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Royalty Rate Re-certification Returned
Royalty Rate Reduction Ended as of December 1, 2004

On November 30, 2005, Hidden Splendor Resources, Inc. submitted an “annual recertification of royalty
rate reduction”, on Federal coal lease UTU-74804.

The Bureau of Land Management by decision dated June 6, 2002 approved a royalty rate reduction for a
portion coal lease UTU -74804, effective December 1, 1999, for a term of either “production of up to

| 900,000 tons of coal from the first 3 extraction panels, or a period of five years from the effective date,

| whichever occurs first.”

| Therefore, pursuant to that decision, as of December 1, 2004 the royalty rate reduction expired and a new
} request would be required to be submitted. As of this date no royalty rate reduction request has been
submitted by your company. The re-certification document is hereby returned.
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