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Pruirt, GusHEE & BACHTELL

ROBERT G. PRUITT, JR.
OLIVER W. GUSHEE, JR.
THOMAS W. BACHTELL

A. JOHN DAVIS, 1l

JOHN W, ANDERSON
FREDERICK M. MACDONALD
ANGELA L. FRANKLIN

K. ALLEN FARBER

Lowell Braxton

Associate Director

Division of Oil, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Dear Lowell:

SUITE 1850 BENEFICIAL LIFE TOWER TELECOPIER (801) 53|-8468
OR (80l) 533-9223
SarT Lage Crty, UTAH s41u

(801) 531-8446
OF COUNSEL
MICHAEL F. JONES

April 15, 1992 BRENT A. BOHMAN

Re: Mining Pe PRO/OO7/020 |
Blue Blaze Mine —
Carbon County, Utah

Reference is made to our telephone conversation several days ago concerning the

proposed LMU for the captioned

operation. Be advised that Roger Skaggs’ Application for

Logical Mining Unit ("LMU") was filed this date with the State Office of the Bureau of Land
Management. A copy is enclosed for your reference.

OWG/cc
1191.04

Very truly yours,

. W. Gus /ee, Jr.
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Blue Blaze Coal Co.
P.O. Box 784
Price, Utah 84501
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To: James Parker. . Re: 8L 063011

State Director

Utah State Office

Bureau of Land Management

P.O. Box 45155

Salt Lake City, Utah 84145-0155

Dear Mr. Parker:

Enclosed please find 5 copies of the Logical Mining Unit (LMU)
Application from Blue Blaze Coal Co. These were filled out with the
use of the Bureau of Land Management Guidelines for Implementation

of Section 2(d) of the Act of February 25, 1920, as amended (30
U.S.C. 202a).

Sincerely,

2ol /é@

William R. Skaggs
President,

LER 17 102

DIVISION OF
OIL GAS & HINING
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LMU'Applicétion

Blue Blaze Coal Co.
P.O. Box 784
Price, Utah 84501
Ph. 801-472-3786

Submi tted
April 8, 1992
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LMU APPLICATION:

The resource recovery and protection plan {R2P2) has been
filed and approved for the Blue Blaze No. 1 and No. 2 Mines
with the Bureau of Land Management (BLM) on March 12, 1991.
This plan was submitted and under the supervision of Stephen
Falk and Gary Johnson of the Price office. See Enclosure I

Designated operator of the LMU:
Blue Blaze Coal Co.

P,O. Box 784

Price, Utah 84501

prh. 801-472-3786

Federal coal lease serial number and description of the coal

beds.
Federal Coal Lease: SL 063011

Coal beds and thickness for federal and fee lands:

SEAM: THICKNESS:

Castlegate "A" Seam 4 feet to 14 feet mineable
Bob Wright Seam 4 feet to O feet not mineable
Hiawatha Seamn 6 feet to 11 feet mineable

Explanation: -

Seam thickness was made using data from Drill Holes:

LMC 1 Section 8, T13S, R8E, SLM

LMC 2 Section 17, T13S, R8E, SLM

LMC 3 Section 17, T13S, R8E, SLM

LMC 4 Section 17, T13S8S, R8E, SLM

GC 8 Section 8, T13S, R8E, SLM

Mutual #1 Section 17, T13S, R8E, SLM

Mutual #4 Section 17, T13S, R8E, SLM

Coal Quality was tested by a certified testing company
using the core from the drill holes.

All results from these tests are located in the Bureau of Land
Management, Moab office.

Right to enter and mine all recoverable coal reserves:

The right to enter and mine are covered in the permit
application of Blue Blaze Coal Co. submitted March 27, 1989 to
the State of Utah, Division of 0il, Gas, and Mining. Blue
Blaze Coal holds a mining 1leases which (which includes
sublease SL 063011) entered into on October 13, 1988 between
Utah Coal and Chemical Corporation owner\lessee of record, a
Nevada corporation, and William Roger Skaggs and Margaret A.
Skaggs, assigned +to Blue Blaze Coal Company, a Utah
Corporation and the Federal Mineral Leasing Act of 1920
provides for multiple use of public lands.

A Map of the permit area that is the LMU is in shown Enclosure
171,
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Effective control of a single operator:

All coal rights are controlled by the terms of the lease and

sublease previously described.

Subleased property:
Federal Coal Lease SL 063011,
Township 13 South, Range 8 East, SLM.

Containing 280 Acres.

Surface Coal
Owners
Section 7: S1/28SE1/4 Movell A. Jewkes U.S.A
. Margaret P. Grant
Section 8: SW1/4SE1/4 U.S.A, U.S.A
Section 17: NW1/4NW1/4 Eldred E. Peirce Jr. U.S.A
NE1/4NW1/4 U.S.A U.S.A
: SW1/4NE1/4 U.S.A U.S.A
Section 18: NE1/4NE1/4 J. Mark & James C. U.S.A
Jacobs

Fee Land Leased Property:
Township 13 South, Range 8 East, SLM.
Containing 400 Acres.

Surface Coal
Owners Owners
Section 8: SE1/48W1/4 Utah Coal & Chemicals Utah Coal and
Chemicals
Section 17: NW1/4NE1/4 J. Mark & James. C. "
Jacobs
SE1/4SE1/4 " "
SW1/4NW1/4 " "

E600ft. of W1/2SEl/4 " "

Utah Coal & Chemicals" "
W750ft. of W1/2SE1/4 " "
El/28W1/4 " "
NW1l/4Swl/4 " "
SE1/4NW1/4 ' " "

Containing a total of 680 acres.

See Enclosure III for land ownership and addresses of land
owners with the Surface and Mineral Land Status following
Enclosure I1I1. The Surface and Mineral Land Status graphs are
numbered for referencing the owners address from the names and
addresses on Enclosure III. -

Surface and underground coal reserve base, minable reserve base:

The reserves and mineable tonnages are the figures that were
used in the R2P2.

In-place mineable coal reserves of the Castlegate "A" Seam:

Total
1,800,000

Fee Coal Tonnages
1,039,000

Federal Coal Tonnages
761,000




In-place mineable coal reserves on the Hiawatha Seamn.

Federal Coal Tonnages Fee Coal Tonnages Total
3,577,626 1,272,374 4,850,000

Recoverable coal at 60 percent recoverable rate on the
Castlegate "A" Sean:

Federal Coal Tonnages Fee Coal Tonnages Total

456,600 623,400 1,080,000

Recoverable coal at 60 percent recoverable rate on the
Hiawatha Seam:

Federal Coal Tonnages Fee Coal Tonnases Total
2,146,576 763,424 : 2,910,000

The total recoverable coal is a combination of both the
Castlegate "A" Seam and the Hiawatha Seam are: 3,990,000 Tons.
The present leases are the only means to access the federal
reserves for future mining because of the old mined out areas
around the permit (LMU) area. If they can’t be mined through
this area a total coal beds to the north, north east, and
northwest will be lost.

Effective Control of a single operator:

All lands within the permit area are under the control of the
Blue Blaze Coal Co. through a mining lease entered into on
October 13, 1988 between Utah Coal and Chemical Corporation
owner\lessee of record, a Nevada corporation (which includes
sublease SL 063011), and William Roger Skaggs and Margaret A.
Skaggs, assigned to Blue Blaze coal Company, a Utah
Corporation.

The right to mine under the Federal Mineral Leasing Act of
1920 provides for multiple use of public lands.

The surface land owners were notified in writing on during the
permit process and a public comments period was advertised in
the local Sun Advocate and the Salt Lake Tribune for 4
consecutive weeks in April and May of 1991. See Enclosure IV
for the letter and newspaper advertisement.

All coal mined from the Castlegate "A" Seam and the Hiawatha
seam will be processed and loaded through the same loadout
facility.

Recoverable coal reserves:

All coal that can economically and safely be recovered will be
recovered. This has been demonstrated with the R2P2 and can
be seen on the mining plans in the permit application filed
with the State of Utah, Division of 0il, Gas and Minerals.




The only areas that will not be mined are barriers between the
Blue Blaze Mines and the old worked out mine areas of previous
mining. The worked out areas (pre-mining 1920 to 1950)

are excluded from the tonnage figures.

Preliminary schedule:

The diligent development and continued operation will commence
as soon as a permit is approved by the Division of 0il, Gas
and Mining. The permit application is in its final stages and
is expected to approved within the this year.

Period of mining of the Castlegate "A" Seam will be approved
first according to the State of Utah, Division of 0il, Gas and
Minerals. During the mining of the Castlegate "A" seam, drill
holes will penetrate below the Hiawatha seam to evaluate the
aquifers in the sandstone below the Hiawatha seam prior to
commencement of mining the Hiawatha seam.

The tonnages that will be mined will be 360,000 tons per year.
It will take 11.08 years to completely mine the 3,990,000 tons
of recoverable coal.

The 11.08 year period is well under the 40 year mine out
requirement of the Bureau of Land Management.

Available documents:

All pertinent information such as documents, mine maps,
isopach maps and other information refereed to in this LMU can
be found in the Bureau of Land Management Moab office, and\or
State of Utah, Division of 0il, Gas and Minerals mining
office.
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Moak Digtrice
p. 0. Rox O70
Yoab, Utah BR4F32

AR I3 W

Pagcle Crubaggh-Littig, Parmit Supaeyiggr
Division of 0i1, Gas and Kining

355 West North Templie Streot

3 Triad Center, Sufte 350

S81t Lake City, Uteh 24120-12072

Dear Ms, Grubaugh-Littig:

The Bureay of Land Hanagement {BLM) has reviewed the resource recovery and
protection plan {R?PZ) of the Permit App'ication Package for 2'ue 8laze Cnal
Company. Deficiencies were fdentified in the orfginal plar wkich the company
corrected through the sybmission of -additional information directly to our
office.” This Tetter provides our comments and recommendations regarding the
R2p2,

The original R2P? and suppliementary revisions are cemplete and technically
adequate, However, the ravissd R?P2 shows projected nining development in the
castern portion of the permit area not considered fn the original submission,
3lue Blaze showed the first five years of mining, but not 1ife of mine
development. Ravised mine plans show development projections into this area,
Though mining in this area shouid have no different effect than other pianned
areas of mining, we feel yor should be aware of the sityation,

Bafore actus! mining takes place, the Mina Szfetv end Health Administration
{MSHA) of the Deparitment of Labor must approve a ~cof-control and ventilation
plan, This plan is arn integral part of the R2P2 for coal recovery and is
required by the 8LM. As 2 condition of approval, Blue Blaze must submit
copies of the ventilatior and roof-contro} plans authorized by MSHA,

Ye have determined that the R2P2 {s in compliance with the Mipera? Leasing Act
of 1520, as amonded, the regulatory provisiors of 42 CFR 3480, Federal lease
torms and conditions, and the requirement for achievemant of caximum econoniic
recovery {MIR) of Federal coal. Therefore, we recommend appraval of the R2p°
for this nev mine on condition noted above.



LA . ?
oyt -

1f vou have any guastions, piease contact Stephon Faik or Carv Johnser in our
p-ice {oa? Office at (8D £37-4584.

Sincerely vours,

gt b T

Lo~ Assistant District Manager
Hineral fosources

cc:  SD, Utak {U-927)
M, Moab (U-B85)
AR, PRPA

_algg_gzgzg_Fsa? Cempany

SFalk:sf:3/11/91
Nang 2025D
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Names and Addresses
Record Holders of Legal Interests

Utah Coal and Chemicals Corporatlon
Suite 980, Valley Bank Plaza

50 Vest Liberty

Reno. Nevada 89501

Blue Blaze Coal Company
P.0. Box 784
Price, Utah 84501

Mark & James Jacobs
734 S. Cherry Drive
Orem, Utah 84057

Eldred E. Peirce, Jr.
3432 South 500 East
Price, Utah 84501

Movell A. Jewkes
730 N. 4th East
Price, Utah 84501

.Margaret P. Grant

c/o Catherine Jewkes
730 N. 4th East
Price, Utah 84501

_ Unlted States of America

Bureau of Land Management
324 South State Sulte 301
Salt Lake City, Utah 84111-2303

United States of America

U.S. Geological Survey

2040 Administration Bullding
1745 West 1700 South

Salt Lake City, Utah 84104

Carl Nyman
4260 Olympus View Drive
Salt Lake City, Utah 84111

Division of State Lands & Forestry
State of Utah

355 West, North Temple

3 Triad Center

Sweet 400

Salt Lake City, Utah 84180-1204



fay, 1989 Blue Blaze Coal fi1 & #2

Table -1 surface and Mineral Land Status .. .
- ' ROW-Easement & =
Surface Owner (5) .Mineral Quner (s) Leasehold Interest Royalty Interests Miscellaneous
| Al Coal Coal |
Movell A. Jewkes (5) -{U. S. A. (7) Leased by:
Margaret P. Grant (f) |Leased to Utah Coal (&) Blue Blaze Coal Company(?) Jtah Coal and (1)
: and Chemicals Corporation Chemicals Corporation .
SL 063011
u.s. A, (8
) Federal Mineral lease Act .

of 1920 allows mining
‘lunder surface lands.
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May, 1989

Surface Owner (5)

Table u-1

.Mineral Ouwner (s)

Blue Blaze Coal #1 & #2

surface and Mineral Land Status

Leasehold Interest

L4

<

ROW-Easement &

Royalty Interests Miscellaneous
aAll Coal Coal
U. S. A. (7) U.S. A. (7) Leased by:

Leased to Utah Coal (1)
and Chemicals Corporatior
SL 063011

Federal Mineral Lease Act
of 1920 allows mining
under surface lands.

Blue Blaze Coal Company(2

) Utah Coal and (1)
Chemicals Corporation

U. S. A. (8)
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fay, 1989
ys Table 4-1

Surface Owner (5) .Mineral Owner (s)

Blue Blaze Coal 1 & #2

Surface and Mineral Land Status

Leasehold Interest

Royalty Interests

ROW-Easement &

Miscellaneous

b

o

vh

*

-

L 2

ALL

Utah Coal and (1) Utah Coal and (1)
Chemicals Corporation Chemicals Corporation

ALL

Blue Blaze Coal Company(?)

Coal

Utah Coal and (1)
Chemicals Corporation
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May, 1989

Surface Owner (§)

Table -1

.Mineral Owner (s)

Leasehold Interest

Blue Blaze Coal #1 & #2

surface and Mineral Land Status

Royalty Interests

ROW-Easement &

Miscellaneous

J. Mark § (3):
James C. Jacobs

Coal

Utah Coal and (1)
Chemicals Corporation

Non-coal Minerals

Carl Nyman or (1q)
SUCCeSSors .

B A

under surface lands.

. 8

Federal Mineral Lease Act
Jof 1920 allows mining

Coal

Blue Blaze Coal Company(?2}

Coal

Utah Coal and (1)
Chemicals Corporation
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May, 1989

Surface Owner (%)

—

Table u4-1

.Mineral Ouwner (s)

surface and Mineral Land Status

Leasehold Interest

Royalty Interests

Blue Blaze Coal #1 & #2

w

=4

A4

ROW-Easement 8’

Miscellaneous

-

>

Eldred E. Peirce, Jr.(u)

AT
U. S. Auny
Leased to Utah Coal(])

SL 063011

of 1920 allows mining
under surface 1ands,

and Chemicals Corporati¢n

Federal Mineral lLease Act

Coal
Leased by:
Blue Blaze Coal Company (2)

Coal
Utah Coal and (1)
Chemicals Corporation

U. S. A. (8)
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May, 1989

Surface Owner (5)

Table u-1

.Mineral OQwner (s)

L4

Blue Blaze Coal #1 & #2_' s

Surface and Mineral Land Status

Leasehold Ipterest

Royalty Interests

:
ROW-Easement &

Miscellaneous

-
4

U. S. A, (7)

AT

. Ss. A, (D

Leased to Utah Coal(l)’
and Chemicals Corporation
SL 063011

Federal Mineral lease Act
bf 1920 allows mining
imder surface lands.

Coal
Leased by:
Blue Blaze Coal Company(2)

Coal
Utah Coal and Chemicals
Corporation (1)

U. S. A. (8)

pouae jTwaad UTYITM
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May, 1989

Blue Blaze Coal #1 € #2 .
Table U-1 Surface and Mineral Land Status e
~ ROW-Easement &
Surface Owner (%) .Mineral Owner (s) Leasehold Interest Royalty Interests Miscellaneous

J. Mark £ (3)
James C. Jacobs

All U, S. A. (7) Coal
Leased to Utah Coal (1)| Leased by:

and Chemicals Corporatiqn Blue Blaze Coal Company(2)
SL 063011

Federal Mineral Lease Act
of 1920 allows mining
under surface lands.

Coal
Utah Coal and (1)
Chemicals Corporation

U. S. A. (8)

roue jTured UTYITM
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. Figure u-lo .
William R. Skaggs

P.O. Box 784
Price, Utah 84501
Telephone (801) 472-3786

ATTENTION: Surface owners
Township 13 S. Range 8 E. SLM.
Section 17, 18, 7, 8, & 21

It is the intention of William Roger Skaggs, P.O. Box 784,
Price, Utah, 84501, to mine the coal belonging to Utah Coal
and Chemicals in Section 7, 8, 17, 18, & 20 in the Consumers
area.

It is also, the intention of Mr. Skaggs to have this mine in
production by the end of 1990.

For comment and further information please contact Mr.
Skaggs at (801) 472-3786 or at the above address.

/,ilncerely,

NargaicA V/

Margaret Skaggs

cc: J. Mark & James C. Jacobs

Edward E. Pierce, Jr.
Margaret Pierce Grant
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143 SOUTH MAIN ST.
P.O. BOX 45838
SALT LAKE CITY, UTAH 84145
FED.TAX1D.# 87-0217663

Newspaper Agency Corporation
The Salt Cake Pribune {4} DESERET NEWS

CUSTOMER'S
COPY

LEGAL ADVERTISING INVOICE

" /]ACCOUNT 'NUMBER| . 'BILLING DATE

BLUE BLAZE COAL COMPANY
ATTN: ROGER SKAGGS
P.0. BOX 784

PRICE, UT 84501

LE-6370732 05/17/91

FOR BILLING INFORMATION
CALL (801) 237-2822

AFFIDAVIT OF PUBLICATION

AS NEWSPAPER AGENCY CORPORATION LEGAL BOOKKEEPER, I CERTIFY THAT THE ATTACHED
ADVERTISEMENT OF

BLUE RBI.LAZE COAT. COMPANY

FOR

WAS PUBLISHED BY THE NEWSPAPER AGENCY

CORPORATION, AGENT FOR THE SALT LAKE TRIBUNE AND DESERET NEWS,DATLY NEWSPAPERS
PRINTED IN THE ENGLISH LANGUAGE WITH GENERAL CIRCURATION IN UTAH,AND PUBLISHED
IN SALT LAKE CITY, SALT LAKE COUNTY IN THE STATE OF UTAH.

PUBLISHED ON

g;:%‘ > g. Z/sﬁfz ég,
/17/91 '

SIGNATURE

APR 26 MAY 03 10 17 1001

~OTARY PUBLIC |

JOYCE L. MARLAR
143 South Main
gait Lake City. ytan 84111
My Commission Expires
May 27. 1994

_STATEOF UTAH |

Notice of Peimit Application
Biue Blaze Coat Co. inc. P.O.
Box 784, Price, Utah 84504 has

sumers)
mately 44 miles from Price,

Utoh. The permit areo includes |~

4N820080

MISC.CHARGES

lands in e i
1435, RAE. SLM, Uich, Sec. 8, .
SWi/d, Sec. 17, NW

SE4/4
NE4/4, W1/2 SEA/4, SEA/4 SE1/A,
S1/2NW1/4,N1/2 SW4/4,SE{/4
SWA/4,

el Coal Lease SL 063014 ond

¥
The permit area includes Fed-

described os follows:

suzssm.ma.swyasew.
Sec 17, N1/2 NW1/4, SWi/4
NE4/4, Soc. 18 NE1/4 NE1/4 [
Cont 280 ocres.

on the application may be sub-
mitted {o: The State of Utah De-
parnment of Natural Resources,
Division of Oll, Gas ond Mining,
355 West North Temple, 3 Triod
Centet, Sulte 350, Sait Lake City,
Utoh 84480-1203.

ciote copies of any comments
be submitted 1o the Division of
Oil, Gas and Minl

26. May 3, 10, & 47, 1991
4Ng200AN

Biue Biaze Coal would appre- - |

ining.
Pubiished in SL Tribune on April

.00
) CHARGE
| 1 COLUMN Y 245.92
1.435. R8E. SUM, Uloh, Sec. 7.taRT E ON RECEIPT OF THIS INVOICE 245.92

THANK YOU FOR USING LEGAL ADVERTISING.
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AFFIDAVIT OF PUBLICATION

TATE OF UTAH)
Sss.
ounty of Carbon,)

1, Dan Stockburger, on oath, say that | am the Publisher of the
!

e Sun Advocate, a weekly newspaper of general circulation,
iblished at Price, State and County aforesaid, and that a

rtain notice, a true copy of which is hereto attached,

as published in the full issue of such newspaper

consecutive issues, and that the first

..................

d that the last publication of such notice was in the issue of such

wspaper dated the

Subscribed'and sworn to before me this

Commission expires October 22, 1994

siding at Price, Utah

""~ation fee, $ ... 77.40
| Notary Public

LINDA THAYN i

811 North 10t ast |
Price, Utah 84501

MyCommxs?é)n’Egsgm !

St of Uren !

7]

: NOTICE OF PERMIT APPLICATION - -

. Blue Blaze Coal Co. Inc., P.0- Box 784, Price Utah 8450;
hes filed with the Division of Oil, Ges and Mining a complete

-, Permit Application Package (PAP) for conducting under-

und mining in the Gordon Creek Area (Consumers). The
ivision of Oil, Gas and Mining has determined the PAP tobe

. complete. 'gze Gordon Creek Area (Consumers) is located
&p a

14 miles from Price, Uteh. The permit area
includes lands in the following:: .~ ... .- .
T.138, R.8E, SLM, Utah, Sec. 8 SE1/4 SWI/4, Sec 17

' NWi4 NEL4, W12 SE14, SEV4 SEL/4, SI/2 NWi/4, N1/2

SW1/4, SEV4 SW1/4. Contsining 400 acres. -

-3 " The permit area includes Federal Coal Lease SL 063011

and described as follows:: *:: - = a0 oL
T.13S, R.8E., SLM, Utsh, Sec.7,S1/2 SE1/4, Sec.8, SW1/¢
SE1/4, Sec. 17, N1/2 NW1/4, SW1/4 NE1/4, Sec. 18 NE1/4
NEl/4. Containing 280 acres,: —. -~ -t - -
A copy of the PAP is available for public in:gecﬁon at the
College of Easternr.Utah, Price, Utah, and at the Division of
0Oil, Gas and Mining office located at 355 West North Temple,
3 Triad Center, Suite 350, Salt Lake City, Utah. Written com-
ments or requests for informal conferences on the application
maﬁ?e submitted to: The State of Utah Department of Natur-
al Resources, Division of Oil, Gas and Mining, 355 West
North Temple, 8 Triad Center, Suite 350, Salt Lake City,

~

‘Utah 84180-12083. - .

Blue Blaze Coal would apprecizi& eopxes of ény coxﬁx’nents
be submitted to the Division of Oil, Gas and Mining,
1Qg’ixblished in the Sun Advocate April 25, May 2, 9 and 16,

S ST PO .





