 4 (Four) consecutive issues, and

that the first publication was on the 10th day

of May,1994 an<I that the last publication of

suchnoticewas in the issue of suchnev/spaper

datcd the 31st day of May, 1994.

,/
,,L ,r] r /

4r,^ft"r-q
/14'/t'r w -

IGvinAshby - Publisher

Subscribed and sworn to bcfore me this 31st

day of May, 1994

/*4-&af',^-
Notnry Puhlic My commission expriesJanu-

ary 10, 1995 Residing at Price, Utah

Publication fee, $145.60
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NOTICE OF PEIIIT
{IFPIJCAflON AClt 0o?Or8

Fd;dnldc;ilslovcdtr{RP In one coal saam; ailditiond coal ie bcing
addod to th€ ;iff [oara. Ttre nsrna of ths s4sflng operation it Fc
Anah-u R&rroer. Inc,, Tower Divirion, und thc pdr:rin nprerenting
Or commnv tr ltfidresl W. Glasson. PO Box 902,-Pricc' Utah 811601.

Thc fillo#nq loqal ilorsiption cair b found on tht U.B. C'golocicdl--Th;f;[.hftlirii a-uslpuott *it b found on thr U.B. Gcolodcd
Euwcy aladirn-Canwn'-and TIoIFGI' 75' QtrEihEnSIo ltr{spc

i To*nrldp i$ Soutq Rarip f0 Esst' SInd-To*nrldp 
-l$ 

Sout\ Rarigr .- 
Soction l: S![/.

Eccdm 12r Ints z-ff, WY'WN. NEl/l SW%
A coov of tro Corl Mining arid Reclaoition Plan nrbudttad by

Andaleihecourcor ir availabldfor public inspoction at the OFrce of thb
Connti' Ct€rrk 0f Csrton County, Carbon Counw Courthouts, Price,
Utrh.iAqy Frron aggrlovod by-thir Mining cnd-FoolamgHon Flen lr
rsuqsit d6 rubnit iit'ittgn coirmenta, objCtiong or mqucrtr for infu'
mdbiiafercnces on rdd apslieation within thirtv (90) ilgis from the lEet
dote ctttrie rublication to the Divieion qf Oil, Ggr and Mining, 8551Vest
No*h Tem'ple, I 1tiei Ccntrr, guite E60, Sqlt lake eity, Utah

r E4180,1208.':,. 
RrbUshed in thc $un'Advocate May 10. 1?,2{ anil gl, 189{

i I'r

I
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I
Michael O. Leavitt

Gwernu

Ted Stewart
Executive Director

James W. Carter
Dirisim Diretor

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West Norlh T€mPl€

3 Triad Conter, Suit€ 350

salt Lake ciry, utah 84180-1203

801 -538-5340

80l -359-3940 (Fax)

801-s38-5319 (TDD)

July  7,  L994

Pamel-a Grubaugh-LiLt

. foseph C.  He l f  r i c

TO:

FROM:

RE:

Wednesday, July 5, L994, Colleen Carl-son f rom the AVS of f j-ce

in Lexington, Kentucky advised me that the outstanding AIvtL fees
for the i irst quarter of L994 for Andalex Resources, Inc. had
been paid. However, the dat,a base had not been updated to
reflelt  that information. Col- leen and I concurred that the lack
of updating information in the data base would not constitute a
permi t  b lock for  the permi t t ing act ion.

Evaluation



D A T E : O S J U L 9 4 A P P L I C A N T V I O L A T O R S Y S T E M T I M E : 1 5 : 1 4 : 5 1
APPLICATION EVAIUATION REPORT

^TE:  UT APPNO:  ACT007O19 SEQNO:  0  PAGE:  1

APPLICANT'S ENTITY ID: L23355

APPLICANT'S NAME : ANDALEX RESOURCES INC / TOWER DIVISION

S Y S T E M R E C o M M E N D A T I O N I S B A S E D o N E N I T I T Y o F T
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

**
* SYSTEM RECOMMENDATION : DENY *

* PREVIOUS SYSTEM RECOMMENDATION: ISSUE(930519) *

* osMRE RECOMMENDATION : ISSUE (930520) *

* *
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

F2lpRocEED F3leurr F4lMArN F5IREPoRT FglvrEw vro], F10/vrEw oFT

r usgis A # ]-3:17

{ ,
1 ,
I
I



ga
Michael O. Leavitt

Govmor

Ted Stewart
Exccutive Director

James W. Carter
Division Dirgtor

State of lItah
DEPARTMENT OF NATTIRAL RESOI'RCES
DIVISION OF OIL. GAS AND MINING
355 W€st Nonh Temple

3 Triad Cenler, Suite 350

sal l  Lake c i ry,  urah 84180-1203

801 -538-5340

801 -359-3940 (Fax)

801 -s38-531 9 (TDD)

July 7, 1994

TO:

FROM:

RE:

Daron Haddock, Permit Supervisor

l\<
James D. Smith, Reclamation Specialist !f" "

\
Cumulative Hydrolosic Impact Assessment (CHIA)
AEP Lease (UTU 69600)
Addition of Aberdeen Upper and Lower A Coal Seams
Centennial Project - Andalex Resources
ACT/007/019. Folder #2. Carbon Countv. Utah

The CHIA for the Centennial Project was updated on December 4, 1990 when the
"Graves" lease ( UTU 66066 ) was added to the permit. The Cumulative Impact Area (CIA)
determined for that CHIA incorporated the area of the UAEPU lease ( UTU 69600 ) even
though the "AEP" lease was not discussed explicitly. In a memo dated April 11, 1993 I
stated my opinion that the December 4, 1990 CHIA was adequate to cover the addition of the
'AEP" lease to the permit. That memo was written because the Centennial Project permit
was being amended to include mining of the Centennial seam in the "AEP" lease. It is my
opinion that the December 4, l99O CHIA also covers the addition of the Aberdeen Upper and
Lower A coal searns (the remaining minable reserves) in the "AEP" lease to the permit.
There should be no material damage to the hydrologic balance.

There are only ephemeral surface drainages and no known springs or seeps within the
"AEP" lease. A surface water monitoring point (12-1) has been added at the mouth of Alrad
Canyon. This new station and the existing one on the left fork of Deadman Canyon (18-3)
will be used to monitor flow from the "AEP" lease and adjacent areas when it occurs.
Mining of the two additional coal searns will probably cause greater vertical subsidence at the
surface than mining of the Centennial seam alone, but this additional movement should create
no hydrologic consequences at the surface.

The only probable hydrologic consequence of mining coal in this lease is interception
of perched water in the Blackhawk Formation. When a perched aquifer is encountered in the
Centennial Project mines, water flow rapidly diminishes and often ceases soon after the water
bearing zone is breached. Water intercepted in this manner is collected in sumps and used for
in-mine operations, with excess water discharged into Deadman Canyon at UPDES point 002.
Recently the mine has been dischargingpoughly 5O% of the time at rates of up to 100,000
gallons per day. No appreciable chang{ in the amount of water intercepted or discharged
should be expected from addition of the "AEP" lease to the mine operation.

cntnnl2c.hia

'.: 
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ST
Michael O. Leavitt

Gwmor

Ted Stcwart
Executive Dir€ctor

James W. Carter
Divigion Dirwtor

State of lItah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 W€st North T€mpl€

3 Triad C€nlor. Suite 350

salr Lak€ cily, utah 84180-1 203

801 -538-5340

a01 -359-3940 (Fax)

801 -s38-531 I (TDD)

A p r i l  2 0 ,  1 9 9 3
T O :

TEROUGE:

FROU:

R E 3

F i le

Daron Haddock, Permit Supervisor

James D. Smith, Reclamation Special ist

Curnulative Hydrologic Irnpact Assessment (CHIA)
AEP Lease ( IIIIU 696Oo ) Addition

Centennial Proiect - Andalex Resources
ACT/OO7IO19.  Folder  #2.  Carbon Countv '  Utah

The CHIA for the Centennial Project was updated on
December 4, 1990 when the IGravesrr lease ( UTU 65066 ) was
added to the permit. The Cumulative Irnpact Area (CIA)
determined for that CHIA incorporated the area of the rrAEPrl

Iease ( UTU 69600 ) now being added to the perrnit, even
though the xAEPn lease was not discussed explicitly. I feel
that this current CHIA adequately covers the addition of the
rrAEPrr lease to the permit.

There are only ephemeral surface drainages and no known
springs or seeps within the rAEPrr lease. A surface water
monitoring point (12-1) has been added at the nouth of Alrad
Canyon. This new station and the existing one on the left
fork of Deadman Canyon (18-3) wiII  be used to monitor f low
frorn the rrAEPfr lease and adjacent areas when it occurs.

The only probable hydrologic consequence of rnining coal
in this lease is interception of perched water in the
Blackhawk Formation. When a perched aquifer j-s encountered
in the Centenniat Project mines, water f low rapidly
diminishes and often ceases soon after the water bearing
zone is breached. Water intercepted in this manner is
collected in sumps and used for in-mine operations, with
excess water discharged into Deadman canyon at UPDES point
oO2. Recently the mine has been discharging roughly 50? of
the t ime at  ra tes of  up to ,1.ooroo0 gal lons per  day.  No
appreciable change in the 4amount of water intercepted or
discharged should be expe$ted from addition of the rrAEPrl

lease to the mine operation.

cn tnn l c .  h !a
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STA1E CF IIIAT1
DPAKT}'In{T OF MITJRAL RESCIIRCES A}ID NERGY

DNTISION OF OTI., GAS AND MINI}G
424L Sr-ate office B-dlding

SaIt Lake City, Utah 84114

TIIE MINED I-ANDS RECIA},TATTON ACT

BOT{D
*c*FJdcl*Jchk*

l ,  i  l t -
r  l i u l
? lriifl o. \

FnnptFeii
J'it: 0919ts

Ce.?:r fll**varces Tns-

Ttre undersigned Tcn^rer Resosces. Inc.
as principal, and

Eators,surety, hereby jointlY v ourselves, our ,
elcecucors, successors-end assigns unto tlre State 9f Uta\'_ Division o_f Oi1, Gas
*,a Mitt:rrg, 4d tJle U. S. Deparmrt of ttre Interior, Office of Sr-rface Minirg
i:lr the penal sr:m of ltree ii-rrdred Ei
dollars' ($:er,t3g.q-
one, but

Ttre pri-ncipal esti$ated i:r a tt{otice of Intention to Comnce t'ttnlng

Operarions and a Mining Tq.R".laoatioa Pla:tr" flled lrich the Division of Oil,
Gis and Mirtir€ on the- 19th day of J ,
19 81 , tl"t 30:re of bnd
opeiE-fri-h.the S-EtffiTiEffi. A description of the affected land is

Ttrotrsand i'lndred Thirtr'-N.ine

trereto as Ddribit 'h.t'

If the principal shall satisfactoril_y reclairn ttte above-nentioned lands

affecred by 
-nfuing 

by the said prilcipal in accordance rsith the -Mining
Recl'mation Plan and- shall faithfully perfo:m all reqtriremerrts of ttte Mined

L'.li! B.ecla-ation Act, and ccnqoly wi.tl:t rl]e Rules e.nd Reg:Lations ado-oCe{ in

accordance tlrerew'ith, then thil 
-obligation 

shall be void; or}emise it shal1
remajl in full force 

-and 
effect until the reclaoation is ccrryleted as outlined

in the appr-oved Mining and Reclanation Plan.

If the appioved plan provides for reclamation of dre land affected on a
pisqffr'pal or-cyclic basis, a.nd the land is reclaimed irt accordance w'ith such

ifan, tten thii bond nay be reduced periodically.

In the converse, if the plan provides for a gradr:a1 increase in ttte area

of Ehe land affected or increased lreclamation work, then this bond Day

accordingly be increased with the rsritten approval of the surety coryany.
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ltrt'lE: I,llrere one signs by wirfue of Power of Attorney for a surety
ccrryar5r, such Povrer of Actorney gt"-t _F- filed with rhis bond. If the

"ri-i-tciiif 
is a corporation, the bond shal1 be executed by its duly autlorized

bfficels with the seal of the corporation affixed-

Utica I'l:tual Tnsrrance ComoffF:
Sr-u:eey (Coryarry)

DAIE: 5/16/83

. t ,

I
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- - - - J

Pafrieia S. I-ee, Attorne-1--in-Fact



. PC'WER OF ATTORNFT

Know oll mcn by thcra Pttrcnlr, the Unce, \Itmlel Ixsurexcr Corrrexv,
a New York Corporarion, having ir principal o6ce in the Town of New Hartford, County of Onei&, State of New
York" docs hcreiiy male, corutirute ald.3PPoint
Bruce L.  Ferguson,  Jean Iou;E,  Bruce W. Ferquson,  Gary A '  Monql lu tz  and

Pa t r l c l a  S .  Lee
Lou lsv111e ,  Ken tuckY

is tnrf and lawful Aitorney(rlin-fect il their tep:uase capaciry if more than one ir named above to -'^Lc,
6jcrgte. rirn. rcal end dcliver for and on icr beh-l! ar suryly lnd as its act and deed (without power of rc&legatiou)
any and .tI Uonas and undertelingt 3nd othcr writings oblig;atory in the narure thereof (oopt bonds guennteeingthdparmenr"'"n"o',5i1H:ffiib.H-t-ffib:ffi.|-1fl..:t.ffi.p.trF.ffj::g:i*'o-"y.iF.:$_qlle:i
or u'ndcruting ixcced

The execution of such bonds and undertalcings shall be as binding upon said Urrc.t Mtm;,t Ixsun txcs Cou-
pANy as fully and to all intents and purposes as if the same had been duly executed and acknowledged by ir regu-
!::1r' J:=::d c5c:- :: i:s lfese Osc* ilr New Hartford" Nelt'Yorlc.

Thir Power o[ Atrorney i. Sr..t{ under and !l 11tlo1rty o-f the following resolution adopted by thc Direc-
ton of thc Urrcr lr{trrurr Ixsur,txcs Coupe,xv on the 27th day of November, t961.

-Raoled,thrr thc PrcridratorrayVlePrcridtnr.incoajuoction with the Sctrerary or rny A..istrnt Scceury. bc ud they ere
btrtty ruthorizcd eod cmporycrcd o rppoint Attorncyr.io-fecr of thc 99qp"ny. in is nernc end er itr.cs. to crccule end ed'oslcd* for
rrrd oir irs bchrlf er Surcty-uy end:ll troodr, rccogni.troc.l. oottttzctt o[ indcraairy end dl othrr *idap obligptory in the n:ture thcrcoe
rith poscr ro errach rhcreto ihc rcel of thc Compaay. Aoy rudr writingr ro cxecuted by ruch Attornqr.in.lect rhell bc er bindinr upoo thc
Coorfrny u tf thq hed bccn duly ednorledgcd by the rcgulerly electcd Oftctr: of the Compeny in iheir owo propcr lrcllonr." 

- '

Now Thrrrforc, th9 signatures of such oEcers and the seal of the Company may be a6xed to ery such Power
of Attornev by a hcsimile, and any such Power of Attorney bearing sudr factimile signatures or scal iUt Uc vaUa
and binding ripon th: CompanY.

In wltnrr Whorcof. the^U-nc1 Mtm;ztr. Ixsurntcr, CoMpeNv has causcd thcsgprcscnts to.be signcd by irs
Authorizedo6cers,this-----23nrl-.--.dayol------Aug']lsi-----_-. 19J.9.

UTICA MUTUAL INSURANCE COMPANY
NEW HARTFORD, NEW YORK

N"-13i_-

srrre or 1*lew Yoer 
I ss: XEyf

LoUNTT oF IJHETDA 
I

on this-------?3.f-9.-----a"y of------------4-ggg-l--t- --,lg--J-9-iireiore mq a Norary pubiic in anci ior(Jn tnrs----------J-:-:------cay ot------------:-------------- --, ry----; mtore me, a Notary fublrc ln anct tor
the Sa.ce of New York,-personaliy came J.8- Rrrrr: and Geoncs L RtmrnroRD ro me known, ivho acknowledged
erecution of the preceding instrument an4 being by me duly sworn, do depose and sav, rhat they are Presidcrrt ind
SccrctarJ prc ten respectiveiy oi IJr.c.r irfururti i.rstran;;i= Co:rrFer:x,' ih:rt rhl ;cai.rE:icri ro saiC i:r:runc:r ts th:
corporate seel. of Urrcr }Itru,tt- Ixscn-r.rce Colrprxt; that said corpora.te seal is affixed and their signarures sub-
scri'Uea to said insmrment by authority and order of the Board of Directors of said Corpor:arion.

ln Tcrtimony Whcroof, I have hereunto rct rny hand and
the day and year 6nt above written.

Noary Publt

Sr.rrr or Nsw Yonr )
Courrrv or oxsroe I 

*'

I. .__-.. R, lchard G.
.-lssistxrt Seoetarv of the
rd corrcct copy of a Power.ofUrrce Mrrnler Ixsurexcr Corcexv do hceby ccnify^that :he forcgoing ir-e tue and corrcct copy of a

Attorney, aecuted by said Unce Mtmrar. Ixsure,xc Covrer*v, which ir still in full force and efiiit-Attorney, aecuted by said Unce Mtmrar. Ixsure,xc Covrer*v, which is full force and effect-

Rust

UNCA MUN'AI |NSURANCE COMPANY

ffi

u t r , r e ,

ln witnor wfclcaf, I have hereunrs-set -t 
T:_T:-j-li,flgtjal 

of .the said Corporation at New Fianford.
York' this"-"'+'9-q[""'-'-'davor"-'--'!1fl--"' 

,'t ; /-,./ g /t,^ r
8-B.2 R-EV. EA. t2-74 A.rirrur Sccctrry
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Fr tL ICTIANGE OF Nff4E RIDER,

To be attached to and form part of Bond tlo. SU 34593 '
issued by the UTIC.q lluTUAL insunRncr C0MPANY 0FTTIm;N'ffiT0RR,-

in favor of tlbah Departmerrt of }latr.lral Resources and Erergy

effect ive as of

In  cons idera t ion

I4ay 16, 1983

t986

Signed, sealed and dated this day oFePterber

of  the premium charged for the at tached bond, i t  is
agreed tha t :
'1.  

The Surety hereby gives i ts consent to the change of  the name of
the Pr incipal  f rom

Tbxper Resources, Inc.

to

Anda-lor Resources, Inc.

PR0VIDED, howeve:, that t l ie attached bond as changed b.v this rider
sha l l  be  sub jec t  to  a l l  i t s  agraements ,  l im i ta t ions  and cond i t ions ,
and that the l iabi' l i ty of the Surety under the attached bond and
under the at tached bond as changed by th is r ider shal l  not  be
cunul  at ive.

2.  .This r ider shal i  beccne ef fect ive as of  the

of Septernber ,

day

,  l9  85

UTICA MUTUAL INSUMNCE COIIPANY

By 2<'*.',t* /l.i:h''
Tlprnas R. I{ollerAttor.n.-y-i n-fa:t

;! ,

t

DIVISION OF
OIL.GAS & MINING

0cT 0 ? 1s8b

a - ! - t q 7  f d  ( - f t
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UTICA MUTUAL INSURANCE COMPANY

No.  
137  -

POWER OF ATTORNEY

Know all men by these Presents, the Urtce Muruel IxsuR.lNcE Corr-
pANy, a New York Corporation, having iu principal office in the Town of New Hanford, County of Oneida, Sate of
New York, does hereby make, constitute and appoint

B r u c e  L .  F e r g u s o n ,  B r u c e  w .  F e n g u s o n ,  G a r y  A .  M o n g i l u t z ,
Thomas R.  Ko l le r ,  and Pat : r i c ia  S .  Lee
L o u i s v i l l e ,  K e n t u e k y

its true and lawful Attorney(s)-in-fact in their separate capacity if more than one is named above to make, execure,
sign, seal and deliver for and on iu behalf as suritv and as'its ait and deed (withour. power of reclelegation) anv and
a|I bonds and undertakings and other wrirings obligatory in the nature thereof (ixcepr bonds eu"aranteeing the
Dayment of principal and interest of notes, m6rtg'aeE bonds and mortsases) provided the amo,rtit of no one Fond
6r undertaking exteeds FIVE F{INnREn ff{flllsANn ANn nh /r n i Dollars ($ j4€'4g€-44- ).

The execurion of such bonds and undertakinss shall te as bindins uDon seiC Urlc.+ l,{rrual INsuRAi\icE
Cot'lp.+Nv as fully and to all intents and purposes as-if the same had beei d'uly execured and acknorvledged by its
regularly elected officers at its Home Offici in New Hartford, New York-

This Powerof Attorney is grante_d underand !ya_ulh-ori1y of the followingresolutircn adopred by the Directors
of the Urtce Muruel INs-unqNcE Coup.rNy on rhe 27th diy of November,-tgOt.

'Rtsolzryd, rhat rhe Presidcnt or anv Vke-Presidcnt, in conjunction with the Secrctery or any Assistanr Sccrctary. be and they are hereby
authorized and cmpowercd to appoint Attorne'.s-in-fact of the Compann in its namc and is its..i.. ro 

"*.g|rte 
and aJknq*lJc. flr. r"J"" id

behalf as Suretv anv and a,ll bonds,.recognizanc_es, contracs of indemniry and dl other wrirings obligatorl in thc narure rhercoi. rcith power ro
attach thereto the sealof theCgmp.any. Anv suchsritinpsocxec,Ted bysuchAtrornevs-in-h&shalfbcasbinding upon rhe Companyls if rhcy
had bcen duly acknowledged by ihe regularly elc'cted Olficers of the Company in tli'cir own proper pcrsons.

'Xou'Therrforc. the signatures of such offrcers and the sed of the Company may bc aftixed ro an-v such Power c,f Auorncv. bv a facsimile,
andanr.suchPog'er ') fAttorneybcaringsuchfecsimilesigrraturesorscalsha|lbcv:l idandbindingirpontheCompany..

ln Witness Whereof, the UirE4tvtyruAt- INsuRANcE CoupeNy has caused [hese presenrs to be sisned bv ia
\uthorized Offrcers. this I zno d2y sf Or_fn.lran , lgjs

On this 22nd diy of. --_g+Del , , lg 85, before me, a Norary public in and

subscribed to said insrrumenr by aurhoriry and order of the Board of bi

. In Testimony Whereof, I have hereunro set my harid ar New Hanford, New York, the day and
above rvritten. '\ year_first

ftir'the Sute of New York, pers6nally o-9.J. n. 4rrnr 
'.""q SosN P. 

'surrrvei.r 
ro ;; ilZ.i;, if,"'".i""ttedged

execution of the prececiinginsuumehr and,being by me ciuly'sworn, do depose and say, thar rhey arePrcside7.tZnd
Seoetary respectively of Urtce Mti-ruel lNsuneNde CoupaNy; that the'seal affrxed to said'instrument is the
corPorare.seal of.Urtce Mtm;er INsURANcE€oureNv; thar said corporar,e seal is affixed and rheir signarures
subscribed to said instrument by authority and order of the Board of birectors of said Coroorarion.of said Corporarion.

Sr..rrr oF NE\,r'Yonx 
'l

Couxty or onero,r J 
ss:

1. John D. Yonkers Assistant Secretarv of the
ITICA ML*ruAL INSURANCE co[tpANv do hereby cerrify thar the foregoing is a ti"e a"a ."rri.t i"p;;i;i,;;;;;i
rttornev. executed bv said Urlcr Muruet INsi.lneuct CoupaNy. wlictiis still in full force a.rd'Jff..,.{ttornev. executed bv said Urlcr MuruAL INsi.lner.rct CoMpaNy, *'lich"is still in fufi ioicii"J';ffi.i.

UTICA MUTUAL INSURANCE COMPANY

Srerr oF NEw Yonr )
Courury or Or.rrron J 

ss:

In Witness Whe
Ha*ford. N.,.. york:,"fil t!frb' h.''""':fft"rr BBtEtg3T,." rt'T1t "I4: said corporation ar New



I rv
t l

U
fr

: '
E-urtcA MuruAL rNsuRANct ttT:j: ] ; ,r""".TJi::: ' t  ARrs MUTUAL rNsuRANcE coMPANY

CHANGE OF ACREAGERTDER

To be attached to and form a part of Bond 11o. SU 34593 , issued by the
Utica Mun:al Insurance Company in favor of New Harford. New York in favor
sf SFaLE.of Utah, Departmed.t of Natural Resourceb and , effective as
of  "^ '= ' r 'J  Januarv 19 .  19E1

ire consideration of the premium charged for the attacheci bond, it is agreed that:

1. The Surery hereby gives its consent to increase the bonded acreage from:
30.7

34.2
. -

PROVIDED, however, that the attached bond as chansed bv this Rider shall be
subiect to all its agreehlents, limihdsts and conditio-ns. aird that the liabiliw
qf.thgSuretylndeithe auachid bond and rmder the auachivi bon'd as changed 6y
this Rider. 

-shall 
not be cumulative.

:
2.' This Rider shall become effective as of the 26th day of February

19 q : .

Signed, sealed and dated this _26ciday of February , L9 gg.

U
0
I
il
I
I
In
u

R
U Susan L. Osborne

6-B-76 Ec.  '+-7 ' l



UTICA n ITunL INSURANCE CC 
- 

jPANY
NEW HARTFORD. NEW YORK

POWER OF ATTORNEY
No137 -

Know all men by these Presents, the UTICA MUTUAL TNSURANCE
COMPANY. as a New York Corporation, having hs principal office in the Town of New Hartford, County of Oneida. Srare
of New York, does herebv make. constitute and appoint
E- r rao  r  p ' " r r -usdn,  3 ruce  I '1  .  Fer 'c iuson,  S .co t t  C .  Ferguson,  Fa i r i c ia  S .  LeeJ r e e e J . - v - :

and Susan L. Osborne Louisvi l le, I ientucktr
its true and lawfulAnorney(s)-in-fact in their separate capachy if more than one is named above to make. execute. sign.
seal and delivery for and on its behalf as surety and as hs acl and deed (without po'jver of redelegation) any and all
bonds and undenakings and other writings obligatory in the nature thereof (except bonds guaranteeing the payment
of principal and interest of notes, mongage bonds and mongages) provided the amount of no one bond or undenaking
exceeds _5 ive  l lundred Thousand e  00 /100 Do l la rs  (S  50n ,  C00.00  ) .

The execution of such bonds and undertakings shall be as binding upon said UTTCA MUTUAL INSURANCE
COMPANY as fully and to all intents and purposes as if the same had been duly executed and acknowtedged by hs
;ggula;iy eleaed officers e;'!d ils i-lo;-,,e Cffice in |.lev.r Haitfoid. i.iew York.

This Power of Anorney is granted under and by authorhy of the following resolution adopted by the Direcrors of
the UTfCA MUTUAL INSURANCE COMPANY on the 27th day of November. 1961.

'Resolvcd. that the Presiclant o{ any Mce-Prcsidcnt.. in coniunction with thc Sccratary or any Assisant Sccrctary, bc and thoy 31c h.rcby
rutnorizcd and rmPowctcd..to appoinr lcrornc!6-in-lact ol mc Company. in its narn! anct as hs aas. to rxr61rtc and atknowtcdqc t6r ano on itl
bchall as Surcty any and 1l D:1t91_t9cogitizl9-as. conttasts ol inoemnrty ancl alt oth.r wrirings obligarory in lhe narure thcrcdt. *nh-pil; i;
anach tlcr6to thc s.al ol tho CompEny. Any sucn writings _so el?grrc! by such.lcromeysin-f aa shafl bc 6inOing upon the Company is it tniihacl bccn cluly acknowtoogcd by mc tcgulatly clccred Officcrs ol tnc Company in tnoir 6wn propcr porsons.

'No Theretorc. the signaturcs of such otficcrs and lhc scal of thc CgmpTr.V may bc affircd to rny such P_owar of lcorncy by a lacsimite,
and any such Powar of lobmoy boaring such facsimile signaruros or sqal stialt 6c valid and brncting upon tie Compini: 

-"'i'

UTICA MUTUAL INSURANCE COMPANY
Eth 63y of llay .

In Witness Whereof, the
' trthorized Officers, this

has caused these presents to be signed by its
19  92

UTICA MUTUAL

I\*^"- p rr=U*-,,

On this 8th . 
day of liav , 19 9:2- before me, a Notary Public in and for the Stare of

New York, personally came WALISCE H. WATKINS and GEORGE P. WARDLEY to me known. who acknowledged
execution of the preceding instrument and. being by me duly sworn, do depose and say. that they are president ind

. Secretary respectively of-UTtCA MUTUAL TNSUMNCE COMPANy: and thar the seat affixed to said instrument is the
corporate seal of UTICA MUTUAL INSURANCE COMPANy: and that the said corporare seat is affixed and their
signatures subscribed to said instrument by authority and order of the Board of Directors of said Corporation.

In Testimony Whereot, I have hereunto set my hand at New Hartford. New York. the day and year first above
written. rA

STATEOFNEWYORK I
couNTY oF oNETDA j

STATEOFNEWYORK 1
couNTY OF ONETDA i 

*'

l, Stephen J'. Lorer?il ?.@ffi"jffi:?$'#"::lT"fi:i
executed by said UTTCA MUTUAL INSURANCE COMPAI{Y, whicn iisriil in fuu force and efiecr.

Whness wn?FS[ | have hereur4o-1e1rpy,ltgnd and affixed rhe Seal of the said Corporation
ork. this -zbEn 

_day of -b eDruary 
, t9 _?.3_ I _

INSURANCE COMPANY

at New Hartford. New

8.8-2  Ed 9-92



- J . r . - - , - \ 1 ' 4 ' : t , r t : I - l r q q t l

.;-ffil:{c--5o:tt-=:f

fi M uflcA MUTUAL TNSURANCE CoMpANy, D cRApHlc ARTS MUTUAL INSURANCE CoMPANv 
n

ll NEw HARTFoRD, NEw YoRK 
U

The following is added to bond number su 34593

u

u

n

ATTACHMENT B

Spec ia l  Cond i t ion

To the extent that  Federal  lands are involved, release of  th is surety bond also is
conditioned upon comp'liance with applicable Federa'l laws and regulat' ions and. the
provisions of the Utah State-Federal Cooperative Agreemen! at 30 CFR 944.30. If
the Utan State-Federal Cooperative Agreement is te.rminated, this surety bond shall
revert to being payable only to the United States and the phrase "Utah Division
of gil, Gas and Min'ing" and the term "UDOGM" and "D0GM. and any other acronyms
or abbreviat ions for  the phrase "Utah Divis ion of  Oi l ,  Gas and Mining" sha' l l  be
interpreted to mean OSM to the extent that Federal lands are involved.

MUTUAL INSU

Signed and Sealed this day of May , L97th

, Attorney-

91

n-Fcct

i,

I

;i ,
t



LTNCA MUTUAL INSU-RANCE COMPA'NY

NE\^ '  HARTf  ( )RD.  NF:v r ' I 'ORK
]r16.I37

POWER OF ATTORNEY

Know ail men by these Presents, rhe UTIC.{ Murunl INSL:RA\CE (.().\t-
pAN\'. a Ner. \.br-k (,orporation. hauing irs principal officein thg Tirrr'n of Nerl Hartford, County of Oneida. Statc of
Ner. \brk. does her-ehv nrake. consrt(ute and app'olnt

Bruce L .  Fergusoa,  Bruce lJ .  Ferguson,  Scot t  C .  Fergusoa,  Pat r i c ia  S .  Lee & Susan L .  Osborn t
Louisvi l le,  KeutuckY

i ts true and lawl'rrl .{rr11rnev(s)-ip-facr in tbeir separate capacity if more than one is named above to make, execute.

sicn. seal and deliver f1;r arid on its behalf as surerl 'and as its ait and deed lrrithout power of re4elegatiotr) anv arlcl

; lTb,;J. rpd urrderrakings and other u'rir ings obligarorf in the narure thereof (Cxcept bonds guarantceing thc'

;;";;;.r;i "i 1i'in.ip,L in$ft$tTf$r,grs'._!re$Eg;_Fi_a:si-pgrs-usu:9:S.f".Xjf*?iNtfdfttgK!st1
or undertak i r rg excec

The execution of such bonds and undertakings shall bc as binding upon said Urtca Muru.'rt INSUR.{\CE

Cglrr'..rxy as I'utlr. and to all inrents and purposes aJif the same had becn duly executed and acknou'ledged bv its

regularlv elected officers ar iu Home O[fici in New Hartf<rrd, Nerr' lbrk.

This Porverof Artornev is granred underand byauthorityof the followingresolution adopted b,vthe Directors

of the U'n<:a irturu.cl lxs'un..r,sce COupexl on the 27th day of November, 1961.
-R;u6vt!- that t6c President or ans Vicc-Prcsidenu in conjuncrion u'ith the Sccrcran' or anv Assisunt Sccrctarl'. bc and thev are lrercbr

auth.riz.e4 arrd emlx-rgerej-t., 
"ppr.rlr,r 

.{tr.,rrrevs-in-ia.rof the Lompany, in its nantc attd as irs acis. to cxecutc and adknorslcdgc fbr arrd otiiti

ti,ehatf as Srrrerr. ani-and all bondj. recognizances. contrzlcts of indemniry and all other writings obligarory in the nature tltereof. rrith grrser to

;;;h ,l;;r;i , ini r..f 
"itfr. 

C"-p.n,, inv such wrirings so exccuted br.such Attornets-in-laii shali'bc asbinding upon thc C-ompanv is il thcr

h"d t*"n dulv acknolledged br ihe regularlv clccted 
'Officers 

of rhe (bmpanf in tlieir os'n ProPcr Pcrsons.
-\'ur Tlirrrlorr. the signarures of such olficers and thc rcd <lf thc Grmpanv nral bc alhxed to any such Power <rf Attorney by a facsimile.

and anr such Power 
"f 

,rrrl'.n.i t"ii"g i".h i.crir"it. rign.rures or seal shatl'bc rllid and binding irpon thc Companl'.'

n,,,,ll,Ylll'sfi gff fi lt"u*rl"'*'';:1'.',ln'u*^""bti'fi iafv*' has qrused thqs5 presens ro be signed bv iu
. 1 9  " '

Sr,rrr. oF r.NE\^' YOnx )
Coux'n 'or  Oxetoa J 

ss:

()n this 28th dav of T'ehrlary . l9 8q , before me. a Notar,v Prrblic in and
for rhe Sute of Neu'\brk. rrersonally came \4t Cnet<; Hgsrox and l<lHx P. SuLt.tveN to me known, who acknortl-
edued execurion <lf rhe preceding initrument and, beine bv nre dulv sr.'orn, do depose and sali that thet' are Presidanl
ant .5ro'rran respectivelv of Ll 'r i<:.r Mu'rueu INsLtxeN"c:E'C<>tvu'nru)': and that t l ie seal affixid to said'instrunrent is
rhe corporaic r.rl o{'U-r ir:.1 Ir{ u't-t ' ,ru I h*sL!RAN(:t: C<)t'tt 'RNt'; that said corp(rrute seal is affrxed and their sigtratures
subscribed ro said instrunrenl bv authority' and order of the Board ol' Directors ol'said Corporation.

In Testimony Whereof, I have hereunro ser rn)' hand at Nert Hartfbrd. Neu' \brk. tlre day'and year first
aDove $'ntten.

*ll"1r;)'J.I?Ji ) "'
t . Joha D. Yonkers Assistant Secreun' of the

U].l<:r \ ' t uTU.{[. l\sutt{\c:L. Cottp.+xv drr hereb.. 'cerrifv that rhe foregoing is a true and correct copv of a Porter of
Atrorner. execured bv said Urlc.r l\.Iuru.!.L l.rsL*n:*cL C<lltp.rst'. . ' :hicii is sti l l  in full f<rrce and'iffect.

ln Witness Whereof. I har:e hererinto sel mv hrand and affrxed the Seal of
Hartford. Ner.' \brk. t'1't;r' /th - dav of 

' Fia-V , . .l9Z
tf,g said Corporation at Ner.'

:'-&. (-/_.J'*

8-B-2  FFv Ec  5-88
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Permit  Number: ACT007/019

EXHIBIT  '8 "

SURETY BOND
(FEDERAL COAL}

Bond No.  SU 1354086
Expirat ion Date:  7-1995

THIS SURETY BOND entered into and by and between the undersigned
PERMITTEE, and SURETY company, hereby jointly and severally bind ourselves, our
heirs, administrators, executors, successors and assigns unto the State of Otah, Division
of Oil, Gas and Mining (DlVlSlON), and the U.S. Department of Interior, Office of Surface
Mining Reclamation and Enforcement (OSM) in the penal sum of
$ 699 . 000 . 00- - -- (Suretv Bond Amount) for the timely performance of reclamation
responsibil i t ies of the permit area described in Exhibit 'A" of this Reclamation
Agreement.

This SURETY BOND will remain in effect until all of the PERMITTEE's reclamation
obligation have been met and released by the DIVISION and is conditioned upon faithful
performance of atl of the requirements of the Act, the applicable rules and regulbtions,
SMCRA, the approved permit and the DlVlSlON.

The SURETY will not cancel this bond at any time for any reason, including
non-payment of premium or bankruptcy of the Principal during the period of l iabil i ty.

The SURETY and their successors and assigns, agree to guarantee the obligation
and to indemnify, defend, and hold harmless the DIVISION and OSM from any and all
expenses which the DIVISION and OSM may sustain as a result of the PERMITTEE's
failure to comply with the condition(s) of the reclamation obligation

The SURFntr wil l give prompt notice to the PERMITTEE and to the DIVISION and
OSM of any notice or action involving insolvency or bankruptcy of the SURETY, or
alleging any violations of regulatory-requirements which could resutt in suspension or
revocation of the SURETY's license in phis state. In the event the Cooperative
Agreement between the DIVISION and OS$d is terminated, then the portion of the bond
covering the Federal Lands wil l be payable'only to the United States, Department of
Interior, Office of Surface Mining.

' 
Terms for release or adjustment of this BOND are as written and agreed to by the

DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this sUREw AGREEMENT has been attached as Exhibit "B".
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Exhibit 'B'

Federal Surety Bond

Page 2

PERMITTEE has hereunto set its signature and sealIN WITNESS WHEREOF, thc

this J-3 day of f..l\o{,,'n ..,r rc1 3.

ANDAIEX Resources, Inc.

SUREW has hereto set its signature and seal

,  19  93.
IN WITNESSWHEREOF, thc

Feb:rrarythis 23rday of

ACCEPTED BY THE STATE OF UTAH

this tJiL day of .  
' :  , ,o1.,  .19 t i  .

Lc'vleIL P.

Division of
; i ,
f 
'.-

' . . f ,
Bra:<ton,

Oil,  Gasand Mining

An Affidavit of Oualification must be completed and attached to this form for each authorized

agent or officer. Where one signs by virtue of Power of Attorney for a company, such Power
of Attorney must be filed with this Agreement. lf the PERMITTEE is a corporation, the
Agreement shall be executed by its duly authorized officer.

UTICA MUTUAL INSI]RAI{CE COMPAI{Y

" - - - \

,,N*cL\tL+YYL.'Susan L. Osborne, Attorney-in-Fa6t

NOTE:



UTICA iV1UTUAL INSUP.ANCE COMPANY

NEW HARTFORD. NEW YORK

POWER OF ATTORNEY

No137 -

Know al l  men by these Presents. the uTlcA MuTuAl- INSURANC=

COMPANY. a New york Corporatron. havrng rts prrncrpal office rn the Town of New Hardoro. County of Oneroa'

State of New York. does hereby make. constttute and appotnt
Brrne L. Fergusoo, Bnrce tJ. Fergusoa, Scott C. Ferguson, Patricia S.I€e & Susa L. Osboroe

loui.sville, Kesudry
its true and lawlul Anomey(3)-in-tact rn lheir separate capacity if more than one ts named aoove to maKe'

execute. sign. seal and detiver for, and on its behalf as surety and as lts act and deed (wlthoul power of

redelegarron) any and all bonds and undertakings and other wntings obhgatory in the nature thereof {except bonds

guaranteerng ne payrnent of princrpal and interLst of notes. mongage bonds and. m_onoaoest grovtded the amount

of no one bond or undenakrng exceects 
""--Uii,n'tliEn--' - " - 

Oofr-ari tS IJNL]}IIID t'

The execurron of such bonds and undertakrngs shall be as binding upon said UTICA MUTUAL INSURANCE

COvFar.rv as fully and to ail anrents and p-urpos6s as if the sarne had- been duly executed and acknowledged by

iiireiutady eiecte'O oflicers at tts Home Office n New Harnord' New York.

This power of Anorney is granted under and by authonty of the followrng resolution adopted by the Directors of

the uTlcA MUTUAL INSURANCE COMPANY on the 27th ctay ol November. 1961

-Resolved tnat rrr ptesoent or arry v€ePre$d€nt. m oo.uuncr|on .tth lh€ secrerary or aoy a593tant secretarv b€ and ltreY ate hcfeov aurnorueo aac

e ' r r0o ic 'eo toauoo|n la r ro .6s- . , i . ' r r 'o r rn .co 'npa.Y.n t6 ' radEanda5 l6ag!s . lUc t€cu te .n . , .c ! ' ro iEo9c to f3no( ,n r ts lJ€ ' | l
bonos. aecogn&tances. co{rr(:rcls ot r,Nte,nnrly arrd att ortEr rrtrngs oolqatoay m ttrena{ute lt}ereol drth poir}t ro altacn theteto ttr€ :seal ot tne Comoany Any

,En ,.trngs so e."c,r,"o rr s,rcn anorrre,rs"n-aact srElt be es-ornorrg upon In€ C.orngany as rt hey aECl be€n ourv ilcx.Dtl€oged oy he ,egulatr e€cted

Olt|c€rs ot rh€ CottrpafiY n talen o?n p(opd persoals

-t{o|| flv,relo.e. the 5€,ralu.6 of gJctr ofi|cers r,rd tt|e real ol tfre Cornoeny .nav be lttrt€O lo anv $rcn Power ol Atlo.ll€:/ bY a laeilmrle.. ar(, atry such

pore( ol Art(xn€lt b€arng s|rch &rcsrrfi€ stgnargres o. r€rl Sfialt De Yal|(t atxt t'.|dttlg uooal tne comoanv

In Witness Whereof. the UTICA MUTUAL TNSURANC_E CO-MPANY has causeC these presents to be signed by-'euinoillO 
Officers.-tnii t"t_ctay of Septeober , 19 _9Q-

UTICA MUTUAL INSURANCE COMPANY
l . n t
{i--o Y -J'r,E_l 

.. ; 'J,.;Laz-*-

Joh D. Ydcers

Sccretary

STATE OF NEWYORK I
couNTY oF oNEIDA I 

=

1st
On this

SeDternber
. 19 

90 
. before me. a Notary Public in and for the State of New

York, personally carne WALI-ACE H. WATKINS and JOHN P. SULUVAN to me known. who acknowledgecJ
execution ol the preceding instrument and. being by me duly swom. do depose and say. that they are President
and Secretary respectively of UTICA MUTUAL INSURANCE COMPANY: and that the seal affixed to said
instrurnenl is the corporate seal of UTICA MUTUAL INSURANCE COMPANY; and that satd corporate seal ts
affired and their signarures subscribed to said instrument by authority and order of the Board of Directors of said
Corporation.

ln Testimony Whereof. I have hereunto set my hand at New Hartford. New York. the day and year frrst above
wn[en.

STATE OF NEW YORK I
couNTY OF ONEIDA I 

o

t. Assistant Secrerarv of the

f*$
r[?t

Presroent

UTICA MUTUAL INSURANCE COMPANY OO
'ower ol Anorney. executed by said UTICA
;ffect.

herebv cenifv th.ai the foregorng is
II1UTUAL INSURANCE COMPANY.

a true and correct copy ot a
whrch is strll rn lull force and

In Witness Wherefrl. Inave hereunto ler,my hand and affired tne-S3al of the sard Corporatron at New Hanford.
New york. ,n, ,  ZZnd dav of Februarv .  tg 93

E-B-z REv Ed i-dg
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ff i  UTICA MUTUAL TNSURANCE CoMpANy, n GRAPHIC ARTS MUTUAL INSURANCE COMPANY

NEW HARTFORO' NEW YORK

ATTACHMENT B

SPecia ' l  Condi t ion

The following is added to bond nunbei'
: :  'sd '13s40s6

To the extent that  Federa' l  lands are invojved, release of  th is surety bond al :9 is
condi t ioned upon compl iance with 'appl icab' le Federal  laws and regulat ions and the
provisions of the Utah State-Federal Cooperative Agreemgnl aI.30 CFR 944-30. If
inu Utu6 State-Federal Cooperative Agreement is terminated, this surety_!o!d-shall
revert  to being payabje oniy to the 0ni ted States and the phrase "Utah Divis ion
of Oil, Gas ana iqi-nlng" and-the term ,UD0GM" and "DOGM" and any other acronyns
or abbieviat ions for  lhe phrase "Utah Divis ion of  Oi l ,  Gas and Mining" shal l  be
interpreted to mean OSM tb ttre extent that Federa1 lands are invo'lved-

u

f

!

il
iln

Signed and Sealedth is  7 th day of May , 19 91

I
il
il
il
il
il
I
il
I
In
I
t
t

\ ,
J l

1,

Attorney-.in-

8-  8 -76  Ed.  q -7r l
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UTICA t'ntm-Jnl INSURANCE COMPANY

NE\^' HARTFoRD. NEW YORK
Ns.I37

POWER OF ATTORNEY

Know ail men by theie Presents, the Lttt:-q ML'TU.{L lxsunsxcr Colt-

pAN\.. a Ner.-lbrk Corporariorr. hasing i,;;;i;;ip"ioifr..i" the To*'n of Ners Hartford. Counrv of Oneida. Sute of

Ner.' lbrk. does herebl' makc. c()nsttttrte and aPFX)tnt

Bruce L .  Ferguson,  Bruce U.  Ferguson,  Scot t  C .  Ferguson,  Pat r i c ia  S-  Lee & Susan L '  Osborne

Louisvi l le,  KentuckY

its true and lau'f'ul Arr6rner.(s)-irr-lacr in their separale capacity if more than one is nanred above to make, execute,

sisn- seal and deli*er i;;;ri;;r;i" u.ntrirt r,rri,. 'arrd aiirs a& and deed (rtithout p()t1'er of redelegaiion) a.nv and

;f 
'ff#;;;"""i.r*l'i";;;d 

;,h.' *rm"gr ;biig"t"ry in rhe nature rhcreof lixcpgt bonds qy_Tii,::i:gll:}f il,',iir1,,"a ""lii,'ri 
i,il'";;;;il.;;fi;;;;!ri;*"'y' i" it. narure ihcreof (,ixcept bonds gu-"aranteeing the

ii':i:::ili::Xi:lttii+t+rg"rl-'..a3; "r"','1i-ttLttffttsl:lgr1or unoertaKlng exce(

The execution of such bonds and undernkings shall be as binding uP-on said Uttca MUTUAL lxsunexcr

Colrpext'as Iully and t<i"ll ir,,.r,t ', u"d p"rp"iit 
"i;f 

.h. samehad Ueen autl'executed and acknowledged by iu

i.g"t"ity;.tecred officers ar its H'me Otfici in New Hartford, Nerr' \brk.

This por*er of Artorney is granted under and by authority of the followingresolution adopted by the Directors

of the UTtCe lvlUTU.{L txsUnillCe CovpnNv on the 27th day of November' 1961.
-Resultvt1, thar tlre president or anr.vic.e-president. in conjuncrion r^'irh rhc Sccretar.v or any Assisant Secrctan'. bc and thef are herebl'

aurhorizcd and cmD.*.erea iili*irii i,*ri"..s-i":r"a 
"i.r,. 

i;o*p.n1', in itsnamc and is iu acts. to exc'cute and acknowledgc for and on its

b.i.;ii;;a;ir.ni 
"na 

.tibonlj. r.c.rgnizances. conrracts of indcninitj'and all other u'ritings obligaton' in the narure therc(rl. t.'rth Porrcr to

;; i ; ; ; ; ; i ; ; ; lJ; i ,h;C";p"nt in*r,. ' .hr*r i t ingsxrcxecuredbviuchAnornevs-in-faitshalfbeasbindingu;xrnthecomPan)'asif they
r,ia-ti. arry:air.""".r.dgiJl-ir[ni *g"t rlr] clected bffi..rt of the i]mpany in t]icir own ProPcr Pesons-

-Nt* Thaclurc, thc signatures of such olficers and thc scal of the Companv mat bc affixed to arr-v such Powcr of Atto_rney bv a facsimilc.

."a 
"i..'*ir''iil.;; 

;i Alil;;-; 6;;;i;;;";-n raciin'it. signatures or scal shall'bc rilid and binding irpxrn the Companr'.- i

n,,,,ll#lfS;gfflf;fif. Y*tfi',," 
t"t.'';uer- 

f.xsureNctt6]liH'li]'has 
cause.tgl*'ents to be signed bv its

Srare oF NE\^' Yonx I --.
Couxrv or Oxetoe J "''

On rhis 28rh clay of Fehruary , 19 89 . bef<rre nre. a Notar,v Public in and
for the SLte oJ n.*.V*J., p.rrohall-v came \4t- Cnelc Hrsrox andJ<tHx P. SuLt.tvex to me knos'n, who acknorvl-
edeed execution of rhe prcle<Iips in(trument and, being by me dulylvorn, do depose attd sa1'. that theY are Pt'esidcnl
rn8 S.rr"rort respectivilv of U't'i<:.c Mu'ruet lrusu*exi:t-CoureNr'; and that the seal affixe<l t<l said instrunrent ts
,h"..rro,roie seil of'U'r'ic:..r Mt-r-L'..rL lxst:x.rl<:t C<ttrl,.qNt': that said corp(rmte seal is affixed ancl their signatures
subscribcd ro saicl insrruntent bv autlroritv and order of the Board of Direitors ol'saicl (,orp<lration.

MUTUAL INSURANCE COMPANY

ln Testimony Whereof, I have hereunto set mv hand at Nert Hartfbrd. Ncrr' \brk, thc dav and year first
aoove v!'rttten.

Sr.lrE oF NEu'Yonx 
-l 

-^.
Couxrl or Oselo.+ J "'

t . Joba D. Yonkers Assisunt Secrctan' of tlre
UTtc-.r ivlUTU.{L lxsugrxcL. Cottp.r..,..l'do herebl cenifv that the foregoing is a true ancl correct copv of a Porser of
\rrorner', executed bt said L:Ttc..{ I.tt-:u.ll- lNst:RA^-cL Coupaxt', r.;hic}iis still in ftrll lirrce and-e ffect.

'ln Witness Whereof. I have hereunto set'.rd. 
Neu' \brk. this'-_Zth- dar'

hand and affixed the Seal of-the said Corporatiotr at


