State of Utah

DEPARTMENT OF NATURAL RESOURCES Inspection Report

MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Qil, Gas and Mining Permit Number: €0070019
GREG BELL JOHN R. BAZA Inspection Type: TECHNICAL
Licutenant Governor Division Director Inspection Date: Wednesday, October 4, 2017
Start Date/Time: 10/4/2017 8:00:00 AM
End Date/Time: 10/4/2017 4:00:00 PM

Representatives Present During the Inspection:

Last Inspection:

Company Patrick Collins
OGM Joe Helfrich Inspector: Joe Helfrich

Weather: Sunny, Windy 50
InspectionID Report Number: 5976

Accepted by: DHADDOCK
10/27/2017

Permitee: ANDALEX RESOURCES INC
Operator: ANDALEX RESOURCES INC
Site: CENTENNIAL MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
2,274.77] Total Permitted Federal Underground
47.19| Total Disturbed State L] surface
Phase | L] county L] Loadout
Phase Il Fee U] Processing
Phase Il L] other U] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The purpose of this site visit was to address the commitment in the MRP regarding consultation and site evaluation for
those GVH sites that were in year 7 of the 10 year reclamationm liability period or eligible for phase Il bond release.
These sites included 1, 5, 5A, 12, 13, 14, 15, 16 and 17. The vegetation on these sites was previously sampled in
preparation for a phase Il bond release application. The application will need to include a demonstration of site stability
and established vegetation for each of the sites. GVH sites 1, 5, 12 and 14 have been fully reclaimed. The other sites,
including GVH 13, 15, 16, & 17 have a collection pipe (s) or other equipment on site and they were previously intended
to be connected to a methane gas collection system. Since then there are three entities that have recently expressed
their interests in having the pipes and or equipment remain in place. The land owner (s), the permittee and Kimball
Hodges from Liberty Pioneer Energy Company. The outcome for final reclamation of these sites has not yet been
determined by the Division.

NOV 21197, The thistle removal protocol was discussed with Scotty Turner whom we met at GVH site 13 on Oct. 4th,
text and "E" mail messages were sent to Karin Madsen regarding the need to properly remove the thistle seed heads
from the GVH sites by cutting them from the stem and bagging them. The NOV has been extended to November 30th
to allow for additional time to remove the thistle and complete the fencing of the GVH sites except 1 and 5.

Inspector's Signature: Date Wednesday, Oct

Joe Helfrich,
Inspector ID Number: 1
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

-

. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Awd

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations

19. AVS Check

20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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13. Revegetation

GVH 1 is not fenced but it is stable and well vegetated and has been grazed. It does
not need to be fenced.

GVH 5 is not fenced but is stable and well vegetated and blends in quite well with the
surrounding vegetation. It does not need to be fenced either.

GVH 5A has a leaky valve that has been that way since it was noticed during the
9/20/2016 inspection. Thistle has been cut but the seed heads had not been
removed. The site has been grazed.

GVH 12 Has been grazed, cattle were on the site as one corner of the fence had
been laid down.

GVH 13 Cattle were observrd grazing on the site, gate was open, thistle was cut but
seed heads not removed. The protocol of removing the seed heads was discussed
with Scotty Turner the safety person who was supervising the work crew for thistle
removal at the GVH sites.

The 2 reference areas for the GVH sites were visited (Sagebrush/Grass and
Aspen/Snowberry/Grass (seral) ), they were in good shape, the vegetation was doing
well, (not being impacted by grazing), recommend continued use for comparrison
during the reclamation liability period. They were also samlped along with the
referenced GVH sites in preparation for phase Il bond release.

GVH 14 Gate was open with cattle actively over-grazing the site.

GVH 15 Heavily grazed, 4 fence corners laid down, cut thistle plants present.

GVH 16 Heavily grazed, 4 fence corners laid down, thistle plants present.

GVH17 Heavily grazed two fence corners laid down.



