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Hidden Splendor Resources
Horizon Mine
3266 South 125 West, Price, Utah 84501
Phone: (435) 636-0820 — Fax: (435) 636-0817

February 5, 2008

Ms. Pamela Grubaugh-Littig

Utah Coal Program

Utah Division of Oil, Gas and Mining
1594 West North Temple — Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

Re: Permit Amendment — Paved Areas ‘ ‘J‘s@«,taf
& S flm S G
Dear Pam: / 00’7// @,
#2922
Pursuant to telephone conversations with Dave Darby and Wayne Western of your office, Hidden Splendor Resources, Inc., Horizon
Mine, respectfully submits a revised amendment to the currently approved Mining and Reclamation Plan.

The amendment contains Forms C-1 and C-2, Replacement Page 3-6, Replacement Page 7-59, Replacement Total Bond Estimate,
Replacement Demolition Totals Bond Calculations, New Demolition Bond Calculations for New Road 019, Replacement Plate 3-1

(Surface Facilities Map) and Replacement Plate 3-4 (Access/Haulage Road Design). Please note the Plates have already been
submitted.

As was discussed earlier, the Consumers Road was paved from the Wildcat Loadout to the Horizon Mine site. This project was made
possible by the Carbon County Special Service and Transportation District securing funding from the Community Impact Board, with
additional support from the Carbon County Commission. Nielsen Construction was awarded the contract for this project.

As the project was nearing completion, Hidden Splendor Resources, Inc. (HSR), contracted with Nielsen Construction to apply
blacktop to the approach and parking areas at the Horizon Mine. These areas are shown with the red outline on the enclosed map,
“Plate 3-1, Surface Facilities”. The applied material equates to approximately 258 cubic yards of blacktop.

HSR believes that this will improve sediment and runoff control at the mine site and will not have any effect on Hydrology issues at
the site in that the controls currently in place are sufficient. The existing ditches are of sufficient size and design to handle any-increase
in runoff that might occur. It should also be noted that the soil was already compacted prior to the paving as shown on Plate 3-4.

Additionally, HSR believes that the current Reclamation Bond is sufficient to cover the reclamation of this material since no
additional equipment or resources would be required for removal that would not already be onsite, and disposal would be concurrent
with other materials being disposed of as indicated in the bond calculations. Additional disposal costs, if any, would be very minimal.

As you are also aware, Hidden Splendor Resources, Inc., filed for Chapter 11 Bankruptcy protection on October 15, 2007. Because the
road project was nearing completion, HSR felt that we had a very narrow window to make these improvements, in that, the equipment

was already mobilized, resulting in a greatly reduced cost to have this done now, rather than at a later date, which would have at least
tripled the cost.

Please feel free to contact me at 435-636-0820 if you have any questions or comments.

Sincerely,

ki RECEIVED
Kit Pappas a | FEB 07 2008

Manager of Engineering and Environmental Services

DIV, OF Cit, GAS & MINING
Encl:
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APPHJATION FOR COAL PERMIT PRUJSSING

Permit Change New Permit [ ] Renewal [ ] Exploration [ ] Bond Release [ | Transfer []

Permittee:

HIDDEN SPLENDOR RESOURCES, INC.

Mine:

HORIZON MINE

Permit Number: C/007/020

PAVED AREAS

.’ll;itle:

escription, Include reason for application and timing required to implement:

PAVING OF ACCESS ROAD AND PARKING AREAS

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

ClYesDXINo 1.
[]YesXINo 2.
[(JYesXINo 3
[]YesXINo 4
[(JYesXINo 5
[OYesXINo 6
[JYesXINo 7.
[JYesXINo 8.
[JYes[XINo 9.
[JYesXINo 10
[JYesXINo 11
] YesXINo 12
[1YesXINo 13
OYes[X]No 14
[1YesXINo 15
[JYesXINo 16
X Yes[ JNo 17
[OYesXINo 18
L YesXINo 19
[JYesXINo 20
Xl Yes []No 21

Yes XINo 22

Yes X No 23

Change in the size of the Permit Area? Acres: Disturbed Area:

[] increase [_] decrease.
Is the application submitted as a result of a Division Order? DO#

. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
. Does the application include operations in hydrologic basins other than as currently approved?

. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?

. Does the application require or include public notice publication?

Does the application require ot include ownership, control, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV #

. Is the application submitted as a result of other laws or regulations or policies?

Explain:

. Does the application affect the surface landowner or change the post mining land use?

. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
. Does the application require or include collection and reporting of any baseline information?

. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

. Does the application require or include soil removal, storage or placement?

. Does the application require or include vegetation monitoring, removal or revegetation activities?

. Does the application require or include construction, modification, or removal of surface facilities?
. Does the application require or include water monitoring, sediment or drainage control measures?

. Does the application require or include certified designs, maps or calculation?

. Does the application require or include subsidence control or monitoring?

. Have reclamation costs for bonding been provided?

. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obligations, herein.
4 . . - ~0
DAN BAKER ;_w Voeca ?/03»0/4-,1,74 z2-$-08
Print Name Sign Name, Position, Date
Subscribed and syworn to before methis__ 5 day of _ FEBRUARY , 2008 JUHNC. PAPPAS
[ oty ke

Notefy Public [/ : State Oﬂldl
My commission Expires: MARCH 7 ,2010 4 My Commission Expires March 7, 2010
Attest:  State of UTAH } }ss: 1646 East Caste Circle, Price UT 84501

County of CARBON
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

RECEIVED
FEB 07 2008

OiY_QF O, GAZ & MINING

Form DOGM- C1 (Revised March 12, 2002)




Permittee:

APPLIC.ION FOR COAL PERMIT PI’Z'ESSING

Detailed Schedule Of Changes to the Mining And Reclamation Plan

HIDDEN SPLENDOR RESOURCES, INC.

Mine: HORIZON MINE
'T itle: PAVED AREAS

Permit Number: C/007/020

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

[ Add
] Add
[ Aad
Add
] Add
[ Aad
] Add
] Add
] Add
] Add
(] Add
] Add
] Add
] Add
[ Add
] Add
] Add
] Add
] Add
] Add
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X Replace
Replace
Replace
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X Replace
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[] Replace
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[] Replace
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[] Replace
[] Replace
[] Replace
] Replace
[] Replace
[] Replace
[] Replace
] Replace
(] Replace
"] Replace
[] Replace
(] Replace
[} Replace
[] Replace
[] Replace
] Replace
] Replace
] Replace

[J Remove
[] Remove
] Remove
[ ] Remove
] Remove
[] Remove
] Remove
] Remove
[]1 Remove
[C] Remove
[] Remove
] Remove
[1Remove
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[[] Remove
[] Remove
[] Remove
] Remove
] Remove
] Remove
] Remove
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[ Remove
] Remove
[ ] Remove
[] Remove
[ Remove
"] Remove

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
PAGE 3-6 AND PAGE 7-59

PLATE 3-1 SURFACE FACILITIES MAP (ALREADY SUBMITTED)

PLATE 3-4 ACCESS/HAULAGE ROAD DESIGN (ALREADY SUBMITTED)

DEMOLITION BOND CALCULATION - NEW ROAD 019

DEMOLITION TOTAL BOND CALCULATIONS

TOTAL BOND ESTIMATE

°

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.

Received by Oil, Gas & Mining

RECEIVED
FEB 07 2008
DIV. OF OiL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)




Chapter 3, Operation and Reclamation Plan
Hidden Splendor Resources, Inc. - Horizon Mine January 2008

Support Facilities. Support facilities at the Horizon Mine will be operated in accordance with the

permit issued for the mine. Support facilities will be located, maintained, and used in a manner
that:

° Prevents or controls erosion and siltation, water pollution, and damage to public or
private property; _

] To the extent possible, using the best technology currently available, minimizes
damage to fish, wildlife, and related environmental values; and

° Minimizes additional contributions of suspended solids to stream flow or runoff
outside the permit area.

All support facilities will be removed following mining in accordance with the reclamation plan
discussed in Section 3.5 of this M&RP.

Water Pollution Control Facilities. Water pollution control facilities at the Horizon Mine consist
of the sedimentation pond and the appurtenant structures associated with the sedimentation pond.
All water poliution control facilities will be removed following mining in accordance with the
reclamation plan discussed in Section 3.5 of this M&RP. The sedimentation pond and appurtenant
structures were constructed as discussed in Chapter 7.

3.2.3.3 Road Classification
Primary roads within the disturbed area include the lower haul road loop and the upper pad road.
The upper pad (approach) road and parking area have been paved. See Plates 3-1 and 3-4.
No ancillary roads exist within the disturbed area. The locations of these roads are shown on
Plates 3-1 and 3-4. Typical cross sections representing these roads are shown on Plate 3-4.

The unimproved dirt roads outside of the disturbed area but within the permit area will not be
classified. They may be used by Horizon for access to the lease area surfaces for the collection
of monitoring data (environmental and subsidence data) as well as other uses deemed appropriate
by Horizon and as allowed by the associated landowner.

3.2.3.4 Description of Transportation Facilities

No surface conveyors (other than those in the mine yard immediately adjacent to the portals) or
rail systems will be constructed, used, or maintained within the permit area. A description of the
conveyor systems that will be used in the mine yard is provided in this M&RP.

Road Specifications. Cross sections of roads that will be used or maintained by Horizon are
provided on Plate 3-4. This plate provides information regarding road widths, gradients, surfaces,
etc. Information regarding road drainage structures is presented in Chapter 7.

The road which will access the mine is the Beaver Creek county road that extends from Consumers

Road to the town of Clear Creek. Letters from Carbon County regarding the use of both Beaver
Creek Road and Consumers Road are provided in Appendix 3-1. As indicated in this appendix,
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Chapter 7, Hydrology
Hidden Splendor Resources, Inc. July 2005

Disturbed-area culverts will be installed to convey runoff beneath roadways on the facility pad.
Culvert DC-1 will be installed to carry runoff from the fan-portal access road beneath the main pad
roadway into diversion DD-1. The peak discharge to this culvert from the 25-year, 6-hour
precipitation event will be 0.60 cfs. An 18-inch diameter culvert is planned to be installed at this
location, based on inlet control conditions with a headwater to depth ratio of one or less. This
culvert will be extended to facilitate the installation of a transformer adjacent to the conveyor. The
culvert is shown on Plate 7-4. '

Culvert DC-2 was installed to convey runoff from the coal loadout area beneath the main facility
roadway and into the sediment pond. The peak discharge to this culvert from the 25-year, 6-hour
precipitation event will be 0.59 cfs. Culvert DC-2 will consist of an 18-inch diameter culvert, based
on inlet control conditions for the culvert with a headwater to depth ratio of one or less.

Culvert DC-3 was installed to convey runoff from the hillside on the north side of Portal Canyon and
below culvert DC-1. Waters discharging to DC-3 will run beneath the roadway and into diversion
DD-1. The peak discharge to this culvert from the 25-year, 6-hour precipitation event will be 0.04
cfs. Culvert DC-3 consists of an 18-inch diameter culvert, based on inlet control conditions for the
culvert with a headwater to depth ratio of one or less.

Drainage from the ancillary roads will be controlled by the use of water bars and berms. Plate 7-4
shows the location of the water bars on the ancillary roads to the fan portal and the monitoring well.
Plate 3-4a shows the details of the water bars. Each of the water bars has been sized to handle
the drainage from the 10 year - 6 hour event for the largest area reporting to a water bar. The
worst case peak flow is estimated to be 0.24 cfs (maximum discharge). Based on the water bar
details, the anticipated flow depth for this peak flow is 0.2 foot with a flow velocity of 1.48 feet per
second. Appendix 7-4 presents the design calculations and a diagram outlining the largest
drainage area reporting to a water bar on either ancillary road. The design depth of the water bar
is 1 foot, thence the freeboard is 0.8 foot. The velocity is not erosive as it is less than 5 feet per
second. Therefore, the proposed design for water bars on the ancillary roads, as indicated on
Plate 3-4a, is adequate. The road is now asphalt and previously was compacted therefore, the
runoff curves are comparable. This road is a temporary road.

The water diverted by the water bars will be collected in a half-round culvert and conveyed over the
downslope into a gravel lined basin. The water will then travel overland into the diversion channel
and into the sediment pond.

In two places the ancillary road will need to cross the DD-1 ditch. In both locations, the cross-
section of ditch DD-1 will transition to a 1 foot deep, 5H:1V sideslope, triangular shaped ditch. The
channel slope through the transition section will be limited to 0.05 foot per foot. Based on the
calculations presented in Appendix 7-4, the flow depth through these transition section will be 0.29
foot deep and the design velocity will be 3.02 fps.

Sedimentation Pond Design. Runoff from the disturbed area and adjacent undisturbed areas will
be directed to the sedimentation pond as indicated above. The areas around all surface facilities,
including buildings, trash containers, coal storage, and the topsoil stockpile, will be sloped so that
the drainage from these facilities will be directed to the sedimentation pond.
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Horizon Mine C/007/020 Total Bond Estimate Revised February 2008

Bond Summary

Direct Costs

Subtotal Demolition and Removal $128,720.00

Subtotal Backfilling and Grading $69,646.00

Subtotal Revegetation $124,961.00

Direct Costs $323,327.00

Indirect Costs

Mob/Demob $32,333.00 10.0%
Contingency , $16,166.00 5.0%
Engineering Redesign $8,083.00 2.5%
Main Office Expense $21,986.00 6.8%
Project Mainagement Fee $8,083.00 2.5%
Subtotal Indirect Costs $86,651.00 26.8%
Total Cost $409,978.00

Escalation 0.032
Number of years 1
Escalation $13,119.00
Reclamation Cost $423,097.00

Bond Amount (rounded fo nearest $1,000) $423,000.00

. 2011 Dollars

Bond Posted 2003 $445,000.00

Difference Between Cost Estimate and Bond $21,903.00

Percent Difference 5.20%

Printed 2/5/08

File Name Total2008.xIs, Worksheet Name Sheet1

Page 1 of 1




} abeg : 610PEOHMBNSIX'80020W3A 80/5/C pajuld

3500 BUlpEo
paysiowaq “I0A §5,9}1319U00

1500 uoijijowsg
uonIjowsQ 81aJou0d

500 UONEp0asUBIL
V500 Buipeo]
PaUSIOWAG "[OA 5,21010U00

1560 UONIoWad
uarjjolaq 21e00)

Sy

*N SR
8v62 002y L1 3W1s uo |esodsig

e} Xol[eLe 0220 81 £2 €2 6|l ‘Pl I 2/} YoniL gwing (U0l 81) AD 21 1500 UolEP6dSUBI |

£es AOI[65°1 0t 2v 91 £2 1€, A3 € Japeo] pus juoi 1560 Bujpeo-|

PAUSoWag ‘JOA 5.81819U00

[1172 XS/[G5 0 0505 61 €1 17 20 .57 [EAOWBY JUSWaAE] 1560 uopowsq

Uoijowaq 81a10u00

T S1S00 HOdSUEI] |

51503 buipeat

Baysiowad [OA S, jusWdmby
1500 Buljjiewsig

1500 |esodsiq s, ualudinb3

JBALQ 9815 1500 UOHEHOdSUE] [
188} J502) UoljEHOdSUBI L
abener

Kioedegd syon L

UBioM 519318
|331S UON 3500 |esodsiq
BAUQ 18915 UON 1800 UOHENGUSUBIL
3Ani] [93)S UON JS00 uoljeuodsuery
abejner

Toedes syoniL

13815 apnjoxa) JUBIOA S,5130NY
paysijowaq JoA SaINonlS

510 pecd MaN

JaquwinN
Jopey 1500 a0ualasey Jay
1500 wn{  Ayuenp l19ms wun|  JeaqunN Wi Aysuag FULIETYY awnjop Baly| Jsjeweiq wBiaH UIpIAA yjBua nn wn sugapy sleualely uonduasag
800Z AuBrugad pesinsy uopjowag 0Z0/200/3 3UiN UoZUoH




| abeg 1B104S|X'80020W3A 80/5/2 pajuld

P

02i8g

510 peoy MaN

1209

£E6 810 aqn1 Bupoels

€164 710 [BACWSY PBAIND
§10 abelo}s aaisojdx]

v
10 Kemadeos3 Aouafialil

0009
S8¥¢ 10 uaalog JaUsn)
€ivZL €10 8snoquieg
yeSL 210 JajiBi] 8010
1L0LY 170 JailelL 8030 dUsL
EEE 010 ued
|VSL¥ i 600 W28 J20els
£955 800 128 JeJsuel] ,
LELL 100 J16A8Au0] BUIN
8252 500 SaJnBNIS [Blod
00951 G0Q S[eH0d
9Z¥e 00 JauliojsuB)] UOHEISANS
8L641 £00 Pays 2beJOS [BUaIEW
9064 Z00 YueL [and
Si8l 100 SYUBL J3JEAA
19qWNN
Jojoedy 1500 E L ETETEM | 12y
1500 | Agueng Mg Wun| JdequinN awiy Aysuag JuBlop awnjop ealy| Jajawelq biaH WP yBuay wn n sueapy Sleuaely uonduosag
8002 Jenuigag pesinay s[e}j0 1 Uoowsq 020/L00/0 BUIN UOZUOH




