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October 1 1, 2006

Denell Curtis, General Manager
Hidden Splendor Resources, Inc.
3266 South 125 West
Price, Utah 84501

Subject: Five-Year Permit Renewal. Hidden Splendor Resources. Inc.. Horizon
Mine. C/007/0020. Task ID #2525. Outgoing File

Dear Mr. Curtis:

The permit renewal for the Horizon Mine is approved, effective
October 1I,2006. Enclosed is the State Decision Document for Permit Renewal,
which includes two (2) copies of the renewed perrnanent program permit for the
Horizon Mine with three conditions. Please read the permit to be sure you
understand the requirements of the permit, then have both copies signed by the
appropriate Hidden Splendor Resources, Inc. officer and return one to the Division.

If you have any questions, please call me.

elv.

;kK4-
irector

Division of Oil, Gas and Mining

pgl/an
Enclosures:
cc: James Fulton. OSM
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ADMINISTRATIVE OVERVIEW

Hidden Splendor Resources, Inc.
Horizon Mine
cla07la020

October 11,2006

Background

The Horizon Mine is located in Consumers Canyon approximately 13 miles northwest of
Price. A variety of coal mining activities occurred between 1921and 1952 in the vicinity of the
Horizon Coal Mine area. Several mines extracted coal from two coal seams, the Castlegate and
the Hiawatha seams.

C and W Mining Company submitted a permit application for these mines in 1982, but a
bond was never posted, and therefore, a permit never issued. The Blue Blaze Coal Company
submitted a permit application for the Blue Blaze Coal Mine in March 1989. The permitting
process proceeded for three years, whereupon the Division was prepared to issue a permit with
ten stipulations on May 29,1992. However, a bond was never posted and thus the permit was
never issued to Blue Blaze.

On March 29, 1995 the Division was notified that the permit application PRO/007 1020
had been assigned by Blue Blaze Coal Company to Horizon Coal Corporation. Horizon then
proceeded to revise and update the application in the pursuit of a permit to mine coal. Horizon
submitted an application on May 2, 1995 and a permit was issued on October 10, 1996, which
authorized mining on approximately 317 acres of primarily fee lease (17 acres in a BLM Righf
of-Way). The surface disturbed area consists of 9.15 acres and contains the typical support
facilities for a small underground mine (i.e.: portals, fan, office, shop, supply and bath trailers,
conveyors, pad and stockpile areas). The permit was hansferred to Horizon Mining, LLC on
November 6,1997 and then to Lodestar Energy, Inc. on July 14,7999. The need for additional
lease acreage soon became apparent and Horizon Mining, LLC acquired the Beaver Creek
Federal Lease on September 1, 1998 through the Lease By Application (LBA) process. This
lease was acquired by Lodestar Energy, Inc. as part of its asset purchase from Horizon LLC,
dated July 14, 1999.

Lodestar Energy, Inc. applied to permit 406 acres of the 1288 acre federal lease. Only a
portion of the lease (arca south of Beaver Creek) was pennitted since adequate baseline
hydrologic data had not been collected as yet for the area north of Beaver Creek. The addition of
a portion of this federal lease was an underground extension of the existing Horizon Mine r,vith
no additional surface disturbances and continued room and pillar operation. The permit
boundary contains 711 acres;406 acres of federal lease and the remaining 305 acres are fee
lease. The lease extension received a revised state permit on May 7,2001 and mining plan
approval from the Department of Interior on July 9, 2001 as an underground extension of the
Horizon Mine.



The permit rvas transferred from Lodestar Energy, Inc. to Hidden Splendor Resources,
Inc. on July 1 ,2003.

The lease extension to add 866 acres north of Beaver Creek was approved by a mining
plan approval on Augu st 4,2005. No additional surface disturbance was involved in this
permitting action. Mining is done entirely in the Hiawatha seam commencing at a rate of
300,000 tons per year and increasing to a rate of 500,000 tons by room and pillar.

This permitting action brought the acreage to 1577 acres.

Public Notice

Hidden Splendor Resources, Inc. made application to the Division for a five-year permit
renewal for the Horizon Mine on May 15,2006. This renewal encompasses the same permit area
and disturbance as cunently approved in the permit. The permit renewal application was
determined administratively complete on June 5, 2006. Public notice for this permit renewal was
published in the Sun Advocate for four consecutive weeks beginning on June 15, 2006 and
ending on July 6,2006. No comments were received.

Recommendation for Renewal

The Division made the decision on October 1 1 ,2006 to approve the permit renewal for
five years based on the fact that:

l. The terms and conditions of the existing permit are being satisfactorily met; see
TA dated October 26,2005.

2. The present coal mining and reclamation operations are in compliance with the
environmental protection standards of the State Program.

3. The renewal does not substantially jeopardize the operator's continuing ability to
comply with the State Progtam on existing permit areas.

4. The operator has provided evidence of having liability insurance and a
performance bond will be in effect for the operation and will continue in full force
and effect.

5. The permit is conditioned with the requirement to:
. Submit water quality data through the Electronic Data Input

web site.

Recornmendation

Approval for this permit renewal is recommended with one condition:

"Hidden Splendor Resources, Inc. will submit water quality data for the Horizon Mine in
an electronic format through the Electronic Data Input web site,
http :/Arlunix.hl. state.ut.us/cgi-bir/appx-ogm. c gi."



May 15,2006

June 5,2006

June 29,2006

June 15,22 and29,
and July 6,2006

August 6,2006

October 11,2006

PER}IITTII\G CHRONOLOGY

Hidden Splendor Resources, Inc.
Horizon Mine

c100710020
October 11,2006

Hidden Splendor Resources, Inc. submits permit renewal
application.

Permit renewal administrative completeness determination.

Permit renewal completeness determination sent to applicable
state, federal, and county agencies with a note that comments must
be received by September 1, 2006.

Public Notice of permit renewal for the Horizon Mine published in

the Sun Advocate.

End of public comment period and no comments were received.

Permit is renewed with one condition.
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PERIVIIT RENEWAL FINDINGS

Hidden Splendor Resources, Inc.
Horizon Mine
c100110020

October ll,20A6

The permit renewal term will not exceed the original permit term of five years.
(R645-303-234)

The terms and conditions of the existing permit are being met. (R645-303-233.110)

The present coal mining and reclamation operations are in compliance with the
environmental protection standards of the Act and the Utah State Program.
(R64s-30 3-233. 120)

The requested renewal will not substantially jeopardize the operator's continuing ability
to comply with the Act and the Utah State Program. (R645-303-233.130)

The operator has provided evidence of maintaining liability insurance in full effect.
(Lexington Insurance Company, #29 165 8 8XR6 45 -303 -23 3 . 1 40)

The permittee has a reclamation surety on file with the Division and has provided
evidence that the surety will remain in full effect. (Irrevocable Letter of Credit with Bank
One in the amount of $57,000 and Real Property in the amount of $342,000)
(R645-303-233.1 50)

To date, all other information has been submitted and updated the mining and
rcclamation plan as required bylheDi-uqlon throughJlispe}"it term. (R645-233.160)

it Supervisor

4 .

5 .

6 .

7 .
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FEDERAL PERMIT

ct00710020

STATE OF UTAH
DEPARTMENT OF' NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
1594 West North Temple

October 11,2006

Suite l2l0
Box 145801

Salt Lake City, Utah 84114-5801

This permit, C100710020, is issued for the State of Utah by the Utah Division of Oil, Gas
and Mining (Division) to:

Hidden Splendor Resources, Inc.
50 West Liberty Street, Suite 880

Reno, Nevada 89501
(77s) 322-0626

for the Horizon No. 1 Mine. A financial assurance in the form of an Irrevocable Letter of Credit
and Collateral (Real Estate) is filed with the Division in the amount of $399,000.00, payable to
the State of Utah, Division of Oil, Gas and Mining and the Office of Surface Mining
Reclamation and Enforcement (OSMRE). The Division must receive a copy of this permit
signed and dated by the permittee.

Sec. I STATUTES AND REGULATIONS - This permit is issued pursuant to the Utah Coal
Mining and Reclamation Act of 1979, Utah Code Annotated (UCA) 40-10-1 et
seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorizedto conduct coal mining and reclamation
operations on the following described lands within the permit area at the Horizon
Mine situated in the State of Utah, Carbon County, as shown on Plate 1-l (Permit
Boundary Map) in the approved Horizon Mine mining and reclamation plan and
located in:

Township 13 South. Range 8 East. SLM

Section 6: NW1/4SEL14, SEl/4SW1/4, SWl l4sBll4. SE1/4S81/4
Section 7: NW1/4, NEl/4, SE7l4, E1/2SW1/4, NWl l4SW1'14
Section 8: S1/2NW1/4, NW1/4NW1/4, SW1i4NEI|4, SWl/4, WIl2SEl14
Section 17: NW1/4, W1/2NEI/4, NEl l4sWll4, N1/2SEIl4SW1l4,

N 1 /2NW1 /4SW 1 /4, NWl /4SE 1 /4, N I /2SW r I 4SEr I 4
NEl/4NE1/4Section 18:
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Federal Permit
October 11,2006

The permit area of the Horizon Mine contains 1,577 acres, more or less,
consisting of 305 acres, more or less of Fee coal and I,272 acres, more or less of
Federal leased coal. The permittee is authorized to conduct coal mining and
reclamation operations on the foregoing described property subject to the
conditions of all applicable conditions, laws and regulations.

Sec. 3 COMPLIANCE - The permittee will comply with the terms and conditions of the
permit, all applicable perforrnance standards and requirements of the State
Program.

Sec.4 PERMIT TERM - Thispermitbecomes effective expires on October 11,2011.

Sec. 5 ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be transferred,
assigned or sold without the prior written approval of the Division Director.
Transfer, assignment or sale of permit rights must be done in accordance with
applicable regulations, including but not limited to 30 CFR 740.13{e} and R645-
303-300.

Sec. 6 RIGHT OF ENTRY - The permittee shall allow the authonzed representative of the
Division, including but not limited to inspectors, and representatives of the Office
of Surface Mining Reclamation and Enforcement (OSM), without advance notice
or a search warrant, upon presentation of appropriate credentials and without
delay to:

(a)

(b)

Have the rights of entry provided for in 30 CFR 840.12, R645-400-220,30
CFR 842.13 and R645-400-110;

Be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 and R645-400-200 when the
inspection is in response to an alleged violation reported to the Division
by a private person.

Sec. 7 SCOPE OF OPERATIONS - The permittee shall conduct underground coal mining
activities only on those lands specifically designated as within the permit area on
the maps submitted in the approved plan and approved for the term of the permit
and which are subject to the performance bond

Sec. 8 ENVIRONMENTAL IMPACTS - The permittee shall take all possible steps to
minimize any adverse impact to the environment or public health and safety
resulting from noncompliance with any term or condition of the permit, including,
but not limited to:



Page 3
c100710020

Federal Permit
October Il,2006

(a) Any accelerated or additional monitoring necessary to determine the
nature of noncompliance and the results of the noncompliance;

(b) Immediate implementation of measures necessary to comply; and

(c) Warning, as soon as possible after learning of such noncompliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

Sec. 9 DISPOSAL OF POLLUTANTS -The permittee shall dispose of solids, sludge, filter
backwash or pollutants in the course of treatment or control of waters or
emissions to the air in the manner required by the approved Utah State Program
and the Federal Lands Program which prevents violation of any applicable state
or federal law.

Sec. 10 CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

(b) Utilizing methods specified as conditions of the permit by the Division in
approving alternative methods of compliance with the perforrnance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

Sec. 11 EXISTING STRUCTURES - As applicable, the permittee will comply with R645-301
and R645 -302 for compliance, modification, or abandonment of existing
strucfures.

Sec. 12 RECLAMATION FEE PAYMENTS - The operator shall pay all reclamation fees
required by 30 CFR Part 870 for coal produced under the permit, for sale, transfer
or use.

Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to
whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1151 et seq.), and the
Clean Air Act (42 USC 7401et seq.), UCA 26-Il-1 et S€Q., and UCA 26-13-l et
seq.
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Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas within
the boundaries of the existing permit area in accordance with the Act, the
approved Utah State Program and the Federal Lands Progtam.

Sec. 16 CULTURAL RESOURCES - Il during the course of mining operations, previously
unidentified cultural resources are discovered, the permittee shall ensure that the
site(s) is not disturbed and shall notiff the Division. The Division, after
coordination with OSM, shall inform the permittee of necessary actions required.
Ihe permittee shall implement the mitigation measures required by Division

within the time frame specified by Division.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for under R645-
300-200.

Sec. 18 SPECIAL CONDITIONS - The permittee shall comply with the special conditions in
Attachment A.
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The above conditions (Secs. 1-18) are also imposed upon the permittee's agents and
employees. The failure or refusal of any of these persons to comply with these conditions shall
be deemed a failure of the permiffee to comply with the terms of this permit and the lease. The
permittee shall require his agents, contractors and subcontractors involved in activities
concerning this permit to include these conditions in the conffacts between and among them.
These conditions may be revised or amended, in writing, by the mutual consent of the Division
and the permittee at any time to adjust to changed conditions or to correct an oversight. The
Division may amend these conditions at any time without the consent of the permittee in order to
make them consistent with any federal or state statutes and any regulations.

THE STATE OF UTAII

I certifu that I have read, understand and accept the requirements of this permit and any
special conditions attached.

PERMITTEE (Authorized Representative)

By:

Date:



Condition #1

Attachment A
Conditions

Hidden Splendor Resources, Inc. will submit water quality data for the
Horizon Mine in an electronic format through the Electronic Data Input
web site, http : //hlunix.hl. state. ut. us/c gi -bin/appx-o gm. c gi.

O:\007020.H2N\FINAL\PERMIT\Renewal2006\RenewalPermit. I 0 I I 2006.doc
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AFFIDAVIT OF PIJ BT-IC.+TION

STATEOFUTAH)

ss.

County ofCarbon,)

I, Richard Shaw, on oath, say that I am the

Publisherof the Sun Advocate, atwice-weekly

newspaper of general circulation, published at

Price, State a true copy of which is hereto

attached, was publi.shed in the firll i.ssne ofsr-rch

newspaper for 4 (Four) consecutive issues, and

the hrst publication was on the l 5th day of June,

2006,and that the last publication ofsuch notice

was in the issue of such newspaper dated the 6th

day of July, 2006.

PUBLIC NOTICE -

APPLICATION FOR PERMIT RENEWAL
H!00ENSPLEN00RREsoURcEs,lNc.-H0R|20}|M|}|E

c/007/020

Notice is hereby given that Hidden Splendor Resources, Inc' has submitted

an nppiiciiion tor peiriit Renewal' for Permit C,l0071020 for the Horizon Mine

to the State of Utah, Otpittment of Natural Resources, Division of Qil, Gas and

Mining.
The address of the applicant is: Hidden splendor Resources, Inc., 3266

South 125 West, Price, Utah 84501
Hidden splendor Resgurces, Inc., operates tre Horizon Mine located ap-

proxim.ately nine (9) miles west of us Highway 6, on the_consumers Road wihin

fie so,itn tratt ot Sbition 17, Township 13 Souh, Range I East, SLBM' The cunently

ippioutO Horizon Mine mining permitnumber is C/007i020' The permit area is

foi.pO on the Standardville ani Jump Creek, USGS 7'5 minute quadrangle maps'

The description of the permit area is as follows:

Township 13 South, Range 8 East, SLBM

Section 6: NW1/4SE1/4, SE1/4SW1/4, SW1/4SE1/4, SE1/4SE1/4'
Sectlon 7:NW1/4, NEl/4, SE1/4, E1l2SW1/4, NW1/4SW1/4
Section 8: S1/2NW1 /q, lr|Wt /qNW1 /4, SW1 /4NE1/4, SW1 i4' W1 /?S-fl 11t. . . . . .
iection 17: tlWt/+, W1/2NE1/4, NE1/4SW1/4, N1/2SE1/4SW1/4'
N 1 /2NW1/4SW1 /4, NW1 /4SE1 /4, N1 /2SW1i4SE1 /4.

R-["u-$"-
Richard Shaw - Publisher

Section 18: NE1/4NE1/4.

Subscribed and sworn to before me this 6th day

ofJuly,20M.

Notary Public My commission expires January

10,2007 Residing at Price, Utah

Publication fee, $ 399.36

i. t l. r il 
ti 

l'i;r\+:l-J
j:;lii: i :'i.tiiiii 'i;l*i[ ;i {jiiii i

,:l i; li i::Al'"i l '.,41.;i'i
i;' i:; I i; i: , .il'1, i.i e 4 :, $ 'r

,l:i,;ii L"i Pll'irjl; 'i'i['2(i()7

Containing 1,577 acres more or less consisting of 305 acres mgre or less

of Fee coaf iffNien Splendor Resources, lnc.) and 1,272 acres mgre 0r less of

Fedenl leased coal.
A copy of fie permit renewal application will be available lor inspection at

the tJtah Oiviiion olOii, Gas and Mining, 1594 West North Temple, Suite 1210'

S.tt f,ifr City, Utah, gAi t+-SgOt and alio atthe Carbon County Courthouse, 120

East Main Sfeet, Price, lJtah, 84501'
written comments or request for an informal conference regarding this ap-

plication must be submitted within 30 days of ilre last publicatign date of ftis notice,

[,iinu Utrn Division of Qil, Gas and Mining, Attention Coal Regulatory Program,

1594 West North Temple, suite 1 21 0, Salt Lake city, utah 84] 14-5801.
. Published in the 

'sun 
Advocate June 15, 22 and 29, and July 6, 2006

. , ; ' ? ! F f
. 
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JON M. HUNTSMAN. JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

Septemb er 27 , 2006

To:

From:

Re:

Internal File 
#" /i

Pamela crrauu{-I-ittig, Permit Supervis - 
W

Compliance Review for Section 510 (c) Findings - Permit Renewal.
Horizon Mine. Hidden Splendor Resources. Inc.. C/007/0020

As of the writing of this memo, there are no NOVS or COs which
are not corrected or in the process of being corrected at the Horizon Mine. There
are no finalized Civil Penalties, which are outstanding and overdue in the name of
Hidden Splendor Resources, Inc. Hidden Splendor Resources, Inc. does not have a
demonstrated paffern of willful violations, nor have they been subject to any bond
forfeitures for any operation in the state of Utah.

The recommendation from the Applicant Violator System (AVS)
denotes that there were no violations retrieve by the system. (see affached AVS
Evaluation Report, dated September 27,2006).

O:\007020. IZN\FINAL\PERMIT\Renewal2006\4VSMemo92706.doc
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