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| Permit Number: C/007/019
Date Original Permit Issued: ~ 01/04/1989

Effective Date of Agreement:g4/20/2007
’ Bond Number: _ o

| RECLAMATION AGREEMENT
| Gob Vent Hole (GVH) 10

} This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is

‘ entered into by ___Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division™).

For the purpose of the AGREEMENT the information provided below, shall constitute
| forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
Telephone Number: 814-926-5323
"COMPANY OFFICERS":
"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 94430
"DISTURBED AREA": This term is defined in Utah Administrative

Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number__ =
"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977, 30 U.S.C. §§
1201, et. seq. ’

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

!
|
*
|
| 14.  Each signatory below represents that he/she is authorized to execute this Agreement on
|
\
|
|
\
|
|
|

SO AGREED this _j7._ day ofJJ'uIJ ,2007 .

STATE OF UTAH:

PERMITTEE:
By: P Fﬂma [J"’M’
Title: Jaesdent 3 Cop
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.
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Bond Number ____
EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #10 Location map attached

Legal description of BONDED AREA:
Salt Lake Base Meridian (SLBM) 39°44'21.6"N 110°43'28.7"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th day of __March ,20_07.

Rockwood Casualty Insurance Conmpany
SURETY

gydohn P Yodiny

President & Atty-in-Fact

Title:
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Exhibit “B”
Federal Surety Bond
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Surety Bond Number [ SB-2558

EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc, ,and SURETY Rockwood Casualty Inswrance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?) in the penal sum of $28,000.00 ®
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the _20th __ day of April , 20307 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA?”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




Exhibit “B”
Federal Surety Bond
Federal

Surety Bond Number L
Mine Name/Number _ Tower Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

|

) In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
| be payable only to the OSM to the extent that lands covered by the Federal Lands Program are

; involved and otherwise to the DIVISION.
|
|
|
I
|
[
|
|
|
\

IN WITNESS WHEREOQOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this ___ 1 2 day of g&p, D ,20072.

Mov)c,x iZGSOurtes ‘ W ¢

PERMITTEE/PRINCIPAL ~
By: j? rg’bum éW

4
Title:_ freqpent § CEQ

IN WITNESS WHEREQF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockwood Casualty Insurance Company
SURETY

Kol

=P, Yédmv ‘

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

(Zz LA

v1510n of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--

[, __John P. Yediny , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Officer of Rockwood Casualty Insurance Co.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
@2{ President
pany Officer - Position
Attest:
STATE OF _Pennsylvania )
) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
Qs XN prad
Notary Public
COMMONWEALTF— _f)F ‘:'ENNSYLVANIA
My Commission Expires: JilR M:\m .

Rockwoog B3

:E g . ' 2 20 . ' . MyCommls:;,,_;"; Cer o 2,2010
—’-0— Member, Pennsylvania Assocation of Notaries
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Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
-000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

L B

JohnBaza );
Dirgctor, Division of Oil, Gas and Mining

staTEoF UL W )

SS:

)
COUNTY OF %Q:q lake )

My Commission Expires:

.\Tt’-})mm\j A4 ,200% .




Bond Number ___-—

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

I, P Rrwce Hi \\ , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) O(‘F el of cQa,‘ ax iZeso W Cos J M

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

’P Pruice /W f{)r(@,(wm? fLko
(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF _utAW )

COUNTY OF (Cpclomn )

Subscribed and sworn to before me this }2_ day of A:P D , 2007,
A ROCHELLE WOOD

N\ NOTARY PUBLIC-STATE OF UTAH

TRl %) 90 NORTH 400 EAST PO BOX 544 )
Ri1R/5/ WELLINGTON, UT 84542 :

ST COMM. EXP. 06-16-2010 otary Public

My Commission Expires:

~Jone ,2000 .

) ss:




Bond Number

POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existing under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto."

IN WITNESS WHEREOF, ROCKWQOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of __March  , 2007.

ROCKWOOD URANCE COMPANY

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

On this _9th day of __ March _ A.D. 2007, before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding
instrument is now in force.

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first above written.

COMMONWEALTH OF PENNSYLVANIA E :
Notarial Seal . ] .
Jil R. McNal, Notary Public dﬂj %\) m Wﬂu// .
Rockwood Boro, Somerset County U "Notary Public)  C
My Commission Expires Apr. 2, 2010 :

Member, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWOOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, do.hereb'y certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked. )

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, onthe _19th Mar , 2007,

KurtD. vfpmﬁ,%(ice President




L e

RQ@@W&U GV H
f MAR 28 2007
; L PIBEORRL

clamation Agreement
Federal

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340

(Federal)
Contents:

Reclamation Agreement

Exhibit “A”»
Bonded Area

Exhibit “B”
Bonding Agreement
Surety Bond

Exhibit “C”
Liability Insurance

Affidavits of Qualification

Power of Attorney

Exhibit “D”
Stipulation to Revise Reclamation Agreement
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Permit Number: C/007/019

Date Original Permit Issued:  01/04/1989

Effective Date of Agreement: 04/20/2007
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 11

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by __Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division™).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND'": A bond in compliance with Utah Administrative
Rule  645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557

Telephone Number: 814-926-5323
"COMPANY OFFICERS":

"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number__ _ -
"MINE":  Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this _|?. dayof ¢ ,AQ,,‘Q ,2007.

STATE OF UTAH: @ % Kﬁ-—

| g?éctor,

} vision of Oil, Gas and Mining
|

\

PERMITTEE:
By: Jv Brusce [
Title: foLpent ¥ (£O
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.




EXHIBIT “A”

Bonded Area
Legal Description

(Federal Coal)




Exhibit “A”
Legal Description
Federal
Bond Number ___

EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #11 Map attached

Legal description of BONDED AREA:
Salt Lake Base Meridian (SLBM) 39°44'21.6"N 110943'42.3"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day of __ March ,20_07.

Rockwood Casualty Insurance Conpany
SURETY

gm P. Yedi

President & Atty-in-Fact

Title:
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ANDALEX RESOURCES, INC.
CENTENNIAL PROJECT
CARBON COUNTY, UTAH
PERMIT C/007/019
GOB VENT HOLE #11 LOCATION

SCALE: [1” = 2000
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Surety Bond Number

EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc. ,and SURETY Rockwood Casualty Insurance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?) in the penal sum of $28,000.00 3
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the 20th __ day of _April , 2007 _ by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA?”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL?’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




Exhibit “B”

Federal Surety Bond

Federal

Surety Bond Number

Mine Name/Number _Tower Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOQF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this i\ day of ,'A:p. N , 200

A wﬁm’qxées‘aurc ¢s w C

PERMITTEE/PRINCIPAL °
By: 1'Plp}4/f4r,( /M

Title: Y0esiponr ¢ Cea

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockwood Casualty Insurance Company
SURETY

Bq . f
~P. Yedi

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

D ctor
Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTERE is a corporation, the Agreement shall be executed by its duly
‘authorized officer.
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Bond Number _.
AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--
I, __John P, Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of _Rockwood Casualty Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
igned) President —
Surem
Attest:
STATE OF Pennsylvania )
) ss:
COUNTY OF _Saomerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
Ngjary Public
COMMONWEALTH OF PENNSYLVANIA
. . Notarial Seal
My Commission Expires: Jilt R. McNaul, Notary Public
; . Rockwood Boro, Somerset County
ﬁ Dri [ éL 2010 My Commission Expires Apr. 2, 2010
i ’ '

Member, Pennsylvania Association of Notaries




Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

Joh aza
D1 ector, Division of Oil, Gas and Mining

STATE OF U{GLL\ )

5 ) ss:
COUNTY OF o (Y xe)

%

Subscribed and sworn to before me this QD_ day of \Aj‘) A \ 20 m

My Commission Expires:

‘gﬁe})mdwi Q9 ,200% .




Bond Number {

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

I P Reruce \4( W, being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) U{C \cel” of Av\cﬂath\ IKesenn reces, [we

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

- 2 et & CeO
(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATEOF _lytevt )

cOUNTY OF Coarlosn )
Subscribeq fmd sworn to befote me this {7 day of , &ﬁ o0 ,20071.

. ROCHELLE WL |

\y NOTARY PUBLIC-STATE OF UTAH
3 pomaneiroentsu w&
% /5/ WELLINGTON, UT 84542 Notary Publi ‘
> COMM. EXP. 06-16-2010 oary Fube

) ss:

My Commission Expires:

g);y_\g \\o , 20V




Bond Number

| POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existiﬂg under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto. "

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of  March  , 2007.

ROCKWOOD URANCE COMPANY

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

On this _9th day of _ March _ A.D. 2007 , before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding
instrument is now in force.

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first above: written.
COMMONWEALTH OF PENNSYLVANIA i :

WA Clir R0 0t

Rockwood Boro, Somerset County U '(Notary Public)y  ©-,
My Commission Expires Apr. 2, 2010 :

Membar, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWOQOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, d,oAhcreb'y certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct capy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the 19th Mam( , 2007,

Kdrt D. ’f‘iﬁty/ﬂ. Vice President
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P.O. Box 145801
Salt Lake City, Utah 84114-5801
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Permit Number: C/007/019
Date Original Permit Issued:  01/04/1989
Effective Date of Agreement: 04/20/2007
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 12

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by ___Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division”).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557

Telephone Number: 814-926-5323
"COMPANY OFFICERS":

"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number__

"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977, 30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
| to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

| 2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this_| 2 dayof A:p w t ,2007 .
STATE OF UTAH:
)y ;? 5
ID;i/éctor, \
vision of Oil, Gas and Mining

PERMITTEE:

By: ‘EL 61,“ LR JW

Title:_fRecwer € Ceo

NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.
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Legal Description
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Bond Number i

EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #12 Map attached

Legal description of BONDED AREA:

Salt Lake Base Meridian (SLBM) 39°44'21.6"N 110°43'55,9"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th  day of __ March ,20_07.

Rockwood Casualty Insurance Company
SURETY

g-;m P. Yedi

President & Atty-in-Fact

Title:
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Surety Bond Number
EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc, ,and SURETY Rockwood Casualty Insurance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION?), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?”) in the penal sum of $28,000.00 ®
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the _20th ___ day of _ April , 2007 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




Exhibit “B”
Federal Surety Bond

Federal
Surety Bond Number

Mine Name/Number __Tower Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall

be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its

signature and seal this __| 7 day of ”#‘ o ,2010)
A'««c&m}&& QesOurceQ‘_ (wc

PERMITTEE/PRINCIPAL
By: V 'Z)IA/IL«L Jf\Lt/ﬁ

Title: fl&siser ¢ (£o

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March , 2007 .

Rockwood Casualty Insurance Company
SURETY

g{Y‘em P Yediny —

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

O&ﬁg,

If(e:ctor
ivision of Oil, Gas and Mmmg

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.




AFFIDAVITS
OF

QUALIFICATION




Bond Number -
AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--
I, __John P. Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of Rockwood Casualty Insurance Co.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
@(j) President
Sure icer - Position
Attest:
STATE OF Pemsylvania )
) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
/ ,
Notgry Publi
COMMONWEALTH OF PENNSYLVANIA
isqi ires’ Notarial Seal
My Commission Expires: Jil R. McNaut, Notary Public
N Rockwood Boro, Somerset Cou
A 0 f‘l ' 9\ , 20 /0 , My Commission Expires Apr. 2,2%?0
i

Member. Pennsylvania Association of Notaries




Bond Number _. - -—

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

@445

John/Baza
Diréctor, Division of Oil, Gas and Mining

STATE OF ch_m\\ )
) ss:
COUNTY OF u g Lg e )

l’\
Subscribed and sworn to before me this QO day of \Aw\ 2007 .

My Commission Expires:

Fa\s*mcwu A9 ,200%.

—




Bond Number _ . -

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

L_P. Beuee Hill | being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) G‘F'F\ce c of AV\c&a\{x iZCSOu.,fc'e&‘ lwe

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

PPt [ Dpespror § D

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF _LATh Y )

cOUNTY OF Ciar¥on ) |
Subscribed and sworn to before me this _{2_day of _ A* a9 ,2007 .

. ROCHELLE WOUD
NOTARY PUBLIC- STATE OF UTAH ,
\ a0 WORTH A EAST POBOXSM QQ&.&LQQQ( (A)S?»-a
WELLINGTON, UT 84542 Notary Public
COMM. EXP. 06-16-2010

) ss:

My Commission Expires:

AOY\Q_ \\o ,2010 .




Bond Number . —_—

POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existing under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be atiested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto. "

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of __ March , 2007.

ROCKWOOD URANCE COMPANY

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

Onthis _9th day of _ March __ A.D. 2007 , before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred tc in the preceding
instrument is now in force.

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first above written.
COMMONWEALTH OF PENNSYLVANIA . o '
Notarial Seal : ‘ ,
Jill R. McNaut, Notary Public 6& 1/, 54 m Wﬂa,g/ ‘
Rockwood Boro, Somerset County U '(Notary Public) .
My Commission Expires Apr. 2, 2010 i

Member, Pennsylvania Association of Notaries

1, the undersigned Officer of the ROCKWOOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, do'hereby certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, onthe 19th ¢ arcb/ , 2007.

Kurt D. Tipton, SVVice President



HeGEg)  GviH 3
MAR 28 2007
‘ Page 1 of 6
PAM{L Pn@@mﬁ’ﬂ‘%\,}%clamation Agreement

Federal

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340

(Federal)
Contents:
Reclamation Agreement

Exhibit “A”
Bonded Area

Exhibit “B”
Bonding Agreement
Surety Bond

Exhibit “C”
Liability Insurance

Affidavits of Qualification
Power of Attorney

Exhibit “D”
Stipulation to Revise Reclamation Agreement

RECEIVED
APR 18 2007

DIV. OF OIL, GAS & MINING
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Reclamation Agreement
Federal

Permit Number: C/007/019

Date Original Permit Issued:  01/04/1989

Effective Date of Agreement: 04/20/2007
Bond Number: _ o

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 13

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by __Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division”).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557

Telephone Number: 814-926-5323
"COMPANY OFFICERS":

"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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Reclamation Agreement
Federal

"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number__

"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977, 30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"




Exhibit “A”
Legal Description
Federal

Bond Number -
EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #13 Map attached

Legal description of BONDED AREA:

Sale Lake Base Meridian (SLBM) 39°44'21.6"N  110°44'09.6"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th _day of __ March ,20_07.

Rockwood Casualty Insurance Company
SURETY

By:_John P. Y

st

President & Atty-in-Fact

Title:
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ANDALEX RESOURCES, INC.
CENTENNIAL PROJECT
CARBON COUNTY, UTAH
PERMIT C/007/019
GOB VENT HOLE #13 LOCATION

SCALE: 1" = 2000’
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Bonding Agreement
Surety Bond

(Federal Coal)




Exhibit “B”

Federal Surety Bond
Federal
Surety Bond Number_ .
EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000Q000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc. , and SURETY Rockwood Casualty Inssrance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?) in the penal sum of $28,000.00 $)

(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the _20th __day of _ April , 20_07 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA?”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability. ~

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




Exhibit “B”
Federal Surety Bond
Federal

Surety Bond Number
Mine Name/Number _ C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this V7. day of _A:P i f , 2007

Anndale x Eesoufca‘i fuc.

PERMITTEE/PRINCIPAL ~

By: R K/WUL ’W

Title: 126pent % CEO

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockwood Casualty Insurance Company
SURETY

e
=P,

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

e CE

I[)}'/ect‘or
ivision of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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Bond Number . —

AFFIDAVIT OF QUALIFICATION

SURETY COMPANY
--000000--
I, __John P. Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of _Rockwood Casualty Insurance Co.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
@ President:
) any Officer - Position
Attest:
STATE OF Pemnsylvania )
) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
Y
[)f /MQ S, 7(&&
N ary y Public
COMMONWEALTH OF PENNSYLVANIA
A . Notarial Seal
My Commission Expires: Jill R. McNaul, Notary Public

Rockwood Boro, Somerset County

[:) ,{) F/' [ oll 2010 My Commission Expires Apr. 2, 2010

Member, Pennsylvania Association of Notaries




Bond Number =

AFFIDAVIT OF QUALIFICATION
DIRECTOR
-~000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

85

JohyBaza J
Diyector, Division of Oil, Gas’and Mining

STATE OF U J‘«&\\ )
) ss:
COUNTY OF ég L La k€ )

A
Al oy of ?4
Subscribed and sworn to before me this 0 day of ?’n \ ZOQ’]_.

My Commission Expires:

Ye&wua\r\% 2,200




Bond Number

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

L P Bruce H \\ , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) O‘F'F\ ces of A\Aciz".l ¥ EQSOLUR.‘ o8 [ue ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

{-fwce 0 fopoun< cgo

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF _{(JTR4 )

) ss:
COUNTY OFChcas )
Subscribed and sworn to before me this \Z__ day of..;(-{{} Aad ,2007.
[ liigs ROCHELLE veOUu |
8y NOTARY PUBLIC-STATE OF UTAH Q0 00 - _Q
1’ 131 50 NORTH 400 EAST PO BOX 544 @O SAAS

%/5/ WELLINGTON, UT 84542 Notary Public
" COMM. EXP. 06-16-2010]

My Commission Expires:

Aw Ve ;201D




Bond Number _

POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY .
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existing under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto. "

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of __ March  , 2007.

ROCKWOOD URANCE COMPANY

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

On this_9th day of _ March __ A.D. 2007, before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding
instrument is now in force,

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first abcve writien,

COMMONWEALTH OF PENNSYLVANIA » o
Notarial Seal : . /
Jil R. McNaul, Notary Public dl 1/, W m W/]LLK/
Rockwood Boro, Somerset County U "(Notary Public) .
My Commission Expires Apr. 2, 2010 :

Member, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWOOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, d.o'hereb'y certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOQF, [ have hereunto set my hand, and affixed the Seal of said Company, onthe 19th 4 ar , 2007

Kurt D. Tigton, S Vice President
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State of Utah
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RECEIVED
APR 19 2007

DIV. OF OIL, GAS & MINING
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Permit Number: C/007/019
Date Original Permit Issued: ~ 01/04/1989
Effective Date of Agreement: 04/20/2007
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 14

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by ___Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division”).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557

Telephone Number: 814-926-5323
"COMPANY OFFICERS'":

"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number___

"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977,30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this _ { T day of, 4-__9 9 ,2001 .

STATE OF UTAH: O ?
gﬁ'ector, j
ivision of Oil, Gas and Mining
PERMITTEE:
By: f (%M/wt LW
Title:{2e<pent % CEp
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.
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Exhibit “A”

Legal Description

Federal

Bond Number L

EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation

operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #14 Map attached

Legal description of BONDED AREA:

Salt Lake Base Meridian (SLBM) 39°44'21.6"N  110°44'23.2"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th dayof __ March ,20_07.

Rockwood Casualty Insurance Company
SURETY

@;n P. Yediny

President & Atty-in-Fact

Title:
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Surety Bond Number__

EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc. ,and SURETY Rockwood Casualty Insurance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?) in the penal sum of $28,000.00 ®
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the _ 20th __ day of _April , 2007 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL?’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




Exhibit “B”
Federal Surety Bond
Federal

Surety Bond Number
Mine Name/Number _ Tower Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this ___ { U day of , A:P; L0 20001

M@’Q\( Eesauchs )mc -

PERMITTEE/PRINCIPAL  ~
By: P‘W IW

Title: bDIZ.EK/OMT S CED

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockwood Casualty Insurance Company
SURETY

=P,

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

UPR

&'/ect‘or
vision of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTERE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

L. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this_ {7 dayof_ 4:9, | ,2000 .

STATE OF UTAH: O )é )7

Il)j'/ector,
ivision of Oil, Gas and Mining

PERMITTEE:
By: ? W& M
Title: Y8100 % CEO
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.
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Bonded Area
Legal Description

(Federal Coal)




Bond Number _

AFFIDAVIT OF QUALIFICATION

SURETY COMPANY
--000000--
I, __John P, Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of Rockwood Casualty Insurance Co.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
icer - Position
Attest:
STATE OF _Pennsylvania __ )
) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
o’ WWM
N ry Public
COMMONWEALTH OF PENNSYLVANIA
My Commission Expires: Notarial Seal
Jill R. McNaul, Notary Public
i~ Rockwood Boro, Somerset County
ﬁ ’(\ r / } & s 20 [ 0 . My Commission Expires Apr. 2, 2010

Member, Pennsylvania Association of Notaries




Bond Number _

AFFIDAVIT OF QUALIFICATION
DIRECTOR
~000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

L LE

Joh/Baza
Director, Division of Oil, Gas 3nd Mining

STATE OF t )L.m\\ )

) ss:
COUNTY OF ém;\; l a\ed )

A~
X
/
Subscribed and sworn to before me this ;lO day of —\'S\?v-\\ 200 1.

My Commission Expires:

‘_Fé\m)cum3 29 ,200% .




Bond Number

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

L_2 Beruce Hill being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) @'F‘F\cer of Aw,Qa ley Eegou cces. [we.,
and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

'PJ?Y\MLL L Pragper 5 o

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF [ ATA W )

) ss:
counTY OF Corlmn )

Subscribed and sworn to before me this 1 day of, A:p o ,2007).

RUUHELLE weuiau

APRNG, NOTARY PUBLIC-STATE OF UTRH
SRR 1R) 90 NORTH 400 EAST PO BOX 544
®ir1A /5/ WELLINGTON, UT 84542 Notary Public
7" COMM. EXP. 06-16-2010

My Commission Expires:

\\W\q o . 20ls .




Bond Number __ —

POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY  1sg-25¢2
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and exisu'ﬁg under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto. "

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the _9th day of _ March  , 2007.

ROCKWOQOD URANCE COMPANY

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

On this_9th day of __ March _ A.D. 2007, before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, zeferred to in the preceding
instrument is now in force.

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first above written,
COMMONWEALTH OF PENNSYLVANIA )

Notarial Seal . ; /LLZ/
Jilt R. McNaul, Notary Public i ” o
Rockwood Boro, Somerset County U "(Notary Public)y ©,
My Commission Expires Apr. 2, 2010 .

Member, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWOOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, do 'hereb'y certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

arcj/ , 2007

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the 19th day

KurfD. Tigton, ice President
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RECEIVED
APR 19 2007

DIV. OF OIL, GAS & MINING
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Permit Number: C/007/019

Date Original Permit Issued:  01/04/1989

Effective Date of Agreement: _04/20/2007
Bond Number:

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 15

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by __Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division”).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557

Telephone Number: 814-926-5323
"COMPANY OFFICERS":

"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number__

"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977, 30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this L dayof-zL‘n,«Lﬂ ,20071 .

STATE OF UTAH: Q/ ( 5{\

dlg{rector,
ivision of Oil, Gas and Mining

PERMITTEE:
By: IOF/MML erw
\
Title:_{{é<ponT ¢ Cen
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.
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Bond Number _
EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #15 Map attached

Legal description of BONDED AREA:

Salt Lake Base Meridian (SLBM) 39°44'21.6"N  110°44'36.8"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th dayof __ March ,20_07.

Rockwood Casualty Insurance Company
SURETY

gj)hn P. Yedii%

President & Atty-in-Fact
Title:
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Surety Bond Number____

EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc. ,and SURETY Rockwood Casualty Inswrance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?”) in the penal sum of $28,000.00 )]

(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the __20th__ day of _April , 20_07by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.
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Surety Bond Number .
Mine Name/Number _Tower Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its

signature and seal this “ - day of _LA:Q&;;Q___, 2067
A-'\AAle e X QGSwaC@‘;j 'V\(

PERMITTEE/PRINCIPAL
By: PW IW
Title: Pbspesi & (Eo

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockwood Casualty Insurance Company
SURETY

Bg%&@&
P Yeding >

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

LA

g{rector J
ivision of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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Bond Number DU

AFFIDAVIT OF QUALIFICATION

SURETY COMPANY
--000000--
I, __John P, Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of _Rockwood Casualty Insurance Co.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
igned) President>
Wthcer - Position
Attest:
STATE OF Pennsylvania )
) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
D9k,
Noféry Public '
COMMONWEALTH OF PENNSYLVANIA
— . Notarial Seal
My Commission Expires: Jill R. McNaul, Notary Public

Rockwood Boro, Somerset County

u @ r ’ / ;)lt 20 / 0 My Commission Expires Apr. 2, 2010
{ R .

Member, Pennsylvania Assaciation of Notaries




Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
-~-000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

U LE

Jobh Baza
rector, Division of Oil, Gas and Mining

staTEOF [ Ml )

) ss:
COUNTY OF Sat heera)

[N
b
Subscribed and sworn to before me this Q_Q day of \A’\Dm\ 200" .

My Commission Expires:

Fei\‘(\)a/\_’\\‘j A9 ,200% .




Bond Number . =

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

L P Reruce Hill , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) ...‘Fl: cel of A w&a' ¥ 29&0\1&‘ oS, |\~(.;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

ft ﬁ’lMLL [M foﬂﬁfdxﬂ? s

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATEOF _{UTAW )

) ss:
countyY OF Crlaon, )
Subscribed and sworn to before me this _{L day of J@P ) ,2001.

<

| gssey  KULHELLE wuwu
RN
X WomeYPuBLC-STATE oF @Q/ﬂ_ LQ&.O
AOAGH) )31 90 NORTH 400 EAST PO BOX 544 -

/5/ WELLINGTON, UT 84542 Notary Public
COMM. EXP. 06-16-2010|

My Commission Expires:

&Mv W .200).
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POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existiﬁg under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto. "

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of __ March _, 2007.

ROCKWOOD, URANCE COMPANY

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

On this _9th day of _ March _ A.D. 2007 , before me, a Notary Public of the Commonwealth of Peansylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were daly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding
instrument is now in force.

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first above written,

COMMONWEALTH OF PENNSYLVANIA . o
Notarial Seal . _
Jill R. McNaul, Notary Public 6]] 1/, }Q W %L(,ZJ/
Rockwood Boro, Somerset County U '(Notary Public) .
My Commission Expires Apr. 2, 2010 :

Member, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWOOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, do‘hercb‘y certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, onthe _19th ga arc , 2007,

Kurt D. Tipton, SpVice President




Contents:

itttV
MAR 28 2007
TAUL PIGEOLRT!

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340

(Federal)

Reclamation Agreement

Exhibit “A”
Bonded Area

Exhibit “B”
Bonding Agreement
Surety Bond

Exhibit “C”
Liability Insurance

Affidavits of Qualification
Power of Attorney

Exhibit “D”
Stipulation to Revise Reclamation Agreement

GVH 16

Page 1 of 6
Reclamation Agreement
Federal

RECEIVED
APR 19 2007

DIV. OF OIL, GAS & MINING




Contents:

Page 1 of 6
Reclamation Agreement
Federal

State of Utah
Department of Natural Resources GVH 16
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5340

Reclamation Agreement

Exhibit “A”
Bonded Area

Exhibit “B”
Bonding Agreement
Surety Bond

Exhibit “C”
Liability Insurance

Affidavits of Qualification

Power of Attorney

Exhibit “D”

(Federal)

Stipulation to Revise Reclamation Agreement




Page 2 of 6
Reclamation Agreement
Federal

Permit Number: C/007/019

Date Original Permit Issued:  01/04/1989

Effective Date of Agreement: 04/20/2007
Bond Number: _ -

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 16

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by ___Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division”).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

Bond as provided at R645-301-820.110 of the Utah Administrative Code and
any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE'": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557
Telephone Number: 814-926-5323
"COMPANY OFFICERS":
"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30
"DISTURBED AREA": This term is defined in Utah Administrative

Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number:

Expiration Date: 06/01/2007

Bond Number__ _
"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977, 30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this _ | L day of QP‘.‘Q ,2007 .

STATE OF UTAH:
e £ B,
D%ctor,
Dfvision of Oil, Gas and Mining
PERMITTEE:
By: 1?1 K’IMM- llﬂ
Title: fesment § CE»
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.




EXHIBIT “A”

Bonded Area
Legal Description

(Federal Coal)




Exhibit “A”
Legal Description
Federal
Bond Number

EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

GOB Vent Hole #16 map attached

Legal description of BONDED AREA:

Salt Lake Base Meridian (SLBM) 39°44'21.6"N  110°44'50.4"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREQF the SURETY has hereunto set its signature and seal this

19th  day of March ,20_07.

Rockwood Casualty Insurance Company
SURETY

dhn P. Yediny

President & Atty-in-Fact
Title:
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Surety Bond Number__

EXHIBIT “B”
SURETY BOND
(FEDERAL COAL)
--000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc, . and SURETY Rockwood Casualty Inserance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM?) in the penal sum of $28,000.00 ®
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the _ 20th__ day of _April , 2007 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




| Exhibit “B”
| Federal Surety Bond
Federal

Surety Bond Number _

Mine Name/Number |Que7[ Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOQOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this ___ | ¥~ day of ¥‘:P a0 20077

A/\AchJQL QeSOWfCQSJ luc .

PERMITTEE/PRINCIPAL

By: l), IP)MMJ; IMP

\
Title: QLes0er ¢ CED

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

Rockwood Casualty Insurance Company
SURETY

Byﬁf&@5
P, Yediny

Title: President & Atty-in-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

Division of Oil, Gas and Mining

! NOTE: An Affidavit of Qualification must be completed and attached to this form for

‘ each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.
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Bond Number

AFFIDAVIT OF QUALIFICATION

SURETY COMPANY
--000000--
I, __John P. Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of Rockwood Casualty Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

icer - Position
Attest:
STATE OF Pemnsylvania )

) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
N?j;ary Public ‘
My Commission EXpil‘CS' COMMONWEALTH OF PENNSYLVANIA
’ | 1R MeNaul Nowr
3 it R. aul, Notary Public
/q 0 ri / (Q s 20/ 07 Roclwood Boro, Some?set County
] My Commission Expires Apr. 2, 2010

Member, Pennsylvania Association of Notaries




Bond Number e

AFFIDAVIT OF QUALIFICATION
DIRECTOR
-000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

S RE.

Johy{ Baza
Director, Division of Oil, Gas and Mining

STATE OF L)‘(:,Q.\r\ )
) ss:
COUNTY OF & i J;\Q <)

W~
*—//
Subscribed and sworn to before me this 2 day of \’A’Dw \\ 20 _O_'_"L

My Commission Expires:

Mruouu,& 29 ,200%.




Bond Number _

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

2 RBruce Hill being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) ) ‘F—Cxce c of AmAa.l X l? eSOULC s luc ;
and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

Q&ML&ZM st (o

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATEOF _UTAW )

coUNTY OF Caciae )
Subscribed and sworn to before me this _| 2 day of A:‘) ) , 20091 .

) ss:

R0 VL S R (S

ROTARY PUBLIC- STATE OF UTAH , mﬁ
B8’ )1 90 NORTH 400 EAST PO BOX 544 M
% /5/ WELLINGTON, UT 84542 Notary Public

~ COMM. EXP. 06-16-2010

My Commission Expires:

du\.o e .20©.




Bond Number . . —

POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existihg under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 (8500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOQOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, (o execute in behalf of, and acknowledge as the act and deed of the ROCKWOOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto. "

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of _ March , 2007.

ROCKWOOD URANCE COMPANY

By

Philip’S. Kift, Vﬂcsidcnt
STATE OF PENNSYLVANIA

COUNTY OF SOMERSET  SS:

On this _9th day of _March _ A.D. 2007, before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding
instrument is now in force.

IN TESTIMONY WHEREOF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year first above writtew,
COMMONWEALTH OF PENNSYLVANIA ’

Jil R, M':ﬁtaalﬁa:\li?aarly Public 6&[]/% m Mﬂ/,u.’&

Rockwood Boro, Somerset County U '(Notary Public) -,
My Commission Expires Apr. 2, 2010 :

Member, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWOOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, do vhereb'y certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the 19th Mar)zh/ , 2007,

Kurt D. Tip#, Sr. Vice President
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Permit Number: C/007/019

Date Original Permit Issued: ~ 01/04/1989

Effective Date of Agreement: 04/20/2007
Bond Number: _

RECLAMATION AGREEMENT
Gob Vent Hole (GVH) 17

This RECLAMATION AGREEMENT (hereafter referred to as “Agreement”) is
entered into by __Andalex Resources, Inc. (hereafter referred to as the
“Permittee”) and the State of Utah, Department of Natural Resources, Division of Oil, Gas and
Mining (hereafter referred to as the “Division”).

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

"ACT": Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

"BOND": A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

"BOND AMOUNT": $28,000

“BONDED AREA”: The area covered by the Performance

| Bond as provided at R645-301-820.110 of the Utah Administrative Code and
| any additional areas of subsidence related material damage as identified and
required by R645-301-525.550 of the Utah Administrative Code.

"BOND TYPE": Reclamation Performance Bond
Bonding Company: Rockwood Casualty Insurance Company
Address: 654 Main Street, Rockwood, PA 15557

Telephone Number: 814-926-5323
‘ "COMPANY OFFICERS":

"COOPERATIVE AGREEMENT": That certain agreement codified at 30 C. F.
R. 944.30

"DISTURBED AREA": This term is defined in Utah Administrative
Code R645-100-200. The Permittee and the Division contemplate that the
Disturbed Area will be as approved and shown in the Permit Application Package,
but the Permittee’s reclamation obligation and the bond related thereto are
governed by applicable law.
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"LIABILITY INSURANCE": Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Federal Insurance Company c/o Reschini Agency, Inc.
Address: 922 Philadelphia St., Indiana, PA 15701 (Reschini Agency, Inc.)
Telephone Number: 724-349-1300 (Reschini Agency, Inc.)

Policy Number: .

Expiration Date: 06/01/2007

Bond Number_. =
"MINE": Centennial Project (Tower Mine)

"OSM": United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

"PERMIT": Utah Mining and Reclamation Permit No. C/007/0019
"PERMITTEE":
Principal Address:  Andalex Resources, Inc.
Utah Address: P.O. Box 902, Price, UT 84501
Telephone Numbers: 435-637-5385
"PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS":

"REGULATIONS": The regulations promulgated by the Division
and OSM pertaining to coal mining and reclamation activities.

"SMCRA": The Surface Mining Control and Reclamation Act of 1977, 30 U.S.C. §§
1201, et. seq.

"SURETY": Rockwood Casualty Insurance Company

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"

"LIABILITY INSURANCE" Exhibit "C"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

L. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

3. The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period. For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

4. The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit "B" and is incorporated by reference.

5. The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submifted as part of the Permit application and which is described in the attached Exhibit
"C". The Division shall be listed as an additional insured on this policy.

6. In the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, diminution, or interruption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
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approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, and otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, as directed by a court of competent jurisdiction by
interpleading the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the
application of any provision of this Agreement, to any circumstances is held invalid, the
application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.
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14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

SO AGREED this _|).  day of, J:P‘:Q ,200 1.

STATE OF UTAH: O %

Il?'/ector, 3

ivision of Oil, Gas and Mining

PERMITTEE:

By: i KMA{’/& ZW

y
Title:_fogspear € (£
NOTE: An affidavit of Qualification must be completed and attached to this form for each

authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.
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Bonded Area
| Legal Description

(Federal Coal)




Exhibit “A”
Legal Description
Federal
Bond Number

EXHIBIT “A”
Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Gob Vent Hole #17 map attached

Legal description of BONDED AREA:

Salt Lake Base Meridian (SLBM) 39°44'21.6"N 110°45'04.1"W

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

19th day of __March ,20_07.

Rockwood Casualty Insurance Company

SURETY

President & Atty-in-Fact

Title:
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Surety Bond Number__

EXHIBIT “B”»
SURETY BOND
(FEDERAL COAL)
~-000000--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPALAndalex Résources, Inc, ,and SURETY Rockwood Casualty Inswrance Company
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
“DIVISION”), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as “OSM”) in the penal sum of $28,000.00 %

(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit “A” of that certain RECLAMATION
AGREEMENT, dated the __20th __ day of _ April , 2007 by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE’S/
PRINCIPAL’S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. §40-12-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (“SMCRA?”), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE’S/PRINCIPAL’S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DIVISION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY"’S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.




Exhibit “B”
Federal Surety Bond

Federal
Surety Bond Number __

Mine Name/Number _Tower Mine C/007/019

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit “B”.

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this __ } T day of# Ll 2061

A-'V\QQA/(Q‘L QQ&OW\FCOS lw(

PERMITTEE/PRINCIPAL ’
By: P ﬁmrz /\wa

Title: 2650047 3 (£

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
19th day of March ,2007 .

SURETY

| By:ﬁ f
<P. Yediny

Title: President & Atty-in-Fact

Rockwood Casualty Insurance Company

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

LA

gécwr
ivision of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.




AFFIDAVITS
OF

QUALIFICATION




Bond Number - ; _

AFFIDAVIT OF QUALIFICATION

SURETY COMPANY
--000000--
I, __John P. Yediny , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) Officer of _Rockwood Casualty Insurance Co. ;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.
pany Officer - Position
Attest:
STATE OF Pennsylvania )
) ss:
COUNTY OF _Somerset )
Subscribed and sworn to before me this 19thday of _ March ,2007 .
(o BINe Yot
N ry Public’
o . COMMONWEALTE: OF PENNSYLVANIA
My Commission Expires: i Notarial Seal
. it R. McNaur Notary Public
Rockwood Bor;, So t C
'/Q ’Of / / CQ , 20 / 0 . My Commissior- }—xp.:::r::, 2°‘;'(’,t,y0

Member, Pennsz-

“vania Association of Notarie.




Bond Number .. _

AFFIDAVIT OF QUALIFICATION
DIRECTOR
-000000--

John Baza, being first duly sworn under oath, deposes and says that he is the
Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and that said

Acting Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

rector, Division of Oil,"Gas and Mining

STATE OF Ul:o\l\ )
) ss:
COUNTY OF gal;[ lg_\é_g )

tho
Subscribed and sworn to before me this Qg 2 day of m\*;)m \

mzﬂ:ﬂ/”w}

N()tary Public

My Commission Expires:

Eﬂ\)mcu\i 29 ,200%.




Bond Number

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

I P Reuce Hi \ ‘ , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) ofFicer of /—\\Mgu\ ey Qesaw’ ces [

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
PERMITTEE is authorized to execute the same and has complied in all respects with the laws of
Utah in reference to commitments, undertakings and obligations herein.

ii&mdw’ 1{!2&/1&/3’? (eo

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATEOF _[ATAW )

county of Ciaroon )
Subscribed and sworn to before me this | L day of 4' P L0 ,20Q7).

) ss:

Pt Aot vietaltall P s
. ROTARY PUBLICSSTATE OF UiRH
28 13] 9 NORTH 400 EAST PO BOX 54 @D&_QQQ,\LQ&-Q
% /5 WELLINGTON, UT 84542 Notary Public
. ~” COMM. EXP. 06-16-2010

My Commission Expires:

Q\N Wo  ,20\0.




Bond Number _ o e

POWER OF ATTORNEY




ROCKWOOD CASUALTY INSURANCE COMPANY  1sg-2565
654 Main Street
Rockwood, PA 15557

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ROCKWOOD CASUALTY INSURANCE COMPANY, a Corporation duly organized and existing under the laws of
the Commonwealth of Pennsylvania and having its principal office in the Borough of Rockwood, PA does hereby nominate, constitute and appoint:

John P. Yediny

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any and all bonds, contracts,
agreements of indemnity and other undertakings in suretyship (NOT INCLUDING bonds without a fixed penalty or financial guarantee) provided, however, that the penal
sum of any one such instrument executed hereunder shall not exceed the sum of:

Five hundred thousand and 00/100 ($500,000.00)

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted by the Board of Directors of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, Treasurer and each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or acknowledged by any officer or attorney, of the Company,
qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, and acknowledge as the act and deed of the ROCKWOQOD CASUALTY
INSURANCE COMPANY, all bond undertakings and contracts of suretyship, and to affix the corporate seal thereto."

IN WITNESS WHEREOF, ROCKWOOD CASUALTY INSURANCE COMPANY has caused its official seal to be hereunto affixed and these presents to be signed by its
duly authorized officer the 9th day of  March  , 2007.

ROCKWOOD

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET  SS:

On this _9th day of _ March __ A.D. 2007, before me, a Notary Public of the Commonwealth of Pennsylvania, in and for the County of Somerset, duly commissioned
and qualified, came THE ABOVE OFFICER OF THE COMPANY, to me personally known to be the individual and officer described in, and who executed the preceding
instrument, and he acknowledged the execution of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid, and that the seal
affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the
said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding
instrument is now in force.

IN TESTIMONY WHEREOQF, I have hereunto set my hand, and affixed my Official Seal at the Borough of Rockwood, the day and year ﬂrst- above written,
COMMONWEALTFH OF PENNSYLVANIA

Notarial Seal
Jill R. McNaul, Notary Public / [ '/,

Rockwood Boro, Somerset County "(Notary Public)
My Commission Expires Apr. 2, 2010

Member, Pennsylvania Association of Notaries

I, the undersigned Officer of the ROCKWQOD CASUALTY INSURANCE COMPANY, a Pennsylvania Corporation of Rockwood, PA, do'hereby certify that the original
POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the _19th Ma , 2007,

Kurt D. Tii)/top(gr. Vice President






