
{ou@r

MINII{G PLAN I}ECISION I}OCUMENT

Andalex Resources, Inc,

Centennial Mine

Federal Lease UTU-7997 5

Carbon County, Utah

u.S. Department of the Interior
Office of Surface Mining Reclamation and Enforcement

Mine #
File

Prepared September 2005



CONTENTS

Centennial Canyon
Federal Lease InU -7 997 5

Mining Plan Decision Document

1. Memoranda

Location Maps

Chronology

National Environmental Policy Act Compliance Documents

Irtters of Concunence and Consultation:

b.

Memorandum from the Director, Office of Surface Mining Reclamation and
Enforcement, to the Assistant Secretary, Land and Minerals Management

Memorandum from the Regional Director, Western Regional Coordinating
Center, to the Director, Office of Surface Mining Reclamation and Enforcement

2.

3 .

4.

5 .

a.

b.

Bureau of Land Management

U.S. Fish and Wildlife Service

State Historic Preservation Officec .

6.

7 .

Mining Plan Approval Document

State Findings and Decision

Utah Department of Natural Resources, Division of Oil, Gas and Mining (UT-DOGM)
State Final Findings and Supporting Documentation, Mathis/Summit Creek & State
Irase Boundary Change, Andalex Resources, Inc. Centennial Mine, CIOOT 1019.

Notitications8 .



To:

From:

Subject:

Ijnited States Department of the Interior
OFFICE OF SURFACE MINING

RECLA]W{|ION AND ENFORCEMENT
Washington, D.C. 20240

sEP 2 6 2005

MEMORANDIIM

Rebecca W. Watson
Assistant Secretary - Land and Minerals Management

Recommendation for Approval, Without Special Conditions, of the Mining plan
Modification for Federal Irase UTU-79975 at Andalex Resources. Inc.'s
Centennial Mine located in Carbon County, Utah

I recommend approval, without special conditions, of this mining plan modification. My
recommendation is based on:

(l) Andalex Resources, Inc.'s complete permit application package (PAP),

(2) compliance with the National Environmental Policy Acr of 1969,

(3) documentation assuring compliance with applicable requirements of other Federal
laws, regulations, and executive orders,

(4) comments and recommendations or concurrence of other Federal agencies, and
the public,

(5) the findings and recommendations of the Bureau of Land Management regarding
the resource recovery and protection plan, the Federal lease requirernents, and the
Mineral Leasing Act, and

(6) the State Final Findings and Supporting Documentation, Summit Tract/Mathis
Fee Lease, Andalex Resources, Inc. Centennial Mine. C100710019.

The Sectetary may approve a Mining Plan forFederal leases under 30 U.S.C. $g 207(c) and
1273(c). In accordance with 30 CFR Chapter VII, Subchaprer D, I find rhat the proposed mining
plan modification is in compliance with all applicable laws and regulations.

Attachment
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Memorandum

To:

From:

Subject:

(4)

(s)

Jeffrey D. Jarrett
Director, Office of Surface Mining

t n f A

Alten D. Klein ,-t fr'/vw 
'fujb" 

t" r
Regional Director, Western Regional Coordinating Center

Recommendation for Approval, Without Special Conditions, of the Mining Plan
Modification for Federal Irase UTU-79975 at Andalex Resources. Inc.'s
Centennial Mine located in Carbon County, Utah

Recommendation

I recommend approval, without special conditions, of a mining plan modification for
Federal lease UTU-79975 atthe Centennial Mine. This is a mining plan modification for
an underground coal mine being permitted under the Federal lands program, the approved
Utah State program, and the cooperative agreement.

My recommendation to approve the mining plan modification is based on:

0) Andalex Resources, Inc.'s complete permit application package (PAP),

(2) compliance with the National Environmental Policy Act of L969,

(3) documentation assuring compliance with applicable requirements of other Federal
laws, regulations, and executive orders,

United States Department of the Interior

OFFICE OF SURFACE MINING
Reclamation and Enforcement

P.O. Box 46667
Denver, Colorado 8020 1 -6667 rn-0022

comments and recommendations or concurrence of other Federal agencies, and
the public,

the findings and recommendations of the Bureau of Land Management regarding
the resource recovery and protection plan, the Federal lease requirements, and the
Mineral Irasing Act, and

the Utah Department of Natural Resources, Division of Oil, Gas and Mining (UT-
DOGM), State Final Findings and Supporting Documentation, Summit
Tract/Mathis Fee I-ease, Andalex Resources, Inc. Centennial Mine, C100710019,
and the Utah State program 
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tr.

If you concur with this recommendation, please sign the attached memorandum to the
Assistant Secretary, Land and Minerals Management.

Background

The Centennial underground coal mine is located in Carbon County, Utah, approximately
10 miles north of the town of Price, Utah on both Bureau of Land Management and
private lands. The mine has been in operation since 1980 and employs 154 people during
full production. The life of the currently approved mining operations within the approved
permit area is estimated to be approximately ten (10) years. The mining operations use a
combination of room and pillar and longwall mining methods. The average production
rate is approximately 1.5 million tons per year from the Aberdeen (Castlegate A), Gilson,
and Centennial seams.

The original mining plan for Federal leases U-010581, SL-063058, SL-025304, and U-

050067 at the Centennial Mine was approved on November 12, L98I. Since that
approval, there have been four (4) mining plan modifications for the Centennial Mine. A
mining plan modification for new Federal lease UTU-66060 was approved on March 12,
1993, a mining plan modification for new Federal lease U-69600 was approved on July 7,
t993, a mining plan modification for Federal lease I-nU-66060 was approved on August
IL, t994, and a mining plan modification for new Federal lease U-79975 was approved
on October 25,2004.

The State's current permit area covers 5,507 acres.

Approximately 35 surface acres are disturbed within the State's permit area.

A total of 4,915 acres of Federal coal exist within the State's current permit area.

A total of 5.5 million tons of Federal coal remain within the current permit area.

A total of 2,64O acres of Federal surface land exist within the State's current permit area.

The post mining land use within the currently approved mining plan area is grazing and
wildlife habitat.

The Proposed Action

This mining plan action consists of a mining plan modification for Federal lease tlTU-
79975. Specifically, the mining plan action proposed by Andalex Resources, Inc. consists

of:
Extending coal recovery operations in the Aberdeen (Castlegate A) seam in the
remainder of the Federal Summit Creek lease UTU-79975 within the area covered
by Utah State permit Cl0/'t-7lO019, in:

m.



o

Iownship 12 South, Range 11 East SL Meridian Utah

Section 28; S%SW V4, SW%SE %;
Section 30; Ints 4,12,14, t5,16;
Sect ion 31 ;  Ints L,  2,7 ,8,  9,  10, 1 1;
S ection 3 2 ; WZzNEt/4 EVzNW Vt, N,l r/aNW%,

NE%SW7+.

L.ess the following lands included in the October 25, 2004 Mining Plan
Modification approval:

Township LZ South, Range 1 1 East SL Meridian Utah

Beginning at the NW Corner of Section 31 (T12S, RllE)
Thence S 00 " 24'W 2675.8';
thence S 61 " 528743.0'to point of beginning;
thence due East 3867 5'to the east section line of said Section 31;
thence due South 735.0' along the East section line of said Section
31 ;
thence N 61 " 62'W L553 .2';
thence due South t3343' to the Southeast corner of Lot 1 1;
thence N 61 " 52'W 2832.3'to point of beginning.

Beginning at the NW corner of Section 32 (T12S, R11E)
thence due South 592.0' along the West section line of said
Section 32 to point of beginning;
thence due East L32O';
thence due South747 .6';
thence due West L32O';
thence due North 747.6' along the West section line of said
Section 32to point of beginning.

The life of the mining operations is expected to continue for fifteen (15) years under Utalt
Permit C10071019 and this proposed mining plan modification.

The averuge annual production rate and the maximum production rate would not change.

The approved State permit area would increase by 1,010 acres from its present 5,507
acres to a new total of 6.517 acres.

Surface disturbance within the approved State permit area will not increase from its
present 35 acres.

This mining plan modification will add 630 acres for mining of Federal coal to the
approved mining plan area shown on the map included with this decision document.
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Approval of this mining plan modification will authorize mining of an addition al7 .5
million tons of recoverable Federal coal.

No new acres of Federal surface lands will be added to the mining plan area as a result of
this action.

The post mining land use within the permit and mining plan area will not change.

The UT-DOGM has placed two (2) Special Conditions to this permitting action. An
explanation of each stipulation and the requirements for their resolution can be found in
the State Decision Document made a part of this Mining Plan Decision Document.

Andalex Resources, Inc.'s proposal does not require any additional special conditions to
comply with Federal laws.

lV. Review Process

The UT-DOGM reviewed the PAP under the Utah State program, the Federal lands
program (30 CFR Chapter VII, Subchapter D), and the Utah cooperative agreement (30

CFR $ 944.30). Pursuant to the Utah State program and the cooperative agreement, UT-
DOGM approved the permit revision on August 19, 2005.

The Office of Surface Mining Reclamation and Enforcement (OSM) has consulted with
other Federal agencies for compliance with the requirements of applicable Federal laws.
Their comments and/or concuffences are included in this decision document.

The Bureau of Land Management (BLM) reviewed the Resource Recovery and Protection
Plan for compliance with the Mineral Irasing Act of L920, as amended, and 43 CFR Pafi
3480. The BLM recommended approval of the mining plan modification in a
memorandum dated August L2,2W4.

In accordance with the September 24, t996, Biological Opinion and Conference Report
from the U.S. Fish and Wildlife Service (USFWS) to OSM, the UT-DOGM has sought
comments from the U.S. Fish and Wildlife Service (USFWS) on threatened and
endangered species and has incorporated the necessary reporting requirements into the
UT-DOGM State Final Findings and Supporting Documentation, Summit Tract/Mathis
Fee lrase, Andalex Resources, Inc. Centennial Mine, C100710019. The USFWS and the
UT-DOGM did not develop or recommend any species-specific protective measures, as
indicated in the USFWS letter dated SeptemberI,2004.

The State Historic Preservation Officer concurred with the proposed mining plan in
letters dated June 15, 1988 and July 7, L994.

The proposed area of mining plan approval is not unsuitable for mining according to
section 522(b) of SMCRA. 

4



The mining plan modification area is not on any Federal lands within the boundaries of
any national forest.

I have determined that approval of this mining plan modification will not have a
significant impact on the quality of the human environment. The environmental analysis
prepared by the U. S. Bureau of Land Management entitled Summit Creek LBA UTU-
79975, and other environmental documents noted in the Finding of No Significant Impact
(FONSI), describe the impacts that may result from approval of this mining plan
modification and its alternatives. The FONSI and supporting environmental analyses are
included in this decision document.

OSM's review of the proposed action did not identify any issues that required resolution
via the addition of special conditions to the mining plan approval.

Publication of four consecutive weekly newspaper notices in the Sun Advocate notified
the public of the availability of the administratively complete PAP for review. The last
publication date was May 10, 2005. No public comments were received.

The UT-DOGM determined that a bond for $1 ,172,000.00 is adequate for the Utah
Permit ClO071019 associated with this mining plan modification. The bond is payable to
the State and the United States.

A chronology of events related to the processing of the PAP and this mining plan decision
is included with the decision document. The information in the PAP, and other
information identified in the decision document, has been reviewed by UT-DOGM staff
in coordination with the OSM Federal Lands State Coordinator.

OSM's administrative record of this mining plan modification consists of the following:

- the PAP submitted by Andalex Resources, Inc., and updated through July 15,
2005,

- I-[-DOGM's State Final Findings and Supporting Documentation, Summit
Tract/Ivlathis Fee Irase, Andalex Resources, Inc. Centennial Mine, C100710019,
and the Utah State program,

- the Environmental Assessment entitled entitled Summit Creek LBA UTU-79975,

- the FONST of the proposed action and alternatives prepared by OSM,

- other documents prepared by UT-DOGM, and

- correspondence developed during the review of the PAP.

Attachments
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DATE

CHRONOLOGY

Centennial Mine
Federal Irase UIU -7 997 5

Mining Plan Decision Document

EVENT

July 7, 1994* The State Historic Preservation Office provided its comments on
the mining plan.

August 12,2004* The Bureau of Land Management provided its findings and
recommendations on the approval of the mining plan, with respect
to the Resource Recoverv and Protection Plan.

J

September 1, 2004* The U.S. Fish and Wildlife Service provided its final consultation
comments on the mining plan.

January 12,2005 Andalex Resources, Inc. submitted the permit application

tilI"f; "*1:1i'"?H:iH,:'J"xr#,xyff i,ill:#"dff :::x"
Incidental Boundary Change at the Centennial Mine.

January 29, 2005 The Office of Surface Mining Reclamation and Enforcement
(OSM) received the PAP.

April I4,2OO5 UT-DOGM determined that the PAP was administratively
complete for public review and comment.

May lO,2O05 Andalex Resources, Inc. published in the Sun Advocate the last
consecutive notice of intent to add the remaining portion of the
Summit Creek Irase to the Centennial mine.

August 19, 2005 LI"I-DOGM approved the PAP.

September 8, 2005 OSM's Western Regional Coordinating Center recommended to the
Director, OSM, that the mining plan action be approved.

* These approvals and concurrences covered the entire Federal lease U-79975 of which only a part of which was
approved in the October 25,2W4 Mining Plan Modification approval. Since these approvals and concurrences
covered the entire Federal lease and conditions have not changed, reconsultation is not necessary.
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U.S. DEPARTMENT OF TIIE INTERTOR
OFFICE OF SURFACE MINING RECLAMATION AND ENFORCEMENT

FINDING OF NO SIGNIFICANT IMPACT
FOR

Centennial Mine
Federal Coal Irase WU-7997 5
Mining Plan Decision Document

Introduction

Andalex Resources, Inc. submitted a permit application package (PAP) for a permit
revision for the Centennial Mine to the Utah Department of Natural Resources, Division
of Oil, Gas, and Ming ([-DOGM). The PAP proposed extending underground mining
operations into approximately 630 acres of Federal lease \IIU-7997 5. Under the Mineral
Irasing Act of 1920, the Assistant Secretary, I-and and Minerals Management, must
approve, approve with conditions, or disapprove the new mining plan for Federal lease
UTU-79975. Pursuant to 30 CFR Part 746, the Office of Surface Mining (OSM) is
recommending approval of the mining plan action without special conditions.

Statement of Environmental Significance of the Proposed Action

The undersigned person has determined that the above-named proposed action would not
have a significant impact on the quality of the human environment under section
I02(2)(C) of the National Environmental Policy Act of 1969 (NEPA), 42 U.S.C.
4332(2)(C), and therefore, an Environmental Impact Statement is not required.

Reasons

This finding of no significant impact is based on the attached Environmental Assessment
entitled Summit Creek LBA UTU-79975, prepared by the U. S. Bureau of Land
Management, with OSM as a cooperating agency. This document assesses the
environmental impacts of the proposed action adequately and accurately and provides
sufficient evidence and analysis for this finding of no significant impact. OSM takes full
responsibility for the accuracy, scope, and content of the attached environmental
assessment.

2.

o,
3.

G^*tuui.y "4' I
Chiel Northwest Branch"

o



Cooperating Agency:

Office of"sur.face Mining Rechmation and Enforcement
Wesiern Regional'Coordihating Cehter

P.O. Box 4€.66-7
Denver, CO 80201-4667

$ummit Creek LBA

UTU-79975

Envi ron mental Assessment

Garbon Gounty, Utah

BLM EA No. UT-070-2003-48

Prepared by:

Bureau of Land Management
Slate.Office

FO Box:45155
Salt Lake Gity, Utah 8414i,5

Price Field Office,
125,South 600\ffest
Price, Utah 8450'{

April 2004
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Chapter 1 - lntroduGtionl Purpose of and Need for Action

Introduction

This Environmbnta! Assessment (EA) is being prepared by the Utah State Office and
Price Field Office of the Bureau of Land Management (BLM), with the cooperation of the
Office' of Surface Mining Reclamation and 

'Enforcemept' 
(OSM) in response to an

application submitted by ANDALEX ResourCes lnc. (AMCA Coal Leasing, Inc-) for
leasing of the Summit Creek Tract (see Figures 1 and 2).

When a project involves Federal action, the National Envir.onrnental Policy Act (NEPA)
requires. that an environmental analysis be conducted, and that public participation be
solicited. This EA discloses the anticipated environmental consequences of the
proposal and provides the basis for the BLM to decide whether or not to offer the
Summit Gieek Tract fot" cOmpetitive leasing. Aftematives to the Proposed A'ction
include No Action and fuller extraction of coal within the lease tract.

The Summit' Creek Tract is located approximately 10 miles north-northeast of Price,
Utah, in the westernmost portion of the Soldier ianyon Area of the Book Cliffs Coal
Field, The Sumrnit Creek Tract is cOntiguo-uq to ANDALEX's existing Centennial
Prolect, Abeideen Ming (Federal Lease Uf[j+6060). The surface is privitely owned,
and the Bureau of Land Management (BLM) adminisiers the coallmineral estatL. These
lands were included in the 4,198-acre Coal Creek Tract (see figure 2). delineated in
1981 and analyzed as part of the Round Two leasing process (8Lil1 1983).

The, coat leaqe application will be processed and evatuated under the following
authotities: Mineral Leasing Act,of 1920, as amended; Federal Goal Leasing
Amendments ACt of 1976 (FC-LAA1; Federal Land Polief and ManagementAct of 1976
trlPnllAi; Surrace fidining'Gontroi'and R"ciamation Act ofi 19tt tsrtndnnl; Nationat
EnvirohmentaliPolicy Act of 1969 {NEPA); and Fedefaf,Regulations 43 CFR 3425.

The,' Bureau of Land Management, Utah State. Office, in response'to the proposed
coal fbase application, is responsible fof the following actions:

. Preliminary evaluation of the application to determine if it meets the criieria for a
lease;

. Notification of the Governor of the State of Utah of the application;
r Preparation of the environmenlat documentation needed to comply with NEPA,

determination'of fqir market vqlue, and the tractdelineation review report; and
. lf appropriate, preparation for and holding of the lease sale and issuance of a

lease for the mining of coal resources from the lands involved.

The Office of Surface Mining Reclamation and Enforcement (OSM) has jurisdiction
over any mining plan application that may result fiom BLMIs leasin$ decision. OSM is a
cooperatfng agency in the preparation of this EA (40 CFR 51501.6). OSM has the
responsibility, through SMCRA, to administer programs that regulate surface coal

Summit0reek LBAEA
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mining operatiohs- and sudace effects of underground cqal mining operations. In 1981,
the Secretary of the Interior approved the Utah Division of Oil, Gas, & Mining (UDOGM)
program to regulate surface coal mining operations and surface effects of underground
coal mining on non-Federal lands within the state of Utah, pursuant to Section 503 of
SMCRA. ln 1987, UDOGM and the,secretary of the Interior entered into a cooperative
agreement authorizing UDOGMto regulate surface coal mining operatio.ns and surface
effects of underground coal mining on Federal lands within the state, pursuant to
Section 523(c) of ,SMCRA.

Federal coal leaseholders in Utah must submit permit application packages to OSM and
UDOGM for proposed mining and reclamation activities on Federal lands in the stat€.
UDOGM reviews the packages to ensure that the permit application complies with the
permitting requirements and that the coal mining operation will meet the perfomance
standards of the approved permanent, program. lf it does comply, UDOGM issues the
applicant a permit to cohduct coal mining operations. OSM, BLM, and other Federal
agencies review the permit application package to ensure that it complies with the terms
of the coal leas€, the Mineral Leasing Act of 1920 (MlA), the National Environmental
Policy Act of 1969, and other Federal laws and regulations. OSM recommends
approval, approval with conditions, or disapproval of the MLA mining plan to the
ASsistant Secretary Land and Minerals Management- Before the MIA mining plan can
be approved,, BLM and the surface-managing agency (if other than BLM) rnust concur
with tlris recommendation.

The following environmental studies have preceded this EA, which provide potentially
Us€ful information that will be reviewed in the preparation of the EA. They are:

. The Uinta-southwestern Utah Coal Region Rouhd Two Final Environmentat
lmpact Statement, 1983

. The ANDALEX Resources, Centennial Project Environmental Assessrnent, 1990
(EA#UT-066-e0 -121

Purpbse of and Need for Actisn

The purp-ose of the PropOsed Action is to make aVaitable for mining the coal undeilying
private lands in lhe ?r€3 defined qs the Summit Creek Tract. The Pi'oposed Action is
needed to continue economically'viable development of Federal coal reserves as part of
the Aberdeen Mihe opeiation.

The need fsr Federal leasing action to develop coal resourceS is to further the economjc
viability of Piice, Utah and Caibon eounty, and.to help meet energy demands in the,
Unit'ed States" Utahrs coal mines are among the most productive underground mines in
the'United States.

Development of the coal resource associated with this Lease by Application (LBA) fiom
existing adjacent woikings would assure the maximum economic recovery of coal in tfris
tract.

SummitCreekLBA EA



Gonformance with Land Use Plans

The Price River Resource Area Management Framework' Plan (MFP) (BLM, 1984)
provides guidance for mahagement decisions regarding coal leasing. The minerals
multiple use objective states that the agenc! must "allow and encourage development
of those leas-able minerals known to occur within the planning alea in accordance with
current laws- ,and regulatioRs so as to aid in filting the local aod national energy
requirements.n It requir€s cOnsideration for "leasing'l6ore coal tandS within the planning
arba that have been fouhd acceptable for further consideration for leasing through
previous,planriing amendments." This leasing action would be in accordance with the
Price River, Resource Area MFP.

: '

Decisions !o Be fVlade
;

The BLM 
'Utah: 

State Office will deeide whether oi'not it is in the public interest to hold a
competitive coal lease sale for the Summit Creek Tract.

Scoping Process
:

Scoping iS a pfodess of seeking cofifieqt on proposed Federal actions that rnay affect
use or accesS to public lands; resources, or programs. Scoping is conducted within
ageniies as::well as to- gain pUblio input. Internal scoping by the BLM Price Field Of{ice
was' conducte-d on September 10, 2003, and included most renewable resource
specialists, Normal isEues'of impacts to Water, i,iiildlife, and cultuial resources were
noted if surfacedisturbing ac-tiViti€s. Would b9 alloWed, However:; with the Proposed
Action of only deep underground mining with little or no mining-induced subsidence,
reseurce specialistS indicated ,no issues or concerns, provided the lease would contain
standard lease stipulations (see Appendix B).

:

The BLM distiibuted a news pl.ease in late September 2003 to the Emery Coun$t
Progressr Pntb, Sun Advocate,, KOAL Radio,,and KRPX radio, requesting public input
as to any issueq conreming t[e ANDALEX coa! lease appligqtion. A cqpy of this news
retease is,included in AppendriX A. 'The news release was, also mailed to''the following
landowners and interested parties:

:
. Dave R:. ?fld Mildred Cave, et al.
. Mathis Land Company
. F. and D, Shimmin
. Price City
. School and Institutibnal Trust Lands Administration
. Utah Division of Oil, Gas and Mining

Summit Creek LBA EA
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To date, no lefters have been received by the Price BLM Field Office in response to the
scopin$ annoUncemeht. Two phone calls were received by the office in regards to the
scoping announcement, one from a landowner on the lease tract, and ohe from a
landowner adjacent to the lease tract. Concerns were expressed about mlning
subsidence and effects to water sources, and the effects of mining on potential oil & gas
rights held by the landowners.

SummitCreek LBA EA



Ghapter 2 - Proposed Action and Alternatives

Introduction & Background

Chapter 2 describes the activities of the No Action Alternative and the feasing
alternative.

In November 2001, ANDALEX submitted an application for a coat lease on
approximately463 acres of unleased Federal coal lands within T.12 S., R. 11 E., SLM
(Summit Creek Tract) (Figure 2):. The June 2003 Summit Creek Tract Delineation
Report for LBA UTU-79975 recommended an approximately 703-acre tract, allowing for
expansion of the existing Aberdeen Mine longwall operation to recover all Federal coal
resources thatjcould likely be mined in a logical and timely manner from this tract. lt is
estimated thatthe 703-acre tract contains 11.6 million tons of in-place coal. There is no
part of the property designated unsuitable for mining according to Title 30.

The proposed Summit Creek Tract has been delineated as follows (BLM 2003):

fownship 12 South, Range 11 East, Salt Lake Base Meridian
Seclion 29, S\t% S\lf%, SWl4 SE%:
Sec{ion 30, Iots 4,,12, and 14-16;
Section 3:l , lots 7, 2, and 7-1 1 ;
Section 32,W2 NE%, E% N\A/l/r, NW14 NW%, and NE% SWt

The proposed coal kact lies north of, and adjacentto, ANDALEX's lease holdings where
the cunent Aberdeen Mine is extracting coal by underground longwall mining rnethods.
ANDALEX has been operating this mining complex in Deadman's Canyon (located
about 9 miles northeast of Price, Utah) since 1980- Current coal production of about 1
million tons per year from the Aberdeen Mine is transported by conveyor out.of the mine
to the tipple and loading facilities in Deadman Canyon and trucked to various railroad
loading facilities and customeis. Existing reserves of the Aberdeeh coal sebm are
limited to about 2 to 3 years at existing nates. ANDALEX wishes to obtain the Summit
Creek Coal TraCt that wo"ld €xtend mining operations for another I to g years. EXisting
surface facilities would be used with production remaining at the cunent rate.

As reqUired for all leasing, BLM proposes, to'hold a competitive sale of the proposed
'Summit Greek Tract. HoWever, the onty logical access to these coal reserves is from
the existing Aberdeen Mine workings.

Two alter:natives have been identfied for anatysis in this EA and a third altemative has
not been brought forward. The No Action Alternative is mandated by 40 CFR S
15i02.14(d) and provides the conceptua'l baseline for impacts. The Proposed Action
would be a continuation of current underground mining operations into the new area.

Lease-Commifted Measures would be adopted under the leasing alternative (see
Appendix B).

Summit Creek LBA EA



Description of Alternatives

A{ternative A- No Action
Under Alternative A, {he Summit ereek Tract would not be offered for leasing at this
time. Tfris tract would remain unmined but current operations at the Aberdeen Mine
would continue for 2-3 years untii existing coal reserves are exhausled. ANDALEX
would not extbnd their Aberdeen mining operations an additional I to 9 years and would
not extract the 8.62 million tons of coal located in the Summit Creek Tract.

Alite,rnative B - Proposed A:ction'
Under the Proposed Action, the Summit Greek Coal Lease Tragt would be offered for
competitive bids, As ANDALEX is the only logical lessee, the Proposed Action would
a'nalyze ANDALEX's proposed development scenario, ANDALEX would access
r"*u"t"ble coal reserves of the Summit Creek Tract from their Aberdeen Mine utilizing
rnethods approved in the current Mining and Reclamation Plan (MRP). Main entry and
development mining woufd take place for approximately the first year; then longwall
extraction would commence. The Aberdeen Mine map, including mined panels and
proposed panels, is illustrated in Fi$ure 3.

The,fir'st year of developrnent mining is expected to ptoduce approxirnately 0.5 million
tons of coal. Fotlowing that the first year, minihg within the tract would be operated at a
levei of'approximately 1.0 million tons per year for I years, Final extraction would result
in total recovery of 8.62 mitlion tons of coal, approximately 75 percent of the in-place
reserves.

All necessAry support for the mining of both the existing lease and the Summit Creek
Tract wpuld be from the existing surface'fucilities located on the ,current lease block in
Deadman Canyon. ThoUgh Pre ious mining has caused little or no subsidence on
ANDALEXIs properfy, the Proposed Action may involve possible mining induced
subsidence; No new surface facilities would be,required; no surface disturbing activities
are proposed. No additional exploration would be required. Average cover over the
coal beds is approximately 3,000 .feet.

Alternafiyes Proposed But ruotr Birought Forward - Futter Ertraction of Coal
Resource
Under thisAlternative, the companywould be required to rqduce,the siZe of the barrier
pillars between longwall panels. The extraction of coal from each panel would be
gre-ate-r thAn for: the Proposed Action. Other aspects, of development and production
would,be the same as:ufld€r the Proposed Action. This alternative allows'for increased
extraction of th.e coal resource by increasing the-. panel wi{th and decreasing the'width
of pillars le,ft 

'in place, should continued monitoring data show that increased coal
recovery is safe and feasible. No new surtace facitities would be required. No surface
disturbing activities are proposed.
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This alternative was evaluated but dropped in that the setting of' a rnining scenario
cannot be chosen as an alternative during the leasing stage. This action is a mine
permit decision, after a tease is in place. This alternative was to allow evaluation of
impacts of subsidence, as fuller extraction of the coal seam woUld increase the
possibility and amount of mining induced subsidence. This evaluation will be done in
Alternative B-

Sumniit'Creek t3A EA



Chapter 3 - Affected Environment

BLM Critical Elements

In addition to issues and concerns brought out in the
requires tl-rat potential impacts be addressed for the
environrnent:

public scoping process, the BLM
following critical elements of the

Threatened, Endangered, or
Sensitive Species (TES)
\rVastes - Hazardous or Solid
Water Qualig (surface and
ground)
Wetlands and Riparian zones
Wld and Scenic Rivers
Wilderness (including BLM
t{SAs)

Recreation
Socio_economics
Subsidence
Topography and Geology
Visual
\Mldlife and \Mfdlife Habitats

. Air Quality

. Areas of Critical Environmental
Goncern (ACEGs)

. Cultural Resources
r EnvironmentalJustice
. Floodplains
I Invasive, Non-Native Species
. Migratory birds
. Native Arnerican Religious

Concems
. Pr:ime or Unique Farmlands

Other: Elements Considered:

. Land uses

. Native:AmericanTrust
Resources

r Noise
. Oit * Gas Rights
. Fateontological Resources
. Range and Livestock

Elements canied forward for analysis:

. TQpograBhy and Geology

. Subsidence

. Water u'uality (surface and ground)
Paleontological Resources
Threatened,, End angered, o r Sensiti ve S pecies
Range and Uvestock
Land Uses
Cultural Resources
Socioeconornics

a

a

t
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/ssues E[iminitated from Further Study
Th9 following issues and critical elements would not be affected by the proposed project
and will not be'carr,ied forward for analysis:

ACECs: Thele are no Areas of Critical Environmental Concern in or near the project
area. The closest aCEC is located at least iO *ifes to tf'* .ouif, 

-in 
the San Rafael

Resource Area.

Air Qugt/V & N91.s9: This project would not affect the ambient air quatity or background
noise in the vicinity of the project, No surface disturbance woutd take phd. No
increase !n mine-related traffib would take place in Deadman Canyon as a result of this
leasing action.,

Environmental" Jusfibe: No minority or low-ineome communities would be
disproportionately affected by the project.

Farm[ands, PrimeUnique: There are no prime/unique farmtands present

Floodplqins: No floodplains have been identified in or near the project area, There
would be no impacts to floodplains.

lnvasive, Non-N ative Species: There are no known invasive/non.native species in the
project'aiea.

Migratory Bgds;.No migratory birds would be affected by this project, as there would be
no surface development; no nesting, foraging, or roosting habitats would be affected.

Native Amertcarn Trust ResourceS: There are no interests orproperties'he-ld in truSt for
Tribes by ihe united States govemment within ine eiojectnrea 

' .

Oil & Gas,Rrghfs: The coal tract is srnali; therefore, gas rights could be developed as
part of a larger adjacent gas project through use oi a directional drill. There is no
conflict with ,Oil & Gas rights.

Recrealion: The surface land is privately owned and public access is, restricted; no
surface facilities would be constructed, therefore public recreatioh use would not be
affected by the leasing of the Summit Creek Tract.

Visual: There would be no surface impacts, thus no visual impacts.

Wasfes - Hazardous or Ssfid: Any'waste materials from underground developrnent of
the'Sumrnit Credk Trac{ would be handled appropriately, according to the existing MRp.
SummitCreek LBA EA a
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Wetlands and Riparian zones: No wetlands or riparian zones have been identified in
the pr,oject ar€a

Wild and Scenic Rrvers: There are no designated wild and scenic rivers in or near the
project area.

Wtdemess: There are no designated wilderness areas or WSAs within or adjacent to
the pioject area.

VLlildlife aiind Wldlife Habitats: \ /ildlife habitats present in the area include mule deer
and elk summer range as well as habitat for small animals and birds. Vegetation is
mainly big sagebrush.grass with large aspen patches. None of these habitats or wildlife
would be impacted by the proposed leasing or development of the Summit Greek Tract;
thOre would be no surface development and subsidene impacts would be minimal.

Description of Resources

Topography and Geology

The Summit Creek Tract is located in the Book Cliffs coal field, which lies,slightly east of
the'central part of Utah in Carbon and Emery countibs. The Book Cliffs: are a major
physiographic feature in the region and range from 5,500 feet at the base to over 8,500
feet in elevation. The area exhibitS extremb topographic relief and is rnountainous with
steep,cliffs and incised drainages. The Sumrnit Creek Tract is located on the top of the
plateau in an area knswn as,Emma Park, where topography i5 r'olling with some knolls
and steep, slopes, but no cliff faces.

O-verall, gradient agloss the Tract is generally toward the nprth. Elevations range from
about 8,000 :feet on the north boundary to about 8,500 feet at the south boundary.
Topographic variation is provided by sev-eiaf small headwater draihages that floW
nsrthWard aoross the Tract:

The s-urface geology exposed over mqch oi the surf.ace of the Summit Cre-ek Tract is
Flagstaff Limestone, which in[erfingers with the North Horn Formation in the Emma Park
area. The Pafeocene-aged Flagstaff Limestone is a member of the Wasatch Formation,
and is comprised of interbedded limestohes, claystones, and sandstones.

Underlying the Flagstaff Limestone are, in desc,ending order, the North Horn Formation,
the Price River Formation, the Castlegate Sandstone, and the Blackhawk Formation.
The lafter three cornprise the Upper Cretaceous-aged Mesaverde Group. The North
Horn' is rnade up primarily of shales interbedded with sandstone, limestone and
con$iorneiate, The Price River Formation consists of thick sandstone'layers between a
shale layer. The Castlegate sandstone is predorninantly composed of a massive, fluvial
sandstsne layer with relatively high permeability. The Blackhawk Formation contains
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interbedded materials of various makeup and porosity; it is the coal-bearing formation
within the proposed Summit Creek Tract.

Although there are several major coal beds in the Blackhawk Formation in the region,
only the Aberdeen (atso known as lhe Castlegate A) bed is found in commercial
thickness in the immediate area. This is the bed that would be mined within the
proposed SUmfiit Creek Tract. ln the Tract area, overburden thickness ranges from
2,500 to, 3,000 feet above this minable seam. The dip is northeastward at
approxirnately six degrees, which is essentially equivatent to the direction and gradient
of the surface topography. No faults are known'to exist in the immediate area.

eonventisnal natural gas and coal bed methane gas exploration omurs. in areas of
Emrna Park anO Indian Canyon, approximately-'four miles to the northwest, focusing on
coal b-eds of :the Blackhawk Formation and sandstone members of the Mancos Shale
uhderlying thejBlackhawk Formation. To date there has been no intefest in expanding
these operations into the Blackhawk Formation or the Summit Creek area.

Water Resources

The Summit Creek Tract is located in the headwaters of the Summit Creek watershed,
which drains generally north, then west, to \Mllow Creek before entering the Price River.
The Pr:ice River is tributary to the Gredn River, a major Colorado Plateau watercouise,
Summit Creek heads at the top of the Book Cliffs, collecting flow in East Fork Sumrnit
Creek and West Fork Summit Creek, both of which drCin 'the Summit'Creek Tract. The
upper reaches of Left Fork Antone Creek, also a tributary to Summit Creek, drain the
'westernmost portion of the Tract,

According to the.United States Geological Survey (USGS) 7"$minute quadrangle of the
area, Left Fsrk Summit Greek iS intennifteht or ephemeral in the southern portiqn oJ ttre
Summit Creek Tract and becoffies perennial as it progresses northward through the
'dr€?, The',entire, reaclr of Right Fork Summit Creek,as it traverses the tract'is mapped
as perennial, while Left Fork Antone Creek is mapped as intermittent oi ephemeral.
Stoclcwatering; rights are held on various stream segments in and near the Summit
Creek'Tiaet (Utah Division of Water Rights, 2003).

Sev,eral stockponds, apparently intercepting occasional spring flow as well as storrn
water or snowmelt runoff are located along these thre-e watercourses. The Natural
Resouices Conservation Service (NRCS) notes several of these'as being intermittent in
nature (Soil Cpnservation Service, 1988). Landowners have- existing Water: rights for
stockwate-ring at various stockponds in and near the Sumrnit Creek Tract (Utah Division
of Water Rights, 2003),

GroundWater throughout th€ region and within 169 geoiogic formations in which the
Summit Creek Tract is located is typically found only in isolated 'perched aquifers
coinciding with lenticular sandstone beds interspersed throughout the less permeable
strata. Occasionally, these water-bearing beds discharge to the surface via small
springs where dip, topogrqphy, and storage volume allow. ln the Bo.ok Cfiffs, these
spiings are commonly found where the Flagstaff Limestone is exposed at the surfaee
Summit Creek LBA EA 11



and contacts the North Horn Formation; often they exhibit great seasonal variability
(Waddell, et al, 19BO), reflecting a small recharge area and minimal aquifer extent.
\Mthin the boundaries of the Summit Creek Tract, water r,ights for, stockwatering uses
are held on several small springs. These springs were not identified in previous
ANDALEX sqrvey,s (Mayo and Associates, 2002; Vaughn Hansen Associates, 1981)
and at least some of these may no longer produce flow.

South of the prgject arean ANDALEX operates the Aberdeen Mine, and has an
intermittent need to pump intercepted groundwatei frOm the mine info Deadman
Canyon. Deadmah Canyon is an ephemeral tribUtary which flows south toward the
Price River.

Paleohtolog ical Resourdes

The Summit Creek Tract inctudes the Blackhawk Formation of the Upper Cretaceous
Mesaverde Group, the Castlegate Sandstone Formation, the Price River'Formation, and
Mancos Shale. lmportant fossils are known to occur in the Blackhawk Formation in
central Utah. Some invertebrate fossils are common in the Mancos Shale, Casttegate
Sandstone, and Price River Formation. Vertebrate fossils of scientific and educational
value, on public landso are protected under the "Baucus Billr (Paleontological Resources
website).

No paleontological inventories have been conducted in the proposed Summit Creek
Tract. The- subject'property is located in a "potential fosSil beaiing area of slight valuen
(USDI, 1979). Although some invertebrate fossils could be found in the Mancos Shale,
Castlegate Sandstone, and Price Rivdr Formation, the chahce of'finding valuable fossils
is small (BLM, 1983).

Specibl SHtus SpecieS

Section 7 of the Endangered Species Act (ESA) of 1973 (the Act), as amended,
stipufates that Federal actions:' Shall not jeopardize the CohtinUed, existetnce of any
threatened or endangered species or adversely modiff their critical habitat- The status
of threatened and endangered s.pecies has been determined:bY the U:S- Fish & ll/itdlife
Service un{€r the piovisions of the ESA. Under the ESA, ehdangered specjes ale
defined as being in danger of extinction throughout their entire range, or a significant
portion of it. Threatened species are likely to become endangered in the foreseeable
future.

In addition, the Utah Division of \Mldlife Resources (UD\ B) maintains lists of sensitive
species by County. Sensitive species are those species for which population viability is
a concern, ?s, evidenced by: (1) significant current or predicted doWnWard trend in
popUlation numbers or density, or (2) a significant current or predicted downward trend
in habitat capability that would reduce the speciest existing distribution.

Cotlectively, threaterred, endangered, and sensitive speeies are referred to herein as
Special Status Species. Any surface disturbing activity that has the potential to affect
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individuafs of lhese species, or to alter their habitats, must,be evaluated in terms of the
ESA and BlM,policy, ln adlilion, allJ-eptgt:pecies are protected under authority of the
Migratory Bird TreatyAct (i6 U.S.C. 7A1-712A brief account of the'Federally lisied and
sensitive species that may occur in or near the project area is included betow.

F ed erall ll L,isted Sp eCfes
Of those Fedelally listed plant and wildlife species in Carbon County, only the bald
eagfe (Haliaeetus leucocephalus) and the Mexican spotted owl (Sfnx occidentaliS
Iucida) have the potential to occur in or near the project area. The bald eagle may
occasionaltY rnigrate thlough the .area;, the Mexicah spotted 'owl would be unlikely to
occur in this' area. The list also inetudes four Federally endangered fish sp".iu.;
bonytaif chub (Gtk elegansJ, Colorado pikeminnow W;ir"f,",fri" lucius), Humpback
chub (G. cyphia), and razorback sucker {Xyrauchen texanus), hoWever, no habiiat for
these fish occurs within the project ?r€3;

Sensitive Species
Sensitive species recorded on the UDWR database within a one-mile radius of the
lease tract incfude the following: feruginous hawk (Buteo regalis), Swainson's hawk
(Buteo svvatnson}, Utah milk snake (Lampiropelfis triangulum taylo;11, bluehead sucker
(Cafosfo mus disc.obol@, ,greater sage grouse (Centrocercus iropi""ranusJ, northern
IYing, squirrel (Glaucgmys sabnnusJ! peregrine falcon (Falco peregrinus), western red
bat (Lasiurus b/ossevil/r4, and western toad (Bufo boreas).

Range,and Livestock

Livestsck grazing,an{rgngeland c-onditions are of great, importanCe on both pu.blic and
private lqnds in the Price $ivef Resource A1ea, 

- 
The 

"omparatlvely, 
mita 

'anA 
,op€n

winters rna'ke the area excellent winter,range., However, expansive ctin tormations and
steepn€55 QI'canyon Walls haS' lirnited the $razing in the areA to the canyon bottoms
and area abovg -the canyonsl nfi ifueitffi gri=ing d pudfic nnd in the area, is
mgnaged by the Blt\ll, Price,Fiefd Offic.. Onetf seieral main livestock management.
gbjectives is !o' restore. ahd impfoJe, 1,a1ge!an{ conditionS and productivirf' while
p roviciing for its i use,ano : oevilopmbnt'(B tM; i g9i f ;

. . t

The Summit Creek Tract and private lands to the nsrth and.south are used in the spring
and fali for cattle gr:azing. Cattle are trailed seasonaityl trom the valley areas north
through thq cairyons to.the BlM allotmehts ahd piivate giazing lands on'the mesa tops.
Deadrnan Caniron has been historically used by ianchersforOiiving caftle (BLM,, 1gB3).
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I Land Uses

The proposed project occurs on privately owned lands with mineral rights administered
by the Bureau of Land Management. The mineraf rights un"omplssed wit6in the
project'area are directed by the BLM's Price River Managemeni' Framework plan
(1,994). Land use aclivities in.sp6 adjacent to the proposed-Action area include coal
mining, livestock grazing, and dispersed recreation activiti"r.

Land management decisions gn private lands in Carbon County are guided by the
county land use plans, and zoning ordinances and regulations. tahds in ihe imme'diate
area are zon€d Mining and Qrazing, The Development Code (Carbon County, 2003)
1tat9s, 

*l-he M&G Mining and Gra.lng zgne generaffy covers the rangelan6 aieas of
Carbon County... Because of limitations imposed by climate, topography, soil
gapability, wa|gr-slnP]f and the,presence of economically-significant mineiat depbsits,
this area has historically been utilized as a place for the grazing of livestock on the open
range and as the location of numerous mining and mineral exploration sites. The
particular characteristics and conditions present in this area make the land more
appropriately suited for a continuation of these uses to promote the economic well-being
of the people within the county, and to broaden the tax"base.'

The Coun$ specifically . addresses coal development and expects qoal mining
proponents to assess project impacts and then idbntify plans to mitigate any impacts
(BLM, ,1983). County ordinances in relation to miningj iOarer" witi"n*a proteftion,
mitigation of mine inteiception of water, subsiden$, e-rosion, Sediment, and the
enforcernent o{ reOgtations. There are several county oiOinun*=]"pecin"aity ;;td"i;
:o3l mining in the Book Cliffs (Garbon County, tg8l). Those applicable are presented
below:

Apcording to the 1983 Round ll LeaSing'ElS (BLM, 1983), the Boolq Ctifts tracts (which
encompass the proposed lease area) are zoned as a Critical Environrnental Zone 2
(CE-2). Coal mining development is'ciassified as "permitted conditional usesin nit
zone, aQd is pgrmitted upon compliance with the'requirement$,: as set fOrtfr in the
appticable go.unty ordinance code and after approval has been given Uy ne ;;g;"i;
governmental agency.

As stated above, the surface land in the proposed project area is privately owned- The
feirly rugged topography and sparse rainfatt lirnit the current uses of the land. Two
cablns are,present, as are, numerous twe.track and four*wheel driv€ roads. The area is
currently utilized for grazing, wildlife habita! and outdoor recreation. Areas adjacent to
{ie proposed prpject area are used for coal mining and aSsociated a.tiVitiio.
Recreational activities inctude deer hunting and enjoymeit of open rp".*; rnoil*u"t
is general[y too light ahd slopes too steep for. wint6r recreation such as snowmobiling,
ct'osS-country skiing, or s'nowshoeing.
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Gultural and H'istorical Ressurces

A sample oriented cultural resource inventory (Reed and Chandler, 1984) was
conducted in 1982-83 as discussed in the Uinta-Southwestern Utah Coal Region,
Round Two, Final EIS (BLM, 1983). The inventory consisted of a 10 percent.umpling
of five proposed coal tracts, one of which was the Soldjer T:ract. The current project
area was includedr in the Soldier Tract (encompassed Goal Greek, Soldier Creek,
\Mitmore Park, Dugout-Pace, and Alkali' Creek tracts as delineated in the Uinta-
Southwestern Utah Coal Region Final EIS); private lands'are included in the study area
when rnineral rights are publicly owned. The sarnpfe areas were each 160 acres in
size. TWo sample areaS were located within the pr:opoSed Surnmit Greek Tract (#2 and
#19). No cultural resource sites were recorded within thes-e two sample areas. \Mthin
the entire 1983 Soldier: Tract inventory area, onty two cultural resource sites were
recorded-

The proposed Summit Creek Tract encompasses about 703 acres of land of which 80
acres were inventoried during the 1982-83 effort. No cuttural resource sites were found
within the 80 acres. Due to the nature of the sampling inventory, there is the possibility
of unrecorded,cultural re-sources being present within the Summit Creek Tiact but the
probability is low.

Cultural resoulce sites in the adjacent and nearby coal leases include historic coal
mines, coal prospects, cabins, and graffiti; all have been deemed ineligible for inclusion
on the National Register of"Historic Places by SHPO.

Socioeconomics

The Summit Creek Tract is' iocated in Carbon County where coal mining is.a major
industry. In 20i01, Carbon County produced 5.69 million tons of coal, the third highest
coal producing county in Utah, after Emery Gounty and Sevier County (Utah
Departrnent of:'Natural Resources, 2003).

The estimated county populalion in the year 2000 was 20,422 (Utah Census), down
from its peak u9i 24,V00 in 1982. The populalion continues to decline,, estimatbd at
19.,858 currentfy (source: July 2000-2002: Utah Popuiation Estimates Cofirnittee), a
population drop of 2.6 percent since:2000.

Mining jobs make up I percent of the employment in Carbon County (Workforce
Services, 2002)i as opposed to one percent in the State of Utah. According to the Utah
Departrnent of Workforce Services (G'OPB, 2003), three of the top ten largest
employers in Carbon Gounty are coat mining companies (Ganyon Fuels Company,
ANDALEX Resources lnc., and West Ridge Resources; Inc.)- ttre avera$e monthiy
wage by majol industry division is $4,908 for mining in Carbon County (source: Utah
Department of,t/Vorkforce, Services), the highest average wage for all industries in the
county. This average monthly wage is about 19 percent nignLr than the state average
for mihing. Wages paid by the mining industry are'an important component of Carbon
County's economy, making up almost 20 percent sf the total wages in the county
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(source: Wot'kforce Services). The employment is diversifoing but is still dependant on
the coal rnining industry.

Economic multipliers are used to describe the effects on the economy of changes in the
industrial sector, The Utah Governor's Office of Planning and Budget (GOPB) has
develop€d multipliers for over 500 detailed industries in Utan. A direct bfrect
employment multiplier is used to predict total changes in employment due to an initial
direct,change in a given sectoi o-r industry. The coal mining direct effec't employment
multipliOr is 5-5, this indicates that for every job in the coal mining sec'tor, employment in
other sectors goes up by 4.5 jobs, and emptoyment throughout t[e economy'golr up by
5.5 jobs (GOPB, 2001). The coal mining multiplier, at 5.5, is wetl above the median
multiplier of 2.5 of 'all jobs uhder all categories.

Federal c,oal leasing ge-nerates revenue including: (1) a bonus paid at the time the coaf
is leased, (2) rental payments to Frold the lease, and (3) royalties paid on the value of
the coal produced per year. The State in which the coal is leased receives half of the
bonus bid as well as half of the royalties. Every cornpetitively issued lease requires a
royalty rate of B percent for coal mined by underground methods. The Utah Legislature
distributgs Federal mineral lease funds to communities, counties, and other entities as
part of the annual budget and appropriation process.

o
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Ghapter' 4 - Environmehtal Gonsequences

Alternative A - No Action

Topo,graphy and Geology
lf the lease were not made available for sale, there would be no coal extracted frorn the
Sumrnit CreekiTract, nor would there be potential for topographic'alterations in the tract
area due to rnine-caused subsidence. Approximately 8.62 million tons of coal would be
bypassed and probably never recovered.

Water Resources
If the lease Were not made avaitable Jor sale,, there would be no change in water
resources in the Summit Creek Tract area. Mining of existing allowable coal would
continue at the Aberdeen Mine, with the continuing intermittent need to pump
intercepted groundwater from the mine into the Deadman Canyon drainage.

P al e, o nto I o g i cal Reso urces
lf the lease were not made available for sale, there would be no surface or underground
distur:bance in the lease area and therefore no impacts to pateontological resources as
a result of this, project.

Special Sfatus Species
Land uses including livestock, grazing and limited recreational use in the area are
expected to continue. Other sufface disturbing actiVlties are not currently proposed by
the landown€r€, Special status species are not expected to be impacted by the
continuation of existing uses on these private lands.

Range and Livestdck
Under the No Action alternative, the current uses of privat6, surface lands for livestoqk
grazing would continue. lf the lease were not made available for sale, there would be
no impacts:to range and livestock resources.

Land Uses
lf the lease were not made available for sale, there would be no impacts to land uses,
An)t proposed, developments by the landowners would be dir.eeted by the Carbon
Gounty Development Gode (2003).

Cultaral and Historical Resources
There would be no impacts to known cultural resources, EXisting giazing and
recreational activities could impact unrecorded cultural resource sites.

Socioeconomics
The Aberdeen Mine is expected to be out of reserves in two to three years. \Mthout the
Summit Creek Trac{ lease, either" employment would have to shift to other coal
producing opelations or would decline. The employment multiplier would affect jobs in
other sectors a"ccordingly. Population in Carbon County would be expected to continue

Summ{t Creek tBA EA 17



I

to decline, accoiding to trend. Potential coal royalties on 8.62 million tons of coal in the
Summit Creek Tract woutd not be realized. The State of Utah would not receive the
bonus bid payment from the lease and the annual royalties on coal produced. These
funds would hot be available for distribution to the counties, communities, and other
eligible entities

Alternative'B - Froposed Action

Topo g rap:hy ai,nd Geology'
The leasing sf the Summit Creek Tract and resul{ing banier panel longwall mining is
expected to result in recovery of approximately 8.62 million tons of coal (at 75 percen't of
1n'place reServe).

Under lhis alternative, no surface subsidence would be expected due to: the cover
thickness (approximately 2,600 - 3,000 feet); the Use of barrier panels between the
f ongwall runs; and the thickness and competence sf the overlying Castlegate
Sandstone-. This conclusion is based upon analogous conditions at ttre adjacent
Aberdeen Mine, where there have been no indications-of ground surface towering.

ANDALEI, ?S part of its obligation under its Utah Division of Oil Gas and Mining
(UDOGM) operating pennit, monitors surface subsidence associated with its Aberdeen
Mine, adj'acent'to the Summit Creek Tract. Cunent monitoring of subsidence points in
this area shows "no movement horizontally or vertically since they were established"
according to the consultants under contralt to ANDALEX to perform annual surveys
(Ware Surveying and Engineering, 2003),

Should mine deVelbpment occur in the, Summit Greek Tract, subsidence monitoring
wo:uld be expanded to cover the,Trac{larea. Should surface subsidefl@,oocur, impacts
would berlimitdd to giound lowering in the ordei o-f 20$0 per.cent of the,height of ttre
extracted coal seam, i.e. 1.5 to 4.5 feet of ground loWering for an extracted 8-foot coal
seam. Some surface tension cracks could appear which normally self heal within
weeks of ap'peafirig"

Another'mining scenario for ANDALEX, involves the elimination of the banier panels, or
a substantial Huction in their siZe, that would lesult, in :a greater amount of coat
potentially recovered (up to about 5 million tons), but woutd atso increase ground
moVement in the rnihe based upon previous expqrience in simitar geolqgic cdnditrbns at
the. existing Aberdeen Mine. The type of ,violent mine bumps (or rapid breakup of rock
imrnediately above the mined seams) that occuned in the Aberdeen Mine prior to
implementing ttre' barrief panel plan cunently. in place could occur, causihg
unacceptable risks to mining personne! ahd equipment.

\Mile 'there may, be a greater like-lihood of subsidgnce without the support of barrier
pillars, rit would likely be minor; the overburden thickness, as well as the nafure of the
Castlegate Sandstone would still provide substantial vertical baniers {o grouhd lowering.
Minor 

-surface 
cracking or isolated ground sagging could be more in"ty under thls

altemative, though rapid bridging would be expected. Escarpments such is are found
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along the face of the Book Cliffs are not present on the gentler topography of the
Summit Creek Tract, so that Vpe of surficiai faitur.e would not be anticipated.

Water Resources
Under Alte-rnative B, no impacts to surface or groundwater resources are expected to
occur. There should be no surface disturbanCe within the Summit Creek Tiact as a
result'of the leasing activity. lf mining were to occur€s a result of the leaSe sale, 'there
should be only rninimal surface disturbance. Measurable subsidence of the ground
surface is not ,expected, as described in the Geology impacts sections, and thus no
interruption of surface, spring, or groundwater water flows should occur. Simitarly,
stockponds should not be affected, nor should existing valid water rights be infringed
upon- However, ?S part of the mine permittin$ process, UDOGM would require:detaiied
inventorieS and continued monitoring of water resources prior to, during, and
subsequent to mining activities.

Should ANDALEX obtain the lease and develop the coal in the Summit Creek Tract, the
current situation whereby intercepted groundWatei iS intermittently pumped from the
mine into the Deadman Canyon drainage would likely continue.

P aleo ntologi cal Resources
lf the Summit Creek Tract were leased and mined for coal utilizing longwalt methods,
fossits in the Blackhawk Formation could be destroyed during coal extraction activities.
The Lease.Committed Measures (Appendii B) would proviide mitigation measures for
paleohtological resources if fUture mine surface facilities or disturbances were needed.

Range and Livestock
Under the Proposed Action, there would be no surface disturbance and no substantive
surface manifestations of minlng; therefore, there should be no impacts to range and
livestock resourcbs and no impacts to water sourc€s utilized for livestock (see Water
ReSout'ces,above),

Speciaf Sfafirs Species
No .surfuce disturbing activitieS are prop-osed, and the potential for subsidence, is
minimal;: therefore, there should be no impacts to special status speCies, Noi should
there be impacts to the four fish species due to water depletions or'subsidence.

Land Uses
Under the Proposed Action, the Summit Creek Tract would be leased; this would be in
conformance with the BLM's Price River Resource Area MFP, In addition, it would
comply with coun$ land use plans. Any minor subsidence associated with longwall
mining.should result in no material damag€ or diminution of value to land uses. The
subsurface mining should not impact current land surface uses or potential for other
surface uses as described by the Garbon County Development Code (2003).

Cultural and Historicaf Resources
The Proposed'Action would have no impa.ct on known cultural resoUree sites. There
would be no surface disturbance and no substantiVe surface manifestations of minihg;
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therefore, there should be' no impacts to cultural resources. The Lease-Committed
Measures (Appendix B) would provide mitigation measures for cultural resources if
future mine surface facilities or. disturbances were needed,

Socioeconorniis
The leasing of the Summit Creek Tract lease would extend the life of the Aberdeen
Mine by 5 to 10 years. No additional employeesWould be needed, sincefull production
unde-r the curr€nt leaSe would be,about the Same as that under the Summit Creek
lease. However, employment duration would be extended accordingli, and the stability
of the,economy in Price and Carbon County would be positiVely affected, In addition to
extension of the mine-related iobs for 5 to 10 years, the employment of 4.5 jobs in other
sectors would also continue :for an additional 5 to 10 yeal's. iar.non County population
would be expected to continue to decline according to trend.

ANDALEX would be required to pay a bonus bid, as well as lease iental payfients and
royalties of 8 peicent on coal to be mined. The State of Utdh would receive half of the
bonus bid as well as half of the royalties. Additionally, Carbon County, Piice, and area
communities could receiVe economic benefits from the State from the mineral lease
funds.

Reasonable ForeSeeable Development & Cumulative lmpacts

Reasoh ab{e Foieseeable DCveloiment (RFD)
The lands of the proposed lease area are privately owned; therefore, there are no other:
foreseeable public developnlsnfs. ohrthe proposed project area, Acljacent lands with
Federally administered mineral rights, to the north or the east, could be leased for"
additional underground coal mining. ANDALEX currently holds a private coal lease for
the lands'in Section 3-6 T12S R10E adjacent to the west. There are no other surface
deVelo-pments cu rrentty proposed.

Cumulative Impacts
Gullrufative impacts are those that resuit from the 'incremental impact of an action in
combination with other past, present, and reasonably fore5eeable future bffions.

There would be no cumulative surface resource impacts. The extraction of 8.625 miltion
tons of coal fi'orn the Summit Creek Tract would add to the tokl extractioh of coal'in thls
area, under the Centennia! Prgject. However, no incrementat impacts are expected
from' the recovery of coal, Cumulative benefits are the contribution to continued
economic stabilit'y for the toWn of Price, surround[ng communities, and earbon County.
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John Blake, Mineral Resource Specialist
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UNIT€D $T'RTES

FOR RELEASE
CONTACT

i

lmmediatety
Patrfck Gubbfns
Field ltuhager

lleur Releare
DEPRRTfNENT OF TH€ INTERIOR

1?,22.71 (UT-070)

The Bureau of Land fttanagement ls requestlng pubtic conrr&ent. in' conjunction wlth thepreparation of an enYironmentat assessment fbr JrJerat coa[ lease appti.uiton. i,ir ..qr;;refened to as'sco$ii9, seek puuti. input as to any irsuer .o*u*i]ig ttiit ioaL leor.apptication.
Andatex Resourc€s, Inc, has rnade appttcation to lease Federat coal on a tract of tand so namedthe Surnmit creek Tiactwith assigned seriat number UTU-79975, located adjacent to the existingTower/Aberdeen ftline property rlrilr of Price in curton il;ly;ii=h . 

'

]h.e.qronosed lease tractcontains 7a7.73acres of unteased Fedena[ coat u/ith the surface estatehetd by private ownershlp, The tands are described as foltor,rrs:

T. 12 5., R, 11 E-f Slrt'r, Utah
Sec. 29, SW1 I 4:SW1 |4, Sfirt llSEt l+;
Sec. 30, lots 4, 12, 14-16;
Sec. 31, tot5. 1, ZrT-11;
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-c-fgg* Tr-aet 'wltt be mined by 'underg'found minfng *inoas *ith no'n#:';ffi;"- ft.fltti;
expectedi

r!9 em vn[ qr919;rl:,T. 
"l)lroqtnental 

ayesgent, (EA] of thq proporyd cqat le$e tracr to
:d,gt*,t qpt$_ Pttol !o liolding a lease sate. anv puutii .o*rn*i or lnpuq f* th. EA wttt betaKll Dy the- Bt*t within 30 days and consrdered for. use in the document. A copy of the tease
gttltPt!"lTd pertlnent rnaps arc avaltabte forlnspection at BLfr{ price Fietd oftt! 

"t 
rZS ;-th6w west' Prlce, Uffi', during buslness hours gf 7:45 a.m. to 4:30 p',fli. \4/ritten comments shotrtd

.bb, Srylq orjefiyel.q{ to thJsamelddlgs., r* mori ili.*;lrd;h ,*#ffi6il;#Hfi
at the Frice,Fie{d Office or phone gOt.6re-j6ot}.

Distribution::

Emery Progress
Sun Adv,ocate
KOAL Radio
KRPX Radio
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Pdce FieH Office
125 Souft 600 West
Prlce, Utah 84501

SEP 2 4 ZOO3
Dsat Private Land Ovrners/Atfectad I nte rests :

Fl.J:.Td ls..a copy {,a news. rglease annoulgilg fie,intent of Sg Bureau of t-and Managnrnent
!BLM) to wriie an enViror"rnrental assesqment (EA) for a coaf lease application submtted by Anoat
Resources, lnc. The coal liact, neryed the Summit Cfeat< T1act, 

'is 
north adjacent to Andalex

Resources Tower Dlvlslonls cunent lesse holdlngs in the Book Cliffs north of Prica, Carbon County,
Utarl. As possibte surface owners and/or lnterested parlies, we have sent thls *py to you tor youi
use/informalion.

For fudher infonnalion or questions, a contact atthe 8LM ls noted ln the ne\Ars release.

pqtY,

,A'u'
Pafick:Gubbins
Flsld Manager

3420
LJ'nJ-79975

(ur-olo;

o,
Enclosure

Newb'Helease

crc: UT-923, SD, Utah (w/enct)

sFarkt<sp/:f 9a3
su rnltcrksurfown.rrotlc

o



Send to:

Dave R. and Mltdrecl Cave, et. al
Sunnysid6 Star Flor.lte
Prico, tJHh 84501

Mathis Lnnd C any
Sunrryside Star Route
Price, Ulah e450t

F. and O. Shimrnin
711 North SOO east
Frice, Utah &f501

Prlce City
185 East Main Steet
Price, Utah 84501

S"trool & Institutlonat fnat l-ands Admlnlslratlon
675 East 50O South, Sulte 50O
Salt l-ake City, UBh 84102

O{floe o{ Sur&ace Mhlng
1999 Broadw,ay, Sulte 9320
Denvgr, G.o S0202

U, h Dlvlslon ot'Oil, G?s and Mini,ng
1594 West North Temple, Suile 1210
salt leke city, utah]e4tI4"580{



Appendix B - Lease-committed Measures



Sfandard Lease Sfipulations - Lease-Committed Measures
Lease Form

Reclamation
In accordance with Section 523(b) of the Surface Mining Control and Reclamation Act of
1977 (SMCRA), surface mining and reclamation operations on this lease are to conform
with the requirements of this act and are subject to complianc6 with OSM regulations, or
as applicable, a Utah program equivalent approved under cooperative agreement in
accordance with Section 523(c). The United States government does not warrant that
the entire tract will be conducive to mining.

Permitting
Thu- permitting of any mining operations on the lease will be subject to the possible
designation of.any portion of the lease as unsuitable tor some or all kinds of surface
mining under the regulations of the department under the SMCRA in effect at the time of
action on the mine plan permit.

CulturalResources
Before undertaking activities that rnay disturb the surface of previousty undisturbed
leased lands, the lessee may be required to conduct a cultural resource inventory of the
areas ts be disturbed. Theses studies shall be qonducted by a qualified, professional
cultural resource specialist and a report prepared itemizing the findings. A'plan will then
be submitted making recommendations ior ihe protection ol or measures to be taken to
mitigate impacts for identified cultural resources.

lf si$-nificant cultural resources are discovered during operqtiqns under this lease, the
lessee shall immediately bring them to the attention of the authorized officer who shall
evatuate, or have evaluated, such dlscov€ries and, within five working days, shal notifl7
the lessee what action shall be taken with respect to such discover.ies.

The cgst of, conducting the inventory, preparing reports, and carrying out necessary
protective mitigating measures shall be borne by the lessee.

P a! e o n to t o gi ca t Resources
Before underthking activities that may disturb the surface of previously undisturbed
leased lands, !h* lessee may be rdquiied to conduc,t'a paleontoiogical afipraisal of the
areas to be disturbed. The appraisal shall be conducted by quaiified pileontologists
and a report of the findings prepared. A plan will then be sunmitteC *"-king
recomrnendations f6r the protectiqn of, or measures to be takeh to mitigate impacts for,
identifi ed pa te6ntolog ical resources.

lf paleontological remains (fossils) of significant scientific interest ar"e discovered during
operations under this lease, the. lessee, shall immediately bring them to the attention of
the aUthorized officer who shall evaluate, or have evaluated, such discoveries and,
within five working days, shall notify the tessee what action shall be taken with r"rp".i
to such discoveries. Paleontological remains of significant Scientific interest do not
include leaves, f€rnS, or dinosaur tracks commonly encountered during underground
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mining operationS.

The cost of conductihg the invehtory, preparing reports, and carrying out necessary
protective mitigating measures shall be borne by the lessee. The cost of salvage of
paleontological remains (fossils) shall be borne by the United States.

T&E Specres
lf there is reason to believe that threatened or endangered species of plants, animals, 01
migratory species of high Federal interest occur in the area, the lessee shall be required
to conduct an intensive field inventory of the area to be disturbed and /or impacted. The
inventory shall be conducted by a qualified specialist and a report of findings prepared.
A plan will be prepared making recommendations for the protection of thesL species or
action necessary to mitigate the disturbance.

The lessee shall conduct intenslve raptor nesting surveys of all areas within one-mile
circumference of the outside edge of any proposed surfice disturbance. Any surveys
will be conducted by qualified specialists. The cost of conducting the inventory,
preparing reports, and carrying out necessary protective mitigating measures shall be
borne by the lessee.

No permanent surface disturbance or occupancy will be permitted within one-half mile
of any r:aptor nestS identified as being occupied within a three year period. Site-specific
evaluations in coordination with the U.S. Fish and Wldlife Service may allow for
modification of this requirement.

Surface Resources
Should surface devetopment be proposed, the lessee shall be required to perform a
study to secure adequate baseline data to quantify the existing surface resources on
and adjacent to the lease area. Existing data may be used if such data is adequate for
the intended purposes. The study shall be adequate to locate, quantify, and
demonstrate the interrelationship of the- geologyr toBography, sufface hydrology,
ve$etatioh, and .Wildlife. Baseline data will be established:so thatr future programs of
obServation can be,incorpOrated at regular intervals for cornparison.

firliscetlaneot.ts
The lessee shali be required to establish a monitoring system to locate, measure, and
quantify the progressive and final effects of underground mining actiVities on the
topographic surface, uhderground and surface hydrology, and vegetation. The
monitoring system shall utilize techniques that will provide a contin'uing record of
changeov'er tirne and an analytical method for location and measurement of a number
of points over the lease area. The monitoring shall incorporate and be an extension of
the baseline data.

lf a spring is located in the area and the BLM Area Manager determines that spring flow
has been adversely impacted, the leSsee would fund a water catchment project that
would satisfactorily compensate for decreased flows or other adverse impacis. The
project wilt Oe designed by the BLM and the timing of the project will be determined by
the BLM. The maint€nance of the project will be the responsibility of the leaseholder



and their successor in interest.

Except at specifically approved locations. underground mining operations shall be
conducted in such a manner so as to prevent surdce subsidence that, would: 1) cause
lh" , creation of hazafdous conditions, such as potential escarpment failure and
landslides, 2) cause damage to existing surface structures, and 3) d"m"g" or atter the
flow of perennial streams.



united states Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City. UT 84145-0155
http://wrvw.blm.gov

TA,KE .Fntng-.rw3g.-l EnrCA

IN REPLY PLEASE REFER TO:
3482
UTU-79975 *$t
(ur-e23j 

- 
,rlff -* ofr

Pamela Grubaugh-Littig 
';"'/ 1:;

Permit Supervisor 
-F 

b
state of Uiah 

ev' ' 
"'" ,,-.

Division of Oil Gas and Mining
1594 West North Temple Strjet, Suite 1210
Salt Lake City, Utah 841 14-5801

slljil i 2 ?i.i0{

,alt,
.ir ;J --'J F -.,

vr' r.,- I
_{ i . ,  j : . i

o

Re: Resource Becovery and Protection Plan (R2P2), Federal coal Lease Addition, uTU-7997s, Aberdeen Mine, ANDALEX Resources, tnJ. cloo7l001g

Dear Ms. Grubaugh-Litt ig:

The Bureau of Land Management (BLM) has received and reviewed the subje ct R2p2as part ofthe permit application package fo_r adding Federal coal lease uTu-7gg75 to the approvedCentennial Mine Complex Permit. This letter documents the BLM's finding forthe R2p2.

ANDALEX has submitted mining and reclaTgtion ptans (the R2P2 being part or the submission)to add the new Summit Creek coal lease (UTU-7g'szs1 to the existing C-entennial Mine ComplexPermit' Underground mining using longwall mining methods wil l  cintinue north into the newlease from the existing Aberdeen Mine workings fpurt of the Centennial Mine Complex) and wil lnot change any of the existing surface facilities. lr/ining to the east extent of the lease will extendas far as economically and operationally practical to achieve Maximum Economic Recovery(MER) as approved by BLM.

This 703 acre lease addition, along with an qdjacent fee coal addition, will allow Andalex topossibly mine 3 extra longwall panels under dxtrlmety olep cover. lv/tining this lease will avoidbypass of this coal resource and extend the mine life by about 6 years. BLM has reviewed thesubmitted R2P2 and has determined it to be complete and a logical plan to mine the Federal
coa l .  

-  - ' .  r ' - '

Please note that ANDALEX has first submitted an lncidental Boundary Change (lBC) to allowlongwall development entries to be mined across a corner of the iease oltoie full permitapproval of the whole lease can be given. Since these development entries are part of theR2P2, our recommendation for R2P2 approval is the sameforthe IBC as the full lease perrnit.

The BLM finds the submitted R2P2 in cornpliance with the Mineral Leasing Act of igzo, asamended, the lease terms and conditions, the regulations at 43 cFR 34g0, and wil l  achievemaximum economic recovery of the Federal coal. We therefore recommend that the Secretaryapprove the R2P2 as parl of the Federal Mine plan.



l f  you have any questions, prease contact Jeff McKenzie
stephen Falk at the Price Fietd office at (a35) 636-3605.

of my staff at  (801) s39-4038

,/

James F. Kohler
Chief, Solid Minerals Branch

or

Sincerely,

/ .1,

/ 
--.

t

Enclosure
R2P2 for Federal Lease UTU -79975
with BLM Utah State Office Approved Mine plan

cc: Office of Surface Mining (with enclosure)
P.O. Box 46667
Denver, Colorado 80201 -6667

Price Field Office, UT-070 (w/o enclosure)

ANDALEX Resources, lnc. (w/o enclosure)
P. O. Box 902
Frice, Utah 84501

o



Carl Johnston

]* '
Sent:
To:
Cc:
Subject:

Attachments:

D iana_W h ittin gton @ fws. gov
Monday, August 01 , 2005 1:02 PM
joehelfrich @ utah.gov
Pam Grubaugh-Littig; Carl Johnston
section 7 inquiry for Centennial Mine

04_1 251 CentennialMine-MathisS um mitBoundary.doc

04_125lcentennial
Mine_Mathissu...

,Joe,

I 've reviewed our latest secEion 7 consultation letter for the Mathis/Sunmj-t Creek IBC,
Andalex Resources Inc., Centennial Mine, C/007/00I9, Carbon CounEy (attached). The
species infonnation has not changed since the letter was sent in Septenlcer 2004. So,
unless your project has changed and you believe conditions for lhe species hawe changed,
our existing consultation is in effect and sti l l  applicable.

(See attached f i le : 04-125lcentennialMine-Mathissunni.tBoundary. doc)

Thank you,

Diana M. whiLLingLon
USFfiS, Ecological Services

jnergD, and Migratory Bird Lead
n5g west  o r ton  c i rc le
-[Iest Valley City, LrT 84119

p h :  8 0 1 / 9 7 5 - 3 3 3 0  x  1 2 8
fx: 80t / 97 5-3331,

" In  God we t rusE,  a l l  o thers  need da ta . "
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United States Department of the Interior
FISH AND WILDLIFE SERVICE

UTAH FIELD OFFICE
2369 WEST ORTON CIRCLE, SUITE 50

WEST VALLEY CITY. UTAH 84I I9

In Rcply Rcfcr To

FWSIR6
ESruT
04-125r

Pamela Grubaugh-Littig
Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite LZL}
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: lnformal Section 7 Endangered Species Consultation, Mathis/Summit Creek IBC,
Andalex Resources rnc., Centennial Mine, C/007/0019, Carbon County

Dear Ms. Grubaugh-Littig:

The U.S. Fish and Wildlife Service (Service) has reviewed. your letter of Augus t 2,2004
requesting informal section 7 consultation for the Mathis/Summit Creek IBC Andalex Resources
Inc Centennial Mine. Potential impacts to proposed or listed species from mining activities have
been previously addressed in the Service's September 24,1996 Biological Opinion and
Conference Report on Surface Coal Mining and Reclamation Operations under the Surface Coal
Mining and Reclamation Act of 1977. As part of the terms and conditions of this BO, the
regulatory authority must implement and require compliance with any species-specific protective
measures developed by the Service field office and the regulatory authority.

Bald eagles are common in the area during the winter and could occasionally fly or roost in the
proposed addition to the permit area. However, underground mining would have un-discernible
or negiigible effects upon wintering bald eagles. Based upon the information presented in your
letter, we concur with your'hot likely to adversely affect" determination for the bald eagle.

Calculations of water consumption bymining operations show that the total is estimated to be a
net gain of 47 .61acre-feet. The net gain is derived from extracting and using water that is
encountered during the mining operations. Before water can be discharged into the stream, water
must be initially sampled and then monitored monthly to ensure water quality meets criteria as
set forth by DOGM and EPA. To ensure the extraction of sub-surface water does not lead to
subsistence, the operator is required to sample and monitor the springs above the mine. Based on
the information that this project will not result in depletion to the Colorado River system, we
concur with your "not likely to adversely affect" determination for the Colorado pikeminnow,
humpback chub, bonytail, andrazorback sucker. Therefore, no endangered species-specific
protective measures for these fish are considered necessary for the subject project.

RECEIVED
sEP 0 3 200{September 1, 2004

o,

Dtv. cF clL^Gp's & hitHtNG



o

o'

Should project plans change, or if additional information on the distribution of listed or proposed
species becomes available, this determination may be reconsidered.

Only a Federal agency can enter into formal Endangered Species Act secti on 7 consultation with
the Service. A Federal agency may designate a non-Federal representative to conduct informal
consultation or prepare a biological assessment by giving written notice to the Service of such a
designation. The ultimate responsibility for compliance with ESA section 7, however, remains
with the Federal agency.

We appreciate your interest in conserving endangered species. If further assistance is needed or
you have any questions, please contact Diana Whittington, at (801) 975-3330 extension 128.

Sincerely,

NNrk
Henry R. Maddux
Utah Field Supervisor

OSM - Denver (Attn: Ranvir Singh)
BLM - Price Field Office
FS - Manti LaSal, Price
Andalex Resources, Inc. (Attn: Mike Glasson),6750 Airport Road, P.O. Box 902, price,

Utah, 84501

o
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Parnela Grubaugh-Irlttig
Permit Supervlsor
Divis ion of  OtI ,  Gae and Mlning
355 West North Ternple
3 Tr j -ad Center,  Sutte 350
SaI t  l ,ake Cl ty '  UT 84180-1203

R E : Additl-on of Aberdeen Seam to Ireaae UTU-69600r Centennial
I ' I lne, Andalex Resourceg ,  Inc .  ,  ACT/O 07 /  019-948, Fo]der #2 ,
Carbon County, Utah

In  Rep1y P leaae Refer  to  Case No.  K439

Dear l.Is . Grubaugh-Ll-ttlg:

The Utah 6tate Hletoric Preservation Offlce received inforrnat{on
on the project referenced above. We have prevlougly concurred
wlth your reconunendations for the projectr Brrd have no addltional
comment at this tjrne. We appreclate b.eing lnforrned aa to the
progress of the. proJect, and wil l  be addlng thig lnformation to
the  ca6e  f i l e .

This lnfonnation Ls provided on requeet to assist DOGI,I wlth .ite
Sect ion 106 responslbi l i t ies as speci f ied ln 35CFR800. I f  you
have gueet ions ,  p lease cont ,ac t  me at  (  B0I  )  533-3555 .

Wileon G. t-lartl-n
Associate Dlrector and
Deputy State ttt,etoric Preeenation

Of f  icer

wcMrK439 NP/NE
!

!

I

i  , .

l l.;;rlrl (,fStrr{r: I l ir trr'r
-  ( i : r r . . l  ( l  l \ t t rd . ; r r r  r



Division of State History
(Utah State Historical So<'iety)
Deprrtment of Community and Economic Dr.velopment

Nrrrnran l l  l l ; tn(nrtnr
( ; ( f l ' l t { t t

l lax. l .  Evarr.s 300 Rro Gtanoe

l) irq' tor Sal l  Lake Crty. Ulan 8{101 ' l  182

June  15 ,  
. | 988

Adr ienne Shaver
Anda lex  Resou rces ,  I nc .
Tower  0 i  v ' i s i  on
P .  0 .  Box  902
Pr i ce ,  U tah  84501

RE:  Anda lex  Resources  Leasein  Deadman Canyon,  Cdrbon County ,  Utah

ln  Rep l y  P lease  Re fe r  t o  Case  No .  L3 l5

Dear  1 ,1s .  Shaver :

In  rep l y  t o  you r  l e t t e r  o f  June  6 ,  1988  reques t i ng  i n fo rma t ion  on  h i s to r i c
proper t ies  in  the above re ferenced area,  our  o f f  i ce  has no in format ' ion  on any
h is tor ic  proper t ies  that  may be located in  the area.  One cu l tura l  resource
su rvey  was  conduc ted  i n  the  a rea ,  wh ich  d id  no t  l oca te  any  cu l tu ra l
resources.  The area has a  low potent ia l  fo r  hav ing h is t_or ic  proper t ies ,  But
does have a  potent ia l  fo r  rock she l ters  or - - rock ar t .  I f  there  are  any
h is to r i c  s t ruc tu res  on  the  p rope r t y ,  t hese  shou ld  be  eva lua ted  fo r  Na t i ona l  '
Reg ' i s t e r  o f  H i s to r i c  P laces  e l i g i b i l i t y .  Anda lex  Resou rces ,  I nc .  can  use  t h i s
in format ion ln  mak ing any fur ther  reconmendat ions regard ing the pro jec t .

The above is  prov ided on request  as  out l ined by 36 CFR 800 or  Utah Code,
T i t l e  63 -18 -37 .  I f  you  have  ques t i ons  o r  need  add i t i ona l  ass i s tance ,  p lease
con tac t  D iana  Chr i s tensen  a t  (S01)  533 -7039 ,  o r  533 -6017 .

S i  nce re  l y ,

Im
Deputy  Sta te  His tor ic

P rese rva t i on  0 f f i ce r

DC:131  5 /5677V OFR/NP

BoardofsureHiston: ThonrasG.Ateranrior.Chrirrnan o l)+anLMay.\iceChairmerr r Dou*tasD-Aldr'r

phiuip.{. t tul [ .n I  f , l lenG.( 'altstr.r  r  J.Eldunlhrman o HuAht..Canx.r o DarrE-Jont.s e kunardJ.Artrn(tott  .  Anrt '- \ l lett l ' r ice o SurrnyRtdtl
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TINITED STATES
DEPARTMENT OF TIIE INTERIOR

This mining plan approval document is issued by the United States of America to:

Andalex Resources, Inc.
6750 Airport Road

P.O. Box 902
Price, utah 94501

for a mining plan modification for Federal lease UTU-79975 at the Centennial Mine. The approval issubject to the following conditions. Andalex Resources, Inc. is hereinafter refened to as the operator.

l' Statutes and Regulations.-This mining plan approval is issued pursuant to Federal lease UTU-
79975; the Mineral Irasing Act of 1920, as amended (30 u.s.i. 181 et qgg.); and in tle case of
acquired lands, the Mineral kasing Act for Acquired Lands of 19a7, as ailended (30 u.S.c.
351 et g9g.). This mining plan approval is subject to all applicable laws and regulations of the
Secretary of the Interior which are now or hereafter in forci; and all such laws ind regulations
are made a part hereof. The operator shall comply with the provisions of the Federal Water
Pollution contror Act (33 u.s-c. r25r et !9q.), the clean Air Act (42 u.S.c. 740r et qcg.), and
other applicable Federal laws.

2. This document approves the nining plan modification for Federal lease UTU-79975 at the
Centennial Mine and authorizes coal mining and reclamation operations on the Federal lease
within the area of mining plan approval. This authorization is not valid beyond:

Township 12 South, Range 1l East SL Meridian Utah

Section 29; S%SW V4, SW%SE %;
Section 30; Lots 4, 12, 14, 15, 16;
Sect ion 3 1 ;  Lots L,  2,  7 ,8,  9,  10, 1 I  ;
S ecti on 32; W VzNEt/A, EV2NW t/4, NW t/4NW %.

NE%SW%.

Less the following lands included in the October 25,2004 Mining plan
Modification approval :

Township 12 South, Range 1l East SL Meridian utah

Beginning at the Nw corner of secrion 31 (Tl2s, Rl lE)
Thence S 00' 24'W 2675.8';
thence S 61 " 52'8743.0'to point of beginning;
thence due East 3867 5' to the east section line of said section 31;
thence due South 735.0' along the East section line of said Section
3T:



5.

a
J .

4.

6.

7.

Mining Plan Approval Document No. TJT-0022
Page 2 of 2

thence N 61o 6Z'W 1553.2';
thence due South 1334.3' to the southeast corner of Lot 1 1:
thence N 61o 52'W 2832.3'to point of beginning.

Beginning at rhe Nw corner of secrion 32 (T12s, Rl lE)
thence due south 592.0'along the west section line of said
Section 32 to point of beginning;
thence due East 1320':
thence due South "l4j .6';
thence due West L320':
thence due Northi4l.6'along the west section line of said
Section 32 to point of beginning.

These lands encompass approximately 630 acres and are found on the USGS 7.5 minute
Quadrangle map of Deadman Canyon and Helper, Utah, and as shown on the map appended
hereto as Attachment A.

The operator shall conduct coal development and mining operations only as described in
the complete permit application package, and approved by itre Utah Division of Oil, Gas
and Mining, except as otherwise directed in the conditions of this mining plan approval.

The operator shall comply with the terms and conditions of the lease, this mining plan approval,
and the requirements of the utah State Permit No. c/00710019 issued underthe utah State
program, approved pursuant to the Surface Mining Control and Reclamation Act of I97j (30
U.S.C. 1201et seg.).

This mining plan approval shall be binding on any person conducting coal mining or
reclamation operations under the approved mining plan and shall remain in effect until
superseded, canceled, or withdrawn.

If during mining operations unidentified prehistoric or historic resources are discovered, the
operator shall ensure that the resources are not disturbed and shall notify Utah Division of Oil,
Gas and Minerals and the Office of Surface Mining Reclamarion and Enforcement (OSM). The
operator shall take such actions as are required by Utah Division of Oil, Gas, and Minerals in
coordination with OSM.

The Secretary retains jurisdiction to modify or cancel this approval, as required, on the basis of
further consultation with the U.S. Fish and Wildlife Service pursuant to section 7 of the
Endangered Species Act, as amended, 16 u.s.c. l53l et seq-.

'ssistant 
Secretarv.

Land and Minerals Manasement

/ t
?/27/of
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FEDERAL PERMIT
ct00710019

August 19, 2005

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DMSION OF OIL, GAS AND MINING
1594 West North Temple, Suite l2t0

Salt Lake City, Utah 84114-5801

This permit, C100710019, is issued for the state of Utah by the Utah Division of Oil, Gas
and Mining (DOGM) to:

Andalex Resources, Inc.
P. O. Box 902

Price, Utah 84501
(801) 637-s38s

for the Centennial Project. Andalex Resources Inc. is the lessee of federal coal leases
SL-027304, SL-063058, U-010581, U-05067,U-52341, UTU-66060 and U-69600, and UTU-
79975 and the lessee of fee-owned parcels, Mathis fee lease, Zion's fee lease and the Sunedco fee
lease. A performance bond is filed with the DOGM in the amount of $1,172,000, payable to the
state of Utah, Division of Oil, Gas and Mining and the OfIice of Surface Mining Reclamation
and Enforcement (OSMRE). DOGM must receive a copy of this permit signed and dated by the
permittee.

Sec. I STATUTES REGULATIONS - This permit is issued pursuant to the Utah Coal
Mining and Reclamation Act of 1979, Utah Code Annotated (UCA) 40-10-l et seq,
hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authotrizedto conduct coal mining and reclamation
operations on the following described lands within the permit area at the Centennial
Mines Complex situated in the state of Utah, Carbon County, and located:

Township 13 South. Ranee 11 East. SLBM
Section 4: Sll2;
Section 5: All;
Section 6: All;
Section 7: All;
Section 8: All;
Section 9: Nl/2, WI/2SW1/4, NEI/4SWI/4, Nl/2SEl/4;
Section l7: Nl/2, NEI/4SEI/4, Nl/2NWl/4SEl/4, Nl/zNBll4 SWI/4,

NEI /4NW l/4SW l | 4, W I lzNW l/4SW I /4; and
Section I 8 : N l/2N I /2, SW I /4NEl I 4,NW I /4SE I /4NE I / 4, El 12 SE I /4NE I /4,

SEI/4NEI/4NWl/4, Ell2NEl/4SEll4 and Lot 2, NEI/4SWl/4 (a
portion containing 1.45 acres, more or less.), and a portion of



Sec. 3

Sec. 4

Sec .5

Sec. 6
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portion containin g I.45 acres, more or less.), and a portion of
NE1/4NEll4SEll4NWl/4 (a portion of containing 1.5 acres, more
or less).

Township L3 South. Range 10 East, SLBM
Section 1: All;
Section 12: All;
Section 13: Lot I (Portions of BLM ROW64158).

Township L2 South. Ranee 1,L Bast. SLBM
Section 29: SW1/4SWIl4,SW1/4SEL|4
Section 30: Lots 4, L2, 14,15, and 16
Section 31: All
Section 32: W1/2NEIl4,EL|ZNWl/4, NW1/4NW1/4, NE1/4SW1/4.

Township L2 South. Ranee L0 East. SLBM
Section 36: All

This legal description is for the permit area of the Centennial Mines Complex. The
permittee is authorized to conduct coal mining and reclamation operations connected
with mining on the foregoing described property subject to the conditions of the leases,
the approved mining plan, including all conditions and all other applicable conditions,
laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions of the
permit, all applicable performance standards and requirements of the State Program.

PERMIT TBRM - This permit expires on January 6,2007.

ASSIGNMENT OF PBRMIT RIGHTS - The permit rights may not be transferred
assigned or sold without the approval of the Division Director. Transfer, assignment
or sale of permit rights must be done in accordance with applicable regulations,
including but not l imited to 30 CFR 140.13{e} and R645-303-300.

RIGHT OF ENTRY - The permittee shall allow the authorized representative of the
Division, including but not limited to inspectors, and representatives of the Office of
Surface Mining Reclamation and Enforcement (OSM), without advance notice or a
search warrant, upon presentation of appropriate credentials, and without delay to:

Have the rights of entry provided for in 30 CtrR 840.12,R645-400-220,30
CFR 842.13 and R645-400-110:

(a)



Sec. 7

Sec. 8

Sec. 9

Sec.10
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(b) Be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 and R645-400-200 when the
inspection is in response to an alleged violation reported to the Division by the
private person.

SCOPE OF OPERATIONS - The permittee shall conduct coal rnining and
reclamation operations only on those lands specifically designated as within the permit
area on the maps submitted in the approved plan and approved for the term of the
permit and which are subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall take all possible steps to
minimize any adverse impact to the environment or public health and safety resulting
from noncompliance with any term or condition of the permit, including, but not
limited to:

(a) Any accelerated or additional monitoring necessary to determine the nature
and extent of noncompliance and the results of the noncompliance;

(b) Immediate implementation of measures necessary to comply; and

(c) Warning, as soon as possible after learning of such noncompliance, any person
whose health and safety is in imminent danger due to the noncompliance.

DISPOSAL OF POLLUTAI\TS - The permittee shall dispose of solids, sludge, filter
backwash or pollutants in the course of treatment or control of waters or emissions to
the air in the manner required by the approved Utah State Program and the Federal
Lands Program which prevents violation of any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) In accordance with the terms of the permit to prevent significant, imminent
environmental harm to the health and safety of the public; and

(b) utilizing methods specified as conditions of the permit by the Division in
approving alternative methods of compliance with the perfonnance standards
of the Act, the approved Utah State Program and the Federal Lands Program.

EXISTING STRUCTURES - As applicable, the permiuee will comply with R645-
301 and R645-302 for compliance, modification, or abandonment of existing
structures.

Sec.11



Sec. 12

Sec. 13

Sec. 14

Sec.15

Sec. 16

Sec. 17

Sec.18
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RECLAMA'TION FEE PAYMENTS - The operator shall pay all reclamation fees
required by 30 CFR Part 870 for coal produced under the permit, for sale, transfer or
use.

AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to whom
notices and orders are to be delivered.

COMPLIAI\CE WITH OTIIER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC I l5 I et seq,) and the Clean
Air Act (42 USC 7401et seq), UCA 26-l l-l et seq, and UCA 26-13-l et seq.

PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas
within the boundaries of the existing permit area in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

CULTURAL RESOURCES - If during the course of mining operations, previously
unidentified cultural resources are discovered, the permittee shall ensure that the
site(s) is not disturbed and shall notiff the Division of Oil, Gas, and Mining. The
Division, after coordination with OSM, shall inform the permittee of necessary actions
required. The permittee shall implement the mitigation measures required by the
Division within the time frame specified by the Division.

APPEALS - The permittee shall have the right to appeal as provided for under R645-
300-200.

SPECIAL CONDITIONS - There are special conditions associated with this
permitting action as described in atcachment A.
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The above conditions (Secs. l-18) are also imposed upon the permittee's agents and
employees. The failure or refusal of any of these persons to comply with these conditions shall
be deemed a failure of the permittee to comply with the terms of this permit and the lease. The
permittee shall require his agents, contractors and subcontractors involved in activities
concerning this permit to include these conditions in the confracts between and among them.
These conditions may be revised or amended, in writing, by the mutual consent of the Division
and the permittee at any time to adjust to changed conditions or to correct an oversight. The
Division may amend these conditions at any time without the consent of the permittee in order to
make them consistent with any federal or state statutes and any regulations.

THE STATE OF UTAH

fuzq.

I certifu that I have read, understand and accept the requirements of this permit and any
special conditions attached.

Authorized Representative of
Permittee

Date:

oate: Y- [7-o<



Attachment A

SPECIAL CONDITIONS

l. Andalex Resources, Inc. will submit water quality data for the Centennial Project in an
electronic format through the Electronic Data Input web site,
http ://h I u n i x. h | .state. u t. us/cgi- bi n/appx-ogm.c g i

2. Andalex Resources, Inc. may not commence mining in the remainder of lease UTU-
79975 until Mining PlanApproval is signed by the Assistant Secretary of Lands and
Minerals in the Department of the Interior.

O :\0070 I 9.CEl\nFlNAl\Permit\SummitTract\summit2005Permit.doc



ADMINISTRATIVE OVERVIBW

Andalex Resources, Inc.
Centennial Project

Mathis/Summit Lease Tract
c100710019

Carbon Counfy, Utah

August 19,2005

PROPOSAL

Andalex Resources, Inc. (ARI) has proposed to add l0I0.2l acres to the permit area
(630.21 acres of Federal Lease UTU-79975 [Summit Tract] and 380 acres of the Mathis fee
lease) at the Centennial Mine. The request includes longwall mining in the Aberdeen Mine in the
Aberdeen (Castlegate A) seam. All of the surface is private.

Mining in this area is deep to a depth of about 2800 feet. Due to the fact that this is so
deep, a joint monitoring study is being conducted by the University of Utah, the Bureau of Land
Management, Agapito Associates and Andalex Resources, Inc.

BACKGROUND

The Mining and Reclamation Plan (MRP) for the Centennial Project was approved by the
Office of Surface Mining in November of 1981 and by the Division of Oil, Gas and Mining
(DOGM) in January of 1982. The originally approved MRP consisted of 2,240 acres of private and
federal coal leases. On May 20,1986, ARI was issued a permit by DOGM for a 120-acre federal
emergency lease. On March 2, 1987, a new five-year permanent program permit was issued
incorporating the emergency lease, for a total permitted acreage of 2,360 acres.

In October of 1981, Federal lease numbers U-010581, SL-063058 and SL-027304 were
modified by the Bureau of Land Management to include an additio nal436 acres. In October of 1987 ,
Federal lease numbers U-010581, SL-063058 and SL-027304 were modified by the Bureau of Land
Management to include additional acreages. In March of 1988, ARI requested that these three lease
modifications be incorporated into the permitted area. In August of 1988, ARI also requested that
one additional 320 acre federal lease (U-05067) and one240 acre fee lease be added to the permitted
area - the permit was revised to include these leases on May 4, 1989. On April 8, 1991, a permit
revision was approved which incorporated Federal Lease Ll-tU-66060 also known as the Graves
Lease into the permit area. On August I I ,1997 Andalex Resources, Inc. added only the Centennial
seam of the AEP lease (UTU-69600) to the permitted area.



On July 7, 1994, the Aberdeen Seam of the AEP lease was pernitted to do longwall
mining. ARI operated the three mines, the Pinnacle, Apex and Aberdeen, in the Gilson, Lower
Sunnyside and Aberdeen seams, respectively until recently. The longwall ceased operations in
the Aberdeen Mine on March 15,2001 and was moved to the West Ridge Mine.

The approval of the 240-acres of the Mathis tract(fee land and fee coal) was approved on
October 25, 2002 as an incidental boundary change for mining by continuous miners in the
Aberdeen Mine.

Another incidental boundary change added approximately 72.32 acres in the Summit
Creek lease (UTU-79975) and approximately 20 acres in the Mathis fee lease to include longwall
development mining by a continuous miner in the Aberdeen Mine in the Aberdeen (Castlegate
A) searn received mining plan approval on October 25,2004.

Tonnage from the Summit Tract lease is expected to be about 1.5 million tons per year.

ANALYSIS

No additional surface disfurbance is proposed in relation to this incidental boundary change
into the Summit Tract. All mining will be done by a continuous rniner as part of the longwall
development for the Aberdeen Mine in the Aberdeen seam. An Environmental Assessment has been
prepared which indicates that mining in the Summit Tract lease will have no significant impact to
the environment or the public (BLM EA No.UT-070-2003-48, dated April 2004).

RECOMMENDATION

Andalex Resources Inc. has demonstrated that mining as part of this incidental boundary
change can be done in conformance with the Surface Mining Control and Reclamation Act, and the
corresponding Utah Act and performance standards. The Bureau of Land Management approved
the Summit Tract federal lease and concurs with the decision to allow mining at this time, see
recofinnendation for approval of the Resource Recovery and Protection Plan, dated August 12,2004.

It is, therefore, recommended that approval be given forthe addition of 1010.21 acres to the
permit area (Summit Tract!630.2l acres] and Mathis fee lease [380 acres]).
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January 12,2405

February 21,2005

April 14,2005

April 19,26
May 3 and 10, 2005

April 29,2005

May 26,2005

July 15, 2005

August 4,2005

August 19, 2005

August 19, 2005

PERMITTING CHRONOLOGY

Andalex Resources, Inc.
Centennial Project

Mathis/Summit Lease Tract
c100710019

Carbon County, Utah

August 19,2005

Andalex Resources, Inc. submits the Mathis/Summit Tract lease application

for the Centennial mine.

Determination by OSM that this permitting action is a mining plan

modification.

Determination of Administrative Completeness.

Publication of the Summit Tract/Mathis fee lease addition for four

consecutive weeks in the Sun Advocate.

Division deficiencv review sent for the lease addition.

Andalex Resources. Inc. submits additional information.

Andalex Resources, Inc. withdraws SITLA lease from the application.

Division sends deficiency review for the lease application.

Division issues permit with a condition that mining on the federal lease may

not commence until Mining Plan Approval is received from Secretary for this

permitting action.

Division forwards State Decision Document to Office of Surface Mining
Reclamation and Enforcement for concurrence and Secretarial signature.



l .

2.

FINDINGS

Andalex Resources, Inc.
Centennial Project

Mathis/Summit Lease Tract
c100710019

Carbon County, Utah

August 19,2005

The revised plan and the permit application are accurate and complete and all requirements
of the Surface Mining Control and Reclamation Act, and the approved Utah State Program
(the "Act") have been complied with (R645-300- l 33. 100). See attached Technical Analysis
dated August 18, 2005.

No additional surface reclamation is required since the additional permit area will be
mined as an underground extension of the existing mine. There will be no new surface
facilities (R645-300- 1 3 3.7 1 0).

The assessment of the probable cumulative impacts of all anticipated coal mining and

reclamation activities in the general area on the hydrologic balance has been conducted by
the regulatory authority and no significant impacts were identified. The Mining and
Reclamation Plan (MRP) proposed under the application has been designed to prevent
damage to the hydrologic balance in the permit area and in associated off-site areas
(R645-300-133.400 and UCA 40-10-ll {2} {c}) (See Cumulative Hydrologic Impact
Analysis [CHIA], updated August 18, 2005).

The proposed lands to be included within the permit area are:

a. not included within an area designated unsuitable for underground coal
mining operations (R645-300- 133.220) ;

b. not within an area under study for designated lands unsuitable for
undergtound coal mining operations (R645-300-133.210) ;

c. not on any lands subject to the prohibitions or limitations of 30 CFR
76l.ll {a} (national parks, etc.), 76l.ll {f} (public buildings, etc.) and
76l.l l  {g} (cemeteries);

d. not within 100 feet of the outside right-of-way of a public road
(R645 -3 0 0-133 .220);

e. not within 300 feet of any occupied dwelling (R645-300-133-220).

3.

4.



5 .

6.

7 .

8 .

9.

10.

11 .

12.

13.

The regulatory authority's issuance of a permit is in compliance with the National

Historic Preservation Act and implementing regulations (36 CFR 800)
(R645-300-133.600). See attached letters from State Historic Preservation Officer
(SHPO) dated June 15, 1988 and JuIy 7, 1994. The acreage proposed in this incidental

boundary change are not located within areas where cultural resources will be found.

The applicant has the legal right to enter and complete mining activities through a federal

coal lease issued by the Bureau of Land Management (See attached lease IITU-79975

effective September 1, 2004) (R645-300- I 33.300).

A 510(c) report has been run on the Applicant Violator System (AVS), which shows that:

prior violations of applicable laws and regulations have been corrected; neither Andalex

Resources Inc., or any affiliated company, are delinquent in payment of fees for the

Abandoned Mine Reclamation Fund; and the applicant does not control and has not

controlled mining operations with a demonstrated pattern of willful violations of the Act

of such nature, duration, and with such resulting irreparable damage to the environment

as to indicate an intent not to comply with the provisions of the Act (R645-300-133.730).

(See attached memo dated August 5, 2005).

Underground mining operations to be performed under the permit will not be inconsistent

with other operations anticipated to be performed in areas adjacent to the proposed

permit area. The closest operating mine is the Dugout Mine.

The applicant has posted financial assurances for the Centennial Mines Complex in the

amount of $1,172,000.00. (Bond #SU34593 in the amount of $381,839 and bond
#SUl354086 in the amount of $699,000 both issued by Utica Mutual Insurance and an

irrevocable letter of credit posted by PNC #18101995-00-000 in the amount of $9l,l6l).
No additional surety will be required, since there is no additional surface disturbance

proposed (R645-300- I 34).

No lands designated as prime farmlands or alluvial valley floors occur on the permit area

(R64s-302-3 13. I 00) (R645-302-32r. I 00).

The proposed postmining land-use of the permit area is the same as the pre-mining land

use and has been approved by the regulatory authority and the surface land management

agency, (See R645-30i- 400)

The regulatory authority has made all specific approvals required by the Act, the

Cooperative Agreement, and the Federal Lands Program.

The proposed operation will not affect the continued existence of any threatened or

endangered species or result in the destruction or adverse modification of their critical

habitats (R645-300-133.500). (See letter from US Fish and Wildlife Service, dated

September l, 2004 and e-mail dated August 2,2005).



14.

15 .

All procedures for public participation required by the Act, and the approved Utah State
Program have been complied with (R645-300-120).

No existing strucfures will be used in conjunction with mining of the underground lease
addition other than those constructed in compliance with the perforrnance standards of
R645-301 and R645-302 (R645-3
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