United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 4561565
Salt Lake City, UT 84145-0155

In Reply Refer To:
3485

UTU-66060
(UT-932)

CERTIFIED MAIL-Return Receipt Requested

Mr. Lowell Braxton, Director

Utah Division of Oil, Gas and Mining

P.O. Box 145801

Salt Lake City, Utah 84114-5801

Dear Mr. Braxton:

A request for a royalty rate reduction for Federal coal lease UTU-66060 was filed by ANDALEX
Resources, Inc. on December 10, 2001. They seek reduction from the normal underground

royalty rate of 8 percent to 5 percent.

The application mentions a recently filed Federal Lease Application. At this time, we have
not received this application.

Please review the request and convey your recommendations, questions and comments to
Stan Perkes (5639-4036).

Sincerely,
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