State of Utah

DEPARTMENT OF NATURAL RESOURCES Inspection Report

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining Permit Number: €0070020
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Lieutenant Governor Division Director

Inspection Date:| Thursday, December 17, 2015
Start Date/Time: 12/17/2015 10:00:00 AM

T T Last Inspection:| Tuesday, November 10, 2015

OGM Amanda Daniels
OGM  Kit Pappas Inspector: Amanda Daniels

Weather: Clear, 35F

InspectionID Report Number: 5395
Accepted by:

Permitee: HIDDEN SPLENDOR RESOURCES
Operator: HIDDEN SPLENDOR RESOURCES
Site: HORIZON MINE
Address: 57 WEST 200 SOUTH, SUITE 400, SALT LAKE CITY UT 84101
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
1,577.00| Total Permitted Federal Underground
9.50| Total Disturbed L] state L] surface
Phase | L] County L] Loadout
Phase Il Fee L] Processing
Phase Il [] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Met with Kit Pappas prior to going to the mine site to review relevent permitting paperwork.

Inspector's Signature Dy NS gmaed Date Monday, Decem

Amanda Daniels,
Inspector ID Number: 67

Notd39BhW inspéatibnleppiied Sestadtbdh St B @m biFdaMit Shbolhpliahdewith tBd Fédufdidty program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Permit Number:  C0070020 Inspection Continuation Sheet
Inspection Type: COMPLETE
Inspection Date: Thursday, December 17, 2015 Page 2 of 4

REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Awh

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check
20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The DOMG permit is up for renewal on October 11, 2016. There is a signed copy of
the SPCC plan, the UPDES permit is effective through the end of August 2018,
DMRs appear to be up to date and there was a signed copy of the reclemation
agreement.

2. Signs and Markers

There is a sign in place at the enterence of the facility with information regarding the
permit, MSHA number, and permittee contact information.

3. Topsoil
The topsoil piles were covered in snow.

4.a Hydrologic Balance: Diversions

Most of the site was snow covered with deep drifts near the ditches and culverts.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

The sediment pond is still in a state of disrepair. The inlets are eroding, the pond
needs to be cleaned of sediment, and the erosion along the banks needs to be
repaired. Currently there is only the emergency spillway, there should also be a
decant pipe, according to the approved designs which is not and has not been in
place for a long time.

The sediment pond was inspected by the Permittee in November of 2015.

4.d Hydrologic Balance: Water Monitoring

Water moniotring is taking place, although the permittee currently has no access to
the water monitoring wells.

4.e Hydrologic Balance: Effluent Limitations

The sediment pond is not discharging.

7. Coal Mine Waste, Refuse Piles, Impoundments

There are still piles of excess coal waste located throughout the lower portions of the
site. These should be removed and disposed of in a permitted refuse pile.

19. AVS Check

Horizon Mine currently has one outstanding Failure to Abate Cessation Order
(FTACO), #12147, and one FTACO, #21155 that is under review by the Division. The
abatement work on 21155 has been completed, but until a decision is made by the
hearing officer, the citation can not be terminated or vacated.
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20. Air Quality Permit

The Air Quality permit was suspended once operations at the Horizon Mine ceased.

21. Bonding and Insurance

Acording to the Coal Bond Status Report from December 2015, the Horizon mine is
presently bonded for $445,000, with a real property bond.

The liability insurance was renewed and now expires on December 12, 2016. A copy
of the insurance was provided to the Division.















