State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report

MICHAEL R. STYLER

Executive Directar

GARY R. HERBERT

Governor Division of Oil, Gas and Mining Permit Number: €0070019
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Licwtenant Governor Division Dirvector Inspection Date: Tuesday, November 7, 2017
Start Date/Time: 11/7/2017 8:30:00 AM
End Date/Time:  11/7/2017 10:30:00 AM
Representatives Present During the Inspection: Last Inspection: Saturday, October 7, 2017

OGM Priscilla Burton

Company Karin Madsen Inspector: Priscilla Burton

Weather: 40 F, Intermittent sleet

InspectionID Report Number: 6000

Accepted by:DHADDOCK
11/7/2017

Permitee: ANDALEX RESOURCES INC
Operator: ANDALEX RESOURCES INC
Site: CENTENNIAL MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
2,274.77| Total Permitted Federal Underground
47.19| Total Disturbed State [ ] surface
Phase | L] county [ ] Loadout
Phase Il Fee L] Processing
Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Reviewed paperwork. Toured the site. Discussed current permitting and progress towards abatement of NOV 21197 .
Refer to Plate 6 Surface Facilities and Plate 7-8 Water Monitoring Locations.

. . . . Priscilla Burton UTAH
Inspector's Signature: Pr|SC|”a Burton 2017.11.15 12:44:19 -07'00" Date  Tuesday, NovenﬁNRow
Priscilla Burton, -
Inspector ID Number: 37

Notd:59mi¢ inspectitn lreperi-dbestad2ddhdtitutécaniadfidavit Silcomiplidrice. with #d tdghifdidry program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » wiew.ogn.utah. gov OlL. GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.

b. For PARTIAL inspections check only the elements evaluated.

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.
Evaluated Not Applicable Comment Enforcement
1. Permits, Change, Transfer, Renewal, Sale [] []
2. Signs and Markers L] L]
3. Topsoil U] L]
4.a Hydrologic Balance: Diversions [] []
4.b Hydrologic Balance: Sediment Ponds and Impoundments L] L]
4.c Hydrologic Balance: Other Sediment Control Measures U] U] L]
4.d Hydrologic Balance: Water Monitoring [] []
4.e Hydrologic Balance: Effluent Limitations L] L]
5. Explosives L] [] []
6. Disposal of Excess Spoail, Fills, Benches L] L] L]
7. Coal Mine Waste, Refuse Piles, Impoundments L] L]
8. Noncoal Waste U] U] L]
9. Protection of Fish, Wildlife and Related Environmental Issues U] U] L]
10. Slides and Other Damage L] L] L]
11. Contemporaneous Reclamation L] []
12. Backfilling And Grading U] L] L]
13. Revegetation [] [] []
14. Subsidence Control U] U] L]
15. Cessation of Operations L] []
[ []
[] [] []
[] [] []
[ []
[] []
[] []
[ []
[] [] [] []

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check

20. Air Quality Permit

21. Bonding and Insurance

22. Other
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1. Permits, Change, Transfer, Renewal, Sale

Centennial mine permit C/007/0019 was issued 1/4/2017 for five years. It expires in
2022.

An amendment to the MRP Appendix X is under review as Task 5557.

Abatement of NOV 21197 (issued 9/19/2017) was extended to 11/20/2017. Thistle
clean up is complete. Fences are under construction.

2. Signs and Markers

Sign at the front gate provides information required by R645-301-521.243.
3. Topsaoil
Refer to photographs attached to 8/22/2017 inspection.

4.a Hydrologic Balance: Diversions

No issues noted. The site is on a maintenance schedule.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Sediment pond E held some water. All other ponds were dry. Quarterly pond
inspections were last completed on 8//22/2017. All quarterly inspections are
submitted with the Annual Report.

4.d Hydrologic Balance: Water Monitoring

Quarterly water monitoring was last completed on 9/25/2017 for intermittent stream
sites 18-1, 18-3, 18-4 and Well #1. The stream beds were dry and there was 53 ft. to
water in the well on that date. Well #1 and stream locations 18-1 and 18-4 were
photographed. (During the last complete inspection a photograph was incorrectly
identified as 18-3. It is re-submitted with this report and identified as UPDES point
004, just above water monitoring location 18-3 which is Left Fork, just before it enters
the main canyon.

4.e Hydrologic Balance: Effluent Limitations

UPDES permit UTG040029 was issued 4/12/12 and expires 8/31/18. The UPDES
permit outlines four discharge locations:

001 = Sed Pond C (photographed dry).

002 = Underground discharge to undisturbed drainage (photographed, no flow).
003= Sediment pond E (photographed holding water).

004 = Left Fork/Fan Canyon (photographed last complete inspection, attached).
No discharge in September was reported on the DMR sheets for all UPDES point
locations,

7. Coal Mine Waste, Refuse Piles, Impoundments

Sediment pond clean out is stockpiled below the conveyor belt on the Aberdeen Pad.
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11. Contemporaneous Reclamation

Gob Vent holes GVH1, GVH5, GVH 12, GVH14 have been contemporaneously
reclaimed. Other GVH sites have collection pipe or other equipment on site and
classify as interim reclamation, including GVH 13, 15, 16, & 17 that are referenced in
Incoming Document 09102014.pdf. Full reclamation of sites is pursuant to the
agreement between Liberty Pioneer and UEI (MRP App. X, Attach 1-1.)

Liberty Pioneer has an interest in GVH wells 4, 8A, 9, 11, and P4, P5 (permitted
under DOGM gas program). They are conducting a 2-week pressure test on those
wells that started last week (personal communication with K. Hodges, 11/13/2017).

15. Cessation of Operations

The mine went into temporary cessation in April 2008 (2008 Incoming document
0008). The required inspection frequency is one complete inspection/quarter. Partial
inspections will be conducted as needed.

16.a Roads: Construction, Maintenance, Surfacing

Primary roads and ditches were passable and functioning. As a precaution, and in
preparation for snow, they will be bladed next week.

18. Support Facilities, Utility Installations

Bodec Electrical was on site for repairs to the Well #1 pumping system.

19. AVS Check

An AVS check on 11/08/2017 revealed that there is one outstanding violation by a
related Pennsylvania entity (Maple Creek Mining Inc) which is in "settlement, payment
plan or pending challenge."

20. Air Quality Permit

Air Quality Approval Order DAQE-997-96 was issued 10/25/1996. Last updated in
2003 to reduce the stockpile size and activity down to the Pinnacle Mine only (MRP

App. J).

21. Bonding and Insurance

Certificate of liability insurance through Federal Insurance Co., #37115455, identifies
the Division as the certificate holder. The policy exceeds the minimum coverage
requirements of R645-301-890.100. The policy expires 6/1/2018.

Surety and Letter of Credit in the total amount of $1,520,000 is recorded in the permit
on file with the Division.
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