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Change of Ownership and Control - Andalex Resources, Inc.

As we have discussed, on behalf of Murray Energy Corporation, enclosed is a news release
regarding the recent change in ownership and control of Andalex Resources, Inc. ("Andalex"). Murray
Energy Corporation has purchased all of the shares of the common stock of Andalex and its subsidiaries,
effective as of August 9,2006. The Utah operations of Andalex including the Crandall Canyon Project,
West Ridge Project, Tower Division, and the Wildcat Loadout will be operated by UtahAmerican Energy,
Inc, the Utah subsidiary of parent Murray Energy Corporation. This change in ownership and control
may be followed up with a name change regarding the permitted operator of each of the former Andalex
operations. We understand that this second phase of the change over would involve a transfer,
assignment or sale (TAS) of permit rights subject to approval of the Division pursuant to R645-303-300.
If Murray Energy Corporation decides to change the names of the permittees, a TAS application for each
of the former Andalex operations will be submitted for Division approval. If Murray Energy Corporation
decides not to change the current names of the permittees, we will be providing the Division with updated
ownership and control information in the near future.

Thank you for your assistance in this maffer. Please let Dave Shaver or me know if you have
further questions.

RECENED

Very truly yours,

Denise A. Dragoo
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Snell & Wilmer is a member of LEx MUNDI, a leading association of independent law firms.
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ENERGY CORPORATION
ACOUBES ANpALEX BpSgUBgES? rNc.

Clcveland: Murray Enorgy Corporation ("Mun:ay Energ,y'), hcadquartcred in Clwelan{
Ohio, has annouced the pruchase of all of tho sharcs of thc cotrunon stock of Andalor
Rcsources, Inc. and its fbrn subsidiary cornpenieg from Andalcx Hungary Ldanagcment Limitcd
Liabitity Company ("Andalex').

Thc former Andalcx properties will bc ourned and operatcd by Murray Bncrry's
Subsidiary, UtlhAmerican Erergy, [nc. ("UtahAnerican Energy'). Two of the mincs arc
co-owned with the lotcrmountain Power Agency ("k$emountain Power"), which is managed by
the Los fuigolcs fhparfin€Nil of Water and Powor. "WG are looling forward b a long tetm,
mutually bcncficial reldionship with our nsw prtner and all of our cugtomergu, said Mr. Robcrt
E, Murray, Chairman, Presidcnt and Chief Executive Offioer of Murray Enorgl.
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Tho new UtabAmerisan Encrgy propcrtios consist of ttucc udcrgroud cod mining
opcrations and a transloading fircility locatEd in Carbon and Emcry Counties, Utth. Thcy ugrhe
CranaaU Canyon Project, West Ridgc Ptojecq and Towpr Division, as well as tho Wildcat
Losdout on the Utoh 

-and 
Union Pacific railways. Crandall Canyon and West Ridge ar€ fifty

pcrcent oo-owned by Intcrmormtain Power, which opcrates thp hugo' ovcr five million'ton per
yes, Deltr Power Plant in Utah.

'olhis acguisition prwides nuny synergies for Intcrmountain Powpr and Mrnray Energyo,
statcd Mr. Munay. 'Firsq alt tbrec purchasod mines al€ operated wing very goqnlex
undergrcwrd tongriratt mining techniqucs. Murray Enerry is the second largcst longwall mining
Company in the Unitcd Strtes, and we have the expertise to operate these mims in a very saft
and cffi.gient manner", hc adviscd.

,,secondljtr', IVtr. Murray addcd, "fcir nearly fivc ycars UtahAmcrisan Errcrgy has oruuod
the very largc Lila Canyon Minc coal rcgerres n€ar thc prnchascd properties, For all of this timc
UtEhAtrrcrican Energy has becn attenrpting to obtain its final mining pcrmit fiom thc Utab
Division of Oil, Clas and Mining, which ir expcctcd this year, notwithstanding thc dostnrstivc
and dclaying tactics of the radical Southorn Utsh Wildc$lssg Allisnce. This acquisition will
provi& a very bcncfioial transldon for Murray Encrgy into orr high qulltty Lila Canyon nssc_wcs,
wtren tho Crandall Canyon Mfu, wbich has limitad rcscrves, ig d€plctcd. We will b€ able to
supply high quallty coal to our electrio custoncrs and psrttcr for many yeaf,8, plus scn c nelv
ones when Lila Canyon is soon dcvelopcdrt' said Mr. Murray' '

Murray Energy has deploycd a tcam of cxputs to intcgpte the ncwly acquircd
UtahAmerican Errcrgy operations into its diversified portfolio of mining Compenicc. IVtr.
fbuglas H. Smith witl reurain in tbc organization as Prcsidcnt of UtahAnericu Energy, while
tdr. John C. Bradshsw, fcmer Vice President, Financc, will be joining Munay Energy in Ohio
as Tt€asunor, Ta:r Manager, and Internal Auditor. I\tr. tr(arl E. Yoder will remain as Gencral
Manngcr of Salcg for UtahAmcrican Encrgy'

nHaviqg opcratcd underground mincs in Utah from 1968 tD 1972,I n'n looking forward
to oru return'rf said Mr. Murray. nWc intend to providc outstanding and reliable servicc to
Iniermountain Porryrr anci orrr msny ncw customers, sd to provide good emplolment and the
best possiblc qrralrry of life to thc poople and cornmunities of Carbon and Emcry Countiesu, h€
concluded,
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