DEPARTMENT OF NATURAL RESOURCES
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August 11, 1998

Tina Cocanougher

Van American Insurance

167 East Main Street, Suite 210
Lexington, Kentucky 40507

Re: Return of Bonds, White Oak Mining, Inc.. White Qak #1 and #2 Mines, ACT/007/001,
Horizon Mining, LLC. Horizon Mine. ACT/007/020, Folder #4, Carbon County, Utah

Dear Ms. Cocanougher:
Enclosed please find bonds which have been replaced:

Bond #RED1043116 issued by Redland Insurance Company in the amount of
$209,000 for the Horizon Mine, and

Bond #13-60-93 issued by National Union Fire Insurance Company in the amount
of $5,891,000 for White Oak Mine #1 and #2 Mines.

These bonds have been replaced by Frontier Insurance Company Bonds #125427 and
#12542, respectively. If you have any questions, please call Pamela Grubaugh-Littig at (801)
538-5268.

Sincerely,
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Lowell P. Braxton

Acting Director
vb
Enclosures
cc: Denise Dragoo

Mary Ann Wright
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