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Denise A. Dragoo (801) 237-1998
Internet: ddragoo@swlaw.com July 12. 1999

Via Facsimile: 359-3940

Ms. Pamela Grubaugh-Littig

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114

Re:  Horizon Mine Permit No. ACT/007/020 @\ /

S

Dear Ms. Littig:

This letter confirms our agreement with the Utah Division of Oil, Gas & Mining
to extend the deadline for filing a bond increase to July 15, 1999. As we have discussed, this
extension is necessary to accommodate the closing of the Horizon Mine Asset Purchase
Agreement between Horizon Mining, LLC, and Lodestar Energy, Inc.

The penalty amount of $280.00 for Notice of Violation N-99-26-2-1 has been set
aside for payment at closing. The closing escrow agent will forward the $280.00 to the
Division of Oil, Gas & Mining following closing.

Very truly yours,

Denise A. Dragoo

dad:jmc:92567
cc: Mike Malmquist, Esq.
Larry Jones
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