State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report I
MICHAEL R. STYLER
GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining Permit Number: €0070019
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Lieutenant Governor Division Director

Inspection Date: Tuesday, May 23, 2017
Start Date/Time: 5/23/2017 9:00:00 AM
Representatives Present During the Inspection: Last Inspection: Monday, March 6, 2017
OGM Priscilla Burton

Company Karin Madsen

Inspector: Priscilla Burton

Weather: sun 60 F

InspectionID Report Number: 5855

Accepted by:DHADDOCK
5/26/2017

Permitee: ANDALEX RESOURCES INC
Operator: ANDALEX RESOURCES INC
Site: CENTENNIAL MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
2,274.77| Total Permitted Federal Underground
47.19| Total Disturbed State [ ] surface
Phase | L] county L] Loadout
Phase Il Fee L] Processing
Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The site is in temporary cessation and is used primarily for storage of mining equipment.. A single employee works in
the maintenance shop. We checked undisturbed and disturbed ditches. The site is dry. There was no water running in
ditches. Refer to Plate 8 and Plate 6 for locations of roads, ditches, culverts, and other facilities.

The degas wells were inaccessible during this inspection.

e . . Priscilla Burton UTAH
Inspector's Signature: Pr|SC| I Ia BurtOn 2017.05.30 10:59:34 -06'00'  Date Tuesday, MayB’NR?
Priscilla Burton, s o
Inspector ID Number: 37

Note:59mi s pectitn lrepedicdSestad2ddhdtitutdcaniadfida it Sflcomiptidnice., With #4d tdghifidry program of the Division of Oil, Gas and Mining.
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement
1. Permits, Change, Transfer, Renewal, Sale L] []
2. Signs and Markers [] [] []
3. Topsoil [] []
4.a Hydrologic Balance: Diversions L] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments [] []
4.c Hydrologic Balance: Other Sediment Control Measures L] []
4.d Hydrologic Balance: Water Monitoring L] []
4.e Hydrologic Balance: Effluent Limitations [] []
5. Explosives [] []
6. Disposal of Excess Spoail, Fills, Benches [] [] []
7. Coal Mine Waste, Refuse Piles, Impoundments [] []
8. Noncoal Waste L] L] L]
9. Protection of Fish, Wildlife and Related Environmental Issues L] L]
10. Slides and Other Damage [] [] []
11. Contemporaneous Reclamation [] []
12. Backifilling And Grading L] []
13. Revegetation [] [] []
14. Subsidence Control L] L]
15. Cessation of Operations [] []
16.a Roads: Construction, Maintenance, Surfacing [] []
16.b Roads: Drainage Controls [] [] []
17. Other Transportation Facilities [] [] []
18. Support Facilities, Utility Installations [] []
19. AVS Check [] L]
20. Air Quality Permit L] []
21. Bonding and Insurance [] []
22. Other [] L]
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1. Permits, Change, Transfer, Renewal, Sale

The Kenilworth lease was relinquished in July 2016 (Incoming document 08022016).
The Matthis Tract was retained.

Removal of water monitoring locations (Task 5446) was approved May 6, 2017.

The five year permit was renewed January 4, 2017. It will expire in 2022. One
condition on the permit is to report water monitoring data using the electronic
database.

3. Topsaoil
Five topsoil locations were stable (see photos).

4.a Hydrologic Balance: Diversions

The site was dry. The undisturbed bypass culvert C-1a is being repaired within cell 1
of sediment pond B. A small debris jam at the inlet to the bypass culvert should be
cleared as a preventative measure. A large boulder slid into DD3 this spring. The
boulder does not block flow, but will be removed. Other ditches and culverts are free
of obstruction and will flow freely.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

The only pond holding water was pond E at the mine entrance. All other ponds were
dry. The last certified pond inspections were done on December 8, 2016 and are
provided in the 2016 Annual Report. PLEASE NOTE: Plate 6 describes Cell #B4 as
the South cell which is the opposite of the numbering in the certified report.

4.c _Hydrologic Balance: Other Sediment Control Measures

The berm around the rock dust storage area (above truck loop) needs maintenance.

4.d Hydrologic Balance: Water Monitoring

Plate 7-8 shows the groundwater and surface water monitoring points. Those
monitored are listed on pp 7-5 and 7-6 of the MRP. They are Well #1 Deadman
Canyon, Spring 18-1 Deadman Canyon, site 18-3 Left Fork Deadman Canyon and
site 18-4 Right Fork Deadman Canyon. Ms. Madsen is conducting water monitoring
this week. She reported that the left and right forks of Deadman Canyon were dry.

4.e Hydrologic Balance: Effluent Limitations

Four monitoring points are listed on UPDES permit UTG040008. They are sediment
pond A (point 001); Pinnacle Mine discharge (002); Sediment pond E (003) and
Aberdeen Mine (004). There was visual evidence that Sediment pond E discharged
over the emergency spillway this month, but no one observed the discharge and it
was not sampled. There was no discharge from other UPDES points.

5. Explosives

No explosives are stored in the magazine at the North (upper) end of the site.
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1.

Coal Mine Waste, Refuse Piles, Impoundments

The sediment pond clean out material described in Section 513-400 (p. 5-117) was

used to backfill against the two Apex portal stoppings. This is temporary placement
of the mine waste. This material will be sampled prior to final placement against the
highwall (p. 5-117).

Protection of Fish, Wildlife and Related Environmental Issues

11.

Mountain bluebird, squirrel, and rabbits were observed at the site.

Contemporaneous Reclamation

12.

The status of the Gob vent hole reclamation is described in the Annual Report. No
further reclamation was done in 2016. The sites were not accessible during this
inspection.

Backfilling And Grading

14.

The two sealed Apex intake portals were backfilled against the stoppings to keep
drainage from entering the portals. (Drainage into the Apex portals was authorized
and is described in the MRP pp. 5-69, and 5-118. The ponds were sized to include
this drainage (MRP p. 5-34). The remaining two Apex fan portals have conveyor
structures still inside and are open.

Subsidence Control

15.

Subsidence was surveyed and included in the 2016 Annual Report, as required by
MRP 5-150a and 5-151.

Cessation of Operations

The mine went into Temporary Cessation in April 2008 (2008 Incoming document
0008). The required inspection frequency is one complete inspection/quarter. Partial
inspections will be conducted as needed.

16.a Roads: Construction, Maintenance, Surfacing

Carbon County road #199 runs through the property and is a paved primary road (PR-
1, MRP p. 5-112). Other primary roads access mine portals and work areas: Apex
Mine truck loop (PR 2 gravel); Aberdeen Mine loadout (PR 3 gravel); Pinnacle Mine
truck loop (PR 4 paved); Apex Mine loadout (PR 5gravel); Administrative office (PR 6
paved); Bath house (PR 7 gravel and PR 11 gravel); upper Pinnacle portals (PR 8
gravel); Over Apex converyor (PR 9); Aberdeen mine stockpile spur (PR 10 gravel).
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18.

Support Facilities, Utility Installations

19.

The bath house is operational and used by the single employee at the site. The site
gate is locked each night.

Petroleum products are stored at two locations between the Pinnacle Mine and the
shop (see photos). At this time, the diesel tank is empty. Only gasoline and
lubricants were being stored.

AVS Check

20.

Last completed November 16, 2016 for the permit renewal.

Air Quality Permit

21.

DAQE-99-76 was last revised in 2003 to reduce the stockpile size and activity down
to the Pinnacle Mine only (MRP App. J).

Bonding and Insurance

Surety bonds and Letter of Credit in the total amount of $1,520,000. Liability
insurance policy expires June 1, 2017.

Other

22,

The site is used primarily for storage of mining equipment. An inventory of the stored
equipment is maintained at the mine office.
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