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Permit Number: C1007 /019
Date Original Permit Issued: 0110411989

Effective Date of Agreement: 04 / Zo / ^ eoz
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 10

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
"Permiffee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

t tACTtt :

i lBONDtt :

'IBOND AMOUNTI?:

..BONDED AREA'':

'' COOPERATIVE AGREEMENT II :

''DISTURBED AREA'':

Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$28,000

The area covered by the Performance

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301 -525 ,550 of the Utah Administrative Code.

IIBOND TYPEII: Reclamation Perforrnance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
Telephone Number: 814-926-5323

'' COMPAI\Y OFFICERS'' :

Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Pack&Ee,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



'ILIABILITY INSURANCE'' :

Reclamatio"-^?;#11
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 1570I (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 06101'12007

Bond Number--

"MINE": Centennial Project (Tower Mine)

,'osM''' 
3H:jjJ3T:#.Ttr1ilru';:jl#li"1'?d Enrorcement

I'PERMIT": Utah Mining and Reclamation Permit No. C/00710019

' IPERMITTf,EII:

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERMITTEEIS UTAH REGISTERED AGENT FOR SERVICE OF PROCESS'I:

"REGULATIONS'f : The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1,20I, et. seq.

|'SURETY" : Rockwood Casualty Insurance Company

The following Exhibits are incoqporated within and made apart of this Agreement.

EXIIIBITS:

IIBONDED AREA''
I'BONDING AGREEMENT''
I' LIABILITY INSURANCE''

Exhibit rrAf?

Exhibit frBff

Exhibit ttcff
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For conveniencen a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Perrnit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
'rC''. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiatedbyathird pafty as aresult of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee ffi&y, at any time, submit a request to the Division to substifute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) ffidy, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as
a waiver thereof nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

9.

10.

11 .

12.

13.
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14. Each signatory below represents that he/she is authorizedto execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

i reo

SO AGREED this i L day of . lfr^-0 ,20 O-T

STATE OF UTAH:

Mining

PERMITTEE:

Title: P/lesLlu*t

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

NOTE:
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Bonded Area
Legal Description

(Federal Coal)



Exhibit "A"
Legal Description

Federal
Bond Number

EXHIBIT 66A''

Pursuant to R645-301- 820.1 10, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct soal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent  Hole  #L0 Locat ion map at tached

Legal description of BONDED AREA:

Sa l t  Lake  Base  Mer i d i an  (SLBM)  39044 '21 .6 "N  1 l f 43 ' 28 .7 "W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHBREOF the SURETY has hereunto set its signature and seal this

19th  dav o f  March .20 07,

Rockrtood Casualty Insurance CsrTpany
SURETY

President & Atty-in-Fact
Title:
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Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Num berl!B:?558

EXIIIBIT (8"

S{JRETYBOND
(FEDERAL COAL)

-ooOOoo--

This SIJRETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAr.AndIo< REsorrus. Tnc. . and SIIRETY norkumrl Caqraltr rnsurace 0orrpary
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter refered to as the
"DMSION"), and the U.S. Departnent of the Interior, Office of Surface Mining Reclamation
and Enforcsment (hereafter refened to as *OSM") in the penal sum of $Z8.ffi.fl) ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit "A" of that certain RECLAMATION
AGREEMENT, dated the 20th day of AorLl . 20gQf by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DfVISION with the
concunence ofOSM and is conditioned upon faithful performance ofall of the requirements of
the Utsh Coal Mining Reclamation Act Utah Code Ad. $40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reolamation Act ("SMCRA"), and all lawful regulation adopted under the
authority ofthose statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reasorL including non-
payment of premium or bankruptry of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree lo guarantee the obligation and to
indemni!, defend, and hold harmless tlre DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIWSION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S license.

Upon incapacity ofthe SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond ooverage in
violation of state and federal law and subject to enforcement in acoordance with SMCRA, the
ACT, and the applioable regulations.



Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameNumber

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREBMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DMSION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this I L day of 4 

. ,' C , 208L.

1fth day of March ,20a7 .

A*J*l0., iZ**oons l,^.
PERMITTEEM

ny, l,fn , lU)
Title: fPp:,oenr 1 LF-ft

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this

Rockuood Casual ty Insurance Conpanv
SURETY

Title: President & Attv-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

ivision of Oil, Gas and Mining
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Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yediry , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) 0fficer of Rockuood Casualty Insurane 00. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF FennqyJvania

COI.INTY OF SqIFTSEI

)

)
) ss:

Subscribed and sworn to before me this lfthday of lvlarch , 2007

coMMoNw}ALIr-l a.L? FNIEyLV NlA
l r .16r : ; , . . i .  11. : , , : .

Jil l R f,4p;.r;1r-. , 'r i;..:rv lr rbliC
ROCkTTVOOC Ft,:r, ,l,,rr. *ri ilOUnty

My Commrs: r  2,2010

- Position

My Commission Expires:

Member, pennJvruan,u n*"u",ur,iiljTiiGG



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

John Bazao being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

Mining

STATE OF I ] L., h
C ,  ) ss :

COLINTY OF &r'cr I a r-r 
'r

subscribed and sworn to before me rhis ffi 20e:,.

, Division of Oil, Gas

My Commission Expires:

.20 ov



Bond Number

AFF'IDAVIT OF QUALIFICATION'iH'#1"

l, P lln*c s l-f i \ I , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) of A.^C*l . * lZ*to *t ntl |^ctt{f, ezr

and that heishe is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF i ,tA\{ )
) ss:

COLINTY oF Cn-h^ )
Subscribed and sworn to beforg*ge this lZ day of e 4i,l*o , 20-n-l-.

ROCHELLE WCIOD
IfiIAftf HMft.gTATEtrW,|T'
90 lrof,IH s0 Elgf P0 80I 5fl
WELLI}IGTOT{, UT
c(m. ExP.0&f6-201

My Commission Expires:

--Irr... \ u

btarv Public

,20s.



Bond Number

POWER OF ATTORNEY
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ROCKWOOD CASUALTY INSTIRANCE COMPANY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY 1'IIBSB PRESENTS: Thr3 thc ROCKWOOD CASUALTY INSURANCICOMPAI.IY, s corpoidou rtuty org&izld ud crildrg u1d66 ft! lrw! ofd|. commorwctlth of Pcturylvanla aDd h.vitrg its prtocipal ofticr itr Ihe Borouh of Roctwood, pA docr tercby noniutc, coltril ,oo apolot,

lb tuc r|d lrwful Ngcrt atd rflomcy-i!-f.cl to ortc, cr.qlc, rcrl .|d dclivq for |nd o! is bcldf !s rurdy, !!d u ib sct rld dc€d rtry ild .I botdr, cortracb,|8tcDqfi of indehnlty.td othar urdcrb}trgs i! lurctyghip (Nor INCLITDING bod! Mttoitt. fircd p*"tty i,i au*,"r-g"r;;iprovidcd, howcv€r, 6rttc p€orltuto of sry otlc ruch inrtsumcut crcq|trd hcrcord.r shdt lot crcccd thc lum of:

11 ryYT 9{4P-.y b trrnLd 'rd ir sigDcd ard scalcd uder s.d by thc d$ority of fte followtDs R6ot[riotr sdopEd by thc Board of Dirccton of RotrwooDCASUALTY INSI'RANCE COMPANY:

'RBsoLvED' Th.t $c PrEridcd! scoior vicr Preld.ot, vicc Prc*lctr! Arriltrnt vic€ P..ridcrt, sc.rctdy, Tbc.luicr N[d crct of th.gr hcrcby ir.utborizcd !o cxocuteporvcn-of|taorlcy, rld tuch tuttortty c.tr bclr€c{t€d by ulc of f...iEtlc ligmfttr, vblchrmy bc atrrrcrt oi *t""*rai"a uy -i 
"m"- 

or riorrcy, orthc conpui
$9-jfy!t!-!1qoryy o. drorscy. !!Ded ln 6r givcu pown of attortrcy, b;ccub h bc.hdf o-f, rld rcrrcwrcagc u ru-Jri aij orrc nocrwooD cAsIrALTyINSITRANCB COMPANY, Ntl bord uldctutilSr rld coDf!.a of iur6y.hip, |Dd ro !ffx tr corpotrt! e6l |hirao. ,

IN wnNEss wHERloF, RocKwooD CASUALTY TNSURANCB COMPANY har c{uood ib ofrcial rcd b br hcr.{[ro rfffr.d rld 6cec prcccdb ro bc !ig!.d by ibduly rulhorizrd officr.lhc 96 dry of Mlrcrb ,2007.

STATB OF PBNNSYLVANIA
COUNTY OF SOMERSET SS;

or d|i! -9!L dry of--!@.--! !14, Morc mc, r Notuy Public of drc coomorwcalo of Plurylvaai{, ln rld for rbc courty of soEc.lct, duly coomisslodcdId qutlificd' c|me TtrB ABovB oFFtcER 0F'TIIB C0MPANY, to ne prsronrry tiown lo bc thc Mividud.!d offtccr d€rcrtuod rr, ua vto exccgtca rhc prc*dirgitlitutocDt' atrd hc 8g*tovl€dgcd the c|ccltio! oflaec, .rd bei[g by dr€ duly sworn, depoocd rld 'rll ftri hc i! thc ofc.r of thc slid Coop.Dy sfotlslu, od thrt th, s..Irffircd b thc prcc€dtng irrru!|c ir thc Corpo.rte Seal ofodd €onpay, rnd de saitt dotporae Seal ud lic rlgattrc u omcct waoduly.ff,&d rll lubccribcd to ocdd furuncni by tbc authoriay.Dd dircclio! of drc catd corporadoa, aad drat Rerolution adoptod by ftc g"art 
"ip"*tr" "iraa 

dipary, rcfcnc{ to ia thc pr€.ldtngLutru6crt is trow itr forcr.

IN TESTMoNY WHEREOP, I havt ltereufio 6ct tly ha!d, snd aftrcd Ey offictal scd .t rhc Borough of Rockwood, 6c d8y aDd yc|I lirct abovc wriBcn.

Five hundred thousand and 00/100-

COMMONWEALTh OF P LVANIA
NotarialSeal

JillR. McNaul, Notary Publb
RocJaryood Boro, Somerset County

My Cornmission Expires Apr.2, 2010
Mombor, Ponn$ylvanla Association of Nolari€s

I' thc utdctslgnrd Officcr oftbr RocKwOoD CASUALTY INSIJRANCB CoMPANY, r Pcauylvmh CorDorrtion ofRockwooa, fe, ooio*;y *t6, hsr d,c odghstPOWBR OF ATT1ORNEY of which thc forcgoitu ls r full, ruc ad clncc.t clpy h still i! ful forrc ua cdr ua U aot il-rcvofco.

MarIN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the 1 9t h

President

2007,
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r tBoNDrt:

' 'BOND AMOUNTI':

"BONDED AREA'':

'' COOPERATIVE AGREEMENT'' :

''DISTURBED AREAI':

Permit Number:
Date Original Permit Issued:

Effective Date of Agreement:

Page 2 of 6
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Federal

ct007 /019
0110411989

0412012007
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 11

This RECLAMATION AGREEMENT (hereafter referred to as o'Agreement") is
entered into by Andalex Resources" Inc. (hereafter referred to as the
"Permittee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

Bond as provided at R645-301-820.1 10 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

'IBOND TYPEI': Reclamation Perfofinance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
Telephone Number: 814-926-5323

I' COMPAII-Y OFFICERS'I :

Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$28,000

The area covered by the Performance

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



'IBONDED AREAII
I'BONDING AGREEMENT''
I'LIABILITY INSURANCE'I

'TLIABILITY INSURANCE'' :

Recramati"'1T;#;T,
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Nurnber: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 06/0112007

Bond Number---

"MINEI': Centennial Project (Tower Mine)

rf OSMfr: United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

'IPERMIT": Utah Mining and Reclamation Permit No. C/007/0019

''PERMITTEE'':

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESSI':

TTREGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

f'SMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
120L, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made apart of this Agreement.

EXHIBITS:

Exhibit '?A'f

Exhibit rf Bff
Exhibit 'rC?l
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made apart of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit I'B'r and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
t'C't. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-30I-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utatr and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

t .

2.

3.

4.

5 .

6.

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, ffid otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee ffi&y, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) ffid!, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, powor, or privilege, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

8.

9.

10 .

11 .

t2.

13.
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14. Each signatory below represents that he/she is authorizedto execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this I L dayof -if'r,'Q ,20 67 .

STATE OF UTAH:

PERMITTEE:

sv, ? Ftw""LW!-

Title: ilB.Qsnn I tP'p

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

ctor,
vision of Oil, Gas and

NOTE:
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Bonded Area
Legal Description

(Federal Coal)



Exhibit o'A"
Legal Description

Federal
Bond Number _-

EXHIBIT 664''

Pursuant to R645'301- 820.1 10, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BoNDED AREA within the approved PERMIT AREA :

GOb Ven t  Ho le  # I l  M attached

Legal description of BONDED AREA:

Sa l t  Lake  Base  Mer i d i an  (SLBM)  39p44 '21 .6 "N  110443 '42 .3 "W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day o f  March ,20 07.

Rodcunod Casualty Insurance Ompany
SURETY

President & Atty-in-Fact
Title:
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Surety Bond Number

EXIIIBIT (8"

SURETY BOND
(FEDERAL COAL)

--oo0Ooo--

This SIIRETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAnGIex Edsorrces, lnc. . and SURETY Roc{umrt Caqlalry rnsurance Qopary
hereby jointly and severally bind ourselves, our heirs, adminisfators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (horeafter referred to as the
"DIVISION'), and the U.S. Deparfinent of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter refened to as ,'OSMI') in the penal sum of $28.m0.m ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permitteo in the Bonded Area described in Exhibit "A" of that c€rtain RECLAMATION
AGREEMENT, dated the 20th day of Apral . 20!L by and between the
DIWSION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of rhe PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence ofOSM and is conditioned upon faithful performance ofall ofthe requiroments of
the Utah Coal Mining Reolamation Act, Utah Code Ad. 940-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ((SMCRA"), and all lawful regulation adopted under the
authority ofthose statutes, and the approved Permit (which is based upon the approved Permit
Application Package),

The SIIRETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptry of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnifu, defend, and hold harmless the DWISION and OSM from any and all expenses
which the DIWSION may sustain as a result of the PERMITTEE,S/PRINCIpAL'S failure to
comply with the condition(s) of the reolamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S license.

Upon incapacity ofthe SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation ofstate and federal law and subjeot to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.



Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameA{umber Tower Mi ne C/007 /0Ig

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

In the event the Utah Cooperative Agreement is terminated,this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DMSION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

signature and seal this i L day of.',4-,p. : o , 2q5l .

A J o.lo*Q.*.0o...t . 1,,,. .
PERMITTffi

ny, 3,[rr'rc, l["0
Title: ?pU,*^r { CU

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockrcod Casual ty Insurance Ccrpany
SURETY

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

vision of Oil. Gas and mmg

NOTE:
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AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yediry , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Officer of Rockrlpod Casualty Insurance Co. ;

and that helshe is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein,

)  ss:

Subscribed and sworn to before me this lgthday of lvlarch ,20-Ol_.

Attest:

STATE OF , tunnsylvania

COTINTY OF Smprset

My Commission Expires:

)

)

CoMMoNWEALTH OF PENI$SYLVANIA
I

I lill R. McNaul, Notary Public I
I Rod$,ood Boro, Somerset CountY I
I tvtyCommissionExpirese_ryg]g_l
Member, Pennsylvania Assr;ciatton of Notaries

icer - Position

Public

0lt:i | 0- ,2o io



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf ofthe State of Utah.

srArE or ( 't^[. r

couNrY oF 5r...

*
Subscribed and sworn to before me this lUOay of 20o.1.

tary ublic

My Commission Expires:

I tor, Division of Oil, Gas and Mining

t - \

te-h'rr ,n r.\ ?1 , 20 0S_.
\



Bond Number

AFFIDAVIT OF QUALIF'ICATION
PERMITTEE

--ooOOoo--

L P B.*.e t-{i \[ , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) of A.^.Jo lqx l esot^ rces. I *. ;,,f€, cer

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorizedto execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

ctb

Attest:
Secretary of the Corporation

,20 \ rS .

Name - Position

i

STATE Or I ttAr* )

COI-INTY OF Cra-fx^. I
Subscribed and sworn to before me this J.?- day of , 20 D-l .

Q
Notary Public

My Commission Expires:

tlSIAtr/ Pl$tt0'Sfi rd 0F ijEqfl
s fiorril {00 EAST P0 Box 5t{
wElLtltcTolf, uT 8{5f1
oott. ExP.0&

) ss:



Bond Number

POWBR OF ATTORNEY



ROCKWOOD CASUATTY INST]RANCE COMPANY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORMY

KNow ALL MEN BY TIIESB PRISBNTST Thrt ttc RocKwooD cAsUALfi INSIJRANCTCOMPANY, a coryordho dtly orgrllzcd rld cxtlritrg urd6 tbo trw! of'lc cornmonwcdth of PcMrylvui. and havhg lb princtprl offla€ h ric Borough of R;kwood, pA doc! hocby mmhttr, corutiur! |tld ippoifl:

lb fuc 'nd hwful agcd .nd sttomcy'in-fact, to ilrrtc, cx€cut , raal .rd dolivcr for std oo lts Mdf .r tulrty, .!d u tb act rld dccd 8try ald dl bod8, cort cts,rgEqncnh of itdtttrlity .td oftcr undcrt klng! in suctyship (Nqt INcLUDtNo bordr wtthout a fircd p*rrty ;,i fir"*ri-g"";;i pmvitcd, howcvcr, tlrt 6c p@alrum of any ong iuch inltnrmcnt lxcqrtcd heaautdc. rhrll rot qcccd thc ruD of:

li-P-gyt 9l-19l.y ir grsntrd |!d ir lign€d 8td scalcd urdcr |!d by the sufiority of rhc followhg Rcsolurio6 sdoptad by thc Boant of Dirccton of RocKwooDCASUALTY TNSUMNCB COMPANY:

'REsoLvED, That lhc Prqide ' scuioJ vic€ Preridcnt, vicc Praidcut, A.sistimt vicr hcsid.trt, secrrtary, Trc$wcr ald cach of rt.Nn tcrrly t! aurhorizcd lo €rccntcPoE! of rttomcy' rd sud authority c.n bc cxccut d by ulc of f.crinitc sign8rrr€, v ch Ely bc 
"t*Ed;;;k"";i;d;;ii-y "?"." 

* 
"-.*y, 

of rhc compaay,qjf-j0lqlrc anorncy or sttomcyr lrscd lD t[c giv€d-powa of rtlordcy, io i""qa io *nat oi aoa .cfnwfagc u tc iciri aij or o. nocXWOOD CASUALTyINsl,RANcE COMPANY, .n bord u'dcrbkitrgi ud-coruacr. of .u.Arhip, 
"nd 

to 
"mr 

o. -rpor"rr rot d;.; 
-'--_----

IN wTINEss WHBRBoP' RocKwooD CASUALTY INSIJMNCE COMPANY ha! c{ulcd tts officirl !.al b bc hdcuoio sffuod .o.r scrc precnb to bc .iglcd by tgduly |urtorlzcd officrr the gtb day of March ,200?.

Five hundred thousand and 00/100------- $500000.00

STATE OF PBNNSYLVANIA
COUNTY OF SOMERSET SS;

orhir-2!Ld8yof-+g+.:-A:!.!pZ-,!:ro1et1,aNo&tyPublicof6acooraoowqlt[ofPgllylvrni!,irstdfort[Gcountyofsomcf,.ctdutycoomirrio&d
||$ qudificd' c{trrc THE ABovE omcER oFrHE COMPANY' to nc p€rsondly *lowtr to bc &c iadividurl and officc" dcscrlbed il, roa wto cxecurcd rhc praccdirgirrmmcnt' rld hc 'cknowldgcd the exccution of ramc, rnd bcbg by ec auly r*oro, a"loca 

"na 
Naid rhat hc ir rhc offrc,cr or ar rrri corrpaoy rronodl, aid ttst ttc s.alffircd b thc prccedlta ilthumcot is lhc corporrtc Scal of rrid compuy, and thc rairt iorporaa scrl ud hir rtgl.iur ss ofitclr wcrc duly gffxcd aad sublcdbcd io tt€

#lH*AtT# ,n.ff*:titv 
aDd dlrcction of thc said co.porrtio!,-.!d rhat Roolution .doptcd by rhc soard oi oirccron ot eA conpaay, rcfcned u in rho prcc.aiag

lN TBSTIMoNY WHEREOF. I bave hercuto lct ny h.ud. .trd affired ny officid sed at thc Borcugb of Roctwood, tic dly .!d yc$ first abo,Je writt n,
COMMONWEALTh OF LVANIA

NokrialSeal
JillR. McNaul, Notary Public

Rocjarcod Boro, Somerset County
My Commission Expires Apr.2,2010

Member, Ponnsylvania A6sociation of Notari.s

I, thc undarsiSncd Officer of thc ROCKWOOD CASUALTY INSITMNCB COMPANY, . pcDnrylvsuiE CotporstioD ofRoclwood, pA, do hcrdjy cqtiry tbrr 6c ortghdPowER oF ATT0RNEY of whlch the forcgoing i! a full, uuc and concct copy lo rir'i t nrrr roro 
"oa 

omot rrd hr! mr bca! ravotcd.

UMNCE COMPANY

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on thc
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Permit Number: C/0471019
Date Original Permit Issued: 0110411989

Effective Date of Agreement: AhlzOlZ.OOT
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 12

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
"Permittee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

rrAcTfr.

t tBoNDrr:

' 'BOND AMOUNT'I:

.(BONDED AREA'':

Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$28,000

The area covered by the Performance

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

' 'BOND TYPE'': Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
TelephoneNumber: 814-926-5323

'' COMPAI\TY OFFICERS I' :

'' COOPERATIVE AGREEMENT'I :

'IDISTURBED AREAI':
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Pack d5e,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



'ILIABILITY INSURANCE'' :

Reclamatio"ff;:J.ll
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 @eschini Agency, Inc.)
Policy Number:
Expiration Date: 06101/2007

Bond Number.

|TMINE'i: Centennial Project (Tower Mine)

''osM'r' 
3H:ji'13T:#.:'ff1ffi:'i:ih-1"#?d Enrorcement

"PERMIT": Utah Mining and Reclamation Permit No. C/00710019

''PERMITTEE'':

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERIVIITTEEIS UTAH REGISTERED AGENT FOR SERVICE OF PROCESSI':

'TREGULATIONST': The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201, et. seq.

"SURETY,: Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made apart of this Agreement.

EXHIBITS:

'IBONDED AREAII
IIBONDING AGREEMENTI'
IILIABILITY INSURANCE''

Exhibit rfArr

Exhibit rBfl

Exhibit frCf'
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WHEREAS, the Permittee is ready and willing to file the Bond in the irmount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREtr'ORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes alegal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the maruter and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "8" and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

4.

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, ffid otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Perrnittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee ffi&y, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture ofthe Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Apptication Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

9.

10.

11 .

12.

13.
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Reclamation Agreement

Federal

14. Each signatory below represents that he/she is authorizedto execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this I L day of 
4i 

I , 20jj:L.

STATE OF UTAH:

vision of Oil, Gas and Mining

PERMITTEE:

vy, ?,$u,r" lL!-(
Title:

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attomey must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authonzed
officer.

NOTE:
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EXHIBIT $A')

Bonded Area
Legal Description

(Federal Coal)



I

Exhibit'oA"
Legal Desuiption

Federal
Bond Number

EXHIBIT 6(A"

Pursuant to R645-301- 820.1 10, the surety bond covers an identified increment of land within the
perrnit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BoNDED AREA within the approved PERMIT AREA :

Gob Vent t lq l  e #I? Map attached

Legal description of BONDED AREA:

Sa l t  Lake  Base  Mer i d i an  (SLBM)  39o44 '21 .6 , ,N  110o43 ,58 .g ' , t ' . l

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day o f  March ,20 A7,

Rockwood Casualty Insurance Cmpary
SURETY

President & Atty-in-Fact
Title:
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EXHIBIT ,rB''

Bonding Agreement
Surety Bond

(Federal Coal)



Exhibit "8"
Federal Surety Bond

Federal

Surcty Bond Number

EXHIBIT "B"
SURETY BOND

(FEDERAL COAL)
--ooOOoo-

This SURETY BOND entered into and by and betweon the undersigned
PERMITTEE/PRINCIPALN69QISX_BSqUAeS._$C,._r and. SIJRETY Rnckr,nrd Casrralfy rns{rane garpary
hereby jointly and severally bind ourselves, our heirs, administraiors, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
"DMSION"), and the U.S. Deparfinent of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as "OSM") in the penal sum of $28.t[0,$ 1g)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area desoribed in Exhibit "A" of that certain RECLAMATION
AGREEMENT, dated the 20rh day of __!paf,t........... 20102 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurenc€ ofOSM and is conditioned upon faithful performance ofall ofthe requirements of
the Utah Coal Mining Reclamation Ac! Utah Code Ad. 940-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (.'SMCRA"), and all lawful regulation adopted under the
authority ofthose statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reaso& including non-
payment of premium or bankuptoy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SIJRETY and their successors and assigns, agr€e to guarantee the obligation and to
indemnifr, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIpAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DryISION and OSM of any notice reoeived or action alleging the insolvency of bankruptoy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S license.

Upon incapacity ofthe SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance witlr SMCM, the
ACT, and the applicable regulations.



Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameArlumUrr Tower Mi ne C/0 A7 /OLg

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCTPAL in the RBCLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit'08",

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this I Z day of ,-lff . " ̂  , 20_q.

A.^o[o., lu-* 2..t0*n.n* l* .
PERMITTEE/PRINCIPAL

r r n
sv, (.hMrA [htP
"tne: Xl&rper i Wo

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rochilood Casualtv Insurance CqfiIanv
SURBTY

Title: President & Atty-in-Fact

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

vision of Oil, Gas and Mining

NOTE:



AFFIDAVITS

QUALIFICATION



Bond Number -

AFFTDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yediny , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Officer - of Rockuood Casualtv Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF Fennsylvania

COUNTY OF Sqlerset

)

)
) ss:

Subscribed and sworn to before me this lgtb day of l{arch ,20 07

My Cornmission Expires :

icer - Position

ry Publi

COMMONWEALTH OF PENI!.SYLVANIA
NotariatSeal

JillR. McNaul, Notary Pubtc
Boclaryood Boro, Somerset County

My Commission Expir* Apr. 2,2010
Member. PennsVlvania Association ol Notaries

Apri t I ,zoto



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

l or, Division of Oil, G and Mining

STATE OF
) ss:

Jc
D

Lu>
Subscribed and sworn to before me this @'Aay of. 2001 .

ublic

My Commission Expires:

,20 0Y. .



Bond Number

AFFIDAVIT OF QUALIFICATION-:H'#"-"

I , P. 13.*"- lJ i I I , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) offi... of A^J'olq^ ?.so,."to\ t*. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorizedto execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

Attest:
Secretary of the Corporation

t

srArE oF Lrrtr$ )
SS:

COL]NTY OFC*qrlrh\ )
Subscribed and sworn to before me this [? day of , 20Ct] .

My Commission Expires:

J...*- \\"

l, cfo

Name - Position

;#e\ RocHELLEwc,oD I'EE -' ̂  \qe 
nF/Pu8l,rc's?ntrtrw''Il/sffi\not

tJf ffitr lll so lffiTtt m EAer Po 8oI lflrar '-' 'rt 
LLlllGTol{, uT ol5ll\iNTiliilffc/Ut,E

\Wjrcon@
otary Public

,20  lb  .



Bond Number -

POWER OF ATTORNEY



ROCKWOOD CASUALTY INSTIRANCE COMPANY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNow ALLMEN BYTITESB PRBSENTS: Thrt lhc RocKwooD CASUALTT INsITRANcx COMPANY, a cotpondor duly orgr.izrd ard.xiltiDg urd.r ric Lw! offtc Cornnonwarllh of Pcnruylvsdq and b.virg lts prilcip8l offica i! the Eorough of Rockwood, pA Oo€r ncrcUy d!lir"a, c;U'itc ,rd .ppoitrt:

lb truc sttd hwfirl agc md ahmcy-i!-ftct' to Dakc, crccute, r.dl lrd dclivcr fo. !trd o! ib bchalf rs ruraty, ald ar it lct rDd dcld s[y rld dl bolds, colbrct ,!8n'qtcnt! of hdnndty 8td olhcr ud€tt kiDgr io turrtyrhb OoT INCLUDING boid, withot r flrcd p-aty 
'"r 

n""*ur gu.".trrl p-"an, m**.", raJrn" por"itur! of sny onc such inrEumcnt excqrcd toL0rdcr !h! rlot crcced thc ru! ofl

Thi' Powq of Atlorury i! gr.!t!d rDd i6 signcd 8td tcalcd uDder .nd by tbc ruthority of thc followtry RqolutioD adopt€d by $c Bo.d of Dlrcclor! of Roc'l(wooDCASUALTY INSUMNCB COMPANY:

'REsoLvBD, Thlt thc Prcsid9ut. scuio! vict Prcrldcrq vicr Pruilctrl Assirtart vicc Pre$idclt, sccr€{sry, Trerurcr lld .acb of thc6 hcrcby is authoriz.d to ."cqrclorvcc qf ruomcy, .td luch autho.ity catr be o.aqrtrd by use of hcNimfl€ stg!.!ric, which 3rl br ticsrcd; *kdbdg"d;t;]; ;Rer or lso1acy, of ftc Co6pary,
lglfyhs qc.ttoncy or.ltoEeys buod i! tlc giv€.! powcl of dlomcy, to iecua in brfialf oi and rcJoowlcdgc rr thc 

-aciuir 
aJDd or a" nocrwooD cAsuALTyINSIJRANCB COMPANY, .tl bord urd€rtrkilgs .nd corF.cb of !u;ry.tb, .!d !o affr frc c.rDonrc rcsl thcrdo. "

IN ITINBSS WHEREoF, RoCKWOOD CASUALTY INst RANCE COMPANY tas cruscd is official scd to bc he.euuro rffixod ,!d rh$e prc$cnb !o bc sigtrod by itrduly luthorizcd offic€r rho _!![ day of Marqh , @,

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

or,thir;2q dly of -.:U+,h:-tAtD1.?!9-, bcfore mq a t'lotrry Public of tllc cohDoowralth of Pcorrylvsuir, h srd for thc couory ofsobe.icl, duly corurilsio@d.rd qudifid, c.snc TIIB ABOVE OFFICER OF.rgE COMPANY, !o roc pcrrotr|ly koown 0o bo thc ldiylhrl ald officlr des"rttud io, 
"oC 

r*to c'."or.d rhe prcccdingb&1r|netrt, ttrd hc acknorvldg€d tbc cxccuiioD of ran- c, and bciag by mc duly rwo;, d.porcd .!d rltd orat m rr urc omcer ot oc eaid impaly rtorcruo, arc trat tc rcatrfrixcd b &c prccrding irstrumcot h thc cotpo-ralr Scal of caid conpray, rdl tte ratd iorporrtc scol rad his rigutrrc u otrrccr wcr; duly affixed rnd sublc.,ibcd to ttctrld InrErutrcnt by the suttority tod ditcclion of thc oaid cotporEtion, ard thar Roohtion rdoptcd by t[c Boad;Dbccto.r;i;; ionpauy, rctcncd ro ir $e p.ecedirgltrlhuncnt ir now itr force.

IN TESTIMoNY WHERB0F, I havc hcrcunto sct tty herd, .Dd rffircd Dy othcial scd .t thc Boiough of Rockwood, lbc dey rnrt yeu fglr rbovc wrt&D .
COMMONWEALTh OF P YLVANIA

NotarialSeal
JillR. McNaul, Notary Public

Roc-kvvood Boro, Somerset County
My Commission Expires Apr.2, 2010

Membor, Ponnsylvania AoEoclation ol Nolarig!

l, lhc uDdcrsisncd offi@r of thc RocKwooD CASUAL'IY INSUMNCE CoMPANY, a Pcorrylv.nia cotporation of Roclwood, pA, do h{rEby crflif sat dE origjt alPowBR oF ATT0RNEY of which lhc foregoittg tr I full, ruc aDd con€ca copy ts ltill h full forec aod effcct 8d hn loa be.! lcvokcd.

Eive hundred thousand and 00/100

RANCE COMPANY

(Notary Public)

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the I 9t h

ice President

, zov-
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Permit Number: C/0071019
Date Original Permit Issued: 01/04/1989

Effective Date of Agreement: O4l2Ol2OO7
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 13

This RECLAMATION AGRBEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
"Permittee") and the State of Utah, Department of Nafural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the purpose of the AGREEMANT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

i lACTrt :

r tBONDft :

'IBOND AMOUNTII:

"BONDED AREA'':

'' COOPERATIVB AGREEMBNT'' :

''DISTURBED AREA'':

Title 40-10-1, et. see., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-30L-800, et. seq.

$28,000

The area covered by the Performance

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

'IBOND TYPE'': Reclamation Perfonnance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
Telephone Number: 81,4-926-5323

'' COMPAIIY OFFICERS'' :

Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Pack&Ea,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



''LIABILITY INSURANCE I' :

Recramati""lT;:Jll
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 06/0112007

Bond Number-_

"MINE'| : Centennial Project (Tower Mine)

rf OSM|': United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

'f PERMIT": Utah Mining and Reclamation Permit No. C/00710019

' 'PERMITTEE'':

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCBSS'':

fTREGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA'|: The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201, et. seq.

'TSURETYT' : Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:

''BONDED AREAII
IIBONDING AGREEMENTII
I'LIABILITY INSURANCE'I

Exhibit 'fAff

Exhibit f?Brf

Exhibit f?Crl



Exhibit "A"
Legal Description

Federal
Bond Number -

EXHIBIT 6(A''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Legal description of BONDED AREA:

Sal  e  Lake Base Mer i  d i  an (  SLBM) 39o 44 '?1 .  6 'nN 1100  44 '09 .6 "h I

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day o f  March ,20 07.

Rod$,ood Casualtv Insurance Co[lany
SURETY

Gob Vent  Hol  e #13 Map at tached

President & Atty-in-Fact
Title:
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EXHIBIT $8"

Bonding Agreement
Surety Bond

(Federal Coal)



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number_

EXIIIBIT (B''

SURETV BOND
Gf,DERALCOAL)

--ooOOoo--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAT'AndaIex RFsotrtes. lrr. . and SURDTY Roclunnd Caslal ty rnsurane 0orpary
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Cas and Mining (hereafter referred to as the
(DryISION"), and the U.S. Department of the Interior, Oftice of Surface Mining Reclamation
and Enforcement (hereafter refened to as "OSM") in the penal sum of $28.0ffi.(D ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit "A" of that certsin RECLAMATION
AGREEMENT, dated the 20th day of lertl . 20 07 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurence ofOSM and is conditioned upon faithful performance ofall ofthe requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ("SMCRA"), and all lawful regulation adopted under the
authority ofthose statutes, and the approved Permit (whioh is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemni$r, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEEIPRINCIPAL, the
DIVISION and OSM ofany notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S license.

Upon incapacity ofthe SURETY by reason of bankuptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable tegulations.



Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameAlumber C / 007 / 0I9

The tenns for release of this BOND are as written and agreed to by the DMSION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this I ? day ofuh-ri0 ,20ff..

J., l* F D,=tr".".ot, |  *. .
PERMITTEE/PRINCIPAL

sv, 3, &lur" lilll
Title: Nflnr,w.n, f 

"W
IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this

l f th dayof-  Marcl l_ ,2007

Rocla,pod Casualty Insurance Ofipany
SURETY

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

Title: PresiGnt & Attv-in-Fact

r
vision of Oil, Gas and ining

NOTE:



AFFIDAVITS

QUALIFTCATION



Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yedirty , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Officer of Rockupod Casualty Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF Pennsylvania

COI.INTY OF SOTTSCI
) ss:

Subscribed and sworn to before me this l9thdav of 20 07

My Cornmission Expires:

icer - Position

ry Public

COMMONWEALTH OF PENNI'SY LVANIA
NotarialSeal

JillR. McNaul, Notary Public
Roclorcod Boro, Somerset County

My Commission Expires Apr.2,2010
Member, Pennsylvania Association of Notariesl '"ni | & ,zolo,



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf ofthe State of Utah.

tor, Division of Oil, G and Mining

i l t

srArE oe l.J Lc.fr. I
( -  1  ) ss :

COLTNTY OF hc( ul \ ^ L( 
')

My Commission Expires:

Jo
Di

E\rruo v ,{ i"q ,20 ry,
__J



Bond Number

A.FFIDAVIT OF QUALIFICATION'iffi'#:'

I ,  P Br,^.* Ll ' r t [  ,beingfirstdulyswornunderoath,deposesandsaysthathe/sheis

the (officer or agent) o{$,.. r of A*J*l.r ?orsa,^n.or | *. ;-

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

N"fuu W (np:,w*1cw
(Signed)
Name - Position

Attest:
Secretary of the Corporation

srArE oF lJlC* )

COUNTY OFCn"b.^ I
Subscribed and sworn to before me this lZ day o@, 20o*l .

ffi#ilf-{#-LLF; ubu{;i}
ffi rAff pusije" 

"$,%?E 0F titq,{
g0 Homil4sEA$TP0s}(5{{
wELililGToil, uT g{5f2
coilt. ExP.(l&

My Commission Expires:
t

--\,.r^t \Lo ,20 lD.

)  ss:
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ROCKWOOD CASUATTY INSTIRANCE COMPANY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MBN BY luBsE PRBSBNIST Thlt tha ROCKWOOD CASUALTY INst MNcr COMPANY, a coryorlttrtr tuly orgsliz€d ald qiltipg udcr 6o law ofoc commonwc.lt[ of Pednsylvsnir 8!d havirg it! p.iocipd ofifrco h thr Borough of Rockwood, pA docr horcby ;Dia1tc, co;tiit rno apointr

lb ltlc srd lswful sgclt and sttomcy'iD-hct, !o mskc' cxcqrtc, rcrt |rd dalivcr for r.!d o! it bcfulf sr iurcty, dld .r ib act ald de€d ldy altl r[ bords, corrtrctr,rgEqlrcna of tud.dutly rrd othcr utd€rtrkiq. ln sutctyrhb OoT INCLUDIN0 borft wlttout . firad p*"rty ii n -"ra e""".t*i provtied, howwer, thsr rhc pro4.um of rny one tuch ltllfuecdt orcqrbd hctculdcr shsll mt cxcrcd Oc ru|! of:

ll-PJ.Y.t 9l1P991 i! rrrdrd ||d h rigned od r€dcd utdc. ad by hc .u6orlay of thc followirS Rcrolurioo rdoptld by fta Bord of Dirccrors of RocKwooDCASUAL?Y INSUMNCB COMPANY:

'IESoLVED, Thlt |[c Pre{idcnr, Sclior vicc Prcsidc[t, vbc Prr.idrot, A$iltmt vlca ?rcaftlc4 secrrtary, Tt arur€r rad crct of tt o hcrcby is autboriz.d b ex€cutc
Powc.. of.ttorney' ird luch iulhority c{!t bc txcout€d by usc of faclidile !igr.$rq rvhis mry be fficrrco or rctnowbag- uy.oy o-fr"c! * 

"io.o.y, "i 
s;c";p--n

lg-jryqrq_t9rloryy or rtbrocys nlood in llc tivei power of ltrorocy, 1o cxccurc ir bcsalf oi rua acr*wugc u oc 
-aa 

rit alj or o" nocrwooD cAsuALTyINSURANCE CI)MPANY, .r hobd uldrrtatilg! .Dd contso& of $rctyrh&, .!d b rftx |he c.rporarc ,oNr rieruo,;

IN WrINESS WHEREoF RocKwooD CASUALTY INs[rnANcB COMPANY hlr c.uscd i& ofilcid lcal b hc heranro rffixed sDd tb6o p.csctrb to br !ig!.d by ibduly ruftortz€d oFrcac drc gri d8y of Mucb ,2007,

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

on this;-9!L dry of -=Y!lg:_Aa !a4, beforc ne, a Notsry Public of ltc cotrnuonwcrlth of PcurylvsDi!, in md for 6e coutrty of sohersct, duly commirsiorcd'!d qdtfid' c{rne THE ABovE oFFlcER oFrxIE COMPANY, to nc prrsomlly tnowr b bc the idiiidual sld offfccr d.r6it a io, 
"od 

rao 
"reorrd 

thc prccldlrghr0iumctrt' ard he.cknonldged thc qcculion of !aEe, md bcilg by mc duly cworn, dcpolod !!d ssid tlht h€ i! thc ofilcrt ofthc rairt -ompruy uoreoaid, rDd 6at fu scalrmrcd to thc Pr€ccdirg iDrruhctrt is thc corPora& seal of rrid conipaay, arid tic !!id iorporrE scal end his slgnatrre rr ofitccr woc duly sffricd atd rutsqibrd !o thcnfl tah|mcot by thc luttority sld ditcctio! of thc mid corporation, ard ttat Rcsolutioo adopbd by ttc soard oi oirccrorr of .std coap-y, .orcrr"o to io the prcccdi[glnrfumant ir now in forc!.

IN TBSTIMONY WHBREOF, I bavc herqrdto let ny hrlrl, rd aftlxcd ny officlrl scrt ar rlc Borougt of Roch{ood, thc day ad yc., tust rbov€ wrtq.n.

Mgmb€r. Ponnsylvqnis Aisoclation of Nolarie6

I' dtc utdcrslgDod officcr of thc RocKwooD CASUALTY INSIJRANCB coMPAl{Y, t PcusylvEria corpontioo ofRoctwood, pA, doiFrny clrtiry f,8r the origi!1PowBR oF ATT0RNBY of whlch thc forcgoltrS i! r futl, rue rld concgt copy is sdr L ftu fo;!c €!d cff; lDd hrs not brc! rcvotcd.

Five hundred thousand and 00/100--

UMNCE COMPANY

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the 1 9t h

ice President

, 2007,
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cl007l0r9
0r/0411989

04l 20l 2OO7

Permit Number:
Date Original Permit Issued:

Effective Date of Agreement:
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 14

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
o'Permittee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the o'Division").

For the purpose of the AGRIEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

t tACTt t :

f tBoNDtt :

' 'BOND AMOUNTII:

..BONDED AREA'':

' 'BOND TYPE'':
Bonding Company:
Address:
Telephone Number:

'I COMPAIIY OFFICERS'' :

'' COOPERATIVE AGREEMENT II :

''DISTURBED AREAII:

Title 40-10-1, et. sog., Utah Code Annotated (1953,
as ilmended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$28,000

The area covered by the Performance
Bond as provided at R645-301-820.110 of the Utah Adminishative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

Reclamation Perfonnance Bond
Rockwood Casualty Insurance Company
654 Main Street, Rockwood, PA 15557
814-926-5323

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Pack&Be,
but the Permiffee's reclamation obligation and the bond related thereto are
govemed by applicable law.



I'LIABILITY INSURANCE'I :

Recramati""ffiSJll
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, [nc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 06/0112007

Bond Number-_

"MINE'i: Centennial Project (Tower Mine)

'rOSMff : United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/0071A0l9

''PERMITTEE'':

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERMITTEE'S UTAH REGISTERED AGENT FOR SBRVICE OF PROCESS'':

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

ttglylgRr{f': The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201, et. seq.

fTSURETYff : Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:

''BONDED AREAII
''BONDING AGREEMENT''
''LIABILITY INSURANCE''

Exhibit rrA'l

Exhibit ffBfr

Exhibit rf Ctl
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WHERBAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW' THERIFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
''C''. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

3.

4.

5 .

6.

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, ffid otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee ffi&y, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

13.
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Each signatory below represents that he/she is authori zed to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this t L davof@, 20_en_.

STATE OF UTAH:

Mining

PERMITTEB:

By:

Title:

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

NOTE:



EXHIBIT $A)'

Bonded Area
Legal Description

(Federal Coal)



Exhibit "A"
Legal Description

Federal
Bond Number

EXHIBIT ((A''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BoNDED AREA within the approved PERMIT AREA :

Gob Vent Hole #L4 Map attached

Legal description of BONDED AREA:

Sa l t  Lake  Base  Mer id ian  (SLBM)  39 "  44 '21  .6 , 'N  110"  44 '23 .2 "W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day o f  March ,20 07,

Rockuood Casualty Insurarrce Cmpany
SURETY

President & Atty-in-Fact
Title:
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Bonding Agreement
Surety Bond

(Federal Coal)



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number_

EXHIBIT (8"

SURETY BOND
(FEDERAL COAL)

-ooOOoo--

This SIJRETY BOND entered into and by and between the undersigned
PERMITTEf,/PRINCIpAr.krdaler BB_ ores, !rc. , and-SURETy Rockumd Caqual ry TnsHrance Corpary
hereby jointly and severally bind ourselves, our heirs, administators, executors, successols and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter refened to as the
"DMSION'), and the U.S. Deparnnent of the Interior, Offrce of Surface Mining Reclamation
and Enforcement (hereafter refened to as "OSM") in the penal sum of $Z8.ffi.ff) ($)
(Surety Bond Amount) for the timely performanoe of reolamation responsibilities of the
Permittee in the Bonded Area described in Exhibit "A" of that oertain RECLAMATION
AGREEMENT, dated the 20th day of Aor{L , 20 oz by and between the
DMSION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE,S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence ofOSM and is conditioned upon faithful performance ofall ofthe requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad.540-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ("SMCRA"), and all lawful regulation adopted under the
authority ofthose slatutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
Iiability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnifu, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIWSION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to ttre PERMITTEE/PRINCIPAL, the
DIVISION and OSM ofany notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S lioense.

Upon incapacity ofthe SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shatl be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.



signature and seal this l'?-- day of -,rlfe*j__ ,20!fl.

ev, ?,\MuL IhhL
Title: Pp-Yt,rn* 1 (D

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Roclamod Casualty Insurance Cmpanv
SURETY

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

An Affidavit of Qualification must be completed and affached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

Exhibit "8"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameA,lumUer Tower Mi ne C/007 / 0L9

The terrns for release of this BOND are as wriffen and agreed to by the DIVISION and the
PBRMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and othenvise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its

PERMITTEE/PRINCIPAL

Title: President & Atty-in-Fact

tor
vision of Oil, Gas and Mlning

NOTE:
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW THEREFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made apart of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "8" and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C'r. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

5.

6.

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee fr&y, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utatr. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, ffi directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreemento to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

13.
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14. Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGRBED this lL day of . {p .,.- o , 20q.

STATE OF UTAH:

vision of Oil, Gas and ining

PERMITTEE:

By:

Title:

An affidavit of Qualification must be completed and attached to this form for each
authoized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

NOTE:



EXHIBIT o.A))

Bonded Area
Legal Description

(Federal Coal)



Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yedirty , being first duly swom under oath, deposes and says that he/she

is the (officer or agent) Officer of Rockr,,ood Casualty Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein,

Attest:

STATE OF Fennsy]vania

COUNTY OF Sqrerset

)

)
)  ss:

Subscribed and sworn to before me this lfth day of lvlarch ,20 07

My Commission Expires:

cer - Position

COMMONWEALTH O F PEN IUSYLVANIA
NotarialSeal

JillR. McNaul, Notary Public
Rod$vood Boro, Somerset County

My Commission Expires Apr. 2, 2010
Member, Pennsylvania Association of Notarres

FlnriI & ,zoto



Bond Number

AFFIDAVIT OF QUALTFICATION
DIRECTOR
--oooOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf ofthe State of Utah.

, Division of Oil, Gas nd Mining

srArE oF l-)L* f ,.= )

cor-rNrY oF s,...-.,. Lo,.*-\tt'

tL^
. <Y

Subscribed and sworn to before me this 
"tU 

day of 200'1 .

My Commission Expires:

,20 0v



Bond Number

AFFIDAVIT OF QUALIFICATION*iffiffi:"

t, P B. ,^. * tJ ; \ I , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) ofF,. " 
t of

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the strme and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

(.f*nr"W Pgs't'F i, (&o
(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF i,M*

\
- \ tv ro  \L  ,2ots .

e S C t * C C e !  f  t n c . l

cotJNTY OF cpr-h-.n, ) 
) ss:

Subscribed and sworn to before me this WdaV of. .t 
f 

, .' o , 29 tfl .

Ftft;H*LLb tt vi*'#
ffi)FAtr/Pt BL0.srAlE 0F uffit
g0il0firHmEASf P0Hlxlll
UTELLIITGTOH, UT
cott. ExP.6lS20l0

Notary Public



Bond Number

POWBR OF ATTORNEY



ROCKWOOD CASUALTY INSURANCE COMPAI\rY r sB-2562
654 Main Street

Rockwood, PA 15557

POWER OF ATTORMY

xNow ALL MEN BY TIIBSE PRESENTS: TLlt thc RocKwooD cAsuALTr INSURANC! COMPANY, a codponriq! duty o4lDtrcd ard adrtbg ud€r tre lawi oft[c Commonwrsldr of Pcmlylvrdr and bavilg itr principal omcc h thciorougf, of iJ"""a, pe A"* rc.Uy oi.io"tc, *Ldia tld appoilr:

l& ooc t|td l8wful ageDt ard luomry'i!-fsct, 30 Ealc, arcculc, sorl lrd dclivcr fo. !!d oD itr bchdf rs rurcty, rrd s! is rct rd dccd sry !!d ![ boDdN, c.!tr€c$,$raqnc r of itdcodty 0!d obcr undqtakiDss itr lurrrylhip (Nor INCLUDING bodN wittrout ! fu.d p""lt ;; fi"r*i'l-g*;6 providrd, bowcver, rtrt thc pcnrjtun of rny onc such instsumctt cxcqled hcrcNrtrdca ,hsll mt crccqt thc lum ofl

Five hundred thousand and 00/ 1 00----::--------- $500.000.00

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

Thb Powcr of Anomcy it 8r8n&d .td tr riclFd rrd lcrlcd uldcr q|d by &e ruhority of thc fo owhg RcsolutioD sdoptld by thc Borrd of Dlrcclo$ of RocKwooDCASUALTY INSURANCB COMPANY:

'RBsoLvED' Th't thc Pr.'idcnt' scri'or vic! Prcsfrlcnt, vicc P.cridcd, Arrirrrnt vicc Prcridco! sccurry, Ttorsurcr !d cac[ of ttcrl tcreby ir au&orizcd to cxeqreDown of |uo.cy' 8trd luch auttoritv 
"rtr 

be,!f,ccutcd by urc of facriuiic rigunrrc, r,hich ory bc rnccted;.;i;;i;A by;i #ccr or attoacy, of thc compary,qrd- lfyloS lhc tttomey or ruor!€yt Drnod in th! giveo power ofrtorocy, to 
-o""u& 

io t"i"rr or, 
"oa 

rckrowlodgc rr thc rct rod dccd of lhc RocKwooD cAsuALTy|NsunANcE COMPANY, ru bond uodcrrakirgr eoa'conrracu ot curityelip,'J- J"m^ rc *rpor"a scal rhcrdo. "
rN wINBss WHERBoF RocKwooD cAsuALTY lNsuRANcE COMPANY ha! clurcd ts offici.l sc.l b bc hcrqnto rffi*d rDd &cro Fcs.nb ro bc sigD.d by i6duly.uthodzcd officrr [!e 9lh day of Msrch ,2007.

ootlh-ILdlyof M'rctr 4.D 200?-, bcfore ne, r Notlty Public of &c comfionwcalth of Pcdlylv.dr, in dd for fic county of soncrsd, duly commirtiorpd'd quriificd' c$c THE ABovE oFFIaBR OF-IHB cot'tPANi, to r" p..roDally hown !o bc rhc lDdii,uua uoa om"o ac*"iua il, aaa wto crcorted rhc prcccdingtuucuncnl, rnd hc sckrowlcdgcd tbc exccutio! ofsamc' ard bcing by mc dulytwo;, d?oscd.!d rsid tlat hc ig rhc omcer or oc raf anpaly oror.ria, rna 6.tru scatrfrrcd b hc prcclding ioshumcn! i.s lhe coryorate scal of eaid c-oopaoy. ui &c raia iorponoscot a* hir sigurorc sr offic€r wc.c duty dfircd md ruh6cdbcd to ftc
;#H},1flbj,t?#:'itv 

sd dilcctb;or{'.'ia corporation,'ard rtat no"lG" i"er.a ty rt" r'"'r oioi'J" 
"ir"i iiipuy, :crctreo ro in rhc pro*dins

IN TFJTIMoNY WHEREoF, I hsvc hcreunto sct ny hard, .trd sffixed ny officisl s€{l at lhe Eorough of Roctwood, tbc d.y aDd ypg firlr above *rtqen,
COMMONWEALTh OF PENI\SYLVANIA

I JillR. McNaul, Notary Public I
I Rodffood Boro, Somerset County I
I My Commission Expires Apr.2,2010 I
Member, Pennsylvania Association of Notaries

I, hc urdcrsi8ncd Officer of the ROCKWOOD CASUALTY INSITMNCE COMPANY, r pcon|ylvadr Corporstion of Rockwood, pe, do hat{;y cards hat d,c ortgiDstPowBR oF ATT0RNEY of whlch lhc fotcgoi4g tr a ftu, ruc ud cotJ 
"rgy 

ir ,,iri L r.n ro." sld cffwt ard hr! mt bc€r rcvolcrt.

URANCE COMPANY

tN wITNEss WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the
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Permit Number: C1007 /019
Date Original Permit Issued: 0110411989

Effective Date of Agreement: O4l2Ol2OO7
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 15

This RECLAMATION AGRBEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
"Permittee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the pu{pose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

t tACTtt :

i lBONI)rt:

' 'BOND AMOUNTII:

*BONDED AREA'':

'' COOPERATIVE AGREEMENT II :

IIDISTURBED AREAII:

Title 40-10-1, et. see., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$28,000

The area covered by the Performance

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301 -525.550 of the Utah Administrative Code.

IIBOND TYPEI': Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
Telephone Number: 814-926-5323

II COMPAITY OFFICERSII :

Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



''LIABILITY INSURANCE'' :

Reclamati""At::Jrll
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 0610112007

Bond Number-_

rrMINEr': Centennial Project (Tower Mine)

t toSMt t : United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

'f PERMIT": Utah Mining and Reclamation Permit No. C/00710019

''PERMITTEE'':

Principal Address:
Utah Address:
Telephone Numbers:

''BONDED AREAII
IIBONDING AGREEMENT''
IILIABILITY INSURANCE''

Andalex Resources, Inc.
P.O. Box 902, Price, UT 84501
435-637 -5385

''PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS'':

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

'iSMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201, et. seq.

'f SURETYTT: Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:

Exhibit rfAfl

Exhibit frBff

Exhibit r?Cff
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

The provisions of SNTICR \, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C'r. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

9.

10 .

I t .

t2.

13.
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14. Each signatory below represents that he/she is authorizedto execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

sO AGREED this I L day of J+ c: o , 20D1 .

STATE OF UTAH:

PERMITTEE:

r,t, ( htuuL-LhL

rifle: twaw 1 (*,p

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

ivision of Oil, Gas arid

NOTE:



EXHIBIT KA))

Bonded Area
Legal Description

(Federal Coal)



Exhibit "A"
Legal Description

F.ederal
Bond Number -

EXHIBIT ((A''

Pursuant to R645-301- 820.1 10, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob  Ven t  Ho le  #L5  Map  a t tached

Legal description of BONDED AREA:

Sa l t  Lake  Base  Mer i d i an  (SLBM)  39o44 '21 .6 "N 1 10"44 '  36 .8"h I

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day o f  March ,20 07,

Rockwood Casualty Insurance Conpany
SURETY

President & Atty-in-Fact
Title:
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(Federal Coal)



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number_ _

EXHIBIT "8"
SIJRETY BOND

(FEDERAL COAL)
-oooOoo-

This SIJRETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAI Andalot RE *t-"., 1,,.. , and SURETY Rockvnrrl Casrralty rnslrane Oorpary
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successols and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
"DMSION"), and the U.S. Department of the Interior, Offioe of Surface Mining Reclamation
and Enforcement (hereafter referred to as "OSM") in the penal sum of $A.m.m ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Arsa described in Exhibit "A" of that certain RECLAMATION
AGREEMENT, dated the 20th day of Aprll . 201Q1by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence ofOSM and is conditioned upon faithful performance ofall ofthe requirements of
the Uah Coal Mining Reolamation Act, Utah Code Ad. $40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ((SMCRA"), and all lawful regulation adopted under the
authority ofthose statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankuptry of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnifo, defend, and hold harmless the DII{SION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S license.

Upon incapacity ofthe SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subjoct to enforcement in accordanoe with SMCRA, the
ACT, and the applicable regulations.



Exhibit "B"
Federal Surefy Bond

Federal
Surety Bond Number
Mine NameA.lumber Tower Mi ne C/007 /0L9

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RBCLAMATION AGREEMBNT, incorporated by
reference herein, to which this SURETY AGREEMBNT has been attached as Exhibit "B".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DMSION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its

4"0.-,1 "* R..o"'r.t*, | .^.
PERMITTEE/PRINCIPAL

signature and seal this \? day of uL,Ptii ,205]1-,

By: ? W"* llrll
Tne. lrytaerf 

2" Ch>

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
1fth day of March ,2007

Rockrrpod Casual ty Insurance Cffpanv
SURETY

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney rnust be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

rector
vision of Oil, Gas a

NOTE:
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Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yediny , being first duly swom under oath, deposes and says that he/she

is the (officer or agent) Officer _ of Rockrrpod Casualty Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein,

Attest:

STATE OF Pennsylylrnia

COUNTY OF SMETSCI

)

)
)  ss:

Subscribed and sworn to before me this lgtbday of l'larch ,20 A7

NotarialSear
JillR. McNaul, Notary Publb

Rockwood Boro, Somerset County
My Commission Expires Apr. 2, 201 0

Member, Pennsylvania Association of Notaries

My Cornmission Expires:

rlf r;/- ,r ,20 to

lcer - Position

COMUIONWEALTFT CF PENNISYLVANIA



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf ofthe State of Utah.

srArE oE t)L, |,r r
( ^  I  ) t t '

COUNTY OF t\. r-r Acrrer-)

->
Subscribed and sworn to before me this ACiuV ot. 2ool .

My Commission Expires:

rector, Division of Oil, Gas and Mining

ublic

r - {

Fe\r, 'o ' t [  A1 ,  20 OV.
^.J



Bond Number

AF'FTDAVIT OF QUALIFICATION*iffiffil'

P B' .^.o t l i t l , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) cf!, " " 
r of A J-l <-x R*so ,^rc *s* | *c.;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

Mr ? CLO

Attest:
Secretary of the Corporation

srArE or L{TA r\ )

COUNTY OF CN.r".t ) 
) SS:

Subscribed and sworn to before me this -llzday of 4f 
' |! ,2001 .

mWgtellh nr'ui"'u
wrilFi p1p119.,$rffE tr trfrtt
00ffifHfl0EASf mEol(cfl
tuEtliltoToil, uT Notarv Public
cm. EXP.0S

My Commission Expires:

\
S!\.a \ \- ,20 ls .

Name - Position



Bond Number

POWER OF ATTORNEY



ROCKWOOD CASUALTY INSTJRANCE COMPAhIY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNow ALL MEN BY'IflBsE PRESEMS: Thrt thc RocKwoOD cAsuALTY INst MNCE coMpANy, a corporsdor duly orgaDizd rld orisriDg uldcr the hwr of6c Commonwcdth of Potucylvsnia lnd hayil8 lo prhsipd officc h |hc Borough of Rockwood, PA doct hercby moirsrc, coirtitc ua rppoin:

l0 ruc std lrwftl rgclt .ttd ofio.dcy-i!-&cl !o m!ta, qccrb, tcat lrd ddiv6 for rld o! is H.lf sr !ut!ty, sld r! itj act !d dc.d sny !d aI bo!d!, coltlqs,.gn ncnts of indqnatiy nd oh€r udertskirgs b lurtyshlp (NOT INCLUDING bord! wttbont . fircd pcualty or filrrcid guu-toj p-via"a, ao*""c", tb* &c pori$ of sny orc Nuch irubuEcot cxrcrll,rd hcrqtndcr lhall not cxc€rd thc luD of:

}q-P-oYT 9! AaorDcy is grsnt d sld i! signd ud scaled uldct lnd by thr |ulhority of tte fouowi.g Rcsolutioo adopt€d by &c Borit of Dirccbn of RoCKWooDCASUALTY.INSURANCE COMPANY:

'RBSoLVBD, Thlt thc Pr€ridcut, s€uior vicr Preidcnt, vic. Prcddcnt, Alsiltut vicr P.e.idcnt, sccrrtlry, T.crlurer sld erch of lhc@ hq€by ir rutloriz.d to cxeqrtepo$rcn ofitomcy, |!d tuch.uthority cs! belxcqrld by usr of frcriEib r8latrrr, wbich mly bc snerrcd or achowledged by rly officcr or anoncy, of thc Compaly,qllifyl'tf -ttrc *omcy or rtlomcyr !|mcd i! tic givlo powcr ofsatonpy, !o cioct|& it bc[rtfoi, rrd tctoowkagc rs 6e;d.r; d;; offtc nOCfWbOO CeSU,{lfyINSI RANCB COMPANY, .ll bold uld.fiafilgs .!d coDfarb of rurctyrhh, rd b rfix thc corpor.ra rcat ticrcro.J

IN I TrNBss wHERroF RoCKwooD CASUALTY INSITMNCB COMPANY haN c{udod itr offictal rcal to bc hc.olrto !ffircd .Dd 6€sc pn cot! ro bc rig6d by ihduly ndrorizcd oficr. flc 9th d{y of M.rch ,2002.

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

On,fib -9!L d.y of--Ug4- A.D. l@, before mc, r Nolrry Publtc of thc coD0rtrolrv€al& of Pcduylvrois, itr .trd for thc couBty of Solrerset, duty comniesioFd
rd $rlifid' crtnc THE ABOVE OFFICER OPIIHB COMPANY, !o rtrc pcflonaly bown to bc thc indivltu.t aar| officrr d€Ncrl6 tr, ald who crq6!6d 1trq p.ecading
latruttroDt' Eld hc ackiowledgd thc cxc.utio! of r|mc, atd bcirg by oc duly rwo.tr, dc?o{cd itd ccid tl|at he ir hc ofn rr ofthc crid Conpauy rforcrall, aod th* thc rcj
amrd !o O€ prc{tdtng inrrumcDt i! the Corpolate Scal of rrid Comp.!y, rld 6e rlid Corporito Sr{l .!d hi! riguturc s! ofhcs w€rc duly rffrrcd rld rublcribcd to 6e
tdd i$tsumsnt by the ruthority ald dirccaioD of ftc said c!rorrdo!, .Dd thrt R6otution adogcd by thc Bord oi Dirccron of s*a corprny, rctcrrod ro i! tle prec€dirg
irrtumcrt i! Dow in forc!,

IN TESTIMONY WHEREOF, I haYe hcrerrtrto set ny haod, rld .ffir€d ny official scal at tlrc Borougb of Roctwood, rhe dry and ycu turt abo!,c writtal,

COMMONWEALTh OF PENNISYLVANIA
NotarialSeal

JillR. McNaul, Notary Public
Rodflr/ood Boro, Somerset County

My Commission Expires Apr.2, 2010
Membor, Ponnsylvanla A6soclatior ot Nolarios

I' thc utdcnignd offic.ct oftlrc RocKwooD CASUALTY TNSIJRANCE CoMPANY, ! Pcurylvads cotporsriotr of Rockvood, pA, do'h.rdiy ccfdry rhsr 6c odgiDlPOWBR OF ATIORNEY of whtch thc forcgoitu t! a fitll, rua sd corrcct copy is Ntill in ful fonc 
"od 

cfrit roa b", oot u""o ,"votca.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the 19th

Five hundred thousand and 00/100-------

Kurt D. Tipton, President

2007,
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State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining

1594 West North Temple, Suite t?.t[
P.O. Box 145801

Salt Lake Cify, Utah 84114-5801
(801) s38-s340

(Federal)

Contents:

Reclamation Agreement

Exhibit "A"
Bonded Area

Exhibit "8"
Bonding Agreement
Surety Bond

Exhibit "C"
Liability Insurance

Affi davits of Qualification

Power of Attorney

Exhibit "D"
Stipulation to Revise Reclamation Agreement

RECEIVED
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DIV 0F 0fL, GAS & IvilNtNG
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(Federal)
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Surety Bond
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Liability Insurance

Affi davits o f Qualifi cation

Power of Attorney

Exhibit (6D"

Stipulation to Revise Reclamation Agreement
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Permit Number: Cl007l0l9
Date Original Permit Issued: 0I/0411989

Effective Date of Agreement: O4l2Ol2OO7
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 16

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
"Permittee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

f rACTfr .

t tBoNDtt:

' 'BOND AMOUNT'':

"BONDED AREA'':

I'BOND TYPE'':
Bonding Company:
Address:
Telephone Number:

IICOMPAI{Y OFFICERS'' :

'' COOPERATIVE AGREEMENTI' :

IIDISTURBED AREA'':

Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-30L-800, et. seq.

$28,000

The area covered by the Performance
Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

Reclamation Perfornance Bond
Rockwood Casualty Insurance Company
654 Main Street, Rockwood, PA 1,5557
8t4-926-5323

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Packd5e,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



''LIABILITY INSURANCE'' :

Reclamati"rto?;#"lru,
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 0610112007

Bond Number:

"MINE'i: Centennial Project (Tower Mine)

ilOSMfr: United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

'TPERMIT": Utah Mining and Reclamation Permit No. C/00710019

''PERMITTEE'I:

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS'':

I'REGULATIONS'| : The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA'i: The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201, et. seq.

ff SURETY'T: Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made apart of this Agreement.

BXHIBITS:

''BONDED AREATI
I'BONDING AGREEMENTI'
'' LIABILITY INSURANCE I'

Exhibit frArl

Exhibit ffBrl

Exhibit rf Crl



1.

2.

Page 4 of6
Reclamation Agreement

Federal

WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit rrB" and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
''C''. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

3.

4.

5 .

6.

7.



8 .

Reclamati""ff;:J.ll
Federal

approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, ffid otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permitte e may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee ffi&y, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, s directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as
a waiver thereol nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

9.

10 .

11 .

t2.

13.
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Federal

14. Each signatory below represents that he/she is authorizedto execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

soAGREEDthis i?- oayof@,2ool .

STATE OF UTAH:

mmg

PERMITTEE:

Title:

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

NOTE:



BXHIBIT $A')

Bonded Area
Legal Description

(Federal Coal)



Exhibit "A'
Legal Description

Federal
Bond Number

EXHIBIT 664''

Pursuant to R645-301- 820. I 10, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

GOB Vent  Hole  #L6 maD at tached

Legal description of BONDED AREA:

Sa l  t  Lake  Base  Mer i d i  an  (SLBM)  39 '44 ' 21 .6 "N Ll} '44 '50.4" t^ I

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  dav o f  March .20 07.

Roch,mod Casualty Insurance Cognny
SURETY

President & Atty-in-Fact
Title:
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EXHIBIT S(B)'

Bonding Agreement
Surefy Bond

(Federal Coal)



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number

EXHIBIT "8"
SURETY BOND

(FEDERAL COAL)
-ooOOoo--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALATIIgIBilGS.-IIC...- and SURETY Roclu:crt Casualty tnsrrance gqrpary
hereby jointly and severally bind ourselves, our heirs, adminisfrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
(DMSION'), and the U.S. Departrnent of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter refened to as (OSM") in the penal sum of $28.0m.m ($)
(Suref Bond Amount) for the timely performance of reclamation responsibilities ofthe
Permittee in the Bonded Area described in Exhibit "A" of that oertain RECLAMATION
AGREEMENT, dated the 20th day of Aorll , 20 0l_ by and between the
DWISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence ofOSM and is conditioned upon faithful performance ofall of the requirements of
the Utah Coal Mining Reolamation Acl Utah Code Ad. $40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ("SMCRA'), and all lawful regulation adopted undor the
authority ofthose statutes, and the approved Permit (which is based upon the approved Permit
Application Package),

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnifo, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIWSION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DMSION and OSM of any notioe received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation ofthe SURETY'S license.

Upon incapacity ofthe SURETY by reason of bankruptoy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemsd to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.



Surety Bond Number _ =
Mine NameA.,lumber Towe r M i ne C/0 07 / 0L9

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREBMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DMSION.

IN WITNESS WHEREOF. the PERMITTEE/PRINCIPAL has hereunto set its

l&t n J.. | "e* Deso,&rc*s, | *c .
PERMITTEE/PRINCIPAL

sv, (, th*r,^ [U)l

signature and seal this | 
'l- 

day of ,-#P-ti.lD ,20-q

\

Title: ltw,ot* ( CPn

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockrcod Casualty Insurance Comanv
SURETY

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Powerof Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

Exhibit "8"
Federal Surety Bond

Federal

Title: President & Atty-in-Fact

or
ision of Oil. Gas and
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Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yediry , being first duly sworn under oath, deposes and says that helshe

is the (offrcer or agent) 0fficer of Rocl$ood Casualtv Insurane 00. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF PennEy'lvania )

COTINTY OF Sryrerset )
)  ss:

Subscribed and sworn to before me this l9thdav of lvlarch .20 07

My Commission Expires:
n  t t"\ ;l ! ,20!a

cer - Position

COMMONWEALTH OF PENNSYLVANIA
NotarialSeal

JillR. McNad, Notary Publrc
Hodaryood Boro, Somerset County

My Commission Expires Apr. 2, 201 0
Member, Pennsylvania Association of Notaries



Bond Number -

AFFIDAVIT OT QUALIFICATION
DIRECTOR
--oooOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

Baza
r, Division of Oil, G and Mining

srArE or [ ]t-,\^. I
c [  ) t t '

COI-INTY OF dr' rr hr trx )

+
Subscribed and sworn to before me this ,giay oq 200\ .

My Commission Expires:

Jo
Di

,20  0v  .



Bond Number

AFFIDAVIT OF QUALIFICATION'iH'#:'

I, P Br*"e. l{; l[ , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) a f{. " " - of AJ*l.* P*so,^r..s, l ,^.;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

Attest:
Secretary of the Corporation

STATE oF L/M U

couNTY oF cAalx^. ) 
) ss:

Subscribed and sworn to before me this l2aay of . 
' 

fr 
. .0 , 20lfl*.

:  . .
ittA*ffinr"Lg; gi \* r."r

#On$r/PtJfl ^e'$fAE CIF IrTXH
s0 tomHm EASTP0HIIlfl
wELLtilGToil, UT 8l5ll
c(ililt. ExP. (Fl&2010

My Commission Expires:

,20 to .

Name - Position



Bond Number

POWER OF ATTORNEY



ROCKWOOD CASUALTY INSI]RANCE COMPANY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNow ALL MBN BY THBSB PRESBNTST Thr' thc RocKwooD cAsuALTY INslrRAN.r COMPANY, r corporstio! drly cgrdzrd rd crtsriDg udcr r[c lawr ofoc Commonwetlt of lcurylvuia and h.virg it! prircipsl off,c! itr lhc s;ogh 
"l.io"k*o"d, 

pe a"* U.lv 
"iri""", 

.t[il rnd qpoiltr

ItN tuc rnd lrwful rgert lnd domqy-i!-frct, 3o rDrtc, cxeculr, roal atrd dcllva for rd oD it brs.tf., .urcty, rld rs ib act sld dcad ary rld rll boudr, cortraob,
:imff:fffi"##Si$trtjfljffii}l:HT::H}:boldrwidour.nrcdpcoart;;n "*t"r-s";;;provilcd,howover,tha'hcpcoai
Five hundred thousand and 00/100-- 500,000.00

&tjiltrl$Sttrt-E€Hil#rl1,tn* "* 
rcal.d u!dc' snd bv tho uthorltv of &e followttrg RlNolurtod rdopred by ftc Board of Drrccb* or Rocr(wooD

'REsoLvED' That thc PtEsidcnt, sedor vicr Prc5ileot, vic! Prrsidctt, Asrirtut vics Pr6ilot, scc.ltrry, Tr€.rui€! rld cscf of fGo hrreby l, |uthorizpd to cxerb!owc'! of ttto'ney, ard.uch Nthoritv cr! bclxe.utcd by urc of facrinlc rigo|turc, wtiirlry bc rt&$cd;; 
";h";i;A 

by d ifricd or attoney, of rhc conpary,qudify[u d|c tttomcy o. attomevr Es!|cd in the givcn powcr of|ttoncy, o &*ra ir belarol, ald tckmwlcdgc u thc rct iDd dc€d of rhe RocKwooD cAsuALTyINSITXANCE COMpANY, all bond uDdcrrrki!6 rd-coltrrcrs of ru;E ti;Jo 
"ir* 

ru *rporar,,c.t rtcr€ro.,

rN MrNBss WHEREoF' RocKwq)D cAsuALTY INSURANCB COMPANY har c.ulcd ib official sc.t b bc h.r.urb Nffircd a.!d rh€ic prooeor! !o bc riSrood by i6duly autlDrizcd officcr 6c gth day of Marcb ,2007.

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

on this -9!L day of Mircn AD 20oT, brforc ne' r Notrry Public of dte coolronw€altb of Po$ylvmia, io * ror 
"r "-trty 

ofso6.rsct, duly co'arisston€drd qulificd , c{mr TIIE ABOVB OFFICER OF tttE Cotr,tplNy, m nc p€floBrlly trowr !o bc frc ldiidud ad offlcer Oooib€aa, 
"oA 

*m occutcd thc prcr€diqinstrirm'Dt' rnd he acknowldged thc cxecution ofsane' ard bcing by nc drilytwo.o', o.p-a 
"oa 

rau o"t L ir tt#".r o?-il. Jiid- ionparv aroresid, roa rhat oc sj8ffircd b the prcctding irrtluo'ctrt is thc Corporale Scal of orid Cimpuy, rfr Oc sala ilorpo.tcscrf ald tfr rreDErr;;*;;duly dtucd.!d rubrcribcd to 6e
i'ffiHffiTtJ ,Tt j$:ritv rod direction of th*atd corporation,'ari 6at noontoo 

"aopeo 
ty rt s".rd 

"iD-i;;;i;d iiip-y,."re.rca r rn hc preccdbg

IN TBSTMONY WHEREOF, I havc hcreunlo set my trnd, and rffircd ny Officirl Scal Nt lL, Dorougl of Rockwood, the iray md ye|r first rbove flrttlru,
COM MONWEALTI.I OF PENI$SYLVANIA

NotarialSeal
Jill R. McNaul, Notary Public

Rockwood Boro, Somerset County
My Commission Expires Apr.2,2010

M€mbsr, Ponnsylvania Assoolalion of Notaies

I, thc urdcrsiSncd Officer of the ROCKWOOD CASUALTY INST R.ANCE COMPANY, s pcoruylvarir Corporrtiotr of Roqtwood, pe, do berdly ccrUfy rhat drc oigiaatPowBR oF ATToRNEY of whlch thc foregoing b a firll, rue aad conocr .rei 
" 

rarit nru m" aod cffcct srd h6 mt bcco .rvokco.

Sr. Vice President

IN wITNEss WHEREOF' I have hereunto set my hand, and affixed the Seal of said Company, on the
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c/0071019
0t/0411989

04l20l2OO7
Bond Number:

RECLAMATION AGRJEMENT
Gob Vent Hole (GVH) 17

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is
entered into by Andalex Resources. Inc. (hereafter referred to as the
"Permittee") and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the "Division").

For the pufpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

t tACTt t :

t tBONDrr:

IIBOND AMOUNT'':

*BONDED AREA'':

'' COOPERATIVE AGREEMENT'' :

IIDISTURBED AREA'?:

Title 40-10-1, et. s€e., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

$28,000

The area covered by the Performance

That certain agreement codified at 30 C. F.
R. 944.30

This term is defined in Utah Administrative

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301 -525 .550 of the Utah Administrative Code.

' 'BOND TYPE'': Reclamation Perfofinance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA L5557
TelephoneNumber: 814-926-5323

'' COMPAI\ Y OFFICERS II :

Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Pack&Ea,
but the Permittee's reclamation obligation and the bond related thereto are
governed by applicable law.



'ILIABILITY INSURANCE'' :

Recramati"'1T;#r11
Federal

Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company clo Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)
Policy Number:
Expiration Date: 06/0112007

Bond Number =

"MINE": Centennial Project (Tower Mine)

ff OSMrr: United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT|T: Utah Mining and Reclamation Permit No. C/00710019

''PERMITTEE'':

Principal Address: Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385

''PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS'I:

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

tt5146Rr{r'3 The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. $$
1201,, et. seq.

'TSURETY" : Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made apart of this Agreement.

EXHIBITS:

I'BONDED AREAII
IIBONDING AGREEMENT''
IILIABILITY INSURANCE''

Exhibit f 'Afl

Exhibit f?Brl

Exhibit rtCrf
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made apart of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit t'8'' and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"Ct'. The Division shall be listed as an additional insured on this policy.

In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the

2.

3 .

4.

5 .

6.

7.
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee n&y, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "8") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

9.

10.

11 .

t2 .

13.
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14. Each signatory below represents that he/she is authorizedto execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this tL day of--lf-t*- 0 , 20b-1 .

STATE OF UTAH:

PERMITTEE:

Mining

NOTE:

ny, N,(vruru lW
n t

Title: Vrww,n e" C(l

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.



BXHIBIT KA))

Bonded Area
Legal Description

(Federal Coal)



Exhibit'oA"
Legal Description

Federal
Bond Number

EXHIBIT 66A''

Pursuant to R645-301- 820.1 10, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BoNDED AREA within the approved PERMIT AREA :

Gob Vent  Hol  e  #17 map at tached

Legal description of BONDED AREA:

sa l  t  [ - ake  Base  Mer i  d i  an  (SLBM)  39 '44 '2 ] . . 6 "N  110 t45 '04 .  L "h l

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th day of  March ,  20 07,

Rochood Casualty Insurance Co$rany
SURETY

& Atty-in-Fact
Title:
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EXHIBIT 55R''

Bonding Agreement
Surety Bond

(Federal Coal)



Exhibit "B"
Federal Surety Bond

Federal

Surefy Bond Number_ _

EXHIBIT'8"
SURETY BOND

(TEDERAL COAL)
-ooOOoo.-

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAT &rdilsr REscurces- rnc. , and SIIRETY Rcckr,rrrrl Casrralty rnsurarre Oorpary
hereby jointly and severally bind ourselves, our heirs, adminisfraiors, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter refened to as the
"DIVISION"), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as aOSM") in the penal sum of $A.Om.m ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit "A" of that certain RECLAMATION
AGREEMENT, dated the 20th day of loril . 20 07 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIWSION with the
concurrence ofOSM and is conditioned upon faithful performance ofall ofthe requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40-12-2 et. seq. (the ACT), the Surfaoe
Mine Control and Reclamation Act (GSMCRA"), and all lawful regulation adoptod under the
authority ofthose statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SLJRETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMIITEE/PRINCIPAL during the period of
liability.

The SIIRETY and their successors and assigns, agree to guarantee the obligation and to
indemnif, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'SIPRINCIPAL'S failure to
comply with the condition(s) ofthe reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM ofany notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY'S lioense.

Upon incapacity ofthe SIJRETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforoement in accordance with SMCRA, the
ACT, and the applicable regulations.



Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameA.lumber Tower Mi ne C/007 /0I9

The terms for release of this BOND are as wriften and agreed to by the DMSION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signatureandseal this lL dayo@,20_fl

A-,^.Jo.,[ o. I 2 eso.^-". o s, I *q
PERMITTEE/PRINCIPAL

sv' ? $%,t lLLl'\
t

ritle: til.$,p taT t, CED

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockmod Casualty Insurance Cffpanv
SURETY

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

r
vision of Oil. Gas and

NOTE:
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Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--oooOoo--

I, Jol'rn P. Yediny , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Officer of Rockrcod Casualty Insurane 00. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF Pennsylvania )

COUNTY OF Sqnerset )
)  ss:

Subscribed and sworn to before me this l9thdav of tvlarch

My Commission Expires:

20 07

Notanatseal
JillR. McNaur Notary public

. FT**ooO Bor,.,, Somerset CountyMy Commissior, Expires npr. e. ZOiO

{any Officer - Position

f,Pri a ,zo to,
Member. pennn:nuaiffi



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--oooOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of

Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorizedto execute the same by authority of laws on behalf of the State of Utah.

STATE OF I.)L"I^- )
c \  ) t t '

COUNTY OF Eau-r I r. r<t \

+L-y7
Subscribed and sworn to before me this ldOuy ot A

My Commission Expires:

rector, Division of Oil,'Gas and Mining

ry Public

f--r
[-e-l-rr 'rn r t i l  ,2009- .

{



A,FFIDAVIT OF QUALIFICATION*iH'#:"

L ? B.*." H i \ l, being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) o{Ir.* r of A*J-[ e * Q.so,^t..r, f . . ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

Bond Number

Attest:
Secretary of the Corporation

STATE oF UTIA I{ )

\h*.o lr" ,20[s.

T",(ru^r.tW fu.u, -7 ct:-o
(Signed)
Name - Position

couNTY oF ce-^lpon ) 
) ss:

Subscribed and i*o* to before me this &-daY of ,.-,t 
F. 

' e , 20 C1.

O^.s.os -u)nQ
Notarv Public

My Commission Expires:

i: ":.tJ:*Pi ;a-!i'"loLi- I'r ';

st?Atr/ pt pu{.$TA?f 0F uTfft
90Hof,ffi{s0EASTp080r5il
wELLlllGTol{, uT tfill
cott. ExP,0s
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ROCKWOOD CASUALTY INSURANCE COMPANY rsB-256b
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALLMEN BY THESB PRESENIS: That thc ROCKWOOD CASUALTY INSIJRANCB COMPANY, a Coporstio! duly orgtDizod rld e{iltilg udcr rhc hw! of
lhc Comnonwcald of Pcnuylvsdi. and having ia princhrl office ia thc Eorough of Rockwood, PA do€s hcrcby Donh4tc, constifittc 8!d rypointl

John P. Yedinv

tb bue .nd l8wful rgcnt ard ottorncy-iD-fact, !o rnike, .xccuie, lcal rld dclivcr for sd oD itr behdf.s surcty, rld !! it! art ord dcd rny rld rll bodr, cotrEsc$,
Ngrrcrnens of indemlity and other uDdcrt king. in rurcryrhb (NOT INCLIJDINC bondr wilhout ! fixcd pcn lty or frtrrtrcirl guua €e) providd, howcvcr, &at thc pcml
aum of any olrc rucb lnltrument cxccutad h€r€ulde] Sball rct cxc4d thc suE of:

Five hundred thousand and 00/100----------*----------------------------($500,000.00)

Thb Powcr of A[ortrey is grantcd ond i! rigned aDd scded ulder aDd by the lulhodty of tllc followitrg R6olutio! .doptld by the Board of Dir€c{on of ROCKWOOD
CASUALTY INSURANCE COMPANYI

'RISOLVBD,ThatthcPrcsidcnt,SeuiorVic!Pr.sldcot,VicrPreside,ArciltrtrtViccPresidlnl,Sccretuy,Ttalure!aDdcachoflh.mhclcbyir.nthorizEdtocrrcu&

powrrr of dlomcy, .nd such authority crn bc cxrcutcd by udc of ficlimile 8i8traturc, which Ely be asertld or .ctnowlcdgcd by rny officrr or ltiomey, of thc Corlpaly,
qudirybg thc rtlorncy or altomeyi namcd in tbe given power ofdto.lcy, !o rxeqrte i! be.hdf of, .Dd acklowLdte $ lhc.ct aDd deed of lhc ROCKWOOD CASUALTY
INSURANCE COMPANY, r[ bord undert kitrgs ald cotrtlrct! of.ur.tyshb, .!d to !ffix thc corporrt rcal thlrcto. "

IN WITI'IESS WHEREOP, ROCKWOOD CASUALfi INSIJRANCE COMPANY har crurcd ib officid scal to be hercutrto .ffird ald these preeDt! to bc sigcd by is
duly aulhorizcd officer lhe _2!L_ day of M.rch , 2@?,

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

On Ois:9!Lday of March A.D.2007,beforemc,rNotlryPublicofthcComooow€dlhofPeoDrylvrDi.,inrtrdforthcCoutriyofSomcnct,dulycommissioned
.td qullifiod, clrne TIIB ABOVE OFFICER OF THB COMPANY, to ec peBoDally krcwl !o bc lhc irdivllud aDd oficrr d€scriH iD, tnd $to excoltld thc prec€dirg
inltrumebt, atrd hc.cknowbdgcd lhe cxecltlon ofsac, srd bcing by !rc duly rwoa, dc!oscd.!d srid fat he f th€ offcer oflhc s.ll Corp$y aforesaid, sDd thst lhe saal
dfixcd to thc prcccdiDg insEumoqt is lhr Corporltr Soal ofsrid Comp.ry, aDd the s&id Corporatc Serl rd bir .i8lantrc rr officrr wcrc duty ,ffircd and .ubrcrib.d to tb€
|ald inNtrrrmcnt by 0re sudority rnd dit€clioo of lhe s.id corpor.tion, .od tbaa R€.olutioD .doptcd by 6e Board of Dircgtors ofssid Co@poy, rcfe{Ed to i! tlrc pr€c€ditrg
i|rrtsumcnt i! now in forc4,

IN TBSTIMONY WHEREOF, I have herdtnto sc! Ey hand, aud affircd oy Official Scql at thc Borough of Roctwood, thc dly .!d ycrr ttEtabovc wrltler.

COMMONWEALTh OF PENI$SYLVANIA
NotarialSeal

JillR. McNaul, Notary Publb
Rod<rryood Boro, Somerset County

My Commission Expires APr.2, 2010

Mombgr, Pennsylvania Association ol Notates

I, lh€ undcrsigDcd Officti of trc ROCKWOOD CASUALTY INSIJRANCE COMPANY, r Pcrlrylvrnia Corpoutior ofRocf*ooO, fe, Oo to"ly 
".niry 

that the origirEl
POWER OF ATrcRNBY of which the foregoing i0 . full, Euc and corcc! copy ir rdll h frrll forca and cffcct ad has ror b€er rrvokGd,

Ma

CE COMPANY

IN WITNESS WHEREOF, I have hereunto set my hand, and affixedthe Seal of said Company, on the 19t

. Vice President

, 2007 .




