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COMMENTS:

Copics of the involuntary bankruptey petitions filed against Lodestar Holdings and
Lodestar Energy arc attached, as requested.

April 25™ at 8:00 your time is fine with me for an update call. I will look forward to
hearing from you then.

Feel free to call if you have questions.
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1. Petitioners, (i) Wexford Spectrum Investors LLC, a Delaware limited liability
company, through its agent Wexford Capital LLC (“Wexford Capital”), with a mailing address of
Wexford Plaza, 411 West Putnam Avenue, Greenwich, CT 06830, whose counsel is Sawyer &
Glancy PLLC, 3120 Wall Street, Suite 310, Lexington, Kentucky 40513; (i) Solitair Corp., 2
Delaware corporation, through its agent Wexford Capital; (iii) Valentis Investors LLC, a pehware
limited liability company, through its agent Wexford Capital; (iv) Gordon C. McCormick, an
individual residing in New York, with a mailing address of 1701 Croton Lake Road, Croton On
Hudson, N, 10520; and (v) Peter Savitz, an individual residing in Connecticut, with a mailing
address of 50 Perkins Road, Greenwich, CT, 06830, are creditors of Lodestar Holdings, Inc. a
Delaware corporation: (the "Debtor”), with a business address of 30 Rockefeller Plaza, Suite 4225,
New York, New York 10112-4225, and its authorized agent for service of process as The Corporate
Trust Company, Corporate Trust Center, 1209 Orange Street, Wilmington, DE, 19801, holding
claims against the Debtor, not contingent as to liability and not subject to bona fide dispute?

amounting in the aggregate, in excess of the value of any lien held by them on the Debtor's property
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securing such claims, to at least $10,775.00. Petitioners, therefore, are eligible to file this petition

pursuant to 11 U.S.C.§ 303(b).

The nature and amount of Petitioners' qualifying claims (“Claims”) are as follows:

| Peiiti - Clai Description of Clai
Wexford Spectrum Investors, LLC At least 10,775.00 Holder of Securities (Series
c/o Wexford Capital, LLC A Notes)
Wexford Plaza ‘

411 West Putnam Avenue

Greenwich, CT 06830

Solitair Corp. At least 10,775.00 Holder of Securities (Series
c/o Wexford Capital, LLC ’ . ANotes')
Wexford Plaza

411 West Putmnam Avenue

Greenwich, CT 06830

Valentis Investors LLC At least 10,775.00 Holder of Securities (Seties
¢/o Wexford Capital, LLC A Notes')
Wexford Plaza

411 West Putnam Avenue

Greenwich, CT 06830

Gordon C. McCormick Atleast 10,775.00 | Holder of Securities (Series
1701 Croton Lake Rd A Notes')

Croton On Hudson, NY 10520

Peter Savitz At least 10,775.00 Holder of Securities (Series
50 Perkins Rd A Notes')
Greeowich CT 06830 .

:  Pursuant to Indenture dated May 15, 1998, by and between (i) Lodestar Holdings, Inc,
a Delaware cotporation as Issuer, (ii) Lodestar Energy, Inc., a Delaware corporation, Eastern
Resources. Inc.. a Kentucky corporation, and [ndustrial Fuels Minerals Company. a Michigan
corporation. as Guarantors, and (iii) State Street Bank and Trust Company, as Trustee.
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2. The Petitioners are each holders of assigned claims. These claims arc based on the
ownership of multiple Securities acquired at different imes. Pursuant to Bankruptcy Rule 1003(a),
(i) all documents evidencing the transfer of, and setting forth the consideration for and terms of,
those Claims which qualify Petitioners to file this petition are attached hereto as Schedule 1 and
incorporated herein by reference; and (ii) the Petitioners each, and collcctively, state that the Claims
were not transferred for the purpose of commencing the case. The Debtor is in default with respect
to all Securities and owes principal and interest to Petitioners with respect to their Securities, all of
which is past due.

3. Immediately prior to this petition, an Involuntary Case: Creditors’ Petition was filed
in the United States Bankruptcy Court, Eastern District of Kentucky, Lexington, Kentucky, against
the Debtor’s wholly owned subsidiary, Lodestar Energy, Inc. (“LEI"). Thus, there isa pending case
under title 11 concerning chtox‘;s affiliate, and venue is therefore proper under 28 U.S.C. §1408(2). ‘
Additionally, upon information and belicf, Petitioners state that the principal assets of the Debtor
consist solely of its ownership of 100% of the issued and outstanding stock in LEI which has its
principﬂ placé of business in Lexington, Kentucky; and as such, the principal assets of the Debtor
have been within this district for 180 days preceding the filing of this petition, and veaue is the}efore
proper under 28 U.S.C. 1408(1).

4, The Debtor is a person against whom an order for relief may be entered under Title
11, United States Code.

5. The Debtor is generally not paying its debts which are not subject to bona fide dispute

as they become due. as indicated by, jnter-alia, the failure of the Debtor to make payment of the

(P8 ]
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principal and interest due with respect to the Claims of the Petitioners for at least 60 days prior to
the filing of this perition.
WHEREFORE, Petitioners” pray that an order for relief be entered agamst Lodestar
Holding, Inc., under Chapter 11 of Title 11, United States Code.
Date: Lexington, Kentucky '
March 29, 2001

Respectfully submitted,

.

J . Sawyer

Nicholas R. Glancy
SAWYER & GLANCY PLLC
3120 Wall Street, Suite 310
Lexington, Kentucky 40513
(606) 223-1500 -

' COUNSEL FOR WEXFORD CAPITAL LLC
SNISS\Lodextar\InvolunaryPesition, Lodesarietdings, FINAL wpd

2 Due to the fact thar the Petitioners are located out of statc, and due to the emergency
nature of this marter, this Petition is being filed with some facsimile signatures. The facsimile
signatures will be replaced with original signatures as soon as possible.
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LUDESTAK ENEKGY, INC,
L, Robert Holtz, Vice President, the duly authorized representative of WEXFORD
SPECTRUM INVESTORS, LLC, one of the Petitioners named in the foregoing petition,

declare under penalty of perjury thar the foregoing is true and cotrect according to the best of my
knowledge, information and belief.

No, 1392

NAPL UL CUUT TUCUTAM P. 6/29

Executed on March 27, 2004
WEXFORD SPECTRUM INVESTORS LLC

By 7L~

Its: vV ice / /es/‘aéﬂ

125002.1
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I, Kenveth Rubin, Vice Presideat, the duly authorized representative of SOLITAIR
CORP., a Delaware corporation, one of the Petitioners named in the foregoing petition, declare
under penalty of perjury that the foregoing is true and correct according to the best of my
knowledge, information and belief.

Executed on March 27, 2001

SOLITAIR COREP.

By:

is: Viee sl

125002.1
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‘ L, Robert Holiz, Vice President the duly avthorized representative-of VALENTIS
' INVESTORS LLC, a Delaware limited liability company, one of the Petitioners named in the

foregoing petition, declarc under penalty of perjury that the foregoing is true and correct
according to the best of my knowledge, information and belief.

AP IL CUUL 1U:0TAM

Executed on March 27, 2001

VALENTIS OBS LLC

~\

125002.1
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L GORDON c, Mccormacy: o, of the

vadet penalty of perjury Pedtioncrs named in .'
koowice tocmaon and bt % PRI b troc and correc mﬁﬁ?m b:l::sfdx:;
Bxccuted on Mareh 27 200,

A ol (G L

GORDON (. MCCORMICE



. Apro Ll ZUUL TUIUTAM  LODESTAR ENERGY, [INC, No. 1392 P 10/29

i L PETER SAVITZ, one of the Petitioners named in the foregoing petition, declare under
penalty of perjury that the foregoing is true and correct according to the best of my knowledge,
information and belief.

Executed on March 27, 2001 4
PETER
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Account Information System Output
(" for LAWRENCE LORENZO

No.1392 B 15/29

CEN 486 029004 0009  PAGE 0008 03726/01
ACTIVE ASSETS PGl OF2

YOUR ACCOUNT NUMBER: 486-029004-0H~100 CASH ACCOUNT
FINANC

PETER SAVITZ IAL ADVISOR
S0 PERKINS ROAD DUGAN JR/LORENZO

GREENWICH CT 06830
BOSTON, MA
PEL 617-478-6400

125 HIGH STREET, 24TH FLOOR
g2110

EXCHANGE COCE: @  EXECUTION COLE: E

¥OU BOUGHT
TRADE DATE 03/26/01 FOR SETTLEMENT o 03/29/01
QUANTITY: . 100,000 . . PRICE: 20.125
DESCRIPTION: LODESTAR HOLDINGS COMPANY GUARANTER
- ... 11.50 DUE 05/15/2005 FLAT I-D 11/15/98
NUMBER: 540205A37 . PRINCIFAL

SECURITY
REFERENCE NO:  08SVES07 HFT
, NET AMOUNT
‘. CALL DATE: 05-15-02 CALL PRICE: 105-750
.2Np CALL DATE: 05-15-03 IND CALL PRICE: 102.875
TNSOLICITED

TRADE :
THIS DEBT SECURITY MAY BE REDEEMED/ACCELERATED IN WHOLE
OR PART BEFORE MATURITY. THIS REDEMPTION/ACCELERATION

Morgan Stanley Dean Wister Confidential Dara
Puge L of 1

1ST CPN 05/15/99

$20,125.00
. 2.38

$20,127.35

Tuaday, March

27.2001
4:38 pm
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LODESTAR ENERGY,
® @ FILED
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MAR 30 200
UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF KENTUCKY AT LEXINGTON
LEXINGTON DIVISION J.S. BANKRUPTCY COURT

)
IN RE: )
) CHAPTER 11

LODESTAR ENERGY, INC. )

) CASENO. 01-50%69
)
DEBTOR )
)
)

TA ; DI ! ¥

de o de b h ok k & 3%

1. Petitioners, (i) Wexford Spectrum Investors LLC, a Delaware limited liabiliry
company, through its agent Wexford Capital LLC (“Wexford Capital™), with a mailing address of
Wexford Plaza, 411 West Putnam Avenue, Greenwich, CT 06830, whose counsel is Sawyer &
Glancy PLLC, 3120 Wall Sureet, Suite 310, Lexington. Kentucky 40513; (ii) Solitair Corp., 2
Delaware corporation, through its agent Wexford Capital; (iii) Valentis Investors LLC, a Delaware
limited liability company, through its agent Wexford Capital; (iv) Gordon C McCormick, an
individual residing in New York, with a mailing address of 1701 Croton Lake Road. Croton On
Hudsan, NY, 10520; and (v) Peter Savitz, an individual residing in Congecdcut, with a mailing
address of 50 Perkins Road, Greenwich, CT, 06830, are creditors of Lodestar Energy, Inc. a
Delaware corporation (the "Debtor"), with its principal place of business 335 W. Vine Street, Suite
1700, Lexingtan. Kentucky 40507, and its authorized agent for service of process as CT Corporate
System, Kenwucky Home Life Building, Room 1102, Louisville, Kentucky 40202 , Qolding clairus
against the Debtor, not contingent as to Liability and not subject to bona fide dispute, amounting ia

the aggregate. in excess of the value of any lien held by them on the Debtor's property
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securing such claims, to at least $10,775.00. Peﬁﬁoners, therefore, are eligible to file this petition
pursuant to 11 U.S.C. § 303(b).

The nature and amount of Petitioners' qualify'ing claims (“Claims™) are as follows:

Petitioner - Amount of Claim Description of Claim
Wexford Spectrum Investors, LLC At least 10,775.00 Guarantor of Securities
c/o Wexford Capital, LLC (Series A Notes')
Wexford Plaza :
411 West Putnam Avenue
Greeawich, CT 06830
Solitair Corp. At least 10,775.00 Guarantor of Securities
¢/o Wexford Capital, LLC (Series A Notes')
Wexford Plaza :
411 West Putnam Avenue
Greenwich, CT 06830
Valentis Investors LLC At least 10,775.00 Guarantor of Securities
c/o Wexford Capital, LLC ' (Series A Notes')
Wexford Plaza
411 West Putnam Avenue
Greenwich, CT 06830
Gordon C. McComick At least 10,775.00 Guarantor of Secuzlitics
1701 Croton Lake Rd (Series A Notes')
Croton On Hudson, NY 10520
Peter Savitz At least 10,775.00 Guarantor of Securities
50 Perkins Rd (Series A Notes')’
Greenwich CT 06830

1 Pursuant to Indenture dated May 15, 1998, by and between (i) Lodestar Holdings, Inc,

a Delaware corporation as [ssuer, (ii) Lodestar Energy, Inc., a Delaware corporation, E'astgrn
Resources. Inc.. a Kentucky corporation, and Industrial Fuels Mincrals Company, a Michigan
corporation. as Guarantors, and (iii) State Street Bank and Trust Company, as Trustee.

2
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2. The Petitioners are each holders of assigned claims. These claims are based on the
ownership of multiple Securities acquired at different times. Pursuant to Bankruptcy Rule 1003(2),
(i) all documents evidencing the transfer of, and setting forth the consideration for and terms of,
those Claims which qualify Petitioners to file this petition are attached hereto as Schedule 1 and
incorporated herein by reference; and (ii) the Petitioners each, and collectively, state that the Claims
were not transferred for the purpose of commencing the case. The Debtor is in default with respect -
to all Securities, and owes principal and interest to Petitioners with respect to their Securities, all of
which is past due.

3. The Debtor's principal place of business and principal assets have both been within

this district for the 180 days preceding the filing of this petition, and venue is therefore proper under
28 Ij.S.C. §1408(1).

4. The Debtor is a person against whom an order for relief may be entered under Title
11, United States.Code.

5. TheDebtoris generally not paying its debts which are not subject to bona fide dispute
as they become duc, as indicated by, inter alia, the failure of the Debtor to make payment of the
principal and interest due with respect to the Claims of the Petitioners for at least 60 days prior to

the filing of this petition.

w
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2 WHEREFORE, Petitioners” pray that an order for relief be entered against Lodestar
Holding, Inc., under Chapter 11 of Title 11, United States Code. |
Date: Lexington, Kentucky
March 29, 2001

Respectfully submitted,

JouS. Sawyer -\
Nicholas R. Glancy
SAWYER & GLANCY PLLC
3120 Wall Street, Suite 310
Lexington, Kentucky 40513
(606) 223-1500
~ COUNSEL FOR WEXFORD CAPITAL LLC

SNSS\Lodaman Involumacy Pecition. LodesarEnargy, FINAL wpd

Vot

2 Due to the fact that the Petitioners arc located out of state, and due to the emergency

nature of this matter, this Petition is being filed with some facsimile signatures. The facsimile
signarures will be replaced with original signatures as soon as possible.

4



| A VA

CAPLO UL ZUUL [UTUYAM LODESTAK ENEKGY, INC, No. 1392

* L Robert Holtz, Vice President, the duly authorized representative of WEXFORD
SPECTRUM INVESTORS, LLC, one¢ of the Petitioners named in the foregoing petition,
declare under penalty of perjury that the foregoing is true and correct according to the best of my
knowledge, information and belief.

Executed on March 27, 2001

WEXFORD RUM INVESTORS LLC

By:

Its: Vr'ce )4’6': ié;z

125002.1
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L, Kenneth Rubin, Vice President, the duly authorized representative of SOLITAIR
CORP., a Delaware corporation, one of the Petitioners named in the foregoing petition, declare
under penalty of perjury that the foregoing is true and correct according to the best of my
knowledge, information and belief,

Executed on March 27, 2001

SOLITAIR CORP.

Its: \Z’( £ f(ﬂ | ;Lvti

125002.%
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{ L Robert Holtz, Vice President the duly authorized representative of VALENTIS
INVESTORS LLC, a Delaware limited liability company, one of the Petitioners named in the
foregoing petition, declare under penalty of perjury that the foregoing is true and correct
according to the best of my knowledge, information and belief.

Executed on March 27, 2001

VALENTIS LLC"

By:.

Its: V/Ce /?esiaéd_z

125002.1
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S SORDON C. MCCORMICK: one of g

declare gnder L
knawlcdge, Pty OF perjury that dhe foregoing is

Pettioners named in the faregn; '
Informarion and beljcs aregatng peticion,

mmdegmmebmofmy

N C. MCCORMICK

Executed eo Mareh 27 200
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. .

-

'f,' I, PETER SAVITZ, one of the Petitioncrs named in the foregoing petition, declare under
penalty of perjury that the foregoing is true and correct according to the best of my knowledge,
information and belief.

Executed on March 27, 2001 S ;‘;

PETER s.wrrz\)
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WSTAR ENERGY, INC.
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LODESTAR ENERGY, INC. e,
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CFX 486 029004 0009 PAGE 0008 03/26/01 .

YOUR ACCOUNT NUMBER:486-029004-0H~100" CASK ACCOUNT ACTIVE ASSETS PGl OF2
PETER SAVITZ FINANCIAL ADVISOR

S0 PERKINS ROAD DUGAN JR/LORENZO

GREENWICH CT 06830 . 125 HIGH STREET, 24TH FLOGR

BOSTON, MA 02110

TEL, 617-478-6400

EXCHANGE COCE: 8  EXECUTION CODE: E

YOU BOUGHT

TRADE DATE 03/26/01 FOR SETTLEMENT ON 03/29/01
QUANTITY: . 100,000 . PRICE: 20.125.
DESCRIPTION: LODESTAR HOLDINGS COMPANY GUARANTEE
) 11.90 DOB 0571572005 FLAT I-D 11/15/98 1ST CPN 05/15/3%9
SECURITY NUMBER: 540205A37 BRINCIPAL $20,125.00
REFERENCE NO: 08S8ESQ7 HEI 2.35
. NET AMOUNT . $20,127.35

. CALL DATE: 05-15-02 CALL PRICE: 105.750
“IND CALL DATE: 0S-15-03 2ND CALL PRICE: 102.875

UNSOLICITED TRADE
THIS DEBT SECURITY MAY BE REDEEMED/ACCELERATED IN WHOLE

OR PART BEFORE MATURITY. THIS REDEMPTION/ACCELERATION

Morgan Stanley Dean Winter Confidential Data Tuesday, March
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