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Mr. Adam S. Affleck
Holme, Roberts & Owen
Suite 900

50 South Main Street

Salt Lake City, Utah 84144

Dear Mr. Affleck:

Re: Regarding North American Equities, Blazon #1 Mine. ACT/007/021, Carbon
County, Utah

I am in receipt of your faxed correspondence contending that renewal of the
above-referenced permit is not required. The Division cannot support the position
established in this letter, and refer you to R614-300-112.400 for the requirement of all
persons engaging in coal mining and reclamation operations to have a permit, and
R614-303-200 for the requirements for permit renewal.

On that basis, the information required in Daron Haddock'’s letter of
August 30, 1990 must still be required. North American Equities (NAE) must make a
written application to the Division for permit renewal. The application must include the
following:

1. Evidence that a liability insurance policy will be provided for the proposed
period of renewal (5 years). R614-303-232.220

2.  Evidence that the performance bond will continue in full force and effect for
any renewal requested. R614-303-232.230

3. A copy of the proposed newspaper notice and a commitment to provide proof
of publication of same. R614-303-232.240

4. A commitment to provide the Division with the following changes to the
Reclamation Plan.

o0 Sequence and timing for reclamation activities for the next permit term.

o Designs for the highwall mitigation as required by NOV N90-13-4-1 or as
modified by any order of the Board of Oil, Gas and Mining.

o Updated legal and financial compliance information.
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The Division’s requirement for North American Equities to provide a letter from the
surface owner consenting to a post mining land use of light industrial is the subject of
NOV N90-28-6-1, and will not be discussed further here.

| am anxious to ensure that the reclamation permit for the Blazon Mine does not
expire, and would appreciate your meeting with Daron Haddock and me during the
week of September 17 to discuss a schedule that will allow this site to remain permitted
through final bond release. Please contact Daron Haddock or me in that regard.

Si.ncerely, .

Lowell P. Braxton
Associate Director, Mining

vb

cc: T. Mitchell
D. Haddock
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