July 1, 2003

To: Interna File
From: Pamela Grubaugh-Littig, Permit Supervisor
Re: Compliance Review for Section 510 (c) Findings — Permit Transfer, Horizon

Mine, Hidden Splendor Resources, Inc. C/007/020

As of the writing of this memo, there are no NOV'S or COs which are not corrected or in
the process of being corrected. There are no finalized Civil Penalties, which are outstanding and
overdue in the name of Hidden Splendor Resources, Inc. Hidden Splendor Resources, Inc. does
not have a demonstrated pattern of willful violations, nor have they been subject to any bond
forfeitures for any operation in the state of Utah.

The recommendation from the Applicant Violator System (AVS) denotes that all
connected entities either do not have any civil penalties or are under a settlement agreement
(attached).

Attachment:
0:\007020.HZN\COMPLIANCE\AVS _LF03A.DOC
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