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— 6750 North Airport Road, P. O. Box 902, Price, Utah 84501
UtahAmerican EnerJPy Inc. Phone: (435) 637-5385
Fax: (435) 637-8860

_—

]
September 27, 2006
t-C /C\,L, 8"/_’
Utah Division of Oil, Gas & Mining
Coal Program (/ ,// (/5
1594 West North Temple, Suite 1210
P.O. Box 145801 HRUAD

Salt Lake City, Utah 84114-5801

Attn: Pamela Grubaugh-Littig
Permit Supervisor

Re:  Permit Renewal for the Centennial Project
ACT/007/019, Carbon County, Utah

Dear Ms. Littig,

As the designated resident agent of UtahAmerican Energy, Inc. and in accordance
with R645-301-230, I am herein applying for renewal of the above-mentioned permit for
a period of 5 years.

Enclosed are a notarized C-1 Form, along with 3 copies each of the liability
insurance, reclamation bond, a proposed public notice and a summary of enforcement
actions over the last 5 years.

The public notice will be published once per week for 4 consecutive weeks; as
required. Proof of publication will be submitted to the Division upon receipt.

If you have any questions, or need additional information, please let me know.

Sl erely, /~ /" )
N W

Michael W Glasson
RECE!VED Manager of Operations

SEP 2 9 2006

DIV. OF OIL, GAS & MINING
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APPLICATION FOR PERMIT PROCESSING

Permit Change O " New Permit O “ Renewal X " Transfer O || Exploration O II Bond Release O Permit Number: ACT/007/019

Title of Proposal: Mine: Centennial Project

PERMIT RENEWAL Permittee: Andalex Resources

Description, include reason for

pplication and timing required to impl} t:

Instructions: i you answer yes to any of the first 8 questions (gray), submit the application to the Salt Lake Office. Otherwise, you may submit it to your reclamation

. Change in the size of the Permit Area? acres Disturbed Area? acres X increase O decrease.

. Is the application submitted as a result of a Division Order? DO #

OYes | XNo
OYes | XNo

OYes | XNo . Does application include operations outside a previously identified Cumulative Hydrologic impact Area?

OYes | XNo . Does application include operations in hydrologic basins other than as currently approved?

XYes | ONo . Does the application require or include public notice/publication?

OYes | XNo . Does the application require or include ownership, control, right-of-entry, or compliance information?

OYes | XNo . Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

1
2
3
4
OYes | XNo 5. Does application result from cancellation, reduction or increase of insurance or reclamation bond?
6
7
8
9

OYes | XNo . Is the application submitted as a resuit of a Violation? NOV #

X Yes O No | 10. Is the application submitted as a result of other laws or regulations or policies? Explain: PERMIT CONDITION

OYes | XNo 11. Does the application affect the surface landowner or change the post mining land use?

OYes | XNo | 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2?)

OYes | XNo | 13. Does the application require or include collection and reporting of any baseline information?

OYes | XNo | 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

OYes | XNo 15. Does application require or include soil removal, storage or placement?

OYes | XNo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?

OYes | XNo | 17. Does the application require or include construction, modification, or removal of surface facilities?

OYes | XNo | 18. Does the application require or include water monitoring, sediment or drainage control measures?

OYes | XNo | 19. Does the application require or include certified designs, maps, or calculations?

OYes | XNo | 20. Does the application require or include subsidence control or monitoring?

X Yes O No | 21. Have reclamation costs for bonding been provided for?

OYes | XNo | 22. Does application involve a perennial stream, a stream buffer zone or discharges to a stream?

O Yes | XNo | 23. Does the application affect permits issued by other agencies or permits issued to other entities?

X Attach 5 complete copies of the application.

| hereby certify that | am a responsible official of the applicant and that the information contained in this application is Regejved by-Qil, Gas & Mining
true and correct to the best of my information ;!bellef in all respects with the laws of Utah in reference to RS IR R T S
er, .

commitments, undertakings, and ol atlons

SEP 2 9 2006

S Ing ROCHELLE WOOD TV OFEOr s
et - %q NOTARY PUBLIC- STATE OF UTAH R

Signed - Name - Position - Date

Subscribed and swom to before me this Lg_ day of &a PR - & o1 9

\ !
:3— %ry &éé . ; % 3
Mgegommlssmn Expires: - : B O

STATE OF

COUNTY OF __( i

ASSIGNED TRACKING NUMBER




DATE (MMDDIYYYY)
6/22/2006

PRODUCER AX

Riddle Insurance
245 South Main Street

ACORD, CERTIFICATE OF LIABILITY INSURANCE

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

ANDALEX Resources, Inc.

PO Box 549
Madisonville KY 42431 INSURERS AFFORDING COVERAGE NAIC #
INSURED wsurer - Federal Insurance Company|20261

INSURER B

Attn: Wayne Crouch INSURER C:
45 West 10000 South, STE 401 INSURER D.
Sandy UT 84070 INSURERE:
COVERAGES

AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING ANY
REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN,
THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES.

_)-a POLICY' I?s T D LOC

'.'_’13}': N‘;‘,’.‘%, TYPE OF INSURANCE POLICY NUMBER ngfeﬂu%omg“mvf ngg@imwn LIMITS
Bl | GENERAL LIABILITY EACH OCCURRENCE s 1,000,000
X | COMMERCIAL GENERAL LIABILITY 3&'&‘6%%5?5’5%"&5%@; 5 1,000,000
A | cLams maoe OCCUR, 7/1/2006 | 7/1/2007 | yEQ EXP {Any one person) |8 10,000
| X | Includes XCU PERSONAL & ADV INJURY | 1,000,000
| GENERAL AGGREGATE s 2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMP/OP AGG | ¢ 2,000,000

EMPLOYERS' UABILITY
ANY PROPRIETOR/PARTNER/EXECUTIVE

AUTOMOBILE UABILITY COMBINED SINGLE LIMIT
ANY AUTO {Ea accident)
ALL OWNED AUTOS BODILY INJURY
— (Per person) d
SCHEDULED AUTOS
HIRED AUTOS BODILY (NJURY .
NON-GWNED AUTOS (Per accident)
PROPERTY DAMAGE s
(Per accident)
GARAGE LIABILITY AUTO ONLY - EA ACCIDENT |$
ANY AUTO OTHER THAN EAACG [¢
AUTO ONLY: AGG |8
EXCESS/UMBRELLA LIABILITY EAGH OCCURRENCE s
occr [ crams maoe
AGGREGATE s
$
DEDUCTIBLE s
RETENTION § $
WORKERS COMPENSATION AND [ e s S

E.L. EACH ACCIDENT $

7
g';zc::’:b."g’zfxcw””‘ E.L DISEASE - EA EMPLOYEE] s
SPECIAL PROVISIONS below E.L. DISEASE - POLICY LIMIT | 5
OTHER

notice to the certificate holder named to the left.

DESCRIPTION OF OPERATIONS/LOCATIONSIVEHICLES/EXCLUSIONS AODED BY ENDORSEMENT/SPECIAL PROVISIONS
Centennial Mine ACT 007/019-1 - Cancellation Clause revised as follows:
changad and/or cancelled before the expiration date thereof, the issuing companywill mail (certified) 45 days written

Should any of the abovedescribed policies be

CERTIFICATE HOLDER

State of Utah Dept of Natural Resources
Division of 0il, Gas & Mining/STE1210
1594 W N Temple, Box 145801

Salt Lake City, UT 84114-5801

CANCELLATION
jHoULD OF

FQEOF, SSU|

! 3 0 :- G Q R g iii A |I D
AUTHORIZED REPRESENTATIVE —

el

James L. Riddle/TERRT —--zomliic o ,,\/:.::;?9('//”

SUR DI VQ

ACORD 25 (2001/08)
INS025 (0108).06 AMS

VMP Mortgage Solutions, Inc. {800)327-0545

© ACORD CORPORATION 1988
Page 1of 2




UNDERWRITERS

LAVETY & CLAIMS

October 2, 2001

State of Utah

Department of Natural Resources and Energy
Division of Oil, Gas & Mining

4241 State Office Building

Salt Lake City, Utah 84114

Re: Andalex Resources, Inc.
Bond No. |
Bond Amount $381,839.
To Whom It May Concern:

On behalf of Utica Mutual Insurance Company this letter may serve as verification
that bond number' _issued on behalf of Andalex Resources, Inc., in the
amount of $381,839, will remain in full force and effect for the term of the permit.

Very truly

Susan L. Bingham
Attorney-in-Fact
Utica Mutual Insurance Company

cc: Mr. Michael Glasson
Andalex Resources, Inc.
Price, Utah

Mr. Michael J. Huss
Utica Mutual Insurance Co.
Utica, New York

A Full Service Inssrance Apency
11405 Park Road » P.0. Box 23790 < Louisville, KY 40223-0790 « Phone (502) 244-1343 + Fax (502) 244-1411

Insorance « Bonds  Third Party Administration
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THE FACE OF THIS DOCUMENT HAS A COLORED BACKGROUND - NOT A WHITE BAC‘KGROUND THE BACK OF THIS DOCL
UTICA MUTUAL INSURANCE COMPANY
NEW HARTFORD, NEW YORK
EXPIRATION DATE January 22, 2003

- POWER OF ATTORNEY

Know all men by these Presents, the UTICA MUTUAL INSURANCE COM-
PANY, as a New York Corporation, having Its principal office In the Town of New Hartford, County of Onelda, State of New
York, does hereby make, constitute and appoint Susan L. Bingham, Lawrence J. Starr, Scott C. Ferguson, Bruce W. Ferguson
Louisville, KY ‘
Its true and lawful Attorney(s)-in-fact In thelr separate capactty if more than one Is named above to make, execute, i
sign, seal and delivery for and on its behalf as surety and as Its act and deed (without power of redelegation) anyand .
all bonds and undertakings and other writings obllgatory Inthe nature thereof (except bonds guaranteeing the payment :
of principal and érgggggg gtnggg;, mortgage bonds and mortgages) providedthe amount of ;IO one bond or undertaking

YRR R

Theexecutlonofsuch bondsand undertakings shall be as binding upon sald UTICA MUTUAL INSURANCE COMPANY
as fully and to all intents and purposes as If the same had been duly executed and acknowledged by its reguiary elected °
officers and its Home Office In New Hartford, New York.

This Power of Attorney Is granted under and by authority of the following resolution adopted by the Directors of the
UTICA MUTUAL INSURANCE COMPANY onthe 27th day of November, 1961. 3
*Rescived, thatthe Preside Vi dent, stary or any Assistant Seoretary, be and izod 32
and smpowered to appoint Attomeysin-tact of 1he Comtnany i et he Secretary or any Assietants aoknoWAsdge fof e onite bena o grzed :
anyand all bonds, recognizances, contracts of indemnity and ali othorwrmnﬂa obligatory in the nature thersof, with power to attach thersto the seal r
n

ofthe Com lny.An such writings so executed by such Attorne In-act shall be binding upon the Company as ifthey had bean du! scknowisdged
bymougu?my ologtoq Olﬂcougohho Compms’;nﬁnltmpy:;upuwm. oup yasiey Y ¢

"Now Thersfors, the signatures of such officers and the ssal of the Company may be affixed to any such Power of Attorney by a facsimile, and
any such Power of Attorney bearing such facsimile signatures or seal shall be valid and binding upon the Company.* :

In Witness Whereof, the UTICA MUTUAL INSURANCE COMPANY has caused these presents to be signed by its
Authorized Officers, this 22 day of January , 2000 . :

UTICA MUTUAL INSURANCE COMPANY

STATE OF NEW YORK as:
COUNTYOFONEIDA J ) e e . ‘ . ; o
- Onthis __22___ dayof January , 2000 before me, a Notary Public In and for the State of New York,
personally came DANIEL D. DALY and GEORGE P. WARDLEY to me known, who acknowledged execution of the
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preceding instrument and, being by me duly sworn, do depose and say, that they are Vice President and Secretary %
respectively of UTICA MUTUAL INSURANCE COMPANY:; and that the seal afftxed to sald Instrument Is the corporate ,:’:
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seal of UTICA MUTUAL INSURANCE COMPANY:; and that the said corporate seal Is affixed and thelr signatures
subscribed to sald instrument by authority and order ofthe Board of Directors of sald Corporation.

In Testimony Whereof, | have hereunto set my hand at New Hartford, New York, the day and year first above written.
STATE OF NEW YORK

9 ) Notary Public
COUNTY OF ONEIDA 8s:

l, Stephen J. Lorenz. Assistant Secretary of the Utica
Mutual Insurance Company do hereby certify that the foregoing Power of Attorney executed by said Utica Mutual
Insurance Company and the above-quoted Resciutions of the Board of Directors adopted November 27, 1961 are
still in full force and effect.

In Witness Whereof, | have hereunto set my hand and affixed the Seal of the sald Corporation at New Hartford, New York,
this__2nd dayof _Qctober ' 2001 .

e YYSVIeY BAVAUNUUIND - NUT A WHITE BACKGROUND THE BACK OF THIS DOCUMENT HAS AN ARTIFITIAL WATE

Assistant Secrstary
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UNDERWRITERS

SAFETY & CLAIMS

October 2, 2001

State of Utah

Department of Natural Resources and Energy
Division of Oil, Gas & Mining

4241 State Office Building

Salt Lake City, Utah 84114

Re: Andalex Resources, Inc.
Bond No.(
Bond Amount $699,000.

To Whom It May Concern:
On behalf of Utica Mutual Insurance Company this letter may serve as verification

that bond number ~— _ issued on behalf of Andalex Resources, Inc., in the
amount of $699,000, will remain in full force and effect for the term of the permit.

Susan L. Bingham
Attorney-in-Fact
Utica Mutuz! Insurance Company

cc: Mr. Michael Glasson
Andalex Resources, Inc.
Price, Utah

Mr. Michael J. Huss
Utica Mutual Insurance Co.
Utica, New York

A Foll Service Insurance Agancy
11405 Park Road « P.0. Box 23790 o Louisville, KY 40223-0790 « Phone (502) 244-1343 Fax (502) 244-1411

Insurance + Bonds + Third Party Administration




THEV FACE OF THIS DOCUMENT HAS A COLORED BACKGROUND - NOT A WHITE BACKGROUND THE BACK OF THIS DOCU

UTICA MUTUAL INSURANCE COMPANY

NEW HARTFORD, NEW YORK

EXPIRATION DATE January 22, 2003 - :
POWER OF ATTORNEY |

Know all men by these Presents, the UTICA MUTUAL INSURANCE COM-
PANY, as a New York Corporation, having its principal office in the Town of New Hartford, County of Onelda, State of New
York, does hereby make, constitute and appoint Susan L. Bingham, Lawrence J. Starr, Scott C. Ferguson, Bruce W. Ferguson

Louisville, KY

Its true and lawful Attorney(s)-in-fact in thelr separate capacity if more than one is named above to make, exscuts,
. sign, seal and delivery for and on its behalf as surety and as Is act and deed (without power of redelegation) any and

all bonds and undertakings and other writings obiigatory inthe nature thereof (except bonds guaranteeing the payment

of principal and ggg@st.qmo, gage bonds and mortgages) provided the amount of ;w one bond or undertaking

e e N

exceeds Unlimi .53 Dollar {$Unlimited:

v Theexecution of such bonds and undertakingsshall beas binding upon sald UTICA MUTUAL INSURANCE COMPANY
as fully and to all intents and purposes as if the same had been duly executed and acknowledged by lts regularly elected
officers and its Home Office in New Hartford, New York. ‘

This Power of Attorney is granted under and by authorlty of the following resolution adopted by the Directors of the
UTICA MUTUAL INSURANCE COMPANY onthe 27th day of November, 1961.

“Resolved, thatthe President or any Vice-President, in conjunction with the Secretary or any Assistant Secr ,be and they are hereby autharized
and smpoweredto appoint Attorn n-fact of the Com, ”d. in tsname and as its acts, to.:yoom and ackn':a,odqo for mg onits boh{lf as Surety
any and all bonds, recognizances, contracts of indemnity and all otherwritings obligatory in the nature thereof, with power to attach thereto the seal
ofthe Company.-Any such writings so sxecuted by such sys-in-fact ahoﬁ be binding'upon the Company asifthey had besn duly acknowledged
by the regularly slected Officers of the Companyin theirown properpsrsons. . :

*Now Thersfors, the signatures of such officers and the seai of the Company may be affixed to mx such Power of Attomey by a facsimile, and
any such Power of Aﬂomoy beasing such facsimile signatures or seai shall be valid and binding upon the Company.* :

In Witness Whereof, the UTICA MUTUAL INSURANCE COMPANY has caused these presents to be signed by its
Authquzad Officers, this __ 22 day of January _, 2000 .
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STATEOFNEWYORK 1

COUNTYOFONEIDA J. = % =——" . | » S
~ Onthis __22_ dayof January " 2000 , befors me, a Notary Public In and for the State of New York,

personally came DANIEL D. DALY and GEORGE P. WARDLEY to me known, who acknowledged execution of the
preceding Instrument and, being by me duly sworn, do depose and say, that they are Vice President and Secretary
respectively of UTICA MUTUAL INSURANCE COMPANY; and that the seal affixed to sald Instrument Is the corporate
seal of UTICA MUTUAL INSURANCE COMPANY: and that the said corporate seal Is affixed and their signatures 2

- subscribed to sald instrument by authority and order ofthe Board of Directors of sald Corporation. S
In Testimony Whereof, | have hersunto set my hand at New Hartford, New York, the day and year first above written. o

o ; . Notary Public
l Stephen J. Lorenz -

) . Lorenz - : . Assistant Secretary of the Utica
Mutual Insurance Company do hereby corﬂg that the foregoing Power of Attorney executed by sald Utica Mutual
Insurance Company and the above-quoted Resolutlons of the Board of Directors adopted November 27, 1961 are
still in full force and effect. . :

In Witness Whereof, | have hereunto set my hand and affixed the Sea! of the sald Corporation at New Hartford, New York,
this___ 2nd dayof__ October , 2001 : .

TTSTmS paAVAauUIvUITY T ItV A WIS BAUVLRGHUUND |HE BACK OF THIS DOCUMENT HAS AN ARTIF"\-lAL WATE
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PUBLIC NOTICE

Andalex Resources, Inc., P.O. Box 902, Price, Utah 84501 has filed an application for a
five-year permit renewal (C/007/019) for its Centennial Mines with the Utah Division of Qil,
Gas & Mining. The application has been determined to be administratively complete. The
existing permit area is located on the U.S. Geological Survey 7.5 minute quadrangle maps
for Deadman Canyon, Matts Summit and Helper, and is further described as follows:

Township 13 South, Range 11 East, SLBM,

Section 4: SY%;

Section 5: All;

Section 6: All;

Section 7: All;

Section 8: All;

Section 9: N2, WY2SWY,, NEV4ASW, NV2SE Y

Section 17: N%2, NEUSEY:;, NV:NWWSEY:, NY%NESWYi, NEY%NWVSWYi,
WYVNWYSWYs;

Section 18: NY2NY2, SWYNE Y, NWYSENE Y4, EV:SEY%NE Y4, EVASNEYSEY, and
Lot 2, NE%SW4 (a portion containing 1.45 acres, more or less), and a portion of
NE¥NEYSEY4NWY4 containing 1.5 acres, more or less.

Township 13 South, Range 10 East, SLBM,

Section 1: All;

Section 12: All;

Section 13: Lot 1 (portions of BLM ROW UTU-64158)
Township 12 South, Range 11 East, SLBM,

Section 29: SW¥ SW¥, SWY SEY;

Section 30: Lot 4, Lot 12, Lots 14 - 16.
Section 31: All

Section 32: W¥2NEY, EVaNWY:, NWYINWY., NEVSWY:, WY:SWY:, SWYNWYs
Township 12 South, Range 10 East, SLBM,
Section 36: All

,containing 6517.53 acres, more or less.




Copies of this application and the permit are available for inspection at the Utah Division
of Oil, Gas & Mining office in Salt Lake City, 1594 West North Temple, Suite 1210, Salt
Lake City, Utah and at the Carbon County Courthouse, 120 East Main, Price, Utah.

Written comments, objections or requests or informal conferences on the application should
be addressed to: Utah Coal Program, Department of Natural Resources, Division Oil, Gas
& Mining, 1594 West North Temple, Suite 1210, P.O. Box 145801, Salt Lake City, Utah
84114-5801.




CRANDALL CANYON MINE
PERMIT NUMBER 015/032

DOGM VIOLATIONS 2001 THROUGH SEPTEMBER 2006

VIOLATION/
CESSATION NO.

DATE
ISSUED

ABATEMENT
DATE

VIOLATION
DESCRIPTION

NOV3-49-2-1

7/30/03

8/20/03

Failure to submit surface blast plan
pf more than 5 pounds. Abated
with submittal and approval of
plan.

NOV3-49-1-1

1/8/03

4/15/03

Failure to request permit renewal
120 days prior to permit expiration.
Abated with submittal of permit
renewal application.

NOV4-49-4-1

8/19/04

8/23/04

Employee Parking in Forest
Service trail-head.
Vehicle removed from trail-head.

NOV4-49-5-1

9/8/04

9/13/04

Failure to control non-coal waste.
Non-coal waste was picked up and
stored in appropriate area.

NOV5-49-2-1

9/8/05

9/8/05

Failure to conduct annual
subsidence survey.




PERMIT NUMBER 007/041

WEST RIDGE MINE

DOGM VIOLATIONS 2001 THROUGH SEPTEMBER 2006

VIOLATION/
CESSATION NO.

DATE
ISSUED

DATE

ABATEMENT

VIOLATION
DESCRIPTION

NOV2-49-2-1

11/19/02

2/18/02

Diverting mine water through
channels and culverts and storing in
sediment pond. Abated with
submittal of permit change
allowing use.

NOV2-49-1-1

2/19/02

5/20/02

Failure to maintain or construct
diversions according to approved
MRP. Abated with the completion
of a permit change approval and
construction measures.

NOV4-49-1-1

1/22/04

1/22/04

Failure to request permit renewal
120 prior to permit expiration.
Abated with submittal of permit
renewal application.

NOV5-39-1-1

4/6/05

4/15/05

Failure to submit 4™ quarter water
monitoring data via EDI.




CENTENNIAL MINES
PERMIT NUMBER 007/019

DOGM VIOLATIONS 2001 THROUGH SEPTEMBER 2006

VIOLATION/ DATE ABATEMENT VIOLATION
CESSATION NO. ISSUED DATE DESCRIPTION
NOV4-49-2-1 1/24/04 3/25/04 Failure to maintain disturbed
diversion DD-4 and culvert.
CITATION # 10000 9/27/06 10/05/06 Failure to request permit renewal

120 days prior to permit expiration.
Abated with submittal of permit
renewal application. 9/29/06




