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Kit,

Attached is the May 2010 inspection repoft for Horizon.

Thanks,
Karl
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OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
IieutewntGovenwr

Inspection Report

The State of Utah

Department of
Nahral Resources

Division of
Oil, Gas & Mining

ROBERTL. MORGA}I
hecutive Dinctur

LOWELLP. BRA}ilON
Division Director

Company Kit Pappas Manager of Environmental/Engireerirre
OGM l(arl Houskeeper Enviromrentat Scientist lll

f nspecton Karf Houskeeoer. Environmental Scientist | | I

Weather: Clear. Temo. 65 Deg. F.

lnspectionlD Report Number: 2370

Accepted by:jhelftic

6n1no1a

Permitee:

Operator:

Site:
Address:

County:
Permit Type:

Permit Status:

HIDDEN SPLENDOR RESOURCES INC
HIDDEN SPLENDOR RESOURCES INC
HORIZON MINE
3266 S 125 W, PRTCE UT 84501
CARBON
PERMANENT COAL PROGRAM
ACTIVE

Current Acreages

1,577.AQTotal Permifted
9.5CTotal Disturbed

Phase I
Phase ll
Phase lll

Mineral Ownership Types of Operations

g Federat EI underground

I State I surface

n County I Loadout

M Fee X Processing

n other t] Reprocessing
Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Inspector's Signature: Date Wednesday, May 26, 2010

Karl Houskeeper, Environmental Scientist lll
lnspector lD Number: 4g

Note: Ttds inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mning.

1594 west North remplc, suirc 1210, po Box l45g0t, salt r"ake city, uT 84114-5g01
telephone (801) 538-5340 facsimile (sOl) 359-3940 TTY 6ag Ssb;tzz3 www.ogm.utahgov
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PermitNumber: C0070020
InspectionType: COMPLETE
Inspection Date: Wednesday, May 26, 2010

Inspection Continuation Sheet
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REVIEW OF PERttilT. PERFORMANCE STANDARDS pERMtf CONDryON REQLIIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate pertormance standard.
a. Fw COMPLETE inspecfions provide nanatlve justificition for any elements not futly inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b- Fq PARTIAL inspections check onry the erementi'evaluated.

?. D-oc-ument any noncompliance situation by reference thelVOVissued at the appropiate performance standard tisted below.
q. Reference any nanativeswritten in coniunction with this inspection at the appropiate performace standard tisted helow.
4. Provide a brief datus repoft for alt pending enforcement aciions, permit oiaitions, oivison Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated NotApplicable Comment Enforcement

MXMT
2. Signs and Markers nVTM
3. Topsoil ntrTu
4.a Hydrologic Balance: Diversions trTum
4.b Hydrylogic Balance: Sediment ponds and lmpoundments M trEn
4.c Hydrologic Balance: Other Sediment Contol Measures TtnM
4.d Hydrglogic Batance: Water Monitoring !nng
4.e Hydrologic Balance: Effluent Limitations DMx8
5. Explosives uTtrM
6. Disposaf of Excess Spoil, Fills, Benches rfgm
7. Coal Mine Waste, Refuse Piles, lmpoundments fnMg
8. NoncoalWaste nrTg
9. Protection of Fish, wildlife and Related Environmental lssues M nnn
10. Slides and Other Damage rtrnM
11 - Contemporaneous Reclamation nTtra
12. Backfilling And Grading Innu
13. Revegetation Intg
14. Subsidence Control nTnE
15. Cessation of Operations nnng
16.a Roads: Construction, Maintenance, Surfacing trTilM
16.b Roads: Drainage Controls nfna
17. Other Transportation Facilities xnnM
18. Support Facilities, Utility Installations ltrnE
19. AVS Check nf,DE
20. Air Quality Permit DMnM
21. Bonding and lnsurance TanE
22. Other nnng
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Inspection Type: COMPLETE
Inspection Date: Wednesday, May 26, 2010
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The current DOGM permit C10071020 was issued effective 10t11t2006 and expires
10t11t2011.

-Certificate of f nsurance policy nurnber, CSPK60052800 issued 09/1712009 and
terminat es 06104120 1 0.
-UPDES permit UTG040000 (General) UTG040019 (Site Specific) effective
05/01/2008 and expires midnight O lg}tZO1g.
-Air Quality permit DAQE -700-70. issued Novemb er T ,2000.-SPCC Plan dated January 2010. The Plan is P.E. certified, stamped, signed and
dated by a Utah P.E.

2. Signs and Markers

The mine lD sign was observed at the point of public access to the mine. The sign
contained the name of the mine, address, phone number, permit number, and MSHA
number.

4.h Hvdroloqic Balaqce: sediment ponds and lmpoundments

Fourth quarter 2009 sediment pond inspection was conducted on November 12,2009.

4.e Hvdroloqic Balance: Effluent Limitations

Reviewed the April 2Q10 discharge monitoring reports. Outfall 001 did not discharge.
outfall 002 discharged but no parameters were exceeded.

20. Air Quafify Permit

The Air Quality Permit Approval Order DAQE-700-00 was issued on November 7,
2000. Recent documentation shows the approval order number as DAQP-002-06.

2{. Bondinq and Insurance

The bond is secured by a letter of credit through Bank One in the amount of $57,000
and collateral to add up to the amount of $342,000. This letter of credit expired on
January 20,2OOT . The appraisal was updated as of 12l20lOO for the real estate
(collateral) and the appraisal is now $625,000 and the collater,al is adequate. The
updated reclamation cost estimate is $445,000 in 2011 dollars.

The insurance policy is through Arch Speciality Ins. Co.. Policy # CSPKG0052800.


