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HAND DELIVERED

May 1, 2003

Ms. Mary Ann Wright, Associate Director

Utah Division of Oil, Gas & Mining =
1594 W. North Temple, Suite 1210 4 /00 a0
Box 14 > A
0X 5801. 7
Salt Lake City, UT 84114-5801 N

Re: Permit No. C/007/020
Horizon Mine
Carbon County, Utah

Enclosed for your information is a copy of the Assignment of Permit dated
March 24, 2003 from Lodestar Energy, Inc., by William D. Bishop in his capacity as
Chapter 11 Trustee, to Hidden Splendor Resources, Ltd.

Confirming our telephone conversation of May 1, 2003, David Miller, former
Lodestar Energy, Inc. Business Manager, has prepared the Hidden Splendor Resources,
Inc. (formerly Hidden Splendor Resources, Ltd.) application for approval of the
assignment of the permit and it is ready to be filed as soon as the letter of credit and
certificate of liability insurance coverage are available. Hidden Splendor has been
notified by its bank that the new reclamation bond in the form of a letter of credit has
been approved. It is expected to be issued next week. Our client is meeting with its
insurance broker today to get an update on the schedule for issuance of the previously
requested liability insurance policy certificate. Hidden Splendor’s goal is to file the
complete application by the end of next week.
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If you need further information, please let me know.

Yours very truly,
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O. W. Gushee, Jr.
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Steve Alder, Esq. Ms. Ann Walker
Assistant Attorney General Hidden Splendor Resources, Inc.
State of Utah 57 W. 200 S., #400
160 E. 300 S., Fifth Floor Salt Lake City, UT 84101

P.O. Box 140857
Salt Lake City, UT 84114-0857

Mr. David Miller



COPY

LODESTAR ENERGY, INC., a Delaware corporation (“Assignor”), by William
D. Bishop, in his capacity as Chapter 11 Trustee of Lodestar Energy, Inc. and Lodestar
Holdings, Inc., the debtors In re Lodestar Energy, Inc., Case Nos. 01-50969 and 01-
50972 jointly administered under|Case No. 01-50969 pending in the United States
Bankruptcy Court for the Eastern Diistrict of Kentucky, Lexington Division, for good and
valuable consideration, the receipt? and sufficiency of which is hereby acknowledged,
hereby assigns and transfers to HIDDEN SPLENDOR RESOURCES, LTD., a Nevada
corporation, whose address is 50 West Liberty Street, Suite 880, Reno, Nevada 89501
(“Assignee”), that certain Permit No. C/007/020 dated October 11, 2001 issued to
Assignor by the State of Utah Division of Oil, Gas and Mining for the Horizon No. I
Mine to conduct coal mining and reclamation operations on lands situated in Carbon
County, Utah described in the Permit, in accordance with the March 18, 2003, ORDER
ISSUED BY THE COURT PURSUANT TO SECTIONS 105(A), 363, 365, 503, AND
507 OF THE BANKRUPTCY CODE AUTHORIZING SALE TO HIDDEN
SPLENDOR RESOURCES, LTD. OF CERTAIN DEBTORS’ PROPERTY FREE AND
CLEAR OF ALL LIENS, CLAIMS AND ENCUMBRANCES.

DATED this Uday of M anA— 2003,
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William D. Bishop, in his capacity as
N Chapter 11 Trustee of Lodestar Energy,

|

S - ’ Inc. and Lodestar Holdings, Inc.

STATE OF w )
. d ‘SS.

COUNTY OF “T’aau,wa )

ASSIGNMENT OF PERMIT
(Number C/007/020)

The foregoing instrument was acknowledged before me this&% ”\‘day of

Maie b . 2003, by William D. Bishop, Chapter 11 Trustee of Lodestar
Energy, Inc. and Lodestar Holdings, Inc.
My Commission Expires: Q aal 4 . %/ch/c,/)
Notary Public S Lecbe. arcKoess
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