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RECLAMATION AGREEMENT
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

(801) 538-5340

COAL RECLAMATION AGREEMENT
--ooOOoo--

This RECLAMATION AGREEMENT (hereafter referred to as "Agreement") is entered
into by Hidden Splendor Resources. Inc . (hereafter referred to as the "Permittee") and the State of
Utah, Department of Natural Resources, Division of Oil, Gas and Mining (hereafter referred to as
the "Division") .

For the purposes of this AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations .

"PERMIT" : (Mine Permit No .) C/007/020	 (county)	 Carbon

"MINE": (Name of Mine)	 Horizon Mine

Permit Number : C/007/020
Date Original Permit Issued : Oct. 10,1996
Effective Date of Agreement : June 11, 2003

"PERMITTEE" : (Company or Name)	 Hidden Splendor Resources, Inc .

(Address)	 50West Liberty Street, Suite 880, Reno, Nevada 89501

"PERMITTEE'S REGISTERED AGENT" :

(Name)	 Alexander H. Walker, III

(Address)	 57 West 200 South, Suite 400, Salt Lake City, UT 84101

(Phone)	 (801) 521-3292

"DESIGNATED OFFICIAL TO SIGN BONDING INSTRUMENTS AND
PERMIT" :

(Name)	 Cecil Ann Walker
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(Phone)	 (775)322-0626 Reno or (801) 521-3292 Salt Lake City

"BOND TYPE": (Form of Bond)

	

Letter of Credit

"BOND AMOUNT": (Bond Amount-Dollars)	 $342,000

(ll scalated Year-Dollars)	 2006

"BOND NUMBER" : 00335483

"INSTITUTION" : (Bank or Agency)	 Bank One

"POLICY OR ACCOUNT NUMBER" :	 Policy # 2916445

"LIABILITY INSURANCE" : (Exp.)	 06/01/04

(Insurance Company)

	

Lexington Insurance Company

"STATE": Utah

"DIVISION":	 Oil, Gas and Mining

"DIVISION DIRECTOR" : Lowell Braxton

EXHIBITS :
"BONDED AREA" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"
"LIABILITY INSURANCE" Exhibit "C"
"STIPULATION TO CHANGE BOND" Exhibit "D"
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows :

The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement . Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement .

2 .

	

The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclamation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation exceeds
the Bond Amount .

3 .

	

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface mining
and reclamation operations during the Permit period . For convenience, a copy of the
description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference .

The Permittee agrees to provide a Bond to the Division in the form and amount acceptable
to the Division ensuring the timely performance of the reclamation obligations in the
manner and by the standards set forth in this Agreement, the Permit, (which is based upon
the Permit Application Package), the Act and the Regulations. The Bond is attached as
Exhibit "B" and is incorporated by reference .

5 .

	

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
"C" . The Division shall be listed as an additional insured on this policy .

6 .

	

In the event that the Disturbed Area is increased through expansion of the coal mining and
reclamation operations or decreased through partial reclamation, the Division shall adjust
the Bond as appropriate in accordance with applicable law . In the event of material
damage to the surface lands, or contamination, diminution or interruption of a protected
water supply, caused by subsidence from underground coal mining, the Permittee shall
increase the bond amount in any amount as required by the Division in accordance with
R645-301-525 .550 .

7 .

	

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and the
Division, and their respective employees and agents, from any claim, demand, liability,
cost, charge, or suit initiated by a third party as a result of the Permittee or Permittee's
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agents or employees failure to abide by the terms and conditions of the approved Permit
(which is based upon the approved Permit Application Package), and this Agreement . In
the event the Cooperative Agreement is terminated, this paragraph will inure to the benefit
of OSM with respect to Federal Lands, and otherwise to the benefit of the Division .

The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations . Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law .

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

10 . This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement .

11 .

	

Any breach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond .

12 .

	

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional costs
in excess of the Bond Amount which may be incurred by the Division in order to comply
with the Permit (which is based upon the approved Permit Application Package), the Act,
and the Regulations . Any excess monies resulting from the forfeiture of the Bond, upon
compliance with this Agreement, shall be refunded as directed by the Permittee or, if a
dispute arises, as directed by a court of competent jurisdiction by interpleading the funds
subject to the dispute .

13 .

	

No delay on the part of the Division in exercising any right, power, or privilege, under the
Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as a
waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the application
of any provision of this Agreement, to any circumstances is held invalid, the application of
such provision to other circumstances, and the remainder of this Agreement, shall not be
affected thereby .

14 .

	

Each signatory below represents that he/she is authorized to execute this Agreement on
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behalf of the named party . Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto .

SO AGREED this
//

14,
	 day of

PERMITTEE :

STATE OF UTAH:

1 20 01,

Title :	!,f;

	 .rte P
Director,
Division of Oil, Gas and Mining
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NOTE :

	

An affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with this Agreement . If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer .

E 100264 B 541 P 619
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EXHIBIT "A"

Pursuant to R645-301- 820 . 110, the Letter of Credit bond covers an identified increment of land
within the permit area upon which the operator will initiate and conduct coal mining and
reclamation operations during the initial term of the permit . This area is identified as :

Map(s) showing the BONDED AREA within the approved PERMIT AREA

Legal description of BONDED AREA :

The surveyed disturbed area boundary was found to contain 8.23 acres, however the
reclamation bond calculations will continue to include reclamation of 9 .15 acres. The disturbed
area is located within :

Township 13 South, Range 8 East, SLM

Section 17 : Portion NW1/4NW1/4SEI/4 Portion NE1/4NE1/4SW1/4
Portion NW1/4NE1/4SW1/4 Portion SE1/4NE1/4SW1/4
Portion SWI/4NEI/4SW1/4

(See Plates 1-1 and 3-1 of the permit)

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations, or as a result of
material surface damage that is caused by a result of subsidence . The described area may also be
decreased as a result of partial reclamation .

IN WITNESS WHEREOF the PERMITTEE has hereunto set its signature and seal this

	1/	4	day of	
v l--p

	 --	, 20 e J

Hidden Splendor Resources, Inc . ,_
PERMITTEE

Exhibit "A"
Legal Description

Federal
Bond Number 00335483

Title :
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EXHIBIT "B"

Bonding Agreement
Letter of Credit

(Federal Coal)
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EXHIBIT "C"

Liability Insurance

(Federal Coal)
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ACORD

INSURED

Hidden Splendor Resources,lnc/

Horizon Mine

27 W 200 South, Suite 400

Salt Lake City, UT 84104

CO
LTR

A

AC

X

X

Acordla of WV-Beckley

41 Eagles Road

Beckley WV 25801

(304) 252-5375

TYPE OF INSURANCE

GENERAL LIABILITY

COMMERCIAL GENERAL LIABILITY

CLAIMS MADE ~ . X l OCCUR

OWNER'S & CONTRACTOR'S PROT

Includes Blasting

AUTOMOBILE LIABILITY

ANY AUTO

ALL OWNED AUTOS

SCHEDULED AUTOS

HIRED AUTOS

NON-OWNED AUTOS

GARAGE LIABILITY

ANY AUTO

EXC SS LIABILITY

UMBRELLA FORM

OTHER THAN UMBRELLA FORM

WORKERS COMPENSATION AND
EMPLOYERS' LIABILITY

THE PROPRIETOR/
PARTNERS/EXECUTIVE
OFFICERS ARE:

OTHER

CERTIFICATE

INCL

EXCL

Utah Division of Oil, Gas

and Mining

1594 W North Temple

Suite 1210

Salt Lake City, UT 84114-5801

2916445

POLICY NUMBER

'THIS COPY FOR

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW .

COMPANY

A	Lexington Insu rance Company

COMPANY

B
COMPANY

C
COMPANY

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED,NOTWITHSTANDINGANYREQUIREMENT,TERMORCONDITIONOFANYCONTRACTOROTHERDOCUMENTWITHRESPECTTO WHICHTHIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES . LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS .	

POLICY EFFECTIVE POLICY EXPIRATION
DATE (MMIDDIYY)

	

DATE (MM!DDIYY)

6/01/03

JUN 1

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL EI N001K)4XI0 .AIL

30 DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT,

1fXDfX)VMKMIUEXOtXXIGNK~OOIXl{OOm(ILK {XAINXMXA(d[1{KXJtXXiHLXdLXYN1N(ow KwaKmx

CWX)W"X7FXOfWXXlP1 XKXAXDFi(X9CgIM141lOL4EEIXXWXX)f7pFMMXO(NX

6/01/04

9 2003

AUTHORIZED REPRESENTATIVE

Adam Rohrig

RD COf If RK"Til :

E 1 002 dER71F1CATE : ..DOL00.1/

	

F927

COMPANIE AFFORDING

GENERAL . AGGREGATE

PRODUCTS-COMP/OP AGO

PERSONAL & ADV INJURY

EACH OCCURRENCE

FIRE DAMAGE (Any one fire)

MED EXP (Any one person)

COMBINED SINGLE LIMIT

BODILY INJURY
(Per person)

BODILY INJURY
(Per accident)

PROPERTY DAMAGE

AUTO ONLY EA ACCIDENT

OTHER THAN AUTO ONLY:

EACH ACCIDENT

ACH OCCURRENCE

AGGREGAT

AGGREGATE

COVERAGE

LIMITS

S

	

2,000,000

$

	

1,000,000

S

	

1,000,000

$

	

100,000

$

S

S
WC STATU-

	

OTH
	 T O.B Y . L(MLLS---	ER

EL EACH ACCIDENT S

EL DISEASE-POLICY LIMIT $

EL DISEASE •EA EMPLOYEE S

DESCRIPTION OF 0PERATIONSILOCATIONSIVEHICLESISPECIAL ITEMS

	

Utah Division of 011, Gas and Mining As Additional Insured

General Liability Coverage With Respects to Horizon Mine Permit #ACT/007/020

2,000,000



AFFIDAVITS

OF

QUALIFICATION
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Bond Number	 0011' 45 3	

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

Lowell Braxton, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of Utah ;

and that he is duly authorized to execute and deliver the foregoing obligations ; and that said Director

is authorized to execute the same by authority of laws on behalf of the State of Utah .

Subscribed and sworn to before me this ! 4t day of

My Commission Expires :

Attest :

STATE OFl (r~ --	)

COUNTY OF	.~	

Director,
Division of Oil, Gas and Mining

12

Notary Public

JOEL LE BURNS
NOTARY PUBUC ~- STATE OF UM

1
SeN LWw City U1114

	My Carom. Exp„44-NO

E 100264 B 541P829



Bond Number - 00335491

the (officer or agent)President and Director

and that he/she is duly authorized to execute and deliver the foregoing obligations ; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein .

Subscribed and sworn to before me this Ir day of

..r ,r
.-

	

Natary Public
r

	

IIORRIE M. REESE
57 west 200 South, Suite 400
Salt Lake City Utah 84101.
My Commission Expires

.0, June 15, 2005
State of Utah

g

My Commission Expires :

	 , 20

Attest :

STATE OF	

COUNTY OF	

AFFIDAVIT OF QUALIFICATION
PERMITTEE
--ooOOoo--

I, Cecil Ann Walker , being first duly sworn under oath, deposes and says that he/she is

of Hidden Splendor Resources, Inc .

(Signed)
Name - Position

E 100264 B 541 P 830



,BANK=ONE®

AFFIDAVIT OF QUALIFICATION
INSTITUTION (Bank or Agency)

-ooOOoo--

I, Sheila Junious, certify that I am an Operation's Officer of Bank One, NA, main
office Chicago, Illinois, and that I am duly authorized to execute and deliver that certain
Letter of Credit No. 00335483 in favor of State of Utah, Department of Natural
Resources, Division of Oil, Gas and Mining (beneficiary) in the amount of $342,000 .00
for the account of Alexander H . Walker Jr. & Cecil Ann Walker (applicant) and that
Bank One, NA, main office Chicago, Illinois is authorized to execute the same and has
complied in all respects with the applicable laws governing it in connection with such
issuance or undertaking .

J Ld~,
(Signed)

Acknowledgment

County of God .,	 ) ss

The oregoing instrument was ac owledged before me this	 C)nG1	day of
	ju 1	, 20V3 , byS%r/aJu,nrvusthe	niby.rVjcerpty.Qna4i pfBANK ONE,

NA, m

	

office Chicago, Illinois .

IN WITNESS WHEREOF, I have hereunto set my hand and official seal .

Notary Public

Bank One, NA
Global Trade Services
One Bank One Plaza
Mail Code IL1-0236
Chicago, IL 60670
Tel : (800) 634-1969 Fax : (312) 954-0203
SWIFT: FNBCUS44
Telex: ITT4330253 FNBCUI

. 40

My Commission Expires : /Jcverrrn bar G?6, -2005

"OFFICIAL SEAL"
Toni Wright

Notary Public, State of Illinois
Cook County

My Commission Expires November 26, 2005
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