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e L2 UNITED STATES Serial Number
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT Uty - 79975
~ COAL LEASE

PART |. LEASE RAIGHTS GRANTED

Thig lease, entered inta by und between the UNITED STATES 0F AMERICA. hereinafter called lessor, thiuugh the Bureay of 1
(Name and Address)

ANDALEX Resources, Inc.
4h West 10000 South, Suite 401
Sandy, Utah 84070

Land M inuc‘m'enl(. and

hereinafter called leasee, is cffective (date) Sept. 1, 208%a period of 20 years und for »0 long thereafier aa coal in produced i in commercial
quantities from the leased lands, aubject to readjuutment of lcase terms at the end of the 20th ieau year and each 10-yenr period thergafier. :

Sec. 1. This lease is issued pursuant and subject to the terms and provisions of the:

& Mineral Lands Leasing Act of 1620, Act of February 25, 1920, as amended, 41 Stat_ 437, 30 U.S.C. 181-287, hereinafws u!emd 1o a8 t.he Act;
O Minezal Lessing Act for Acquired Lands, Act of August 7, 1947, 61 Stat, 913, 30 U.S.C. 351-369;
and o0 the regulations and formal orders of the Secretary of the Interior which are now or hereafter in force, when not inconsistent with the expun
and specific provisiona hmm

Sec. 2. Leasor, in sonsideration of any borusea, rents, and royahties to be paid, and the conditions and covenants to be abacived isberdin sat forth,
hereby granta and leases to lessec the exclusive right and privilege 1o drill for, mine, extract, remove, or otherwise procées and digpose of the cosl
depoaits in, upon, or under the following described lands:

T. 12 S., R. 11 E., M, Carbon County, Utah ' V.o

w. 29-: wl SISE;

Sec. 30, lots 4, 12, 14 - 16;
Sec. 31, lots 1, 2, 7 -11;

Sec. 32, WONT, E2NW,. NWhM, NESW.

containing 72.73
the conditions herein provided

PART il TEAMS AND CONDITIONS

Sec. 1, (a) AENTAL RATE - Leosee shall pay lessor rental annually and
in advence foreach acre or fraction thereof during the continuance of
the lease at the rate of 8§ 3.00 for cach leasu year.

) RENT AL CREDITS - Kental shall not be credited against either
production or advance royalties for any yeor.

Sec. 2. (a) PRODUCTION ROYALTIES - The royaity shallbe § per-
centaf the valuecfthe cosl 3s eet forth in theregulations. Royalties are
dueto lessor the final day of the month succeeding the calendar month
in which the rayalty obligation sccrues.

(b) ADVANCE ROYALTIES - Upon requast by the lesave, the authorized
officer may aceept, fora total of not more than 10 years, the payment of
advance royalties in liew of continued operation, consistent with the
regulations. The advance royaity shall be based on a percent of the
value of @ minimum number of toms determined in the manner
ablished by the sdvance royalty regulations in effect at the time the
\_4%ce requests approval to pay advance royalties in lien of cantinued
operation.

Sec 3. BONDS - L?Gbe '&BB maeintain in the properafficea lease] bond
in the amount of § -The suthorized ofﬁcetmny tequirzan
increase in this emount when additional caversge is determined
appropriate,

acres, more or less, togethek with the right to construct such works, buildings, plants, stuttures; equipmant and apphsnces
and theright to use such on-lease rights-of-way which may be necezzary and cotvenient in t.ho exercise of the' ri‘hll and pnvnlq- granted, nubject t6

G .,

Sec. 4. DIUGENCE -~ This lease is subjject to. the conditions ‘of dnhgent:
development and continued operation, ekoept that thep coriditions aie
excused when operstions under the Jease are ifiterru pudl::rnnkn. the
clements. or casualties not attributable 1o the lassee. The leaaor; in the:
publicinterest, may suspend tlucondsduu of continued operation 1 upon
peyment of advance royaltiea in accordanes with the regulations in
exisience at the time of the sxispension. Lessee's failure to produce:cosl
in commercial quantities at the end of 1Q years shall terminadte the:
lease. Lesase shall submit an operation and reclamation plan pursuant
to Section 7 of the Act not later than 3 years after lenss iasuanée,

The les30T reserves the power to asseiit1o or order the suspension of the
terms and conditions of this lesse in accordance with, inter slia;
Section 39 of the Mineral Leasing Act, 30 U.8.C; 209.

Sec. 5. LOGICAL MINING UNIT AMV) - Either upon approval by the
lessor of the lessee's application or at the divection of thelessor, this
leane shall become an LMU or partaf an LMU, subjectta. thewovuiom
set forth in the regulations.

The stipulations established in an LMU approvalin eﬂ'oct ltthe timeef
LMU approvsi will auperseds the relevant inconsistent ternu of this
lease go long asthelonse remains commi -’. pthelMU. {fthe LMU of
which thia leaseis a partis dissolved, thir .L‘ﬁ Hkhfn-bd shbject 1o
the lease terma which would have been spplisd if the lea [ :

luded i MU,
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