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RECLAMATION AGREEMENT

b . Perroir Number: ACT/007/020
 Date Original Permit Lssued:
) . Effective Date of Agreement:
|
STATE OF UTaH '
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS & MINING

1594 West North Temple, Su?te 1210
Salr Lake City, Utah 84114-5801
(801) 538-5340 |

COAL RECLAMATION AGREEMENT
—uoOan— !

For the purpose of this RECI.AMATION AGREEMENT the 1erms below are deﬁncd
as follows:

“PERMIT™: (Mine Pezmit No.) /odwozo (County) Carbon

“MINE*: (Name of Mine) . ﬂarizull Mine

“PERMITIEE”: (Company or Namc) Me;_&lgcrvy, Inc,

(Address) 333 W. \Vg’gc Str.. Suite 1700, Lexington,
|
KY 40507

“PERMITTEE’S REGISTERED | )
AGENT™ (Name)  CT Corporation Svstem
(Address) 50 West Broadway, $th Floor, SaltLake
| City. UT 84

' |
(Phone)  (80]) 364-5101
, |

|
“COMPANY OFFICER(S)™: , el E. Don Vice President and

, inancisl Officer
“BOND TYPE™: (FormofBend)  Surety |
“BOND™: (Bond Amount-Dallars) m'o

(Escalawed to Year)  200]
“INSTITUTION”: (Bankor Ageacy) [NA]
“POLICY OR ACCOUNT NUMBER™: [NA]
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RECLAMATION AGRKEMENT
Permit Nuxlnber. ACT/007/020

Date Original Permit Insued:
Effective Date of Agreement:

“LIARN.ITY INSURANCE™  (Exp)  0B/iLI SI?QS
(fnsuranee Company) Kefianee Natinngl

“STATE"Y: 1, soaiten ol Naturg] Resources
“DIVISION®: " Division of O7l. Gas & Mining
“)IVISION DIRECTOR®:  lowe i xton
EXHIBITS: ' ‘Revizinn J)ares
“SURFACE DISTURBANCE" Exhibit| “A”
|
“BONDING AGREEMENT" zumi “B* —— e
L LABILITY INSURANCE™ Exdbiti “C" -
“POWER OF ATTORNEY" , . .
|
|
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RECLAMATION AGRI:"JEMENT

This RECLAMATION AGREEMENT (‘heremaﬁer referred 10 as Agreerment) is
entered into by the Penmiree.

WHEREAS, en i .19 , the Division
appraved the Penmit Application Package, hereinafler PAI’ submmed by
, bereinafter Permiree; and !

’ I

WHEREAS, prior to issuance of 2 permit to r;unduct mining and rec]amation operations
on the property deseribed in the PAP, bereinafter Property, u the Permince is obligated by Title 40-
10-1, et seq., Utah Code Annotated (1953, as amended), hcrcmafter Act, to file with the Division
a bond ensuring the performance of the reclamation obli gr.nnns in the menner and by the
standards ser forth in the PAP, the Act, and the State chtah Division of Oil, Gas and Mining
Rules pertaining 1o Coal Mining and Reclamation &cnvmcs, hereinaficr Rules; and

WHEREAS, the Permirtes is ready and willing 1o ;ﬂlle the bongd in the arnount aud in a
form acceptable 1o the Division and to perform a1l obligations impesed by the Division pursuant
© applicable [aws & regulations relating to the reclamation <i)r the Property; and

WHEREAS, the Divisjon is ready and willing to. 1ssue the permittes a mining and

“eclamation permit upen acceptaoce and approval of the hond
NOW, THEREFORE, the Division and the P:rmiﬂLc agree as follows;

1.  Theprovisions of the Act and the Rules are wcoxporated by reference herein and
heredy made a part of this Agreement. Pm\'zsmns of the Act or Rules shall
supersede conflicting provisions of the Agzecznan

2. The Peemirntes agrees 10 compl_v with all rezms and pravisions of the PAP, the Act,
and the Rules, including the reclaraation of alll atcas disturbed by surface coal
rining and reclamation operations despite the eventualify that the cost ef acmal
reclamarion exceeds the bond amount. -, |

3. The Permittee has provided a legal descnpbcn of the property mcludmg the
pumber of acres approved by the Division 10 be disrurbed by surface mining and
reclamation operations during the permit period. The dessription is atiached as
Exhibit A, and is incorporsted by reference md shall be referred to as the Surface
Diswrbance.

1
b

4. The Permittee agrees 1o provide a bend tf& tlx:! Division in the form and amount
acceptable to the Division ensuring the peffot?nznc.a of the zeclamation
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RECLAMATION Ac;p;JEEMENT

-
~

obligations in the manner and by the srandard set forth in the PAP, the Act, and
the Rules. Said bond is attached as Exhibit B apd is inecarporated by refemnce

S. The Permitee agreas 10 maintain ip i force and cffect the public liability
insurance policy submitted as part of the pemut application. The Division shall
be listed as an addinional insured on saxd pnhcy

6. In the event that the Surface Dlsmrbanc: is ltlxcrwed through expansion of the
coal mining and reclamation operations or décreased thyough partial reclamation,
the Division shall adjust the bond as zppropﬁa!e-

7. The Permittee does hereby agree to mdsmmfy and hold banmless the State of Utah
agd the Divisjon from any clpirn, detnand, hﬁb\lzty, cost, charge, or suir inilialed
by z third party as a result of the Penmittee’ Dt Pexmmintee’s agenl of employees
failure 10 abjde by the terrus and condmnns of the approved PAF and this
Agreement. ‘

&, The terms and conditions of th.stgr:ement are non-cancelable unti) such vime as
the Permittee has satisfactorily, as d:terrmncd by the Division, reclaimed the
Surface Disturbance in accordance with the approved PAP, the Act, snd the
Rules. Notwithstanding the above, the Dl\'lSI on may dirsct, or the Permittee may
request and the Division roay approve, 4 writien modification to this Agreement

9. The Permittee may, at auy 1ime, submir a request to the Division 1o substitur= the
bonding method. The Division may sppreve{the substirurion if the bond meets the
requirement of the Act and the Rules, bux no bond shall be released until the
Division has approved and accepted thelreplaccmcm bond.

|

10.  Anyrevision in the Surface Dzsturbance[ the bond amount, the bond type, the
liability insurance amaunt coverage, and/or the Iisbility insurance company, or
other revisiops affecting the terms and candmbns of this Agreement shall be
submitied op the forn enided Snpu!auon I Rmse Reclamation Agreement and
shall be artached hereto as Exhibit D (other eﬂnbu’s as appropriate.)

11.  Thisagreement shall be governed and cansmxcted in accardance with the laws of
the State of Utah. The Permirtee shall be habla for al] reasonable costs incurred

by the Division to cn.forcc this agrecmem ! |

|
I 1

12. Any breach of tbe provisions of x.hxs Asreement, the Act, the Rulcs, ox the PAP
may, at the discretion of the Division, result in enforcement actions by the -
- Division which include but are not limited to. a3 order 1o ceass ¢oal mining and

77 348 ‘Page ___af
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RECLAMATION AGREEMENT

reclamation operations, :F\vcanan of the Permittcc’s permit to conduct eoal
mining and reclamstion operations and forfeiture of the bond.

13. Intheeventof forfemn'c, the Perminee agrees to be Lable for additional costs in
exeess of the bond amomt which may be incurred by the Division in order to
comply with the PAP, th: Act, and the Rules. Any excess monies resulting from
the forfeiture of the bond amount upon compliance with this contract shall be
refunded as directed by thc permittee of, if 2 dispure arises, 3s directed by a court
of compsetent Jlmsdxcnon by interp)eading the funds subject to the dispute.

|

14.  Each signatory below represents the he/she is authorized 1o execute this

Agreement on behslf of the named party. Praof of snch authorization is provided
o 2 form acceptable to the Division gnd is attached hereto.

SO AGRFED this day of , 19

STATE OF UTAH:

Lowell P. Braxton, Director
Division of Oil, Gas & Mining

PERMIUTTEE: LODESTAR ENERGY, INC.

|
!
l Michael E. Donohue, Vice Prcs:den! and
i C)nr.f Finagcial Officer

NOTE: An Affidavit of Qnaliﬁc}ation must be complered and attached to this form for
cach authorized agerd or officer. Where ope signs by virtue of Power of Anomey of & coupany,
soch Power of Attomney must be filed with this Agreement. If the Principal is a corporation, the
2. greement shall be executed by it's duly authorized officer.

|
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* EXHIBIT “a”
> PERMIT AREA

LEGAL DESCRIPTION
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RECLAMATION AGREEMENT

Exhibit “A” - PERMIT AREA Permit Number: ACT/007/020
Effecdve/Date: ypiy 9. 1999

FERMIT AREA

LEGAL DESCRIPTION

In accordance with the RECLAMATION AGREE‘MENT _the PERMITTEE mtgnﬂs to
conduct coal mining and reclamation acrvities on or within the PERMIT AREA as described
hereunder: (The bonded area equals the permir area.)

Tota] acxcs of PERMIT AREA: 317.5

Legal Description of PERMIT AREA:

Jownship 13 South, Range 8 Easr. SLM, Utah

Secton8:  SE1/4 SW1/4, SW1/4 NW1/4 SW1/4 SEL/4,
W12 SW1/4 SW1/4 SEL/4,

Section17:  N'W1/4 NEV/4, S1/2 NW1/4, N1/2 NW1/4 SWL/4, NE1/4
SW1/4, NW1/4 SE1/4, N1/2 SE)/4 SW1/4,
N1/2 §W1/4 SE1/4, W1/2 W1/2 SW1/4 NEl/4
"his is the PERMIT AREA that is cavered by the reclatmation surety provided in Exhibit “B.
IN WITNESS WHEREOF the SURETY has berziamo set it's signature this

8th dayof _ July 19 93,

SURETY ]
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' Titlc:i pawn L. Morgan, Af.torney-—ip-i‘a' ﬁt‘:-'_.--‘
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SURETY BOND |
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RECLAMATION AGREEMENT

_ EXHIBLT “B”
SURETY BOND

(NON-FEDERAL COAL)
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