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PERMiT CHANGE TRACKING FofM
DATE RECEIVED 57 3,/4 Y PERMIT NUMBER BT, oo 3:/0;1 N
Tide of Proposal: : PERMIT CHANGE # TYR ,
Description: \ %%/{ f7L — PERMITTEE - (7 é
&I Vv N
DATE DUE DATE DONE RESULT
0 15 DAY INITIAL RESPONSE TO PERMIT C GE APPLICA’i'ION M ; 0 ACCEPTED 0O REJECTED
0 Notice of Review Status of proposed permit change sent to the Permittee. o Permit Change Classification
O Regquest additional review copies prior to Division/Other Agency review. O Significant Permit Revision
0O Notice of Approval of Publication. (If change is a Significant Revision.) 0O Permit Amendment
O Notice of request to modify proposed permit change prior to approval. O Incidental Boundary Change
REVIEW TRACKING INITIAL REVIEW MODIFIED REVIEW FINAL REVIEW AND FINDINGS
DOGM REVIEWER DUE DONE DUE DONE DUE DONE
o Administrative ?M SW 13
O Biology - ”
0O Engineering -
0 Geology —_—
0O Soils -
0 Hydrology —_— =
0 Bonding -
O AVS Check
COORDINATED REVIEWS DUE DONE DUE " DONE DUE- DONE
0 OSMRE
o US Forest Service
O Bureau of Land Management
O US Fish and Wildlife Service
ous Nzitionzﬂ Parks Service
0 UT Environmental Quality
O UT Water Resources
a UT Water Rights
o UT Wildlife Resources
t UT State History
0 Other .
0O Public Notice/Comment/Hearing Cbmplcte O Permit Change Approval Form signed and approved -
(If the permit change is a Significant Revision) effective as of this date. O Permit Change Denied. ‘ 10%
O Copies of permit change marked and ready for MRP. 8 No}i{e of 0 Approval O Denial to Permittee. !
O Special Conditions/Stipulations written for approval. Qz()py of Approved Permit Change to File. q M g)
0O TA and CHIA modified as required. ngy of Approved Permit Change to Permittee. 4 ““4\ ‘ 9
O Permit Change Approval Form ready for approval. Copies to Other Agencies and Price Field Office. O‘ lﬁﬂqb




James T. Jensen
Executive Vice President
and General Counsel

May 13, 1994 INDUSTRIES
5250 South 300 West
Suite 200
Salt Lake City, Utah 84107
(801) 263-9400
Ms. Pamela Grubaugh-Littig FAX (801) 261-6766
Permit Supervisor ' 9 + B

- Utah Division of Oil, Gas and Minin,

355 West North Temple @E @ E DME
3 Triad Center, Suite 350 \j& i
\ |

Salt Lake City, Utah 84180-1203 MY $ 30008

‘Re: Request for Permit Transfer Biv. OF OIL, BAS & MG
C.V. Spur Loadout and Processing Facility™
ACT/007/022

Carbon County, Utah

Savage Industries Inc. is herein requesting approval for transfer of the C.V. Spur Loadout
and Processing Facility Permit ACT/007/022 from Mountain Coal Company to Savage
Industries Inc. An original Application For Permit Change is enclosed.

The existing permittee is: Mountain Coal Company
P.O. Box 591
Somerset, Colorado 81434
Phone: (303) 929-5015

The existing permit number is: ACT/007/022

The proposed permittee is: Savage Industries Inc.
5250 South 300 West, Suite 200
Salt Lake City, Utah 84107
Phone: (801) 263-9400

Also enclosed are three (3) copies of the legal, financial, compliance and related
information required by R645-301-100. This information is provided as a complete

revised Chapter 2 for the permit, and is intended to replace the existing Chapter 2 upon
approval.



Ms. Pamela Grubaugh-Littig
May 13, 1994
Page 2

Notice of the filing of the application will be advertised in the local paper, as required,
effective May 17, 1994.

Pursuant to an agreement between the Division, Mountain Coal Company and Savage
Industries Inc., the performance bond will continue to be posted by Mountain Coal

Company. This bond has previously been determined to be adequate, and meets the
requirements of R645-301-800.

If you have any questions, or need any further information, please contact me at 263-
9400.

Sincerely,
/‘

( p
mes T. Jensen

Enclosures

cc:  Dan Guy (w/o encl.)
Rt. 1, Box 146, #5
Helper, Utah 84526

Scott Anderson, Esq. (w/encl.)
ARCO - Legal Department
555 Seventeenth Street
Denver, Colorado 80202



Form DOGM - C! (Last Revised 6/93)

File Folder # 3

APPLICATION FOR PERMIT CHANGE

Tille of Change: {7y o5 7~ 0l SERMI 7™ TRANS 2T

Permit Number: 4771 2077 | 22

Mine: 4/ Su R Losrow—

Permittee: &chje _Z;%(S‘?%/?; Fne,

Description, inchude reason for change and timing required (o imploment:

TransHer o Formit fyom Motnthrn GulZ. S

Syafyc o A5 T L e,

a Yes B’ﬁ_o 1. Change in the size of the Permit Area? acres O increase O decrease.
Q Yes | &No 2. Change in the size of the Disturbed Area? acres O increase O decrease.
O Yes | @No 3. Will permit change include operations outside the Cumulative Hydrologic Impact Area?

0 Yes | @ No 4. Will permit change include operations in hydrologic basins other than currently approved?

O Yes | @No 5. Does permit change result from cancellation, reduction or increase of insurance or reclamation bond?
& ¥es | O No 6. Does permit chanée require or include public notice publication?

O Yes | @No 7. Permit change as a result of a Violation? Violation # A

O Yes | 8No 8. Permit change as a result of a Division Order? D.O.#

O Yes | @ No 9. Permit change as a result of other laws or regulations? Explain:

erYes | 0 No 10. Does permit change require or include ownership, control, right-of-entry, or compliance information?
O Yes | &No 11. Does the permit change affect the surface landowner or change the post mining land use?

O Yes | @ No 12. Does permit ch#nge require or include collection and reporting of any baseline information?

O Yes | #No 13. Could the permit change have any effect on wildlife or vegetation outside the current disturbed area?
0O Yes | &No 14. Does permit change require or include soil removal, storage or placement?

O Yes | @No 15. Does permit change require or include vegetation monitoring, removal or revegetation activities?

O Yes | @ No 16. Does permit change require or include construction, modification, or removal of surface facilities?

O Yes | @No 17. Does permit change require or include water monitoring, sediment or drainage control measures?

O Yes | & No 18. Does permit change require or include certified designs, maps, or calculations?

O Yes & No 19. Does permit change require or include underground design or mine sequence and timing?

O Yes | @ No 20. Does permit change require or include subsidence control or monitoring?

eYes | 0 No | 21. Have reclamation costs for bonding been provided or revised for any change in the reclamation plan?
O Yes | @No | 22. Is permit change within 100 feet of a public road or perennial stream or 500 feet of an occupied dwelling?
0 Yes | @No | 23. Is this permit éhange coal exploration activity O inside O outside of the permit area?

B Attach 3 complete copies of proposed permit change as it would be incorporated into the Mining and Reclamation Plan.

rs
Signed - Name { Pofit
‘Q
Subscribed and s fore. U . 3
- 57
Notary Public ) S
My Commission Expires: 2 !!_',' 5
Attest: STATE OF
COUNTY OF i ;i E 5

I hereby certify that I am a responsible official of the applicant and that the information contained in this
application is true and correct to the best of my information and belief in all respects with the laws of Utah in
reference to commitments, undertakings, and obligations, herein.

KLENELL MOUNTEER
1407 Weat North Temple
Sait Lake City, Utah 84140
My Commission Expires
June 28, 1694

SPTATE OF UTAH
K




Form DOGM - C2 (Last Revised 6/93)

File Folder # 3
~Application for Permit Change
Detailed Schedule of Changes to the Permit
Title of Change: /@ PUES 7~ FORE SN ) 7 TN S, II Permit Number: /"7 D7 19R2
| Mine: (7 V) S0 Loprpus
I-_Pe_rm?ee: Savnge _Z;a/usﬁve;_za
Provide a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed
permit change. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include
changes of the table of contents, section of the plan, pages, or other information as needed to specifically locate, identify and revise
the exiting mining and reclamf_tion plan. Include page, section and drawing numbers as part of the description.
. . | DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED
O ADD | BREPLACE | O REMOVE ChepFor 2 and Aorendsces.
O ADD | OREPLACE | O REMOVE ’
O ADD | OREPLACE | O REMOVE .
O ADD | O REPLACE | O REMOVE
0 ADD | O REPLACE | O REMOVE
0 ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD O REPLACE O REMOVE
0O ADD 0O REPLACE O REMOVE
Q ADD 0O REPLACE O REMOVE
0 ADD | O REPLACE | O REMOVE
O ADD | OREPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD 0O REPLACE O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | 0O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
O ADD | O REPLACE | O REMOVE
Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?




P "MIT CHANGE CHRONOI Y

Title of Proposal: /ﬂ¢¢£37' S ARy, Jepais % || PERMITNUMBER: /7 TS o0 7. /&,22

Description: 73 o Aoy 5 FBrms ,é}—m PERMIT CHANGE #:
Avresr S Fr oA c%.

Sa,Va;y & Tmates s %C' ,

PERMITTEE: Savage Zadustites Tne.,

MINENAME: 7 L7 S oy oo pre 7

DATE

DOCUMENT ALL ACTIVITIES ASSOCIATED WITH THIS PERMIT CHANGE

OSent

BRecv'd.

Initial Application for Permit Change Received from Permittee

OSent

ORecv’d.

OSent

DRecv'd.

DOSent

ORecv’d.

OSent

ORecv’d.

OSent

ORecv’d.

OSent

ORecv'd.

OSent

ORecv’d.

OSent

ORecv’d.

OSent

ORecv’d.

OSent

DORecv'd.

“ClSent

ORecv’d.

TiSent

DOReev'd.

’ D§:ant'

DRccv’d

OSent

ORecv'd.

OSent

ORecv'd.

. OSent

ORecv’d.

OSent

DRecv’d.

OSent

ORecv’d.

OSent

ORecv’d.

DOSent

ORecv’d.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd. .

OSent

ORecv’d.

OSent

ORecv’d.

DSent

ORecv'd.

OSent

ORecv’d.

OSent

ORecv’d.

OSent

ORecv’d.

OSent

ORecv’d.

OSent

ORecv’d.

o ADDITIONAL SHEETS



‘\\./

AFFIDAVIT OF PUBLICATION

STATE OF UTAH)
ss.

County of Carbon,)

I, Kevin Ashby, on oath. say that [ am the
Publisher of the Sun Advocate, a twice-weekly
newspaper of general circulation, published at
Price, State and County aforesaid, and that a
certain notice, a true copy of which is hereto
attached, was published in the fullissue of such
newspaper for 1 (One) consecutive issues, and
that the first publication was on the 17th day
of May,1994 and that the last publication of
such notice was in the issue of such newspaper

dated the 17th day of May, 1994.
A,
Kevin Ashby - Publisher

Subscribed and sworn to before me this 17th
day of May, 1994

Notary Public My commission expries Janu-

ary 10, 1995 Residing at Price, Utah

Publication fee, $46.80

i — NOTARY FUBLIC -
BN LINCA THAYN
; i 511 HORTH 10TH EAST i
e ‘ PRICE, UT 84501
H 'y Commission Zqpires Jan. 10, 1995 i
o Stats of Utah

PUBLIC NOTICE

Savage Industries Inc. has applied for a permit transfer of the Mining
and Reclamation Permit for the C.V. Spur Processing and Loadout Facil-
ity from Mountain Coal Company to Savage Industries Inc.

The applicant is: e

Savage Industries Inc. -
5250 South 300 West
Suite 200
Salt Lake City, Utah 84107
The original permittee is:
Mountain Coal Company
P.0. Box 591

Somerset, Colorado 81434

The permit for which transfer is being sought is Utah #ACT/007/022.
This is a Mining and Reclamation Permit for the C.V. Spur Processing
and Loadout Facility, which islocated in the Miller Creek area of Carbon
County, Utah in Sections 2 and 11, Township 15 South, Range 10 East,
Salt Lake Base & Meridian. The permit area is further described as fol-
lows: Township 15 South, Range 10 East, Salt Lake Base & Meridian,

‘Section 11: W% SWY. except 0.24 ac. in NW corner, E¥%. SWY except

East 100’ and 5.42 acresin SW corner. Also included in the permitareais
a 20’ Right-of-Way for a pipeline across the SE% NWY. and NW%
NWY of Section 11 (1.21 acres), and across the SWY% SW¥ , NWX
SWY ,SW¥ NWY and NE% NWY. of Section 2(3.97 acres). This area
is located on the “Price Quadrangle”, U.S. Geological Survey 7/4 minute
map.
The application is available for inspection at the Carbon County
Courthouse, 1st East and Main Street, Price, Utah 84501.
Written comments, objections or requests for informal conferences on
the application may be submitted to: State of Utah Department of Natur-
al Resources, Division of Oil, Gasand Mining, 355 West North Temple, 3
Triad Center Suite 350, Salt Lake City, Utah 84180-1203.
Published in the Sun Advocate May 17, 1994.

i,
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James T. Jensen
Executive Vice President
and General Counsel

September 30, 1994

5250 South 300 West
Suite 200

Sait Lake City, Utah 84107
(801) 263-9400

FAX (801) 261-8766

Ms. Pamela Grubaugh-Littig

Permit Supervisor \ ' '
Utah Division of Oil, Gas and Mining
355 West North Temple ;

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203 /@"f% ] ’QQ

}eq uest for Permit Transfer/C.V. Spur Loadout and Processing Facility
A

CT/007/022/ arbon County, Utah

ThlS letter will conﬁrm my telephone conversation with you as follows:

1.

Pending DOGM's approval of transfer of the DOGM permit to Savage Industries
Inc. from Mountain Coal Company, Savage Industries Inc. requests that it be
designated as the "Operator of the CV Spur";

Simultaneously with DOGM's approval of transfer of the DOGM permit to
Savage Industries Inc., the new name of the CV Spur will be "Savage Coal
Terminal"; and

Appropriate signs are beihg painted and will be posted pursuant to DOGM |
regulations showing among other things, the name of the facility as "Savage Coal
Terminal".

Sincerely,

(

ames T. Jense

CccC:

Dan Guy Scotf Anderson, Esq.
Rt. 1, Box 146, #5 - ARCO - Legal Department
Helper, Utah 84526 555 Seventeenth Street

Denver, Colorado 80202




SEP
UNITED PACIFIC INSURANCE COMPANY 22

RIDER

Rider to be attached to and form part of Bond Number U-629894 ,
on behalf of MOUNTAIN COAL COMPANY

» _P.0. BOX AU, PRICE, UTAH 84501
» as Principal, and in favor of

STATE_OF UTAH, DIVISION OF OIL, GAS AND MINING ,
as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY ,
as Surety, in the amount of TWQ MILLION FOUR HUNDRED FORTY-ONE THOUSAND
SEVEN HUNDRED FORTY-FIVE AND NO/100~----——- Dollars ($_2.441.745.00--~=--- )
effective SEPTEMBER 5 > 1991.

It is hereby understood and agreed that, effective as of August 16, 1994 ,
the said bond has been amended as follows:

(1) The Bond Amount has been increased

From: Two Million Four Hundred Forty-One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

Jo: Two Million Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.QO)

(2) Specific Language has been added:

“Surety acknowledges that the C.V. Spur Processing and Loadout Facility
will be operated by Savage Industries Inc. pursuant to a Lease Agreement
with Option to Purchase between Savage Industries Inc. and the Principal,
Mountain Coal Company, Inc. This is contingent upon the Surety/Principal
relationship remaining exclusively between United Pacific Insurance
Company and Mountain Coal Company."

Nothing herein contained shall vary, alter of extend any provisions or conditions
of the bond other than as above stated.

SIGNED, SEALED AND DATED THIS 1st day of September , 19 94 .

MOUYTAIN COAL C ﬁP NY UNITED PACIFIC INSURANCE COMPANY

i:;?t]pa - ) Surety
By: ’ A L% Wi By: MX’W

CziZie J. Berjisford
At®orney-inilact




ARCO Coal Company
555 Seventeenth Street . ‘
Denver, CO 80202

Telephone: 303 293-7913 . ‘

Eng. Fax: 303 293-4073

September 21, 1994

Ms. Pamela Grubaugh-Littig T R
State of Utah ' e
Department of Natural Resources ' s S22 .

Division of Qil, Gas and Mining BRELE

355 West North Temple e
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

RE:  Increased Bond to 1999 Dollars, Division Order-94A,-C.V. Spur Procéssing
and Loadout Facility, Mountain Coal Company, ACT/007/022/DO-94A,
Folder #3, Carbon County, Utah. ko gy
Dear Pam: &W"/I dﬁ”“'”

In reference to Mr. James W. Carter's letter dated August 16, 1994 | have
enclosed two riders to our Surety Bond covering reclamation of Mountain Coal
Company's C.V. Spur Coal Processing and Loadout Facility. The first rider
increases the Bond amount by $286,433 to $2,728,178 as ordered by the Division.
In addition, the rider acknowledges that the Spur will be operated by Savage
Industries under a lease agreement between Mountain Coal Company and
Savage. The second rider simply updates the address of Mountain Coal
Company.

If you have any questions, please do not hesitate to call me at (303)293-7913.

a “Smcgrels{,

N e S
el s T

Paige B Beville

Manager

Environmental, Health & Safety

Enclosures

cc: S.W. Anderson
D. M. Arnolds
J. E. Fisher
D. W. Guy
E. E. DiClaudio-w/o attachments

ARCO Coal Company is a Division of AtlanticRichfieldCompany
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“. TLLGAS & MINING  TEL: 801-359-3940  Sep 12,94 13:46 No.023 P.02

EXHIBIT "D"
STIPULATION TO REVISE

RECLAMATION 'AGREEMENT



" PI' -IL GAS & MINING ~  TEL: 801-359-3940 Sep 12,94 13:46 No.023 P.03

~ Permit Number: AT /00 [ 02Z=eHg A

Effective Date:

‘ : COAL :
STlPULATION TO REVISE RECLAMATION AGREEMENT
: - ==000000-- ‘

Thls STIPULATION TO: REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or
changes to. the RECLAMATION AGREEMENT: (ldentlfy and Descrlbe Revrsrons Below) -

o n accordance with this STlPULATION TO REVISE RECLAMATION AGREEMENT ‘
" the follownng Exhlbrts have been replaced by the PERMlTTEE and are approved by the
DIVISION n . s | o _
Replace the RECLAMATION AGREEMENT rn its entlrety
Replace Exhlblt "A" ' PERMlT AREA o
Replace Exhlblt "B" BONDlNG AGREEMENT
- Replace Exhlblt "C“ - LIABILITY INSURANCE

" The BONDlNG amount is revrsed from ($Q 44! il‘fs’ ) to- ($&7 238, I?—& ).

~ 'The BONDING Type is changed from _ " S 10
| vThe SURFACE DlSTURBANCE is revised from ____ __acres to ‘acres.
“The EXPlRATlON DATE is revised from __ _ to

The LIABlLlTY lNSURANCE carrier is changed from

to

The AMOUNT of INSURANCE coverage for bodily injury and property damage

is changed from ($ ' ) to ($ | ).




DIV OIL GAS & MINING = TEL: 801-359-3940 Sep 12,94 13:46 _;N_o.o23‘jP.oa‘

Exhibit *D"
Stipulation to Revise
" Page 2

~ IN WITNESS WHEREOF the PERMITTEE has hereunto set its signature and seal
“this 19thday of September , 19 94

MOUNTATN COAL COMPANY, a Delaware corporation

vBy': y

Mlchael W. ,DeGenﬁ
Title V1ce Pre31den

: LEC’\L
s .
. ACCEPTED BY TH ST TE OF UTA
thls: Z{QLLday of _, =~ . 19_
| Dirgctor,. Diyision' of Oil, Gas and Mihin‘g ;
NOTE: An Affidavit of Qualification must. be completed vand attached 10 thus form for each

authorized: agent or officer.. Where one signs by virtue of Power of ‘Attorney -for a
company, such Power of Attorney must be filed with this Agreement. ‘ If the PERMITTEE
is a corporat:on the Agreement shall be executed by its duly authonzed officer.



CERTIFICATE

|, Thomas F. Linn, a duly appointed Assistant Secretary of Mountain Coal Company (the "Company"), a
corporation organized under the laws of the State of Delaware, do hereby certify that:

1. Michael W. DeGenring was duly appointed Vice President of Mountain Coal Company, a wholly-owned
subsidiary of Atlantic Richfield Company, pursuant to and in accordance with a Resolution of Mountain Coal
Company's Board of Directors, and that said Vice President is currently a qualified and acting Vice President
of Mountain Coal Company.

2. Said Vice President in his capacity as Vice President of Mountain Coal Company is empowered to execute
and deliver various documents and instruments in accordance with the following resolution adopted by the
Board of Directors of Atlantic Richfield Company at its meeting on September 20, 1993:

RESOLVED, That the Chairman, the President, any Vice President and the Treasurer be
and they are hereby severally empowered to execute all conftracts, documents, assignments,
releases, proxies, powers of aftorney with full and general or limited authority, with power of
substitution, or any other instrument similar or dissimilar to the preceding, and other papers requiring
execution in the name of the Company; and the Secretary and any Assistant Secretary are hereby
authorized to affix the seal of the Company to such papers as require the seal. Each of such officers
is hereby empowered to acknowledge and deliver any such instruments or papers as fully as if
special authority had been granted in each particular case.

| further certify that the foregoing Resolution is still in full force and effect and has not been amended or
" rescinded.

WITNESS my hand and seal of this Company this sixteenth day of September, 1994.

ThomasF.Linn ¥ =
Assistant Secretary

[SEAL]



STATE OF COLORADO )
) ss.
CITY & COUNTY OF DENVER )

| hereby certify that on this day before me, an officer duly authorized in the State, City and County aforesaid,
to take acknowledgments, personally appeared Thomas F. Linn, known to me to be the Assistant Secretary of
Mountain Coal Company, a Delaware corporation, and to me known to be the person described in the foregoing
instrument, and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid as of this sixteenth day of
September, 1994.

(

Notary Public
Address: Denver, Colorado

My commission expires: June 21, 1995



UNITED PACIFIC INSURANCE COMPANY
RIDER

Rider to be attached to and form part of Bond Number U-629894
on behalf of MOUNTAIN COAL COMPANY

> _P.0. BOX AU, PRICE, UTAH 84501
» as Principal, and in favor of

]

STATE QF UTAH, DIVISION OF OIL, GAS AND MINING ,
as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY ,
as Surety, in the amount of TWO MILLION FOUR HUNDRED FORTY-ONE THOUSAND
SEVEN HUNDRED FORTY-FIVE AND NO/100----- --- Dollars ($ 2.441.745.00--=-—--=)
effective SEPTEMBER 5 s 1991

It is hereby understood and agreed that, effective as of _ August 16, 1994 ,
the said bond has been amended as follows:

(1) The Bond Amount has been increased

From: Two Million Four Hundred Forty-One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

JTo: Two Million Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

(2) Specific Language has been added:

"Surety acknowledges that the C.V: Spur Processing and Loadout Facility
will be operated by Savage Industries Inc.: pursuant to a Lease Agreement
with Option to Purchase between Savage Industries Inc. and the Principal,
Mountain Coal Company, Inc. This is contingent upon the Surety/Principal

. relationship remaining exclusively between United Pacific Insurance
Company and Mountain Coal Company."

Nothing herein contained shall vary, alter or extend any provisions or conditions
of the bond other than as above stated.

SIGNED, SEALED AND DATED THIS 1st day of September

, 19 94 .
MOUNTAIN COAL CQOMPANY UNITED PACIFIC INSURANCE COMPANY
. Pri/ i . Surety
By: /(ﬂ a X Vit By: _l2£07ﬁ{;¥4<ZAbué?%\4/
[cRacT=W._DeGofiting, Casgie J. Berypisflord
Vice Presiden A rney-indFact




CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA )

County of Los Angeles )

On SEPTEMBER 1, 1994 , before me, CORA R. GALINATO, NOTARY PUBLIC

L

personally appeared CASSIE J. BERRISFORD

personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the

instrument the person(s), or the entity -upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

Signature (Seal)

Up-e & Paburade "CORAR. oun

COMM. #987492

GALINATO

A7) NOTARY PUBLIC - CALIFORNIA

LOS ANGELES COUNTY
i4sion Exp. March 24, 1997

aaa e 2%00]

MM A dAaadaaad 20 L 12 TV VN



UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney(s)-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE
COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s}-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VII of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE VIl - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or. other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorney(s)-in-Fact and te
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b} to remove any such Attorney({s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorneyl(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorney(s}-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by. facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached."

IN WITNESS WHEREOF; the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 day of October, 1993

UNITED PACIFIC INSURANCE COMPANY

STATE OF Washington
COUNTY OF King ss.

Onthis 8 dayof October, 1993 personally appeared
to me known to be the Vice President of the UNITED PACIFIC INST

foregoing instrument and affixed the seal of said corporatiofy

Company,and the Resolution, set forth therein, are still in fuL?‘/f?b
3 'y ~ %
AL Mz
1 NOTARY 3
3 o 8

LD PUBLIC

Tiow® St

D)
1687

otary Public in and for State of Washington
7 Résiding at Sumner

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this _1ST dayof SEPTEMBER 19 94.

e O

Assistant Secretary

BDU-1431 &d. 3/93



RELIANCE SURETY éOMPANY UNITED PACIFIC INSURANCE COMPANY

L] Philadelphia, Pennsylvania Philadelphia, Pennsylvania
Rel lance RELIANCE INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY
Phitadelphia, Pennsylvania Philadelphia, Pennsylvania

" RIDER

To be attached to and form a part of

Type of Bond: MINING RECLAMATION BOND

Bond No. U-629894

executed by MOUNTAIN COAL COMPANY

, as Principal,
and by UNITED PACIFIC INSURANCE COMPANY, as Surety,
in favor of STATE OF UTAH, DIVISION OF OIL, GAS AND MINING
and dated SEPTEMBER 1, 1994

In consideration of the premium charged for the attached bond, it is hereby agreed to change
THE PRINCIPAL'S ADDRESS AS FOLLOW:

From: ___P-0: BOX AU, PRICE, UTAH 84501

To: P:0: BOX 591, 'SOMERSET, COLORADO 81434

The attached bond shall be subject to all its agreements, limitations and conditions except as herein
expressly modified.

This rider is effective SEPTEMBER 12, 1994
SEPTEMBER 12, 1994

Signed and Sealed

Principal MOMNTAIN GPAL F‘?MP ANy~ ¢ @n

W%En » Vice President w
By: /¢
UNITED PACIFIC NCE & ?3 COMPANY

CASSIE q/ BERRISF ﬂt Attormey-in-Fact
RIDER ACCEPTED (Please/sign duplicate of this P..der and return to Surety)

By:

By:

Date

BD-1468 4/94



CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA )

County of Los Angeles )

on  SEPTEMBER 12, 1994 . before me, CORA R. GALINATO, NOTARY PUBLIC

persona]]y appeared CASSIE J. BERRISFORD

personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

Signature BEEA  COMM. #087402

/ ? NOTARY PUBLIC - CALIZORNIA

U SR YU 7. ey

(4/ LOS ANGELES COUNTY
My Commiission €xp. March 24, 1

4000

£8HO



UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney(s)-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE
COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s)-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VIl of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE VII - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorney{s)-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b} to remove any such Attorney{s}-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorneyls}-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shali be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached."

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 day of October, 1993

UNITED PACIFIC INSURANCE COMPANY

D Fe

Vice President
STATE OF Washington ;
ss.

COUNTY OF King

Onthis 8 dayof October, 1993 personally appeared
to me known to be the Vice President of the UNITED PACIFIC |

rence W. Carlstrom

#

e g e

PUBLIC

G 'otary Public in and for State of Washington
¥ Residing at Sumner

-ug;',-,@,u!«"“ do hereby certify that the above and foregoing is a true
and correct copy of a Power of Attorney executed by said UNITED PAC INSURANCE COMPANY, which is still in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 12THdayof =~ SEPTEMBER 19 94

O

Assistant Secretary

BDU-1431 Ed. 3/93



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [| 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director B 801-538-5319 (TDD)

@ State of Utah

Michael O. Leavitt
Governor

August 16, 1994

James T. Jensen, Esq.

Savage Industries, Inc.

5250 South 300 West, Suite 200
Salt Lake City, Utah 84107

Re: Division Position - Permit Transfer and Surety Requirements, C.V. Spur Coal
Processing and Loadout Facility, Mountain Coal Company, ACT/007/022-94B,
Folder #2, Carbon County, Utah

Dear Mr. Jensen:

This letter is to advise you that the Division can transfer the permit for the
C.V. Spur Coal Processing and Loadout Facility from Mountain Coal Company to
Savage Industries after a complete and accurate permit transfer application has been
provided to the Division, which includes the surety bond. This Division position has
been outlined in the Opinion rendered by Assistant Attorney General, Tom Mitchell,
~ (see attached letter dated August 4, 1994).

If you have any questions, please call me.

Very truly yours,: g

mes W. Carter

cc: Lowell P. Braxton
Pamela Grubaugh-Littig

e




STATE OF UTAH QfT PGML

OFFICE OF THE ATTORNEY GENERAL

JAN GRAHAM
ATTORNEY GENERAL

CAROL CLAWSON ReeD RICHARDS PaLmeR DePAuLis
Solicitor Generat Chief Deputy Attorney General Chief of Staff

August 4, 1994

James T. Jensen, Esqg.

Savage Industries, Inc.

5250 South 300 West, Suite 200
Salt Lake City, Utah 84107

Re: Your 7/14/94 Agreement

Dear Jim:

I attempted to speak with you on Tuesday, August 2, 1994,
when I received the facsimile transmission of the above
referenced draft Agreement. I also tried to speak with you
yesterday. To facilitate communication on this matter I will
share my thoughts and concerns in this letter.

As you may recall, we recently had a conversation with
Denise Dragoo of Fabian and Clendenin and counsel from the
Governor‘s office concerning the need for surety if Savage is
successful in acquiring a permit to operate the CV Spur. Denise
Dragoo proposed, and I concurred in, the concept of Mountain Coal
acting as a third party guarantor through the use of Mountain
Coal’s existing surety if Mountain Coal’s existing surety was
willing to assume that obligation. The simplest solution to your
concerns, I believe, does not require an agreement between all
four parties. 1In fact I think all that is required from the
Division of 0il, Gas and Mining to meet your purposes is a letter
such as this one stating that so long as a complete application
for permit transfer is submitted to the Division, the permit can
be transferred. Regarding the requirement of a complete
application, a surety rider issued by the Surety agreeing to
replace Mountain Coal with Savage Industries is sufficient.

It is not necessary or appropriate for the Division to agree
to Mountain Coal’s lease of the CV Spur, nor may the Division
agree that it will issue Savage the permits necessary to operate

#3 Tria0o. SuITe 475. 355 WEsT NoRTH TeEMPLE + SatT Lake CiTy. UTan 84180-1204 - Teu: 801-538-5347 - FAX: 359-3940



Page 2
James T. Jenson
August 4, 1994

the CV Spur in advance of the actual issuance of the permit,
assuming all the regulatory requirements are met. In addition,
paragraph four which makes all reclamation and bonding
requirements the sole and unconditional obligation of Mountain
Coal is also in direct conflict with Savage obtaining the permit
to become the operator of the CV Spur. While it is understood
that Mountain Coal will be a secondary guarantor of Savage’s
obligations under a new permit, use of a surety rider to the
existing surety does not need to be the subject of an agreement
with the Division.

Therefore, paragraph five of your draft Agreement is
effectively resolved by the issuance of a surety rider
acknowledging that Savage is the new permittee. Finally,
paragraph six is not an appropriate clause for an agreement to
which the Division is a party. The agreement between Savage and
Mountain Coal concerning the obligations of Mountain Coal to
provide surety on Savage’s behalf is one in which the Division
can play no part.

In short, the only agreement which the Division may sign is
a Reclamation Agreement by which Savage becomes the permittee for
the CV Spur. The Reclamation Agreement and the transfer come
about upon a complete and accurate application having been
provided to the Division. Part of the complete and accurate
application includes the Surety Bond. The Surety, as agreed with
Denise and the Governor'’s representative, may consist of a surety
rider to the existing surety which recognizes Savage as the
operator and which continues the bond in effect with Savage as
the permittee. This, hopefully, will simplify matters greatly
for Savage, Mountain Coal, and the Surety.

Please call if you have any further questions.

Very truly yours,

| A
Thomas A. Mitchell
Assistant Attorney General

1sj
cc: Jim Carter

Denise A. Dragoo
TAM94062 .LTR



Savage Industries Inc.

C.V. Spur Processing Facility

Castle

CHAPTER 2

LEGAL, FINANCIAL
' COMPLIANCE AND
RELATED INFORMATION

Savage Industries Inc.

Valley Spur Processing and Loadout Facility
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Savage Industries Inc.
C.V. Spur Processing Facility

LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION

2.1 Scope

The scope of the legal, financial, compliance and related
information chapter of this mining and reclamation plan is to
describe the status of the owner and permittee of the C.V. Spur
Processing and Loadout Facility, and to document its right to mine
the property. Sections within this chapter cover the following
major topics; identification of interests, right of entry and
operation information, other licenses and permits, location of
public office for filing application, and newspaper publication.

Certain portions of the narrative, maps and other documents in this
P.A.P. carry the name of Beaver Creek Coal Company or Mountain Coal
Company . Iin lieu of changing each of these at this time, it is
assumed for purposes of this permit, that wherever the name "Beaver
Creek Coal Company" or "Mountain Coal Company" appears, it now
pertains to "Savage Industries Inc.". Document titles will be
changed to "Savage Industries Inc.” as directed by the Division.

2.2 Identification of Interests

2.2.1 Permit Applicant

The permit applicant, name and address, including telephone number:

Savage Industries Inc.

5250 South 300 West

Suite 200

Salt Lake City, Utah 84107
Phone # (801) 263-9400

2.2.2 Oowner of Record of Surface Area and of Coal Rights

Every legal or equitable owner of record of the areas to be
affected by surface operations and facilities and every legal or
equitable owner of record of the coal to be mined:

a) Surface
Mountain Coal Company
P.O. Box 591
Somerset, Colo. 81434

b) Coal

Mountain Coal Company
P.0O. Box 591
Somerset, Colo. 81434
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Savage Industries Inc.
C.V. Spur Processing Facility

2.2.3 Holders of Leasehold Interests in Surface Area and of
Coal Rights

The holder of record of leasehold interests in areas to be affected
by surface operations of facilities and the holders of record of
any leasehold interest in the coal to be mined is shown below:

a) Leasehold interest in surface:

Savage Industries Inc. holds a lease on the
C.V. Spur Property with option to purchase.

b) Leasehold interest in coal:
Savage Industries Inc. holds a lease on the

C.V. Spur Property with option to purchase.

2.2.4 Purchaser of Record Under a Real Estate Contract for
Surface‘Area or Coal

Any purchaser of record under a real estate contract of area to be
affected by surface operations and facilities and any purchaser of
record under a real estate contract of the coal to be mined:

Savage Industries Inc. holds a lease on the
C.V. Spur Property with option to purchase.

2.2.5 Operator

If the operator is a perSon.different from the applicant, including
his or her telephone number:

The operator is the same as the applicant.

2.2.6 Resident Agent

The resident agent of the applicant who will accept service of
process, including his or her telephone number:

C.T. Corporation Systems

50 West Broadway

Salt Lake City, Utah 84101
Phone # 1-(800)-441-9820

2.2.7 Business Designation

A statement of whether the applicant is a corporation, partnership,
single proprietorship, association or other business entity:

The applicant is a Utah corporation.

2-2 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.2.7.1 Officers and Directors of the Applicant

The names and addresses of every officer, partner, director, or
other person performing a function similar to a director of the
applicant:

SAVAGE INDUSTRIES INC. (Shareholder: The Savage Companies)

Neal Savage Chairman of the Board and Director
Allen B. Alexander President and Director

H. Benson Lewis Ex. V.P.,CFO, Asst. Secretary and Director
David G. Wolach Executive Vice Pres, Business Devel opment
James T. Jensen Ex. V.P., General Counsel and Secretary
C. Fred Busch Senior Vice President

Roger P. Fordham Regional Vice President

John K. Savage Regional Vice President

L. James Mecham Regional Vice President

Donald W. Alexander Regional Vice President

Kenneth W. Cooper Regional Vice President

Arthur D. Johnson Vice President

L. Dean Rees Vice President and Treasurer

Eric B. Adamson Vice President

Howard F. Goodman Vice President and Controller

Gary L. Norman Vice President

Richard L. Biddinger Vice President

Ronald J. Konnick Vice President

Raymond Alt Vice President

Michael A. Marchbanks Vice President
The Address is:
Savage Industries Inc.
5250 South 300 West
Suite 200
Salt Lake City, Utah 84107

2.2.7.2 Principal Shareholder of the Applicant

The name and address of any person who is a principal shareholder
of the applicant:

All stock is owned by:

The Savage Companies

5250 South 300 West

Salt Lake City, Utah 84107
(A Utah Corporation)
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Savage Industries Inc.
C.V. Spur Processing Facility

2.2.7.3 Names Under which Applicant and Principal Shareholder

Operated U.S. Coal Mines

Names under which the applicant, partner, or principal shareholder
previously operated underground or surface coal mining operations
in the United States within the five years preceding the date of
application:

Savage Industries Inc.
Catale Oklahoma Loadout
Catale, Oklahoma

2.2.7.4 Principals, Officers and Resident Agents

If any owner, holder, purchaser, or operator identified wunder

single proprietor,

OFFICER

E. DiClaudio

W.S. Wagener

R.D. Pick

M.W. DeGenring

M.C. Rechuite

H.L. Edwards

are as follows:

TITLE

President
and Director

Vice President

Vice President
and Director

Vice President
and Director

Treasurer

Vice President
and Secretary

paragraph 2.2. of this section is a business entity other than a
the application shall contain the names and
addresses of their respective principals, officers and resident
agent.

The officers and directors of Mountain Coal Company, the owner
identified in 2.2.2,

ADDRESS

Mountain Coal Company
Post Office Box 591
Somerset, Colo. 81434

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Atlantic Richfield Company
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 90071

Atlantic Richfield Company
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 80071

05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

(continued)

T.G. Dallas Assistant Atlantic Richfield Company
Treasurer ARCO Plaza
515 South Flower Street
Los Angeles, Ca. 90071

R.E. Nelson Assistant Atlantic Richfield Company
Secretary ARCO Plaza
515 Scuth Flower Street
Los Angeles, Ca. 90071

B.M. Hinds Assistant Atlantic Richfield Company
Secretary ARCO Plaza :
515 South Flower Street
Los Angeles, Ca. 90071

E.C. Tidball Assistant Atlantic Richfield Company
Secretary ARCO Plaza
and Director "515 South Flower Street

Los Angeles, Ca. 90071

A.G. Fernandez Director Atlantic Richfield Company
' 555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Resident Agent

The resident agent of the owner who will accept service or process,
including his or her telephone number:

The Corporation Trust Company
1209 Orange Street
Wilmington, Delaware 19801
Phone #: 1-(800)-441-9820

The applicant and operator is Savage Iindustries Inc. Officers and
directors of Savage Industries Inc. are listed in Section 2.2.7.1.

2.2.8 Current, Pending or Previous Coal Mining Permits

A statement of any current or previous coal mining permits in the
United States held by the Applicant subsequent to 1970 and by any
person identified in paragraph 2.2.7.3 of this section and of any
pending permit application to conduct underground or surface coal
mining activities in the United States. The information shall be
listed by permit or application number and identify the division
for each of those coal mining operations.

See Appendix 2-1
Coal Mining Permits - Approved and Pending
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Savage Industries Inc.
C.V. Spur Processing Facility

2.2.9 Owner of Record of Surface and Subsurface Areas
Contiguous to Proposed Permit Area

The names and addresses of the owners of record of all surface and
subsurface areas contiguous to any part of the Proposed permit
area. -

See Plate 4-1 for owner of record.

2.2.10 Mine Name and MSHA Identification

The name of the proposed mine and the Mine Safety and Health
Administration identification number for the mine and all sections:

Mine Name

Savage Industries Inc.
Castle Valley Spur Processing and Loadout Facility

MSHA Identification Number

42-01444

2.2.11 Applicant's Interest in Areas Contiguous to Proposed
Permit Area ‘

A statement of all lands, interests in lands, options or pending
bids on interests held or made by the applicant for lands which are
contiguous to the area to be covered by the permit:

None
2.3 Compliance Information
2.3.1 Status of Mining Permits or Bonds

A statement of whether the applicant, any subsidiary, affiliate or
person controlled by or under common control has had any federal or
state mining permits suspended or revoked in the last five years or
has forfeited a mining bond or security deposit:

Permits Suspended or Revoked

None

Bond or Security Forfeited

None
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Savage Industries Inc.
C.V. Spur Processing Facility

2.3.2 Suspension, Revocation or Forfeiture

Each application shall describe all proceedings identified under
2.3.1 and the status of any suspension, revocation of forfeiture
proceedings:

None

2.3.3 Compliance Information

A list of all notices of violation received by the applicant in the
past 3 years for violations pertaining to air or water
environmental protection:

See Appendix 2-2 - Compliance History.

2.4 Right of Entry and Operation Information

A description of the documents upon which the applicant bases its
legal right to enter and begin underground coal activities in the
permit area and whether the rights are the subject of pending
litigation. For underground activities where operations involve
the surface mining of coal, evidence of the right to surface mine
must be provided.

Documents Establishing Right

See Tables 4-1 and 4-2 for all required leases, easements
and rights to access. ‘

Pending Litigation

None

surface Mining Rights

None
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Savage Industries Inc.
C.V. Spur Processing Facility

2.

5

Relationship to Areas Designated Unsuitable for Mining

The relationship of the permit area to possible areas designated as
being unsuitable for mining, whether an exemption is claimed under
the regulation, and whether surface operations will be conducted
within 300 feet of occupied dwellings:

2.

6

Areas Designated Unsuitable for Mining

The proposed permit area is not within an area designated
unsuitable for the surface effects of underground coal
mine activities under the R645 regulations. Neither is
the proposed permit area under study for designation in
an administrative proceeding initiated under renewable
resource lands and would not result in substantial losses
of food fiber, or water supply. The permit area contains
no prime farmland or merchandisable timber. Mining would
not affect natural hazard lands and thereby endanger life
and property. It contains no cemeteries, no national
trails, no wild and scenic rivers, no wilderness or

"wilderness study areas, and no sufficient harvestable

forest cover.

Exempﬁion

The applicant does not claim exemption.
Dwellings

mile of the

B

There are no occupied dwellings within
proposed permit area.

Permit Term Information

The number of surface acres to be affected and the horizontal and
vertical extent of the workings:

surface Acres Affected

The number of surface acres to be disturbed by the
operation is 153.46 acres. There are no plans for
additional surface disturbance for this operation at this
time.

Horizontal Extent of Underground Workings

All 153.46 acres of the permit area may be affected by
surface activities. '

Vertical Extent of Workings

N/A
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Savage Industries Inc.
C.V. Spur Processing Facility

(continued)

Permit Term

This permit will be for the term of the existing permit -
starting on August 7, 1989 through August 7, 1994. The
permit is under application for a 5-year renewal. The
permit is expected to be renewed at 5-year intervals
throughout the life of the property.

2.7 Personal Injury and Property Damage Insurance Information

A certificate of liability insurance or evidence that the self
insurance requirements are satisfied.

See Appendix 2-3
Certificate of Liability Insurance

2.8 Proposed Performance Bond

A performance bond in the name of Mountain Coal Company is
included.

It has been determined that the Performance Bond will continue to
be provided by Mountain Coal Company until such time as Savage
Industries Inc. elects to purchase the property.

See Appendix 2-4
Performance Bond

2.9 Identification of Other Licenses and Permits

A list of all other licenses and permits under applicable state and
federal law needed by the applicant to conduct underground coal
mining activities:

See Appendix 2-5
Other Licenses and Permits

2.10 Identification of Location of Public Office for Filing of
Application

Savage Industries Inc. will simultaneously file a complete copy of
this permit application for public inspection with:

a) Carbon County Recorder
Carbon County Courthouse
Price, Utah

b) Utah Division of 0il, Gas & Mining
3 Triad Center, Suite 350
355 West North Temple
Salt Lake City, Utah 84180-1203
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Savage Industries Inc.
C.V. Spur Processing Facility

2.11 Newspaper Advertisement and Proof of Publication

On the date of the filing of the Permit Transfer application with
the Division of 0il, Gas & Mining, the applicant will also file an
advertisement in the Sun-Advocate, a 1local newspaper with
circulation in Carbon County, sufficient to cover the locality of
the applicants operations. This advertisement will be run as
required. A copy of the proposed advertisement is attached.

See Appendix 2-6
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Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-1

COAL MINING PERMITS
APPROVED AND PENDING

Savage Industries Inc.

Ccastle Valley Spur Processing and Loadout Facility
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Company and Mine Name:

Type of Permit:

Issuing Authority:

Permit Number:

Status:

Appendix 2-1
Coal Mining Permits

Approved and Pending

Savage Industries Inc.
Catale Oklahoma Loadout

Mining and Reclamation Permit
State of Oklahoma
Department of Mines

88/93-4174

Site Under Reclamation

05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-2

COMPLIANCE HISTORY

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/94



1)

2)

Date:
Location:
Agency:
N.O.V.#:
Description:
Proceedings:
Status:

Abatement Action:

Date:
Location:
Agency:
N.O.V.#:
Description:
Proceedings:
Status:

Abatement Action:

Appendix 2-2

Compliance History

02/16/92

Catale

State of Oklahoma
92-19-01-TV2
Drainage Control
None

Terminated 04/06/92
Repair Erosion

02/16/92

Catale

State of Oklahoma
92-19-01-TV2

Annual Pond Inspections
None

Terminated 03/16/92
Provide Inspections

05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-3

CERTIFICATE OF LIABILITY INSURANCE

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/5%4



ey

8SUR DATE (MM/DD/YY) i

_AOORD. CERTIFICATE OF

pRODUCER
JOHNSON & HIGGINS OF UTAH, INC.

e, B B g b o, 05/09/94
; ! 13 ISDUID Al A ATT!R OF |NFORMATION ONLY AND

CQNFIHO NO RIGHTS UPON THR CRERTIFIOATE HOLDER. THIS CERTIFICATE

00!3 NOT AMEND, EXTEND OR ALTER THE CO 'ERAGE AFFORDED BY THE

60 East South Templa, #1600 . 1B BELOW. :
Salt Lake City, UT 841111 ; COMPANIES AFFORDING COVERAGE
COMPANY
; LHTTRR Acceptance Insurance Company.
L. e . i COMPANY B
INQURED § werren 8 i
SAVAGE INDUSTRIES i c
Attn: Dean Reas cowmv '
5250 South 300 West #200 CATTER D :

Murray, UT 84107

CQMPANV E
LATTER

¥

Mkﬁ-tﬂmu el bisdsiedon ol mkhhwﬁ’mmm .uhia‘ FUEE WWa s : i ‘is.‘ ": ,ir‘ ;i,-}\;' bl
THIS 18 TO CERTIFY THAT THI POLlCIES OF INSURANCE L|STED BELOW HAVE BREN lSSUED TO THE |N8URED NAMED ABOVE FOR TH! POLICY pEHIQD
INDICATED, NOTWITHSTANDING ANY AEQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR QTHER DOCUMENT W'TH RESPEQT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HERHEIN 19 SUBJECT TO ALL THE TERMS,
!XCLUSIONS AND CONDIT‘ONS OF BUCH POLICI!S LIMITS SHOWN MAY HAVI QIEN REDUCED BY F’AID CLNMS

Y .
L‘; ? TYPE OF INSURANGE ! POLICY NUMBER Fawts (oo 'g';',"‘. vt | L
{ {
GENEAAL LIABILITY g z AENERAL Aoenhamn L
i §cowmcm QENERAL LIABILITY ' S % |P“°°U°TW°'\4"°' A0, % 1,000,000
k. i {OLAMBMADR{X loccum. ' D94CMO173 - 4/01/94 | 4/01/95 PpeReoNALa A‘j" NaRY s ‘
oWNER'S 8 CONTRAGTOR'S PROT. EACH OCCURRENCE ¢ 1,000,000
xi 73 FORM ; l zmm DAMAG! (Any ﬂro) $
F'x $250,000 SiE ! ; { MED, EXPGNSI(Myonn porscr) |8
TAUTOMOBILE LIABIITY | 1 OOMBINRD GINGLE .
‘ ;ANV AUTO 5 }LlM.'T S ‘ . e
| IALL OWNED AUTOS 'BODILY INJURY! .
| |SCHEDULED AUTOS ((Por parson) ; e e e
! |HimeD AUTOS ! ?aoon.v INJURY; s
| INonownEp AuTOS ; H(Par accideny ‘i ‘
‘oAme IABH '
; LIABILITY i Pnonanrvoaqae: s
"HXCRAS LIABILITY ‘ zlAcH ocounnimc! é(o
. UMBRELLA FORM AGGRBOATR | _ ’,’
. OTHER THAN UMBRELLA FORM | P
H
[ WORKER'S COMPENSATION (STATUTORY LikiTe
" , EACH ACCIDENT

EMPLOYRRS’ LIABILITY

s
PIBRASE—POLIEY m.m- s
: oiswASE—BAGH EMPLOVEE 8
[ OTHER : ; :

i
{
i i

DEBGRIATION OF CPERATIONSAL.OOATIONS/VEHIOLES/SPECIAL ITEMS *
SUBJECT TO COMPANY TERMS, CONDITIONS, AND EXCLUSTONS.

mw&!‘ﬂmm;“ Iepni s“f iuﬁl?"! M}\'y 4’;

'}i *y“‘:u‘ 315’.;,{..,( m N fAManLAnQNQ -'~—f

State of Utah SHOULD ANY OF THE ABOVE DESCRIBED POLIC!ES BE CANCELLED B8BFORE THE
Division of 0il, Ges & Mining
UT. Dept. of Natural Resources
3 Triad Center #350

355 Weat North Temple

Salt Lake City, UT 84180-1203
Aten: Pam Grubnugh

i EXPIRATION DATE THEREQF, THE ISSUING COMPANY WILL ENDEAVOR TOQ
'. MAIL _3.0_ DAYS WRITTEN NOTICE TQ THE CERTIFICATE HOLDER NAMED TO THE
i LEFT, BUT FAILURE TO MAIL S8UCH NOTICE SHALL IMPOSE NO QBLIGATION QR
i LIABILITY OF ANY KIND UPON THE COMPANY, TS A?ENTS OR REPRESENTATIVES,

D e GACORD. CORPORATION 184¢

caeg SNIZ9IIH NOSNHOL Bg:91 Pe- 8850



Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-4

RECLAMATION PERFORMANCE BOND

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/94



STATE #ACT/007/022

ORIGINAL

RIDER to be attached to and form a part of Bond Number U-629894

on behalf of BEAVER CREEX COAL COMPARY
(Name)
P.0. BOX AU, PRICE, UTAER 84501
(Address)

as Principal, and in favor of STATE OF UTAH, DIVISION OF OIL, GAS AND MINING

as Obligee, executed by UNITED PACIFIC INSURANCE COMPARY as Surety ,
TWO MILLION FOUR HURDRED FORTY-ONE THOUSANRD SEVEN HUNDRED

in the amount of FORTY-FIVE AND NO/100~~====-=cmoeeazcmaao_. oL JUNDRED

Dollars ($ 2,441,745.00 ) effective AUGUST 6 , 19 89

It is hereby understood and agreed that effective as of SEPTEMBER 5, 1991
the said bond has been amended as follows:

1) The Principal's Name has been changed from: BRAVER CREEK COAL COMPANY
to: MOUNTAIN COAL COMPANY

2) Specific Language has been added:

"In the event the Cooperative Agreement between the DIVISION and OSM
is terminated, then the portion of the bond covering the Federal Lands

will be payable only to the United States, Department of Interior,
Office of Surface Mining."

Nothing herein contained shall vary, alter or extend any provisions or conditions

of the bond other than as above stated.

SIGNED, SEALED AND DATED this 5TH day of SEPTEMBER , 19 91

. MOUNTAIN COAL COMPANY URITED PACIFIC INSURANCE COMPANY
Principal Surety

sv: /7177 ////[M - BY: Yoyl Q‘T\-CW
Vice President DOROTHY M. IWANOFF
ATTORNEY- IN-FACT




—— . ——- et e

RIDER to be attached to and form a part of Bond Number U-6298Y4

on behalf of BEAVER CREEK COAL COMPANY
. " (Name)

P.0. Box AU, Price, Utah 84501
(Address)

as Principal, and in favor of STATE OF UTAN

as Obligee. executed by UNITED PACIFIC INSURANCE COMPANY as Surety'

in the amount of _TWO MILLION SEVENTEEN THOUSAND SIX HUNDRED SIXTY-NINE

Dollars (§_2,017,669.00 ) effective APRIL 22 ~, 19 87

It 1s hereby understood and agreed cthat, effective as of AUCUST 6, 1989,
the Bond Amount on said bond has been increased as follows:

FROM: TWO MILLION SEVENTEEN THOUSAND SIX I{UNDRED
SIXTY-NINE AND NO/100 DOLLARS ($2,017,669.00)

TO: TWO MILLION FOUR HUNDRED FORTY-ONE THOUSAND
' SEVEN HUNDRED FORTY-FLVE DOLLARS ($2,441,745.00)

Nothing herein contained shall vary, alter or extend any provisions or conditions

of the bond other than as above stated,

SICNED, SEALED AND DATED this 15TH day of AUCUST » 19 89

BEAVER CREEK COAL COMPANY UNITED PACIFIC INSURANCE COMPANY

Principal

Surety

By:-i?zz;ie;4h742f‘2/é2?Z(:— | By: \)/v\\,q - -

W. C. TUYLL‘. ATTORNEY—~IN-FACT



HEAD OF riCH, FEDERAL WAY, WASHINGTON

POWER OF ATTORNEY

KNOW ALL MEN oY THERE PRESENTS, Thai e UNITED PAQIFIC INSUARANCE COMPANY, o OOy st ion Gty S e e e ot g
Wie of Mn.n...i-'m..“m-.‘-

W. C. DOYLE of LOQS ANGELES, CALIFORNIA

u-uncb-luanu-vﬁut.um.ucuu.-l““'-uqmw.u---uun.u-i

ANY AND ALL BONDS AND UNDERTAKINGS OF SURETYSHIP

bl I I N

W 10 ang 1he UNITED PACIFIC INSURANCE COMPANY 1herony o fully end 1o 1he WML omtont oy of sucn

Dieiary m 1he neture el ware uguon Ov a5 L seauine Othiom of e UNITED PACIFIC INSURANCE

SOnGs ang “mlnmumo O Rongy
OVinee @1 s Sy, ong e eby 10tilun one CONId e ol tnst up " =] Aderneyis)-

COMPANY ang $210® +10 altev 0w oy one
w-Focs may go = Pt SuanGs mveg! .

he Bv-Lows of UNITED PACIFIC INSURANCE COMPANY wivucn
Y, 100Gy 0y I04bens.

ARTICLE vii - EXECUTION OF 80NDS AND UNDERTAKINGS

1 Yo Doara of Dwecrare, 1ne P osctons. the Chowrmen ot 1he Boerd. sny Somer
o Nhes oflwcer Genpneted By 10 Bowe ol Duoctors snen howve SOwwr nd Bnheray 10
on serail ot 1ng Compeny, S0nmn ang WRDE 108 sngs, 080PR L nGes, CoMiteths 0! NERMRINY ong athee W Obiiguiory LL_Jf VYT9"Py 1081094, ana 1)
10 temows sny sucn ANornwy-m-f oy of SRy 11 a1 tovuae 1ne oo ang guth

7 Anernoys-m-Facy snail heve povar ong SUIREIRNY, Subiect 18 1he term g bt ioms of the
nd Ouirver oA Dol ol the Company, ponms NG WrOM ishings, 10Cogmasncn, conss

e COI00IRI0 saai @ ng Acentery (er 1o sludity of sny DOAGE ang RGN 80 g, 10COPNILencEs. @A acTs ol
iR Aetuwte 1heiegt.

b | Atoraeyr-m-Fogy Wil hove poww sng Nihorny te esscine attievs required 1o b9 sttachey 19 Sonas, TOCOPRLAnES. contrans of L
PRy or oiner SNdiionsl or blgsiery VARG Lok ings ang 1heY sheali a0 VS PO NG sutheray Lo GOty 100 tingncai Katemen: 91 1ng Compony ana
10 coeme of the By Lann 0f the Comgany o S0V 4108 of ction Neves!,

amﬂmum-mmmntmmmnuhuuvonmmm

“TEO PACISIC INSURANGCE COMPANY 812 Muring n0id 0n e Gan Sov ot Jums, 1978, 81w,
AMInOd o 1epueieg.

ng Rossluion sdopiey Ov the 80era o! Dwecron o
CN 8 QuOrun sy S oend, oA 10 Res0iuiion nes ng

“Aeweived, thet mw.uwummmo"mlutuu of the Co
Nignpy ¢ MNY wilenie 1olsling therno By (achanie, ang MRy Mch PO
LINOIUIEs @0 1atmAuIe 1ol hell be VoIl ohe Dinaing umoa (he Comas
16CMn Hgnaiw o ang 100mmas ol wreil e Y01 240 DunBing upon o
UGN NG 10 Witk 1 Sliscneg.”

MUSAY May 0s sifineg 10 SRY SUCh power of
o/ sivaeney o Saritegmre B00e g such tocasme
Y 6NG 0y tuch BOwe o S89CuI8a 4N Ciriiieen By
he Compeny in 1ne 1¥110 With songech 10 Sny DOng g¢

IN WITNESS wiE REOF. e UmiSDrPaCIHc INSURANCE SOIDEMIV hee caveeg ¢
ey of un

'n, Poenis 10 e Sqgred by us Vo Prouaent, sng ny COrgorae
Wl 10 Us Aevng 8lhineg, thn "

UNITED PaCisiC INSURANCE COMPANY

Vies Pvosaone
STATE Of  Washingeon
COUnTY Of King .
On e 23rd ooy of June

.19 B?—:mdum- Charles B, Schaals

10 ™e s nown 10 0s e Vs Pronsunt of e UNITED PaCIFiC INSURANCE COMPANY, gng SChASwisOpsY et he S10CULN a0 stionien 1he fore-
POMG e wmant -v-dlunm-ucl--—-mnuao.nlﬁumvu.i“m L2 one ) ¢ e By-Laws o 0w Compeny, sns 10

Roewasimn, it torm TRattun, &re @il o iuit tarce. . /‘) .
My Communen £ npwes: M
May 15 .1090 A Nouvmnuihl-d ( H.lhl.n;t
S Rengung o Tacoua

Lawvrence W, Carlstrom : Amatons Sewrwary of 1he UNITED PACIPIC INSURANCE COMPANY. g0 hersoy sortdy 1nar toe

2 ong loregoung ¢ o -nu-nmdo'mﬂmm.muuUmnoucmc INBURANCE COMPANY TR @ S " G
w utumalu.m---.--n--u-mu-m-uuuwu ISTH qpy ot  AUCUST 1w 89
20U 1421 44, 40 A

Lawrance W. Carlstrom



CALIFORNIA

ACKNOWLEDGEMENT BY SURETY
‘EOF CALIFORNIA

§s.
NTY OF _LOS ANGELES }

is19STH _ dayof _ AUGUST it iheyear19_ 89 . beforeme  CORA V. RODRIGUEZ

personally

ired W. C. DOYLE

nally known to me (or proved to me on the basis of satisfactory evidence) to be the persen who exacuted the within

1ment as attorney-in-fact of UNITED PACIFIC INSURANCE COMPANY
icknow!edged to me that the corporation executed it.

PN V. RODRIGUEZ 0
? % ‘.“:{ ,:'--— Cgf}ﬁv 2UBLIC - CALIFORMNIA c/\cl V %\{ q (’w\e

pa ) PRINCIP AL OFFICE 1N

;
;

\'I. y

? LS AHCILES COUNTY Roory Povie
7 tag Caminaes 36 Eapuds sach 24,1963

-

oy ey Av‘-‘-l

.
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ARCO Coal Company
555 Seventeenth Street
Denver, Colorado 80202
Telephone 303 293 4000

AN
P

August 17, 1987

Pamela Grubaugh-Littig

State of Utah

Natural Resources

Oil, Gas & Mining

355 W. North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Bond No. U-629894
Dear Ms. Littig:

As we discussed by telephone, enclosed is a rider increasing the bond
on CV Spur t0 $2,017,669.00.

Please contact me if you need anything further in this regard.
Sincerely,

Mickeéy L. Love
Senior Lease Adminsitrator

MLL:mjb
enclosure
cc: Dan Guy

AACO Coal Company 1s a Division ot AlanticHicnliciaCompany O



UNITED PACIFIC INSURANCE COMPANY

HIOMFE. OFFICE, FEDEIIAL, WAY, WASHINGTON

POWER OF ATTORNEY

“NOW ALL MEN 8Y THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, & corporstion duly orgenized under the laws of the
ate of Washington, does hereby make, constituie and appoint

W. C. DOYLE of LOS ANGELES, CALIFORNIA-—=m—ea-

is true and lawful Anorney-in-Fact, 10 make, executs, ses! and deliver for and on its behalf, and as its act and deed

ANY AND ALL BONDS AND UNDERTAKINGS OR SURETYSHIP~w--

and ta bind the UNITED PACIFIC INSURANCE COMPANY thersby as fully and 10 the same exient as il such bonds snd undertakings and other writings

abligatory in the nature thereol were tigned by an Executive Officer of the UNITED PACIFIC INSURANCE COMPANY ond soaied and attesiea by one
Other ol such ollicers, and hereby ratifies and conlirms ail that 115 said Attarneyisl-in-Fact may do in pursuance hereol.

This Power of Attorney is 9ranted under and by suthonity of Article Vil of the By-Laws ot UNITED PACIFIC INSURANCE COMPANY which
became effective Septamber 7, 1978, which Provisions are now in full force and sHect, teading as follows:

ARTICLE VI - EXECUTION-OF BONDS AND UNDE RTAKINGS

1. The Board of Directors, the President, the Chairman of 1he Board, any Senior Vice President, any Vice Presdent or Assistant Vics Prescent
or other ollicer despignated by the Bosrd of Duectors shall have power and authonity 10 (a) appoint Alorneys-in-Fact ang 10 SUthotiZe them (0 saecule

on behalt of the Company, bonds and underiakings, recognizances, contraces ol Indemnity and other wrilings Obligetory in the nature theteo!, ang lo).
10 ramave any such Altorney-in-Fact al 40y time and tevoke 1he power and authority given (o hm.

2. Attorneys-in-Fact shall have POwar and authority, subject 10 the terms and limitations of the power ol attorney issued 10 them, 10 execute
and deliver on behalt ol the Compeny, bonds and underiakings, 1ecognizances, contracts ol INdEMnily and other writings obligatory 1n the nature thereo!,

The carporate seat i3 not necetsary lar the validity ol any bonas snd undertaking., recognizances, contiacis of INGEMAIY And OLNher wiilings ODItgelary
in the natute thereol,

3. Attorneys-in-Fact shall have POwer and authority 10 execute allidavi
nity or olher condinional or obligatory underiakings and they shsli 2130 have po
2 copies of ihe By-Laws of the Company or a0y aruicCle Of seClion thereof.

13 raquired 10 be attached 10 bonds, recognizances, contracts of indem-
wer and authority to certily the hinancial siatement o the Company and

* power of attarney is signed and sealed by ltacsimiie under and by sutharity of the following Resolution adopied by the Baard of Directors of

- TED PACIFIC INSURANCE COMPANY at a meeting held on the Sth day of Juns, 1979, at which a2 quorum was present, and sa:d Resolution has not
ween amenaed of repesied: '

“Retolved, that the signatures of such directors and otficers and the sesl of the Company may be affixed 10 any such power of
stiarney of sny ceruticate relaling thereio by facsumile, and any such power of attorney or certiticate Dediing such tacsimiie
$gnatuses or facumile seal shall be valid and binding upon the Company ang 40y SUCh pOwer 30 executed and certilisd by
facumile signatuwres and fecsimile seal shail be valid and Dinding upon the Company 1n \ne tuture with 181peCl 10 a0y Dund or
ungertaking 10 which it is attached.”

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has Cauted thess presents 10 be signed by i1 Vice President, and 1ts corporate

wal 10 be here1o atffined, this 1st day of March 19 .
UNITED PACIFIC INSUBANCE ZOMPANY
é’f_;/dkg, rj"f‘-’\/}’
Vice President o

STATE OF Washington

COUNTY OF King }.“-

On ihis 1st tlay ol March 19 82, wesonally amo'n.‘uwl Charle: R, Schialz ) )

10 e known 10 Lie the Vice-President ol the UNITED PACIFIC |
90ing instrument and allined the sesl ol said corporsiion thereto,
Reswolution, st forin therain, are still in lull torce.

NSUHANCE COMPANY, and acknowledgea that ha execuled and attesied the fore-
and that Arlicie Vil, Section 1, 2, and 3 of the By-Laws af saxd Company. and the

My Commission Expires:

June 12 = 1982

Notary Public in and tor Sdie ot Washington

v Residing at Tacoma ’
Charles J. Falskow - Astistant Sectetary of the UNITED PACIFIC INSURANCE COMPANY, do heraby certily that the

1 and 1012g0ing 18 & true and corract py of a Powsr of Atiorney enecuted by 8813 UNITED PACIFIC INSURANCE COMPANY, which is still in tull
-6 800 sitecs,

IN WITNESS WHEREOF, | have hereunto set My hand and alfined 1he sesl of s3id Company this 4 TH day of AUCUST 19 87

HOU 1421 €0. 4/80




Bond #8094-24-78 A

MR FORM 5 (Revised January 1983)

(Non-Federal)

C. V. Spur Preparation Plant

STATE OF UTAH ' ‘
DEPARTMENT OF NATURAL RESOURCES AND ENERCY RECEIVED
DIVISION OF OIL, GAS AND MINING
4241 State Office Building

Salt Lake City, Ucah 84114 JUL 30 1384
o DIVISION OF OIL
THE MINED LANDS RECLAMATION ACT GAS & MINING
BOND
kdckkkkkkkkk

M 1
The undersigned Beaver Creek Coal Company -
as principal, and FEDERAL INSURANCE COMPANY as
surety, hereby jointly and severally bind ourselves, our heirs, aaministrators,
execucors, successors and assigns unto the State of Utah, Division of 0il, Gas

and m.m.ng in the penal sum of Two Million, Seventeen Thousahd, Six Hundred &
Sixty Hine dollars ($2,017,669.00 : .

The principal estimated in a 'Notice of Intention to Commence Mining
.. crations and a Mining and Reclamation Plan," filed with the Division of 0il,

wdas and Mining on the 23rd ~ day of  Septenber ) ,
1983 , that 160.0 - - acres of land will be affected by this mining

operation in the State of Utah. ' A description of the affected land is atrached
hereto as Pdiibit 'A."

If the principal shall satisfactorily reclaim the above-mentioned lands
affected by mining by the said principal in accordance with the Mining and
Reclamation Plan and shall faithfully perform all requirements of the Mined
Land Reclamation Act, and comply with the Rules and Regulations adopted in
accordance therewith, then this obligation shall be void: otherwise it shall
remain in full force and effect until the reclamation is completed as outlined
in the approved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a

. piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bond may be reduced periodically.

In the comverse, if the plan provides for a gradual increase in the area
of the lend affected or increased reclamation work, then this bond may
accordingly be increased with the written approval of the surety company.



POWER OF ATTORNEY

Know all Men by these Presents, Thal the FEDERAL INSURANCE COMPANY, 15 Mountain View Road, Warren, New Jersey, a New Jarsey Corpora-

i has constituted and appointed, and does hereby constitute and appoimt Horman D, Squires, Richard G. Taylor and
¢ cge L. Williams, Salt Lake City, e e

" and lawlul Atlorney-in-Fact 10 execule under such designation in its name and 1o alfix its corpo
L 0 of olherwise, bonds ol any of the following classes, to-wil:

Uteh e e e e

fate seal 10 and deliver lor and on its behall as

1. Bonds and Undertakings filed in any suil, matler or proceedin

g in any Coun, or filed with any Sheriff or Magisirate, for the doin 0r not doing of anyth
specihed in such Bond or Undenaking. ’ ’ yining

2. Sutely bonds 10 the Uniled Stales of Americ= any agency thereol, including those required or permitiad unde; the laws of regulalions relating 10 Customs

of Internal Revenue; License‘ana Permiy .Bonds‘or other indeminily bonds Junder the laws, ordinances of fegulations ol any Siaie, Cuy, Town, Village,
Boarad or olher Dody or organization, public or privaie; bonds to Transponation Companies, Lost Instrument bonds: Leasu bonds, Workers' Compensa-

non bonds, Miscallaneous Suraty bonds and bonds on behall of Notaries Public, Sherins, Deputy Sherills

3. Bonds on behall of contraciors in connection wilh bids, proposals or contracts.

in Withess Whereol, the 3818 FEDERAL INSURANCE COMPANY has, pursuant 10 us By-Laws, caused Ihvse presents 1o be 3gned Dy us Assuiani Vice-Presden: and Asusiant Secisiary and rs
NBle Bbal (0 Le NEINI0 aMined Wug 12in day ol December " 83

xae Seal

7
A1 FEDERAL INSU CE COMAMNY
5/1‘ 8y / M
4 A . :

- . George McCionan
Ficniara O O'Cunnce At -~ . v
Assistant Serseiary

Assistent Vice-President

E OF NEw JERSEY
ss.
nly of Somarsel

s l2th day of December 1] 83.btloumpom&uyumﬂ-cmwb.otomawmlmwwmMwmwwouqdwrmm
N PANY. 118 COIPO! 41100 G03C1DOG I 80 WICA BXOCUIN0 the 101 eyrng Power of Allotney, 8nd Ine 560 Rcnard D. O'Connor Deng b

' INSURANCE COMPANY sng anows ine COIPOIale S8 1IN0/ 001, 1hal 11 3081 afined 10 the loregoing Power of Atioine
B G IS Synea 531G Powss Of ALIOINGY a5 Assisiant Secisiary of sad Company by kne Sulhonity. ang 1hal ne 8 aCqueinted with Geoiys MCCholian 810 KNOwS hun 10 be the Asssiani Vice-Piesdent
Jd Con. - 4D 141 ihe signaluie Of saxt George McCislian subscibad 10 sasd Power ot Aliorney % 1 Ihe genuue Ranawiing 0f 8210 Georys MCCiolian ang was INe1810 SuDMCIDRd Oy suthomiy ol sex
w3 ANG N ORULINNI'S PISsENCE
W Seal

ACknowiedged and Sworn 10 Delore me

on e O“Cy"uﬁ.
Alece

Notary Putig
CERTIFICATION £.4C LEONARD
A \ OF NEW JERSEY.
€ OF NEW JERSEY ss RCTARY rICLIC S
My ol Somersel ) My Comemissica Lrpies June 28,

¢ undursgned. Assislant Secietary ol Ine FEDERAL INSURANCE COMPANY. 00 heteby comily Ihat the lolowng is 8 rus excerpi iom ihe B

y-Laws ol Ine s0:0 Company as sd0pied by as Board of Dwecion
1R 11, 1953 610 MOMI teConily amended MarCh 1, 198 and hal s By-Law w8 » lull lorce and eftect.

“ARTICLE Xvil.

Secies 2 AN bonds, m.mnmwm&uumwmumlorwmbonululthunpany-mnl-ulmunbyu-uncmnuwouqn.
4na shall De eaecuied i (he name and on benadt of he Company enher by the Cnaunian of ihe Vico-Chauman or ihe Presaent of & Vice-Presdent, 1ounily wih the Secreiary or an Asssiant
Sectelary, unde! inew 10sp Oes 1} P lw'uny One Of g Ol o aNdiney 18C) Gos:gnaled in any (0s0iulon of the Board of D o1 the L C

O o any puwet Of S1IL0INEY SSECUIND 48 PIOVINE v A Seciion 3 below, Mmay esecule any such bond, UNGENBAMY OF LINE! DLIGSIDN 88 PIOVIGET N BUCh 10604 Ot powet o aticeney. :

Secton ) All powers ol anainey or wmwnndunc«nmuywuulho-mnmmnmwmwumw'\y.uww-mtmm‘nam‘vg’cwamhm
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pany 8 Warten, N.J.. i, 30th ° July Ry .
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C.V. SPUR PROCESSING & LOADOUT FACILITY
Exhibit A

Affected Area

SW%, Section 11, T. 15S., R. 10E., SLM, Utah
(160 Acres, more or less)



MR FORM 5
Page Two

NOTE: Where one signs by virtue of Power of Attorney for a surety
company,l such Power of Attorney must be filed with this bond. If rhe
principal is a corporation, the bond shall be executed by its d rize
officers with the?gal of the corporation affixed. Y ies duly autho d

L)

Beaver Creek Coal Campany
Principal (Company)

J.A. Herickhoff
General Manager

By
V " Company Official/# Position

Date: __ July 30, 1984

FEDERAL INSURANCE COMPANY
Surety  (Company)

By /L’OAWL L%W\

Official of Surjfg - Position

Norman D. Squires, Atforney-in-Fact
447 East First Sout

Salt Lake City, Utah B8L111
DATE: July 30, 1984 L

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

DATE: _Muwgwit 23 /789
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Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-5

OTHER LICENSES AND PERMITS

Savage Industries Inc.
Castle Valley Spur Processing and Loadout Facility

05/16/94



;

Mining and Reclamation Plan

Castle Valley Spur Coal Processing and Loadcuc Facility Permit Application

Name and Address of
Type of Permit/Licence

Construction Approval

Building Permit

Refuse Fill Permit

Temporary Refuse Permit
Permanent Refuse Permit

UPDES Discharge Permit

Air Quality Approval
Order

State Permit Approval

PERMITS AND LICENSES NEFDED TO OPERATE C.V. SPUR

Permit License
Issuing Authority Application Number

Utah Division of Health N/A
288 N. 1460 W.
Salt Lake City, Utah 84116-0690

Carbon County No. 979
County Courthouse
Price, Utah 84501

State of Utah N/A
Division of 0il, Gas & Mining

355 W. No. Tenple

#3 Triad Center Suite 350

Salt Lake City, Utah 84180-1203

MSHA 1211-UT-9-0033
P.O. Box 25367
Denver, Colorado 80225

MSHA 1211-UT-9-0034

P.0. Box 25367
Dernrver, Colorado 80225

Utah Dept. of Health UTGO40005
288 North 1460 West
Salt Lake City, Utah 84116-0690

Utah Division of Health N/A
Bureau of Air Quality

288 No. 1460 West

Salt Lake City, Utah 84116-0690

State of Utah ACT/007/022
Division of 0il, Gas & Mining

355 West North Temple

#3 Triad Center Suite 350

Salt Lzake City, Utah 84180-1203 -

Status
Approved 07/21/77

Issued 10/06/77

Issued 10/02/79

Issued 10/02/79
Issued 10/02/79
Issued 05/01/89

Issued 8/21/80

Issued 8/6/84



Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-6

**PUBLIC NOTICE**
PERMIT TRANSFER APPLICATION

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/94



Proposed Newspaper Advertisement

**public Notice**

Savage Industries Inc. has applied for a permit transfer of the
Mining and Reclamation Permit for the C.V. Spur Processing and
Loadout Facility from Mountain Coal Company to Savage Industries
Inc.

The applicant is:

Savage Industries Inc.

5250 South 300 West

Suite 200

Salt Lake City, Utah 84107

The original permittee is:

Mountain Coal Company
P.0O. Box 5891
Somerset, Colorado 81434

The permit for which transfer 1is being sought 1is Utah
#ACT/007/022. This is a Mining and Reclamation Permit for the C.V.
Spur Processing and Loadout Facility, which is located in the
Miller Creek area of Carbon County, Utah in Sections 2 and 11,
Township 15 South, Range 10 East, Salt Lake Base & Meridian. The
permit area is further described as follows: Township 15 South,
Range 10 East, Salt Lake Base & Meridian, Section 11: W3 SW} except
0.24 ac. in NW corner, E2 SW} except East 100' and 5.42 acres in SW
corner. Also included in the permit area is a 20' Right-of-Way for
a pipeline across the SE} NWi} and NWi NW} of Section 11 (1.21
acres), and across the SW} SW}, NW} SWi, SW} NW and NE} NW} of
Section 2 (3.97 acres). This area 1is located on the "Price
Quadrangle”, U.S. Geological Survey 7% minute map.

The application is available for inspection at the Carbon County
Courthouse, lst East and Main Street, Price, Utah 84501.

Written comments, objections or requests for informal
conferences on the application may be submitted to : State of Utah
Department of Natural Resources, Division of 0il, Gas and Mining,
355 West North Temple, 3 Triad Center Suite 350, Salt Lake City,
Utah 84180-1203.



ARCO Coal Company

P 555 Seventeenth Street . ‘
Denver, CO 80202

Telephone: 303 293-7913 ) ‘

Eng. Fax: 303 293-4073

September 21, 1994

Ms. Pamela Grubaugh-Littig

State of Utah Lo
Department of Natural Resources . S22
Division of Qil, Gas and Mining R ’
355 West North Temple | | L
3 Triad Center, Suite 350 ’ L A e
Salt Lake City, Utah 84180-1203

RE: Increased Bond to 1999 Dollars, Division Order-94A.-C.V. Spur Proc&ssing

and Loadout Facility, Mountain Coal Company, ACT/007/022/DO-94A,
‘Folder #3, Carbon County, Utah. o o st K’G‘
Dear Pam: éo—,wl = 3 £ P

In reference to Mr. James W. Carter’s letter dated August 16, 1994 | have
enclosed two riders to our Surety Bond covering reclamation of Mountain Coal
Company's C.V. Spur Coal Processing and Loadout Facility. The first rider
increases the Bond amount by $286,433 to $2,728,178 as ordered by the Division.
In addition, the rider acknowledges that the Spur will be operated by Savage
Industries under a lease agreement between Mountain Coal Company and
Savage. The second rider simply updates the address of Mountain Codl
Company.

If you have any questions, please do not hesitate to call me at (303)293-7913.

" Sincerely,

N - R
T ra ™

Paige'B? Beville

Manager

Environmental, Health & Safety

Enclosures

cc: S.W. Anderson
D. M. Arnolds
J. E. Fisher
D. W. Guy
E. E. DiClaudio-w/o attachments

ARCO Coal Company is a Division of AtlanticRichfieldCompany



L sns & MINING ©UTEL: 801-359-3940° . Sep 12,94 13:46 No.023 P.02 .

’ EXHIBIT D o
-,V.VSTIPULATION To REVISE
RECLAMATION AGREEMENT



‘DIt IL GRS & MINING = TEL: 801-359-3940 . . .Sep 12,94 13:46 No.023 P.03

it -

" Permit Number: I\C\'/ QQ k. /Q@%ﬂ‘ﬁ
Effectlve Date:
| |  coaL
_ STIPULATION TO REVISE RECLAMATION AGREEMENT

- =«000000--

Thls STIPULATION.TO: REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or -
' changes to. the RECLAMATION AGREEMENT (Identlfy and Descrlbe Revrsrons BeIow)" -

SR | accordance wrth thls STIPULATION TO REVISE RECLAMATION AGREEMENT '
o the foIIownng Exhubrts have been replaced by the PERMITTEE and are approved by the'
e DIVISION : . . _

- Replace the RECLAMATION AGREEMENT in its entlrety
-—-— _ Replace Exhrbrt "A" PERMIT AREA |
s "f" RepIace Exmbn "B" : BONDING AGREEMENT

Replace EthbIt "c" LIABILITY INSURANCE e
"~ The BONDING amount is revrsed from (3. 44I :}‘15‘ ) to ($Q]ZS , I?& )

- 'The BONDING Type is. changed from i : ‘ t_o
The SURFACE DISTURBANCE is revised from _____ acres to ‘acres.
.The EXPIRATION DATE is’ rewsed from ' | _ to

The'LIABI_LITY INSURANCE carrier is changed from

to _

The AMDUNT of INSURANCE coverage for bodily injury and property damage

is changed from ($ ) to (8 ).




Y

| DIVOIL GAS & WINING | TEL: 801-359-3940  Sep 12,34 13:46 No.023 P.04

Exhlblt "D"f :
Stipulation ¢o Revise

“Page 2

~ INWITNESS. WHEREOF the PERMITTEE has hereunto

set its sngnature and seal'
thls 19thday of September 19 94 ,

- MOUNTAIN  COAL' COMPANY, a Delaware corporation

B Mlchael W. ,DeGenﬁ
Tltle, V1ce Pre31den

. LEG'\L
{6wne]

X D'f CtQ,r._,.::-Diyis"ipn"i\of oil, _Gas_.__a'nd'l'\jnini'ng -,

- NOTE:

“An Affldavlt of Oualcfloatlon must be comp!eted and attached 10 thns form for each
authorized. agent or officer. Where one signs by virtue of Power.of Attorney for a

company, such Power of Attorney must be filed with this: Agreement, ' If the PERMITTEE
is a corporatlon the Agreement shall be executed by its duly authonzed officer.



CERTIFICATE

|, Thomas F. Linn, a duly appointed Assistant Secretary of Mountain Coal Company (the "Company"), a
corporation organized under the laws of the State of Delaware, do hereby certify that:

1. Michael W. DeGenring was duly appointed Vice President of Mountain Coal Company, a wholly-owned
subsidiary of Atlantic Richfield Company, pursuant to and in accordance with a Resolution of Mountain Coal
Company's Board of Directors, and that said Vice President is currently a qualified and acting Vice President
of Mountain Coal Company.

2. Said Vice President in his capacity as Vice President of Mountain Coal Company is empowered to execute
and deliver various documents and instruments in accordance with the following resolution adopted by the
Board of Directors of Atlantic Richfield Company at its meeting on September 20, 1993:

RESOLVED, That the Chairman, the President, any Vice President and the Treasurer be
and they are hereby severally empowered to execute all contracts, documents, assignments,
releases, proxies, powers of attorney with full and general or limited authority, with power of
substitution, or any other instrument similar or dissimilar to the preceding, and other papers requiring
execution in the name of the Company; and the Secretary and any Assistant Secretary are hereby
authorized to affix the seal of the Company to such papers as require the seal. Each of such officers
is hereby empowered to acknowledge and deliver any such instruments or papers as fully as if
special authority had been granted in each particular case. '

| further certify that the foregoing Resolution is still in full force and effect and has not been amended or
" rescinded.

WITNESS my hand and seal of this Company this sixteenth day of September, 1994.

ThomasF.Linn =~ ¥ =
Assistant Secretary

[SEAL]



STATE OF COLORADO )

) ss.
CITY & COUNTY OF DENVER )

| hereby certify that on this day before me, an officer duly authorized in the State, City and County aforesaid,
to take acknowledgments, personally appeared Thomas F. Linn, known to me to be the Assistant Secretary of
Mountain Coal Company, a Delaware corporation, and to me known to be the person described in the foregoing
instrument, and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid as of this sixteenth day of
September, 1994.

Notary Public

Address: Denver, Colorado

My commission expires: June 21, 1995



UNITED PACIFIC INSURANCE COMPANY
RIDER

Rider to be attached to and form part of Bond Number U-629894
on behalf of MOUNTAIN COAL COMPANY

» _P.0; BOX AU, PRICE, UTAH 84501
» as Principal, and in favor of

3

3

- STATE OF UTAH, DIVISION OF OIl., GAS AND MINING s
as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY >
as Surety, in the amount of TWO MILLION FOUR HUNDRED FORTY-ONE THOUSAND
SEVEN HUNDRED FORTY-FIVE AND NO/100----- --- Dollars ($_2,441,745.00----—---)

effective SEPTEMBER 5 » 1991;

It is hereby understood and agreed that, effective as of Auqust 16, 1994 .
the said bond has been amended as follows:

(1) The Bond Amount has been increased

From: Two Million Four Hundred Forty-One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

Jo: Two Million Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

(2) Specific Language has been added:

“Surety acknowledges that the C.V.: Spur Processing and Loadout Facility
will be operated by Savage Industries Inc: pursuant to a Lease Agreement
with Option to Purchase between Savage Industries Inc. and the Principal,
Mountain Coal Company, Inc: This is contingent upon the Surety/Principal

. relationship remaining exclusively between United Pacific Insurance
Company and Mountain Coal Company."

Nothing herein contained shall vary, alter or extend any provisions or conditions
of the bond other than as above stated.

SIGNED, SEALED AND DATED THIS 1st day of _September , 19 94 .

UNITED PACIFIC INSURANCE COMPANY
Surety

By: _lgtood{>¥ﬂ<ZAb;3?%\J/

' CizZie J: Berfisfiord
Atebrney-indPact




CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA )

County of Los Angeles )

On SEPTEMBER 1, 1994 , before me, CORA R. GALINATO, NOTARY PUBLIC

personally appeared CASSIE J. BERRISFORD

personally known to me (or proved to me on the basis of satisfﬁctory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
autt;orized capacity(ies), and that by his/her/their signature(s) on the

instrument the person(s), or the entity -upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

Signature

@D—xa/ e M’/\t\fﬂb | ' C'ORAR.(ASA‘LINATO

(Seal) COMM. #987492

voud

Ve
PR NOTARY PUBUC-CMJFORN(A

LOSANGELES COUNTY
y Commission Exp, March 24, 1997

0006 CSHO

vvvvvvvvvv 4 460¢



UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney(s}-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE

COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s)-in-Fact may do
in pursuance hereof. .

This Power of Attorney is granted under and by authority of Article VII of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE VII - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or. other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorney(s)-in-Fact and te
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorney(s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorneyls)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shalf afso have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or-any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed: .

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by. facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached.*

IN WITNESS WHEREOF; the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 dayof October, 1993

UNITED PACIFIC INSURANCE COMPANY

STATE OF Washington
COUNTY OF King ss.

Onthis 8 dayof October, 1993 personally appeared )
to me known to be the Vice President of the UNITED PACIFIC INSH

foregoing instrument and affixed the seal of said corporati__,
Company,and the Resolution, set forth therein, are still in fullforde,

TP R
TEIN, s
{\\’ﬁ )
S %A{; 0 QWMZ» .
fé}(
#Notary Public in and for State of Washington

Residing at Sumner

i ANY, do hereby certify that the above and foregoing is a true
URANCE COMPANY, which is still in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 1ST dayof SEPTEMBER 19 94.

O,

Assistant Secretary

BDU-1431 Ed. 3/93



!
i

RELIANCE SURETY COMPANY UNITED PACIFIC INSURANCE COMPANY

1 . - ’ Phitadelphia, Pennsylvania hiladelphia, Pennsylvania
~ Rel lance RELIANCE INSURANCE COMPANY REUANCE NATIONAL INDEMNITY COMPANY
Philadelphia, Pennsylvania Philadelphia, Pennsylvania

" RIDER

To be attached to and form a part of

Type of Bond: MINING RECLAMATION BOND

Bond No. U-629894

MOUNTAIN COAL COMPANY

executed by ,as Principal,
and by UNITED PACIFIC INSURANCE COMPANY, as Surety,
‘in favor of STATE OF UTAH, DIVISION OF OIL, GAS AND MINING
and dated SEPTEMBER 1, 1994

In consideration of the premium charged for the attached bond, it is hereby agreed to change
THE PRINCIPAL'S ADDRESS AS FOLLOW:

From: ___P-0: BOX AU, PRICE, UTAH 84501

To.__ P:0: BOX 591, SOMERSET, COLORADO 81434

The attached bond shall be subject to all its agreements, limitations and conditions except as herein
expressly modified.

This rider is effective SEPTEMBER 12, 1994
Signed and Sealed ___StPTEMBER 12, 1994

Principal MOZNTAIN GpnL F"MP ANy~ < ‘ m
WEnF Vice President w

By: A

UNITED PACIFIC INS(RANCE Kfﬁ COMPANY
By: abm{ %

CASSIE J/ BERRISFYD, Foriras
RIDER ACCEPTED (Please’sign duplicate of this Rider and return to Surety)

By:

Date

RAN.14ARR 4704



CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA )

County of Los Angeles )

on SEPTEMBER 12, 1994 , before me, CORA R. GALINATO, NOTARY PUBLIC

personally appeared CASSIE J. BERRISFORD

persona]jy known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
auchorized capacity(ies), and that by his/her/their signature(s) on the
jnstrument the person(s), or the entity -upon behalf of which the person(s)

acted, executed the instrument.

85005 HE SO Lol

WITNESS my hand and official seal.
CORAR. GALIb]ATdW}
Q
2

O\J)’\@/ )9\* %OJ)MM@D (Seal) COMM. #087492

Siof NOTARY PUBLIC - CALIFORNIA
' LOS ANGELES COUNTY
My Camwnission Exp. March 24, 1997

Signature




UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney(s)-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE

COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s)-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VIl of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE Vi - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorney(s)-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b} to remove any such Attorney(s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorney(s)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and _binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached."

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 day of October, 1993 )

UNITED PACIFIC INSURANCE COMPANY

STATE OF Washington ' '
COUNTY OF King ss.

Onthis 8 dayof October, 1993 personally appeared ' =twwirence W. Carlstrom

to me known to be the Vice President of the UNITED PACIFIC INSS . ANY, and acknowledged that he executed and attested the
foregoing instrument and affixed the seal of said corporatig JArticle VI, Section 1, 2, and 3 of the By-Laws of said
Company,and the Resolution, set forth therein, are still in \

(7 Corprzi.
otary Public in and for State of Washington

(¥ Residing at Sumner

I, Robyn Layng, Assistant Secretary of the UNITED PACIFIC INSURANG GMFANY, do hereby certify that the above and foregoing is a true
and correct copy of a Power of Attorney executed by said UNITED P INSURANCE COMPANY, which is still in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 12THdayof SEPTEMBER 19 94.

ALY

Assistant Secretary

BDU-1431 Ed. 3/93
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kF\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
NP | DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Cen.ler, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director j 801-538-5340
James W. Carter § 801-3598-3940 (Fax)
Division Director 8 801-538-5319 (TDD)

Michael O. Leavitt

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

DATE: &Jﬂv{“@f 7/ ik
FAX # /=323~ r)ﬁ? %"’C}ﬂo

ATTN: &/@Z Mo,ww_/
COMPANY : C i @

FROM: (3 -
DEPARTMENT : Q) ?)5 /N
NUMBER OF PAGES BEING SENT (INCLUDING THIS ONE): én

If you do not receive all of the pages, or if they are illegible,
please call (801) 538-5340.

We are sending from a Murata facsimile machine. Our telecopier
number is (801) 359-3940.

MESSAGES:
%@L g | \Zﬂ/w—@fy@ )47/} /%

O f O retla. nza’//f

~Vﬂﬁé) N

"R

—

Important: This message is intended for the use of the individual or entity to which it is addressed and may
contain information that is privileged, confidential and exempt from disclosure under applicable law. If
the reader of this message is not the intended recipient, you are hereby notified that any dissemination,
distribution, or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify us immediately by telephone and return this original message to us at
the above addressed via regular postal service. Thank you.
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APPLICATION EVALUATION REPORT

STATE: UT APPNO: SEQNO: PAGE: 1
APPLICANT'S ENTITY ID: 088333
APPLICANT'S NAME : SAVAGE COAL SERVICE CORP

SYSTEM RECOMMENDATION IS BASED ON ENTITY OFT
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DATE: 09 SEP 94

FOR: 088333

ENTITY

APPLICANT VIOLATOR SYSTEM

CONTROLLING ENTITIES OF

(SAVAGE COAL SERVICE CORP)
5295 S 300 W STE 455,

DESCRIPTION

SALT LAKE CITY, UT 84107

HOLD
CODE SOURCE

TIME: 16:40:55

PAGE: 1 OF 5

BDATE XDATE %OWN

088390

088390

088391

088392

088393

COMPANY - PRESIDENT
(WOLACH, DAVID G)

BOARD OF DIRECTORS
(WOLACH, DAVID G)

COMPANY - VICE PRESIDENT

(HODGES, RICHARD F)
COMPANY - TREASURER

(REES, L DEAN)
COMPANY - SECRETARY

(LEWIS, H BENSON)

OK

OK

OK

22 CONTROLLING ENTITIES EXIST.

PRESS F2 TO DISPLAY

F3/QUIT

® usgs A

DATE: 09 SEP 94

FOR: 088333
5295 S 300 W STE 455,

F4 /MAIN MENU

#

"ENTITIES CONTROLLED BY"

F7/FORWARD F8/BACKWARD

APPLICANT VIOLATOR SYSTEM

CONTROLLING ENTITIES OF

(SAVAGE COAL SERVICE CORP)
SALT LAKE CITY, UT 84107

14:55

TIME: 16:40:55

PAGE: 2 OF 5

BDATE XDATE %OWN
871217
14 :55

HOLD
ENTITY DESCRIPTION CODE SOURCE
088393 BOARD OF DIRECTORS OK
(LEWIS, H BENSON)
088394 SENIOR VICE PRESIDENT OK
(DAVAGE, KENNETH)
088394 SHAREHOLDER (OWNING 10% OR MORE) OK
(DAVAGE, KENNETH)
088394 BOARD OF DIRECTORS OK
(DAVAGE, KENNETH)
088355 SHAREHOLDER (OWNING 10% OR MORE) OK
(SAVAGE, NEAL)
22 CONTROLLING ENTITIES EXIST.
PRESS F2 TO DISPLAY "ENTITIES CONTROLLED BY"
F3/QUIT F4/MAIN MENU F7/FORWARD F8/BACKWARD
® usgs A #

DATE: 09 SEP 94

FOR: 088333
5295 S 300 W STE 455,

APPLICANT VIOLATOR SYSTEM

CONTROLLING ENTITIES OF

(SAVAGE COAL SERVICE CORP)
SALT LAKE CITY, UT 84107

HOLD

TIME: 16:40:55

PAGE: 3 OF 5



ENTITY

DESCRIPTION CODE SOURCE
088395 BOARD OF DIRECTORS OK
(SAVAGE, NEAL)
088395 COMPANY - CHAIRMAN OF THE BOARD OK
(SAVAGE, NEAL)
088395 SENIOR VICE PRESIDENT OK
(SAVAGE, NEAL)
088396 SHAREHOLDER (OWNING 10% OR MORE) OK
(SAVAGE, T LUKE)
088396 SENIOR VICE PRESIDENT OK
(SAVAGE, T LUKE)
22 CONTROLLING ENTITIES EXIST.
PRESS F2 TO DISPLAY "ENTITIES CONTROLLED BY"
F3/QUIT F4 /MAIN MENU F7/FORWARD F8/BACKWARD
m usgs A #
DATE: 09 SEP 94 APPLICANT VIOLATOR SYSTEM
CONTROLLING ENTITIES OF
FOR: 088333 (SAVAGE COAL SERVICE CORP)
5295 S 300 W STE 455, SALT LAKE CITY, UT 84107
HOLD
ENTITY DESCRIPTION CODE SOURCE
088397 COMPANY - PRESIDENT OK
(ALEXANDER, ALLEN)
088397 COMPANY - CHAIRMAN OF THE BOARD OK
(ALEXANDER, ALLEN)
088398 COMPANY - CONTROLLER OK
(GOODMAN, HOWARD F)
088398 BOARD OF DIRECTORS OK
(GOODMAN, HOWARD F)
088399 BOARD OF DIRECTORS OK
(BIDDINGER, RICHARD)
22 CONTROLLING ENTITIES EXIST.
PRESS F2 TO DISPLAY "ENTITIES CONTROLLED BY"
F3/QUIT F4 /MAIN MENU F7/FORWARD F8/BACKWARD
= usgs A #
DATE: 09 SEP 94 APPLICANT VIOLATOR SYSTEM
CONTROLLING ENTITIES OF
FOR: 088333 (SAVAGE COAL SERVICE CORP)

5295 S 300 W STE 455,

ENTITY

DESCRIPTION

SALT LAKE CITY, UT 84107

HOLD
CODE SOURCE

088400

129757

BOARD OF DIRECTORS
(FORDHAM, ROGER)

BOARD OF DIRECTORS
(SAVAGE, JOHN)

BDATE XDATE %OWN
871217
871217
871217
14:55
TIME: 16:40:55
PAGE: 4 OF 5
BDATE XDATE %OWN
871217
871217
871217
871217
14 55
TIME: 16:40:55
PAGE: 5 OF 5
BDATE XDATE %OWN
871217



22 CONTROLLING ENTITIES EXIST.
PRESS F2 TO DISPLAY "ENTITIES CONTROLLED BY"
F3/QUIT F4/MAIN MENU F7/FORWARD F8/BACKWARD

® usgs A # 14 55



DATE: 09 SEP 94 APPLICANT VIOLATOR SYSTEM TIME: 16:40:55
APPLICATIONS AND PERMITS BY ENTITY

FOR: 088333 (SAVAGE COAL SERVICE CORP) PAGE: 1 OF 1
5295 8 300 W STE 455, SALT LAKE CITY, UT 84107

APPLICATION SEQ. APPL STATE A/R/T PERMIT BOND

NUMBER NUM TYPE CODE STATS NUMBER STAT RELATIONSHIP

_ ACT007035 0 N UT I  ACT007035 A OPR~SCH

_ (C8103s6 0 N CO I C81036 A OPR

~ PRO007034 0 N UT I PRO007034 A OPR~— Dawniwng

_ 88/934174 0] N OK 88/934174 A APPI,, OPR, PERMITTEE

_ 88/934174 1 A OK I 88/934174 A APPL,OPR, PERMITTEE
Catlp

5 APPLICATIONS/PERMITS EXIST.
TO VIEW APPL/PERMIT TYPE A "X" NEXT TO NUMBER AND PRESS APPROPRIATE FKEY
F3/QUIT F4/MAIN MENU F5/V.APPL F6/V.PERMIT F7/FORWARD F8 /BACKWARD

" usgs A # 14:44



SEP
UNITED PACIFIC INSURANCE COMPANY 22

RIDER

Rider to be attached to and form part of Bond Number U-629894
on behalf of MOUNTAIN COAL COMPANY

» _P.0. BOX AU, PRICE, UTAH 84501
,» as Principal, and in favor of

]

. STATE QF UTAH, DIVISION OF OIL. GAS AND MINING ,
as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY R
as Surety, in the amount of TWO MILLION FOUR HUNDRED FORTY-ONE THOUSAND

SEVEN HUNDRED FORTY-FIVE' AND NO/100-—--—- --- Dollars ($_2.441.745.00--—---- )

effective SEPTEMBER 5 » 1991.

It is hereby understood and agreed that, effective as of _ August 16, 1994 .,
the said bond has been amended as follows:

(1) The Bond Amount has been increased

From: Two Million Four Hundfed Forty-One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

To: Two Million Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

(2) Specific Language has been added:

“Surety acknowledges that the C.V. Spur Processing and Loadout Facility
will be operated by Savage Industries Inc. pursuant to a Lease Agreement
with Option to Purchase between Savage Industries Inc. and the Principal,
Mountain Coal Company, Inc: This is contingent upon the Surety/Principal
relationship remaining exclusively between United Pacific Insurance
Company and Mountain Coal Company."

Nothing herein contained shall vary, alter or extend any provisions or conditions
of the bond other than as above stated.

SIGNED, SEALED AND DATED THIS _1st day of _September , 19 94 .

MOUNTAIN COAL C ﬁ UNITED PACIFIC INSURANCE COMPANY

Surety

By: By:

Chael>W."-
Vice Preside




James T. Jensen
Executive Vice President
and General Counsel

September 30, 1994

5250 South 300 West
Suite 200

Salt Lake City, Utah 84107
(801) 263-9400

FAX (801) 261-8766

Ms. Pamela Grubaugh-Littig

Permit Supervisor | ’

Utah Division of Oil, Gas and Mining

355 West North Temple

3 Triad Center, Suite 350 .,
Salt Lake City, Utah 84180-1203 ] © Q

R}quesj.fgj_’emut Transfer/C.V. Spur Loadout and Processing Facility
A

CT/007/022/Cdrbon County, Utah
5

This letter will confirm my telephone conversation with you as follows:

1.  Pending DOGM's approval of transfer of the DOGM permit to Savage Industries
Inc. from Mountain Coal Company, Savage Industries Inc. requests that it be
designated as the "Operator of the CV Spur";

2. Simultaneously with DOGM's approval of transfer of the DOGM permit to
Savage Industries Inc., the new name of the CV Spur will be "Savage Coal
Terminal"; and

3. Appropriate signs are being painted and will be posted pursuant to DOGM
regulations showing among other things, the name of the facility as "Savage Coal
Terminal".

Sincerely,

(

ames T. Jense

cc:  Dan Guy Scott Anderson, Esq.
Rt. 1, Box 146, #5 ARCO - Legal Department
Helper, Utah 84526 555 Seventeenth Street

Denver, Colorado 80202



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Wast North Temple
Governor 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director | 801-538-5340

James W. Carter J] 801-359-3940 (Fax)
Division Director | 801-538-5319 (TDD)

) State of Utah

Michael O. Leavitt

August 16, 1994

James T. Jensen, Esq.

Savage Industries, Inc.

5250 South 300 West, Suite 200
Salt Lake City, Utah 84107

Re: Division Position - Permit Transfer and Surety Requirements, C.V. Spur Coal

Processing and Loadout Facility, Mountain Coal Company, ACT/007/022-94B,
Folder #2. Carbon County, Utah

Dear Mr. J_ensen:

This letter is to advise you that the Division can transfer the permit for the:
C.V. Spur Coal Processing and Loadout Facility from Mountain. Coal Company to
Savage Industries after a complete and accurate permit transfer application has been
provided to the Division, which includes the surety bond. ‘This Division-position has
been outlined in the Opinion rendered by Assistant Attorney General, Tom Mitchell,
- (see attached letter dated August 4, 1994). BV

If you have any questions, please call me.

Very truly yours,: g |

mes W. Carter
irector

cc: Lowell P. Braxton
Pamela Grubaugh-Littig

o Lo B
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STATE OF UTAH

OFFICE OF THE ATTORNEY GENERAL
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JAN GRAHAM
ATTORNEY GENERAL

CaROL CLawsON Reep RICHARDS PawmeRr DePauus
Solicitor General Chief Deputy Attorney General Chief of Staf

August 4, 1994

James T. Jensen, Esq.

Savage Industries, Inc.

5250 South 300 West, Suite 200
Salt Lake City, Utah 84107

Re: Your 7/14/94 Agreement

Dear Jim:

I attempted to speak with you on Tuesday, August 2, 1994,
when I received the facsimile transmission of the above
referenced draft Agreement. I also tried to speak with you
yesterday. To facilitate communrication on this matter I will
share my thoughts and concerns in this letter.

As you may recall, we recently had a conversation with
Denise Dragoo of Fabian and Clendenin and counsel from the
Governor’s office concerning the need for surety if Savage is
successful in acquiring a permit to operate the CV Spur. Denise
Dragoo proposed, and I concurred in, the concept of Mountain Coal
acting as a third party guarantor through the use of Mountain
Coal’s existing surety if Mountain Coal’s existing surety was
willing to assume that obligation. The simplest solution to your
concerns, I believe, does not require an agreement between all
four parties. In fact I think all that is required from the
Division of 0il, Gas and Mining to meet your purposes is a letter
such as this one stating that so long as a complete application
for permit transfer is submitted to the Division, the permit can
be transferred. Regarding the requirement of a complete
application, a surety rider issued by the Surety agreeing to
replace Mountain Coal with Savage Industries is sufficient.

It is not necessary or appropriate for the Division to agree
to Mountain Coal’s lease of the CV Spur, nor may the Division
agree that it will issue Savage .the permits necessary to operate




Page 2
James T. Jenson
August 4, 1994

the CV Spur in advance of the actual issuance of the permit,
assuming all the regulatory requirements are met. In addition,
paragraph four which makes all reclamation and bonding
requirements the sole and unconditional obligation of Mountain
Coal is also in direct conflict with Savage obtaining the permit
to become the operator of the CV Spur. While it is understood
that Mountain Coal will be a secondary guarantor of Savage'’s
obligations under a new permit, use of a surety rider to the
existing surety does not need to be the subject of an agreement
with the Division.

Therefore, paragraph five of your draft Agreement is
effectively resolved by the issuance of a surety rider
acknowledglng that Savage is the new permittee. Finally,
paragraph six is not an appropriate clause for an agreement to
which the Division is a party. The agreement between Savage and
Mountain Coal concerning the obligations of Mountain Coal to
provide surety on Savage’s behalf is one in which the Division
can play no part.

In short, the only agreement which the Division may sign is
a Reclamation Agreement by which Savage becomes the permittee for
the CV Spur. The Reclamation Agreement and the transfer come
about upon a complete and accurate application having been
provided to the Division. Part of the complete and accurate
application includes the Surety Bond. The Surety, as agreed with
Denise and the Governor’s .representative, may consist of a surety
rider to the existing surety which recognizes Savage as the
operator and which continues the bond in effect with Savage as
the permittee. This, hopefully, will simplify matters greatly
for Savage, Mountain Coal, and the Surety.

Please call if you have any further questions.

Very truly yours,

Lw,
Thomas A. Mitichell
Assistant Attorney General

1sj
¢cc: Jim Carter

Denise A. Dragoo
TAM94062 .LTR
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Jamas T. Jensen
Executive Vice President
and Genceral Counsel

INDUS | RI:8

k) 5250 South 300 West
August 30, 1994 " Suile 200

Salt Lake City, Utah 84107
(801) 263-940Q
FAX (801) 261-8766

Ms. Pamela Grubaugh-Littig

Permit Supervisor W
Utah Division of Oil, Gas and Mining J %/ 0/ i.,
355 West North Temple ) _

P ( /b/z/é )

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

“Re:  Request for Permit Transfer-Additional Information

CJYW and Processing Facility
@c 007/022 =
ounty, Utah

Enclosed with this transmittal letter are three (3) copies of the information requested
to address deficlencies listed by DOOGM for the C.V. Spur Permit Transfer. The only
item that is not-included is 2 copy of the MCC/Savage lease agreement. This agreement
does not exist at the present time,

If you have any questions, or need any further information, please contact me at 263-
9400,

Sincerely,
Jarhts L. Jensen
Enclosures

cc:  Dan Guy (w/o encl.)
Rt. 1, Box 146, #5
Helper, Utah 84526



! » NUMBH
CHECK NO. GENERAL ACCOUNT CHECK DATE 2 8 8 .
ava e 5250 South 300 West - Suite 200
288750 Salt Lake City, Utah 84107 8-10-94
: INDUSTRIES INC.  Phona: 263-9400
VENDOR NO.
PAY EXACTL
PAY! FIVE AND NO/100 ***kkkkkkkikkdkkkhhkhhkkhkkkkhhhrhdkkdkhhhkhhdhkkihkdhrkrk b Jalalalalatadadets T
ZIONS FIRST NATIONAL BANK
310 SOUTH MAIN STREET
TO THE SALT LAKE CITY, UTAH 84101
ORDER UTAH DIVISION OF OIL, GAS, & Mining SAVAGE INDUSTRIES, INC.
OF : i
BY oy
Authorized Signatures
288750 101 2LO0O0OOSLE O2 ¥BS559 3
CHECK NO. VENDOR NO.
288750

PERMIT TRANSFER APP.

DETACH AND RETAIN THiS STATMENT
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED ABOVE.
IF NOT CORRECT, PLEASE NOTIFY US PROMPTLY. NO RECEIPT REQUIRED.




B | State of Utah
P B

Michael O. Leavitt 355 West North Temple
ichael O. Leavi
Governor 3 Triad Center, Sul:‘e 350
Ted Stewart Salt Lake City, Utah 84180-1203 ‘

Executive Director J] 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

November 15, 1994

Mr. James T. Jensen
Savage Industries Inc.

5250 South 300 West

Suite 200

Salt Lake City, Utah 84107

Re: Reclamation Agreement, Savage Industries, C. V. Spur, ACT/007/022, Folder #3 &
#4. Carbon County, Utah

Dear Mr. Jensen:
Enclosed please find a reclamation agreement form which should be completed to
effectuate the transfer of the C. V. Spur facility to Savage.

Please call Tom Mitchell or myself if you have any questions.

Sipcerely,

/wambz R{ o detoc 4]
Daron R. Haddock . 94\
Permit Supervisor

cc: T. Mitchell ‘
P. Grubaugh-Littig



Permit Number:
Revised October 1990 Date Original Permit Issued:
RECLAMATION AGREEMENT  Effective Date of Agreement:

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

COAL RECLAMATION AGREEMENT
--000000--

For the purposes of this RECLAMATION AGREEMENT the terms below are
defined as follows:

"PERMIT": (Mine Permit No.) ACT/007/022 (County) CARBON
"MINE": (Name of Mine) SAVAGE COAL TERMINAL
Al I .
"PERMITTEE'": (Company or Name) SAVAGE INDUSTRIES INC
(Address) 5250 South 300 West, Suite 200
Salt Lake City, Utah 84107
"PERMITTEE’S REGISTERED C.T. CORPORATION SYSTEMS
AGENT": (Name) 50 West Broadway

(Address) Salt Lake City, Utah B84101L

(Phone) 1-800-411-9820
"COMPANY OFFICERS": SEE ATTACHED LIST

"BOND TYPE": (Form of Bond)

"BOND": (Bond Amount-Dollars)
(Escalated Year-Dollars)

"INSTITUTION": (Bank or Agency)
POLICY OR ACCOUNT NUMBER

"LIABILITY INSURANCE": (Exp.) 4/01/95

(Insurance Company) ACCEPTANCE INSURANCE COMPANY
"STATE": Utah Department of Natural Resources
"DIVISION": Division of QOil, Gas and Mining
"DIVISION DIRECTOR" lames Carter
EXHIBITS: Revision Dates
"SURFACE DISTURBANCE" Exhibit "A"
"BONDING AGREEMENT" Exhibit "B"
"LIABILITY INSURANCE" Exhibit "C"

"STIPULATION TO CHANGE BOND" Exhibit "D"




SAVAGE INDUSTRIES INC.

Officers and Directors

Neal Savage Chairman of Board, Director

Allen B. Alexander President and Chief Executive Officer, Director

H. Benson Lewis Executive Vice President, Chief Financial Officer and
Assistant Secretary, Director

David G. Wolach Executive Vice President, Business Development

James T. Jensen Executive Vice President, General Counsel, Secretary

C. Fred Busch Senior Vice President

L. Dean Rees Vice President, Treasurer and Controller

Roger P. Fordham Regional Vice President

John K. Savage Regional Vice President

James F. Sauls Regional Vice President

Donald Alexander Regional Vice President

Kenneth Cooper Regional Vice President

Howard F. Goodman Vice President, Safety

Eric B. Adamson Vice President

Richard L. Biddinger Vice President

Ronald J. Konnick Vice President

Raymond Alt Vice President

Arthur D. Johnson Vice President

Michael Marchbanks Vice President




Updated January 1991

RECLAMATION AGREEMENT

(COAL)

CONTENTS:
Reclamation Agreement

Exhibit "A"

Surface Disturbance
Exhibit "B"

Bonding Agreement

Surety Bond
Collateral Bond

Exhibit "C"
Liability Insurance

Exhibit "D"
Stipulation to Revise Reclamation Agreement

Affidavits of Qualification

Power of Attorney

RECL.AGR



Page 1 of ____

RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereinafter referred to as "Agreement") is
entered into by the Permittee.

WHEREAS, on ___NOVEMBER 1994
the Division approved the Permit Application Package, hereinafter "PAP", submitted by
SAVAGE INDUSTRIES INC. , hereinafter "Permittee"; and

WHEREAS, prior to issuance of a permit to conduct mining and reclamation
operations on the property described in the PAP, hereinafter "Property", the Permittee is
obligated by Title 40-10-1, et seq., Utah Code Annotated (1953, as amended), hereinafter
"Act", to file with the Division a bond ensuring the performance of the reclamation
obligations in the manner and by the standards set forth in the PAP, the Act, and the State of
Utah Division of Oil, Gas and Mining Rules pertaining to Coal Mining and Reclamation
Activities, hereinafter "Rules"; and

WHEREAS, the Permittee is ready and willing to file the bond in the amount and in
a form acceptable to the Division and to perform all obligations imposed by the Division
pursuant to applicable laws & regulations relating to the reclamation of the Property; and

WHEREAS, the Division is ready and willing to issue the subject a mining and
reclamation permit upon acceptance and approval of the bond.

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of the Act and the Rules are incorporated by reference herein
and hereby made a part of this Agreement. Provisions of the Act or Rules
shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of the PAP, the
Act and the Rules, including the reclamation of all areas disturbed by surface
coal mining and reclamation operations despite the eventuality that the cost of
actual reclamation exceeds the bond amount.

3. The Permittee agrees to provide a legal description of the property including
the number of acres approved by the Division to be disturbed by surface
mining and reclamation operations during the permit period. The description
is attached as Exhibit "A", and is incorporated by reference and shall be
referred to as the "Surface Disturbance”.

4, The Permittee agrees to provide a bond to the Division in the form and amount
acceptable to the Division ensuring the performance of the reclamation
obligations in the manner and by the standards set forth in the PAP, the Act
and the Rules. Said bond is attached as Exhibit "B" and is incorporated by
reference.



10.

11.

12.

13.

Page 2 of ____
RECLAMATION AGREEMENT

The Permittee agrees to maintain in full force and effect the public liability
insurance policy submitted as part of the permit application. The Division
shall be listed as an additional insured on said policy.

In the event that the Surface Disturbance is increased through expansion of the
coal mining and reclamation operations or decreased through partial
reclamation, the Division shall adjust the bond as appropriate.

The Permittee does hereby agree to indemnify and hold harmless the State of
Utah and the Division from any claim, demand, liability, cost, charge, or suit
initiated by a third party as a result of the Permittee or Permittee’s agent or
employees failure to abide by the terms and conditions of the approved PAP
and this Agreement.

The terms and conditions of this Agreement are non-cancelable until such time
as the Permittee has satisfactorily, as determined by the Division, reclaimed
the Surface Disturbance in accordance with the approved PAP, the Act, and
the Rules. Notwithstanding the above, the Division may direct, or the
Permittee may request and the Division may approve, a written modification to
this Agreement.

The Permittee may, at any time, submit a request to the Division to substitute
the bonding method. The Division may approve the substitution if the bond
meets the requirements of the Act and the Rules, but no bond shall be released
until the Division has approved and accepted the replacement bond.

Any revision in the Surface Disturbance, the bond amount, the bond type, the
liability insurance amount coverage, and/or the liability insurance company, or
other revisions affecting the terms and conditions of this Agreement shall be
submitted on the form entitled "Stipulation to Revise Reclamation Agreement"
and shall be attached hereto as Exhibit "D" (other exhibits as appropriate).

This Agreement shall be governed and construed in accordance with the laws
of the state of Utah. The Permittee shall be liable for all reasonable costs
incurred by the Division to enforce this agreement.

Any breach of the provisions of this Agreement, the Act, the Rules, or the .
PAP may, at the discretion of the Division, result in an order to cease coal
mining and reclamation operations, revocation of the Permittee’s permit to
conduct coal mining and reclamation operations and/or forfeiture of the bond.

In the event of forfeiture, the Permittee agrees to be liable for additional costs
in excess of the bond amount which may be incurred by the Division in order
to comply with the PAP, the Act, and the Rules. Any excess monies resulting
from the forfeiture of the bond amount upon compliance with this contract
shall be refunded to the appropriate party.



Page 3 of ___

RECLAMATION AGREEMENT

14.  Each signatory below represents that he/she is authorized to execute this
Agreement on behalf of the named party. Proof of such authorization is
provided on a form acceptable to the Division and is attached hereto.

SO AGREED this 22&00 day of ___NOVEMBER , 1994

STATE OF UTAH:

James W. Carter, Director
Division of Oil, Gas and Mining

PERMITTEE:

Company Officer - Position

<

/:/B/MZV‘

Cojapany Officer -m on

S T. JENS
EXECUTIVE VICE PRESIDENT
AND GENERAL COUNSEL

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this
Agreement. If the Principal is a corporation, the Agreement shall be executed
by its duly authorized officer.
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SURFACE DISTURBANCE

LEGAL DESCRIPTION
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Revised October 1990
Exhibit "A" - SURFACE DISTURBANCE Permit Number:
Effective Date:

SURFACE DISTURBANCE
--000000--

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends
to conduct coal mining and reclamation activities on or within the SURFACE
DISTURBANCE as described hereunder:

Total acres of SURFACE DISTURBANCE: 122.28

Legal Description of SURFACE DISTURBANCE:

SEE ATTACHED LEGAL DESCRIPTION

This SURFACE DISTURBANCE is covered by the reclamation surety provided in
Exhibit B. '
Savage Industries Inc.

IN WITNESS WHEREOF HeiSIXREXXXhas hereunto set its signature and seal this

Savage Industries Inc.

SURETY

By AL T-Neosten
() /

Title: Executive Vice President




E 1 E DI ANCE

117 ac. in WY/2SW4 (except 0.24 ac. in NW corner), and EV2SWV4 (except
East 100"), Section 11, T15S, RI0OE, S.L.B. & M.

5.28 ac. in SEVaNWYs and NWY4aNWV4, Section 11,WY%SW Vs, SYaNW Vs
and NE2NW4 Section 2, T15S, R10E, S.L.B.& M. for pipeline and river

pump right-of-way.
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BONDING AGREEMENT

Surety Bond

Collateral Bond



UNITED PACIFIC INSURANCE COMPANY
RIDER

Rider to be attached to an form part of Bond Number _U-629894 , on behalf of Mountain
Coal Company, P.O. Box AU, Price, Utah 84501, as Principal, and in favor of State of
Utah, Division of Oil, Gas and Mining, as Obligee, executed by United Pacific Insurance

Company, as Surety, in the amount of Two Million Four Hundred Forty-One Thousand
Seven Hundred Forty-Five and no/100 Dollars ($2,441,745.00) dated effective

September 5, 1991,

It is hereby understood and agreed that, effective as of _August 16, 1994, the said bond has
been amended as follows:

1) The Bond Amount has been increased
From: Two Million Four Hundred Forty-One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

To: Two Millon Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

2) Savage Industries, Inc. added as Co-Principal.

3) Specific Language has been added:
"Surety acknowledges that the C.V. Spur Processing and Loadout Facility will
be operated by Savage Industries, Inc. pursuant to a Lease Agreement with
Option to Purchase between Savage Industries, Inc. and the Principal, Mountain
Coal Company."

Nothing herein contained shall vary, alter or extend any provisions or conditions of the
bond other than as above stated.

SIGNED, SEALED AND DATED this 23rd day of January, 1995.

MOUNTAIN COAL COMPANY UNITED PACIFIC INSURANCE COMPANY
Principal Surety
‘By: 4 é’/éM «p/ 1 o) By: W M\p{
Nice President Cassie J. ﬂerrisfo:ﬁ Attorney-ini-Fact
SAVAGE INDUSTRIES, INC.
Principal

l By: T’M
£7\’ V: K&

l:\fonﬁs\upnir.sam



CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA ;
County of Los Angeles )

JANUARY 23, 1995  _ pefore me, CORA R. GALINATO, NOTARY PUBLIC

On

CASSIE J. BERRISFORD

personally appeared

personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the

jnstrument the person(s), or the entity upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

Iy K Salwafh FZR), CORAR. GALINATO
' 3 SEoeaIEA  COMM. #367492 g
- g » ! '!‘~ n @ 9
Signature (Seal) 5 (‘ 1) roveypusiic oo 3
i' g,,ﬁﬁt My Commission Exp. March 24, 1887
yoninpler




UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney(s}-in-Fact, 1o make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE

COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney{s}-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VIl of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE VIl - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorney(s)-in-Fact and 1o
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorneyis)-in-Fact at any time and revoke the power and authority given to them.

2. Attorney{s)-in-Fact shail have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in

the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorneyis)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached.”

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 day of October, 1993

UNITED PACIFIC INSURANCE COMPANY

(Dt Zi

. Vice President
STATE OF Washington ;
SS.

COUNTY OF King

Onthis 8 dayof October, 1993 personally appeared _erraweonce W. Carlstrom
to me known to be the Vice President of the UNITED PACIFIC IN ﬂRﬂN_G{ COARRRANY, and acknowledged that he executed and attested the

foregoing instrument and affixed the seal of said corporatiofythéret ~-and’ thacMrticle ViI, Section 1, 2, and 3 of the By-Laws of said
Company,and the Resolution, set forth therein, are still in fulk:fo ¢ T AR
YO SN

€50
ilmf NOTARY ‘é —

- n

[“' Sew=' §
lend ey Sk
% A4 H Ln-.c..a{.l ‘:7‘.,._

Y Z"}’Notarv Public in and for State of Washington
A7 Residing at Sumner

|, Robyn Layng, Assistant Secretary of the UNITED PACIFIC INSURANEE-SCD 7 NY, do hereby certify that the above and foregoing is a true
and correct copy of a Power of Attorney executed by said UNITED PAC INSURANCE COMPANY, which is stit in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 23RD day of JANUARY 19 95,

7] '\/'.\/ )

Assistant Secretary

BDU-1431 Ed. 3/93



CERTIFICATE

|, Thomas F. Linn, a duly appointed Assistant Secretary of Mountain Coal Company (the "Company”), a
corporation organized under the laws of the State of Delaware, do hereby certify that:

1. Richard D. Pick was duly appointed Vice President of Mountain Coal Company, a wholly-owned subsidiary
of Atlantic Richfield Company, pursuant to and in accordance with a Resolution of Mountain Coal Company's
Board of Directors, and that said Vice President is currently a qualified and acting Vice President of Mountain
Coal Company.

2. Said Vice President in his capacity as Vice President of Mountain Coal Company is empowered to execute
and deliver various documents and instruments in accordance with the following resolution adopted by the
Board of Directors of Atiantic Richfield Company at its meeting on September 19, 1994:

RESOLVED, That the Chairman, the President, any Vice President and the Treasurer be
and they are hereby severally empowered to execute all contracts, documents, assignments,
releases, proxies, powers of attorney with full and general or limited authority, with power of
substitution, or any other instrument similar or dissimilar to the preceding, and other papers requiring
execution in the name of the Company; and the Secretary and any Assistant Secretary are hereby
authorized to affix the seal of the Company to such papers as require the seal. Each of such officers
is hereby empowered to acknowledge and deliver any such instruments or papers as fully as if
special authority had been granted in each particular case.

| further certify that the foregoing Resolution is still in full force and effect and has not been amended or
rescinded.

WITNESS my hand and seal of this Company this thirty-first day of January, 1995.

[SEAL] Thomas F. Linn
Assistant Secretary



STATE OF COLORADO )
) ss.
CITY & COUNTY OF DENVER )

| hereby certify that on this day before me, an officer duly authorized in the State, City and County aforesaid,
to take acknowledgments, personally appeared Thomas F. Linn, known to me to be the Assistant Secretary of
Mountain Coal Company, a Delaware corporation, and to me known to be the person described in the foregoing
instrument, and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid as of this thirty-first day of
January, 1995.

Notary Public

Address: Denver, Colorado

My cok %ﬁsion&@h‘? June 21, 1995



STATE OF COLORADO )

) ss.
CITY & COUNTY OF DENVER )

I hereby certify that on this day before me, an officer duly authorized in the State, City and County aforesaid,
to take acknowledgments, personally appeared Richard D. Pick, known to me to be the Vice President of Mountain
Coal Company, a Delaware corporation, and to me known to be the person described in the foregoing instrument,
and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid as of this thirty-first day of
January, 1995.

. 07’ O 2 '
f: ( 4*/- mE Notary Public _J
0 . ]

’a
"’r,,, Address: Denver, Colorado

’/Ill,“ ! \\\\‘\
My commission expires: June 21, 1995




STATE OF UTAH )
. SS.
CITY AND COUNTY OF SALT LAKE )

I hereby certify that on this day before me, an officer duly authorized in the State,
City and County aforesaid, to take acknowledgments, personally appeared James T.
Jensen, known to me to be the Executive Vice President of Savage Industries Inc., a
Utah corporation, and to me known to be the person described in the foregoing
instrument, and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid
as of this sixth day of February, 1995.

NOTARY PUBLIC
Klenell Mounteer

VEEEEE i
A Nofary Public

Address: Salt Lake City, Utah

My commission expires: June 26, 1998
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SURETY BOND
(NON-FEDERAL COAL)



Page ___ of ___
Revised October 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND Permit Number:

SURETY BOND
(NON-FEDERAL COAL)
--000000--

THIS SURETY BOND entered into by and between the undersigned PERMITTEE,
and SURETY, hereby jointly and severally bind ourselves, our heirs, administrators,
executors, successors and assigns unto the State of Utah, Division of Oil, Gas and Mining
(DIVISION) in the penal sum of ($ ) (Surety Bond Amount) for the
timely performance of reclamation responsibilities of the surface disturbance described in
Exhibit "A" of this Reclamation Agreement.

This SURETY BOND will remain in effect until all of the PERMITTEE’s
reclamation obligation have been met and released by the DIVISION and is conditioned upon
faithful performance of all of the requirements of the Act, the applicable rules and
regulations, the approved permit and the Division.

The SURETY will not cancel this bond at any time for any reason, including
non-payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and
to indemnify, defend, and hold harmless the DIVISION from any and all expenses which the
DIVISION may sustain as a result of the PERMITTEE’s failure to comply with the
condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to the DIVISION of
any notice received or action alleging the insolvency or bankruptcy of the SURETY, or

alleging any violations or regulatory requirements which could result in suspension or
revocation of the SURETY’s license.

Terms for release or adjustment of this BOND are as written and agreed to by the
DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".
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Revised October 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signature and seal
this day of , 19

PERMITTEE
By:

Title:

IN WITNESS WHEREOF, the SURETY has hereto set its signature and seal this
day of , 19

SURETY

Title:

ACCEPTED BY THE STATE OF UTAH:

Director - Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue
of Power of Attorney for a company, such Power of Attorney must be
filed with this Agreement. If the PERMITTEE is a corporation, the
Agreement shall be executed by its duly authorized officer.
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Revised October 1990

CERTIFICATE OF LIABILITY INSURANCE
Issued To:
State of Utah
Department of Natural Resources
Division of Qil, Gas and Mining
~-000000~-

THIS IS TO CERTIFY THAT:

ACCEPTANCE INSURANCE COMPANY

(Name of Insurance Company)

1120 Executive Plaza, Suite 420, Mt. Laurel, New Jersey

08054

(Home Office Address of Insurance Company)

HAS ISSUED TO:

SAVAGE INDUSTRIESIINC.

(Name of Permittee)

SAVAGE COAL TERMINAL ACT/007/022

(Mine Name) (Permit Number)
CERTIFICATE OF INSURANCE:

D94CM0173 4/01/94

(Policy Number) (Effective Date)
UNDER THE FOLLOWING TERMS AND CONDITIONS:

Per R614-301-890 Terms and Conditions for Liability Insurance:

A. The DIVISION shall require the PERMITTEE to submit as part of its permit

application a certificate issued by an insurance company authorized to do

business in the state of Utah certifying that the applicant has a public liability

insurance policy in force for the surface coal mining and reclamation
operations for which the permit is sought. Such policy shall provide for
personal injury and property damage protection in an amount adequate to

compensate any persons injured or property damaged as a result of the surface

coal mining and reclamation operations, including the use of explosives and

who are entitled to compensation under the applicable provisions of state law.
Minimum insurance coverage for bodily injury and property damage shall be

$300,000 for each occurrence and $500,000 aggregate.

B. The policy shall be maintained in full force during the life of the permit or any

renewal thereof, including the liability period necessary to complete all
reclamation operations under this chapter.



Page __ of __
Revised October 1990
CERTIFICATE OF LIABILITY INSURANCE

C. The policy shall include a rider requiring that the insurer notify the Division
whenever substantive changes are made in the policy including any termination
or failure to renew.

IN ACCORDANCE WITH THE ABOVE TERMS AND CONDITIONS, and the
Utah Code Annotated 40-10-1 et seq., the Insurance Company hereby attests to the fact that
coverage for said Permit Application is in accordance with the requirements of the State of
Utah and agrees to notify the Division of Oil, Gas and Mining in writing of any substantive
change, including cancellation, failure to renew, or other material change. No change shall
be effective until at least thirty (30) days after such notice is received by the Division. Any
change unauthorized by the Division is considered breach of the RECLAMATION
AGREEMENT and the Division may pursue remedies thereunder.

UNDERWRITING AGENT:
KIM A. EVANS (801) 539-7400
(Agent’s Name) (Phone)

JOHNSON & HIGGINS

(Company Name)

60 EAST SOUTH TEMPLE, #1600 SALT LAKE CITY, UTAH 84111
(Mailing Address) (City, State, Zip Code)

The undersigned affirms that the above information is true and complete to the best of
his/her knowledge and belief, and that he/she is an authorized representative of the
above-named insurance company. (An Affidavit of Qualification must be completed and
attached to this form for each authorized agent or officer.)

11/17/9¢ 7‘3(/)’)&/ Spma M%W

(Date, Signature and Title of Authorized Agent of Idsurance Company)

Signed and sworn before me by KIM A. EVANS

|1t

4
NOVEMBER 19 9

roifepoa—— 4 o

Kienell Mounteer

5250 South 300 West, #
e !z%fwogi% U102

SR wn: ";SF‘:JQ';AH , MSlgnature)
My Commission Expires: (’ 19 (/ [ 47

(ﬁate)
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Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

Permit Number:

Effective Date:

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT
--000000--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into
by and between the PERMITTEE and DIVISION incorporates the following revisions or
changes to the RECLAMATION AGREEMENT: (Identify and Describe Revisions Below)

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DIVISION:

Replace the RECLAMATION AGREEMENT in its entirety.
Replace Exhibit "A" - SURFACE DISTURBANCE.
Replace Exhibit "B" - BONDING AGREEMENT.

Replace Exhibit "C" - LIABILITY INSURANCE.

The BONDING amount is revised from ($ ) to ($ ).
The SURFACE DISTURBANCE is revised from acres to

acres.
The EXPIRATION DATE is revised from to

The LIABILITY INSURANCE carrier is changed from

to

The AMOUNT of INSURANCE coverage for bodily injury and property damage
is changed from ($ ) to ($ ).
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Revised October 1990
Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

IN WITNESS WHEREOF the PERMITTEE has hereunto set its signature and seal

this day of , 19

PERMITTEE

Title:

ACCEPTED BY THE STATE OF UTAH:

Director, Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue
of Power of Attorney for a company, such Power of Attorney must be
filed with this Agreement. If the PERMITTEE is a corporation, the
Agreement shall be executed by its duly authorized officer.
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Last Revised, July 1989

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

I, Dianne R. Nielson, being first duly sworn under oath, deposes and says that she is
the Director of the Division of Oil, Gas and Mining, Department of Natural Resources, State
of Utah; and that she is duly authorized to execute and deliver the foregoing obligations; and
that said DIRECTOR is authorized to execute the same by authority of law on behalf of the
State of Utah.

(Signed)
Dianne R. Nielson, Director
Division of Oil, Gas and Mining
Subscribed and sworn to before me this day of , 19
Notary Public
My Commission Expires:
, 19
Attest:
STATE OF )

COUNTY OF ) ss:
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Last Revised, July 1989

AFFIDAVIT OF QUALIFICATION

PERMITTEE
--000000--
[,JAMES T. JENSEN , being first duly sworn under oath, deposes and
says that he/she is the (officer or agent) EXECUTIVE VICE PRESIDENT of
SAVAGE INDUSTRIES INC. ; and that he/she is duly authorized to execute and

deliver the foregoing obligations; and that said PERMITTEE is authorized to execute the
same and has complied in all respects with the laws of Utah in reference to commitments,

undertakings and obligations herein.

-
(Signed) / -W
Name - Fositjon
JAMES T. JENSE
EXECUTIVE VICE PRESIDENT

AoV 1%

Subscribed and sworn to before me this 2 day of

NOTARY VUBLIC
Klonell Rounteer
§240 South 300 West #200
Selt Leke City. Utah 84107
My Commission Expires
June 26, 1998
STATE OF UTAH

My Commission Expires:

e 2le, (29810

Attest:

STATE OF _UTAH )
COUNTY OF SALT LAKE ) ss:
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Last Revised, July 1989

AFFIDAVIT OF QUALIFICATION
INSTITUTION (Bank or Agency)
--000000--

1, KIM A. EVANS , being first duly sworn under oath,

deposes and says that he/she is the (6#i¢ér/d¢'agent) _AGENT of _
ACCEPTANCE INSURANCE COMPANY

; and that he/she is duly authorized to execute and

deliver the foregoing obligations; and that said INSTITUTION (Bank or Agency) is
authorized to execute the same and has complied in all respects with the laws of Utah in

reference to commitments, undertakings and obligations herein.

(Signed) /544')(/ ?yww Cree it

Name - Position

Th
Subscribed and sworn to before me this \/l day of NOVEMBER , 19 94
\Lé/ P s
INotary Public \_~

My Commission Expires:

\JJMNE’LQ  199%_.

w
NOTARY PUBLIC
Kienell Mounteer
§280 South 300 West, #200
R} Sait Lake City, Utah 84107

My Commission Expires
June 26, 1988

STATE OF UTAH

Attest:

STATE OF __ Al )
COUNTY OF _m|t Ake) ss:
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AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
--000000--

I, , being first duly sworn under oath, deposes

and says that he/she is the (officer or agent) of

; and that he/she is duly authorized to execute and
deliver the foregoing obligations; and that said SURETY COMPANY is authorized to

execute the same and has complied in all respects with the laws of Utah in reference to

becoming sole surety upon bonds, undertakings and obligations herein.

(Signed)

Surety Company Officer - Position
Subscribed and sworn to before me this day of , 19

Notary Public
My Commission Expires:

, 19

Attest:
STATE OF )

COUNTY OF ) ss:
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Last Revised, July 1989

POWER OF ATTORNEY
--000000--

The (Corporation), having its principal office in _

(Location), does hereby make,

constitute and appoint (Attorney[s]), as
its true and lawful Attorney(s)-in-fact in their separate capacity, if more than one is named
above, to make, execute, sign, seal and deliver for and on its behalf as surety and as its act
and deed (without power of redelegation) any and all bonds and undertakings and other
writings obligatory in the nature thereof provided in the amount of no one bond or

undertaking exceeding $

The execution of such bonds and undertakings shall be as binding upon said

(Corporation) as fully and to all intents and purposes as if the

same had been duly executed and acknowledged by its regularly elected officers.

IN WITNESS THEREOF, this day of , 19
Secretary President
Subscribed and sworn to before me this day of , 19
Notary Public

My Commission Expires:

, 19

Attest:

STATE OF )
COUNTY OF ) ss:
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State of Utah

) DEPARTMENT OF NATURAL RESOURCES
% DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 355 West North Temple
chae. . L.eavl N .
Governor § 3 Triad Cen.ter, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director |j 801-538-5340

James W. Carter J| 801-359-3940 (Fax)
Division Director | 801-538-5318 (TDD)

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET )

M
. . s PR .
\kz,/i PE - J)Z / 99 5

DATE: > E
7

FAX # ﬁ/(/‘ 7%/1‘%

%
ATTN: )(//,W /fv//

(A / / ‘
COMPANY : \) SO e STV
// '\7)% i :’I‘? ”

FROM: A
DEPARTMENT: 1/ 24

D)

s

NUMBER OF PAGES BEING SENT (INCLUDING THIS ONE):

If you do not receive all of the pages, or if they are illegible,
please call (801) 538-5340.

We are sending from a Murata facsimile machine. Our telecopier
number is (801) 359-3940.
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/i://r/uu/ﬂ/ &y G /"/N\m /fzéﬁ//fu/& ¢</Z P
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Important: This message is intended for the use of the individual or entity to which it is addressed and may
contain information that is privileged, confidential and exempt from disclosure under applicable law. If
the reader of this message is not the intended recipient, you are hereby notified that any dissemination,
distribution, or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify us immediately by telephone and return this original message to us at
the above addressed via regular postal service. Thank you.
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DATE (MM/DDIYY)

03/09/95

PRODUCER THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.
COMPANIES AFFORDING COVERAGE
COMPANY_
o, e A AGORA SYNDICATE - (ILL. INS. EXCH.)
(NSURED COMPANY
X TMEN-CO | B
2 ' ). COMPANY
L C
COMPANY
D

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

fl% TYPE OF INSURANCE - POLICY NUMBER ;i&;grwf;sggm’j Pg:'fgﬂaﬁ /'DRSE%N LIMITS
GENERAL LIABILITY o ) GENERAL AGGREGATE s1,000,000
COMMERCIAL GENERAL LIABILIT> propucTs - compiop AcG | sEXCLUDED
1] cLams vpo - occwr| rersoNAL & apv insury | sEXCLUDED
A__ﬂOWNERS&CONTR rorgpRoT | DESHEE A4 6 02/15/95|02/15/96 | eacH occurrence s1,000,000

FIRE DAMAGE (Any one fire) | s BXACLUDED
MED EXP {Any one person) $EXCLUDED

AUTOMOBILE LIABILITY
COMBINED SINGLE LIMIT $
ANY AUTO

ALL OWNED AUTOS

BODILY INJURY

SCHEDULED AUTOS (Per person)
HIRED AUTOS BODILY INJURY s
NON-OWNED AUTOS (Per accident)

1 PROPERTY DAMAGE $

GARAGE LIABILITY AUTO ONLY - EA ACCIDENT

ANY AUTO OTHER THAN AUTO ONLY:

EACH ACCIDENT | $
: AGGREGATE | §
EXCESS LIABILITY EACH OCCURRENCE $
UMBRELLA FORM AGGREGATE s
OTHER THAN UMBRELLA FORM $
WORKERS COMPENSATION AND STATUTORY LIMITS [
EMPLOYERS® LIABILITY
EACH ACCIDENT $
THE PROPRIETOR/ INCL DISEASE - POLICY LIMIT $
PARTNERS/EXECUTIVE
OFFICERS ARE: EXCL DISEASE - EACH EMPLOYEE | ¢
OTHER
—
.| DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS ““\\
\ XU COVER_AGES ARE INCLUDED IN FORM; $ &5
e . [Py .
MINE"AME gy ) T T

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE' THE

STATE OF UTAH DIVISION EXPIRATION DATE THEREOF, THE ISSUING company wiLL ghyedvAe fo M?\ll;
OF 0OIL, GAS & MINING : 45 Dpavs WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT,
355 WEST NORTH TEMPLE B RAHMPE XTR SN XSRSHC HOTICK SHACI FVROSE X0 XIBHORT 0 N WAERLITX

IIT TRIAD CENTER SUITE 350 PR XAHX xmkmxxmxmmvxxmmﬁwxx>wmemwsc
SL.C, UT 84180-1203 AUTHORIZED REPRESENTATIYE p
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ARCO DenvergLegal Department

DATE: March 2, 1995

TO: Pamela Grubaugh-Liltig
COMPANY: DOGM

FAX: 801-359-3940

FROM: Scot Anderson, Esq.
COMPANY: ARCO COAL COMPANY
PHONE: (303) 2934266

FAX: (303) 293-4038

PAGES: {inciuding cover) 4

THIS FACSIMILE TRANSMISSION CONTAINS CONFIDENTIAL OR LEGALLY PRIVILEGED
INFORMATION AND IS INTENDED ONLY FOR USE BY THE ADDRESSEE.

If you are not the intended recipient of the information contained in this fax cover memo or attached hereto, or an
agent responsibie for delivery of this fax to the named recipient, you are hereby notified that you have received this
fax transmission in error and that review, dissemination, or copying of this transmission is strictly prohibited. if you
have received this transmission in error, piease notify us immediately by telephone, collect if necessary, so that we
can arrange for the retum of the transmission to us at no cost to you. Thank you.

Comments:
Pam:

Attached are the documents forwarded to me by Jim Jensen of Savage. | believe the Rider is
sufficient, and, that there is no need to execute the Sunfety Agreement. | also believe our Surety
provided a certificate that fulfills the requirements of the affidavit of Qualifications. -

Scot
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Exhibit "B" - BONDING AGREEMENT et A
SURETY BOND Permit Number; _2CT/007/022 <

SURETY BOND W
(NON-FEDERAL COAL) | W

000000~

THIS SURETY BOND emtered into by and between the undemgned PEFJQ &,‘/\
and SURETY, hereby jmntlv and severally bind ourselves, our heirs, administrators, ‘
executors, successors and assigns unto the State of Utah, Division of Oil, Gas and Mining
(DIVISION) in the penal sum of ($2.:728,178.00 ) (Surety Bond Amount) for the
timely performance of reclamation responsibilities of the surface disturbance described in
Exhibit "A" of this Reclamation Agreement.

This SURETY BOND will remain in effect until all of the PERMITTEE’s
reclamation obligation have been met and released by the DIVISION and is conditioned upon
faithful performance of all of the requirements of the Act, the applicable rules and
regulations, the approved permit and the Division.

The SURETY will not cancel this bond at any time for any reason, including
non-payment of premium or bankruptcy of the Principal during the period of liability.

The SURETY and their successors and assigns, agree t0 guarantee the obligation and
to indemnify, défend, and hoid harmless the DIVISION from any and all ¢xpenses which the
DIVISION may sustain as a result of the PERMITTEE’s failure to comply with the
condition(s) of the reclamation obligation.

The SURETY wiil give prompt notice to the PERMITTEE and to the DIVISION of
any notice received or action alleging the insolvency or bankruptcy of the SURETY, or
alleging any violations or regulatory requirements which could result in suspension or
revocation of the SURETY’s license.

Terms for release or adjustment of this BOND are as written and agreed to by the
DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".
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Revised October 1990
Exhibit "B" - BONDING AGREEMENT
SURETY BOND

IN WITNESS WHEREOF, the PERMITTEE has hereunto set its signamre and seal
this _17thday of _ February .19 93

savage Industries Inc.
PERMITTEE

g 7

J Executivecvic e President

o

By:
Tiile:

IN WITNESS WHEREOF, the SURETY has hereto set its signature and seal this
day of _ , 19

SURETY
By:
Title:

ACCEPTED BY THE STATE OF UTAH:

Director - Division of Qil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virue
of Power of Attorney for a company, such Power of Attorney must be
filed with this Agreement. If the PERMITTEE is a corporation, the
Agreement shall be executed by its duly authorized officer.
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Page ol

Last Revised. July 1989

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY
-000000--

I, _ being first duly sworn under oath, deposes |

and says that he/she is the (officer or agent) of

- and that he/she is duly authorized to execute and
deliver the foregoing obligations: and that said SURETY COMPANY is authorized to

execute the same and has complied in all respects with the laws of Utah in reference to

becoming sole surety upon bonds. undertakings and obligations herein.

(Signed)
Surety Company Officer - Position
Subscribed and sworn to before me this day of . 19
Notary Public
My Commission Expires:
, 19
Attest:
STATE OF }

COUNTY OF ) ss:
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| ‘ \ | ARCO Denver Legal Department
\ 14 ,

DATE: January 17, 1995

TO: Tom Mitcheli

COMPANY: ivision of Qil, Gas and Mining
FAX: |~ 354~ 3340
FROM: Scot W. Anderson, Esq.
COMPANY: ARCO COAL COMPANY
PHONE: (303) 293-4266

FAX: (303) 293-4098

PAGES: (inciuding cover) 2

can amrange for the retum of the transmission to u

THIS FACSIMILE TRANSMISSION CONTAINS CONFIDENTIAL OR LEGALLY PRIVILEGED
INFORMATION AND IS INTENDED ONLY FOR USE BY THE ADDRESSEE.

If you are not the intended recipient of the information contained in this fax cover memo or attached hereto, or an
agent responsible for delivery of this fax to the named recipient, you are hersby notified that you have received this
fax transmission in error and that review, dissemination, or copying of this transmission is strictly prohibited. If you
have received this transmission in efror, please notify us immediately by telephone, collect if necessary, so that we

s at no cost to you, Thank you.

Comments:

Tom:

Mountain Coal Company has convinced
Please call today to confirm that this lan
enter into a separate contract.  Thanks.

Scot

a surety to issue a bond rider with the attached language.
guage satisfies your concems, and that there is no need to
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UNITED PACIFIC INSURANCE COMPANY
RIDER
Rider to be attached to and form part of Bond Number U-629894 .

on behalf of _ MOUNTAIN COAL COMPANY
s PO, BOX AU, PRICE, UTAH 84841
, a5 Principail, and in favor of
STATE OF UTAH, DIVISION OF OIf , GAS AND MINING ’

as Obligee, executed by
as Surety, in the amount of JWO MILL

SEVEN HUNDRED FORTY-FIVE AND NO/100~wew--—~ 2.44) 745,00 ca-—wm=
eftective SEPTEMBER 5 + 1991,

It is hereby understoed and agreed that, effective as of __August 16, 1994 ,
the said bond has been amended as follows _

(1) The Bond Amount has been increased

From: Two Million Four Hundred Forty-One Thousand Seven Hundgrad
Forty-Five and no/100 Dotlars ($2,441,745.00)

o; Two Million Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

(2) Specific Language has been added:

"Surety acknowledges that the C.V. Spur Processing and Lradout Facility
will be operated by Savage Industries Inc. pursuant to a icase Agreement
with Option to Purchase between Savage Industries Inc, and the Principal,
Mountain Coal Company, Inc. This is gontingent upon the Surety/Principal
relationship remaining exclusively between United Pacific insurance

Company and Mountain Coal Company:" b The- beme fy & oé‘ &%bzwiua#ne_r,
M er\*&

Nothing herein contained shall vary, a1tjr or extend any provisions or conditxons
of the bond other than as above stated.

SIGNED, SEALED AND DATED THIS lst day of September , 19 94 .

MOUNTAIN COAL COMPANY - UNITED PACIFIC INSURANCE COMPANY
Priptip . ‘ Surety - -
By: ,Q*f A AN Bv: p.% 1 : S
¢ W Ting, je J. Beryisfiord '
Vice Preside A

‘// rney-indfact T

. o ————— ——



UNITED PACIFIC INSURANCE COMPANY
RIDER

Rider to be attached to and form part of Bond Number U-629894
on behalf of MOUNTAIN COAL COMPANY

» _P.Q: BOX AU, PRICF, UTAH 84501
» as Principal, and in favor of

b

<

_ STATE OF UTAH, DIVISION OF OIL, GAS AND MINING . ,
as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY s
as Surety, in the amount of TWQ MILLION FOUR HUNDRED FORTY-ONE THOUSAND

SEVEN HUNDRED FORTY-FIVE AND NO/100~---- --- Dollars ($_2.441.745.00--~—-—--)

~effective SEPTEMBER 5 > 1991.

It is hereby understood and agreed that, effective as of _ August 16, 1994 ,
the said bond has been amended as follows:

(1) The Bond Amount has been increased

From:  Two Million Four Hundred Forty—One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

Jo: Two Million Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

(2) Specific Language has been added:

“Surety acknowledges that the C.V. Spur Processing and Loadout Facility
will be operated by Savage Industries Inc: pursuant to a Lease Agreement
~——with Option to Purchase between Savage Industries Inc. and the Principal, |
l Mountain Coal Company, Inc: This is contingent ‘upon the Surety/Principal
\ relationship remaining exclusively betweep United Pacific Insurance

i Compan tain Coal Company." s
| wompar %Lirﬁ,ﬂm\ ez Papy-"fot L ‘ g:?ﬁ'?,z

Nothing herein contained shall vary, alter ‘or extend any provisions or conditions
of the bond other than as above stated. :

SIGNED, SEALED AND DATED THIS 1st day of September , 19 94 .

MOUNTAIN COAL COWMPANY UNITED PACIFIC INSURANCE COMPANY
, , inti j . Surety
By: /Lt By: Qmm%ﬁww%v/
Fing, ngZie J: Beryisflord
Vice Preside AttOrney-iniVact
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// ’ November 22, 1994

( |
\ya M bt
James T. Jensen ' SR @

Savage Industries Inc.
5250 South 300 West, Suite 200

Salt Lake City, Utah 84107 /(DM \V4
[

Re: Approval of Permit Transfer, Sava g Tndustries Inc., C. V. Spur Coal*=
Processing and Loadout Facility, ACT/007/022-94B, Folder #3, Carbon County,

e )ﬁw (\//\/Wwwiﬁ

e

Dear Mr. Jensen: Moo £ Qarmriin
oo o L g b
The permit transfer for the C.V. Spur Coal Processing and Loadout Facility

from Mountain Coal Company to Savage Industries Inc. is approved based on the '
following findings: (W

W

1) All procedures for public participation required by the Act, and the approved
Utah State Program have been complied with. (R645-300-120) Affidavit of
publication for permit transfer publication dated May 17, 1994. No adverse
comments received.

2) The permit application is accurate and complete and all requirement of the
Act and the approved Utah State Program have been complied with (R645-
300-133.100) See attached Findings for Permit Renewal, dated August 7, 1994
and August 7, 1989 and August 7, 1984.

3) The permit area is:

(a) Not within an area under study for designated land unsuitable for
underground coal mining operations (R645-300-133.210);

(b) not included within an area designated unsuitable for underground
coal mining operations (R645-300-133.200); and

(c) not on any lands subject to the prohibitions or limitation of 30 CFR
761.11 {a} (national parks, etc.), 761.11 {f} (public buildings, etc.)-and
761.11 {g} cemeteries).



Permit Transfer
C.V. Spur Coal Processing and Loadout Facility
Page 2

4) The Division has made an assessment of the probable cumulative impacts
of all anticipated coal mining and reclamation operation on the hydrologic
balance in the cumulative impact area and has determined that the proposed
operation has been designed to prevent material damage to the hydrologic
balance outside the permit area. The permit application has been designed to
prevent damage to the hydrologic balance in the proposed permit area (R645-
300-133.400 and UCA 40-10-11 {2} {c}). See attached CHIA for C.V. Spur Coal
Processing Facility.

5) The operation would not affect the continued existence of any threatened or
endangered species or result in the destruction or adverse modification of their
critical habitats as determined under the Endangered Species ACT of 1973 (16
U.S.C. 1531 et. seq.) (R645-300-133.500). See attached TA, UMC 817.97
dated August 7, 1989.

6) The Division’s issuance of this permit is in compliance with the National
Historic Preservation Act and implementing regulations (36 CFR 800) and
(R645-300-133.600). See attached letter dated May 26, 1989.

7) Savage Industries Inc. has demonstrated that reclamation as required by the
State Program can be accomplished according to information given in the
permit. See attached TA, UMC 786.19, dated August 7, 1989.

8) It has been demonstrated that any existing structures will comply with the
applicable performance standards of R645-301 and R645-302. (R645-300-
133.720) See attached TA, UMC 817.18, dated August 7, 1989.

9) Savage Industries Inc. has paid all reclamation fees from previous and
existing coal mining and reclamation operations as required by 30 CFR Part
870. A 510 (c) report has been run on the Applicant violator System (AVS)
which shows that: prior violation or applicable laws and regulation have been
corrected; Savage Industries Inc., is not delinquent in payment of fees for the
Abandoned Mine Reclamation Fund; and the successor does not control and
has not controlled mining operation with a demonstrated pattern of wilful
violations of the Act of such nature, duration, and with such resulting
irreparable damage to the environment as to indicate an intent not to comply
with the provision of the Act (R645-300-132) {OSMRE Recommendation



Permit Transfer
C.V. Spur Coal Processing and Loadout Facility
Page 3

Report dated November 22, 1994 and memo to file dated November 22, 1994}

10) Savage Industries Inc. has satisfied the applicable requirement of R645- é\/
302, Special Categories and Areas of Mining, See attached TA, UMC 785.19
and UMC 828.00.

11) Savage Industries Inc. has provided evidence of having liability insurance.
(R645-301-890)(Acceptance insurance Co. Policy #D94CM0173, policy
effective 04/01/94 to 04/01/95)

12) Savage Industries Inc. has filed a reclamation performance bond in the
amount of $2,728,178.000 made payable to the Division of Oil, Gas, and
Mining and the Office of Surface Mining Reclamation and Enforcement.

This permit transfer is effective as of this date. Enclosed please find two
original permits. Please sign both and return one to the Division.

Very truly yours,

James W. Carter
Director

MW/Q——’

Thomas Ehmett, OSM-AFO

Paige Beville, ARCO Coal, Mountain Coal Company
Lowell Braxton

Daron Haddock

Joe Helfrich

Pamela Grubaugh-Littig



AFFIDAVIT OF PUBLICATION

STATE OF UTAH)
SS.

County of Carbon,)

[, Kevin Ashby, on oath. say that [ am the
Publisher of the Sun Advocate, atwice-weekly
newspaper of general circulation, published at
Price, State and County aforesaid, and that a
certain notice, a true copy of which is hereto
attached, was publishedin the full issue of such
newspaper for 1 (One) consecutive issues, and
that the first publication was on the 17th day
of May,1994 and that the last publication of
such notice was in the issue of such newspaper

dated the 17th day of May, 1994.
Kevin Ashby - Publisher

Subscribed and sworn to before me this 17th
day of May, 1994

Notary Public My commission expries Janu-

ary 10, 1995 Residing at Price, Utah

Publication fee, $46.80

zirn Zoires dan. 10,1995 ]
Staaef i
[ SR R .._.mranu:-mt_m:—:]

PUBLIC NOTICE

Savage Industries Inc. has applied for a permit transfer of the Mining
and Reclamation Permit for the S.V. Spur Processing and Loadout Facil-
ity from Mountain Coal Company to Savage Industries Inc.

The applicant is: Ve

Savage Industries Inc. :
5250 South 300 West
Suite 200
Salt Lake City, Utah 84107
The original permittee is:
Mountain Coal Company
P.O. Box 591

Somerset, Colorado 81434

The permit for which transfer is being sought is Utah #ACT/007/022.
This is a Mining and Reclamation Permit for the C.V. Spur Processing
and Loadout Facility, whichislocated in the Miller Creek area of Carbon
County, Utah in Sections 2 and 11, Township 15 South, Range 10 East,
Salt Lake Base & Meridian. The permit area is further described as fol-
lows: Township 15 South, Range 10 East, Salt Lake Base & Meridian,
Section 11: W% SWY. except 0.24 ac. in NW corner, E% SWY except
East 100’ and 5.42 acres in SW corner. Also included in the permit areais
a 20’ Right-of-Way for a pipeline across the SE¥. NWY. and NWX

NWY. of Section 11 (1.21 acres), and across the SWY. SW¥ , NW%

SWY. ,SWY. NWY% and NE% NWY, of Section 2(3.97 acres). This area
is located on the “Price Quadrangle”, U.S. Geological Survey 7% minute
map.

The application is available for inspection at the Carbon County
Courthouse, 1st East and Main Street, Price, Utah 84501.

Written comments, objections or requests for informal conferences on
the application may be submitted to: State of Utah Department of Natur-
al Resources, Division of Oil, Gas and Mining, 355 West North Temple, 3
Triad Center Suite 350, Salt Lake City, Utah 84180-1203.

Published in the Sun Advocate May 17, 1994.
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ISSUE DATE (MM/DD/YY)
.l ﬂ 2/20/94

ER HOLDER. THIS CERTIFICATE
JOHNSON & HIGGINS DOES NOT AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE
INSON & HIGGINS OF UTAH, INC POUICIES BELOW.
60 EAST SOUTH TEMPLE, #1600 COMPANIES AFFORDING COVERAGE
SALT LAKE CITY, UTAH 84111
COMPANY
KATHRYN PEHRSON LETTER ACCEPTANCE INS CO
(801) 539-7400 COMPANY B
INSURED LETTER
SAVAGE INDUSTRIES COMPANY
ATT DEAN REES LETTER
5250 SOUTH 300 WEST #200 COMPANY D
LETTER
MURRAY , UT 84107
COMPANY E
LETTER

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
co POLICY EFFECTIVE |POLICY EXPIRATION
LTR TYPE OF INSURANCE POLICY NUMBER DATE (MM/DD/YY) | DATE (MM/DD/YY) uUMITS
A |GENERALLIABILITY D94CM0173 4/01/94 4/01/95 GENERAL AGGREGATE $ N/A
COMMERCIAL GENERAL LIABILITY PRODUCTS-COMP/OP AGG. | $ 1.000.000
[ Jorams MADE[I] OCCUR. PERSONAL & ADV. INJURY | § -
OWNER'S & CONTRACTOR'S PROT. EACH OCCURRENCE s 1,000,000
FIRE DAMAGE (Any one fire) | $
MED.EXPENSE(Any one person] $
AUTOMOBILE LIABILITY COMBINED SINGLE $
ANY AUTO LiMm
ALL OWNED AUTOS BODILY INJURY R
SCHEDULED AUTOS (Per person)
HIRED AUTOS BODILY INJURY s
NON-OWNED AUTOS (Per accident)
GARAGE LIABILITY
PROPERTY DAMAGE $
EXCESS LIABILITY EACH OCCURRENCE
UMBRELLA FORM AGGREGATE
OTHER THAN UMBRELLA FORM B - :
i
WORKER'S COMPENSA STATUTORY LIMITS
AND EACH ACCIDENT $
EMPLOYERS' UABILITY DISEASE-POLICY LIMIT s
DISEASE-EACH EMPLOYEE | §

OTHER

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES / SPECIAL ITEMS  (LIMITS MAY HAVE BEEN REDUCED BY PAID CLAIMS AND MAY HAVE DEDUCTIBLES OR RETENTIONS)
WITH REGARDS TO A PROJECT FOR C.V. SPUR COAL PROCESS & LOADOUT FACILITY. #ACT/007/022. SUBJECT TO COMPANY TERMS, CONDITIONS AND

EXCLUSIONS.

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFQRE_ THE
EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL

E OF UTAH MAIL 45 BAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE
D1vISION OF OIL, GAS & MINING LerT, eBTXaKiXKEX 5 XXX HiBrK 0Nt XeXalXia8 st XX EakidoRAroX
UT. DEPT. OF NATURAL RESOURCES 3 KA KX XN¢ KSDXURAXTHECKNE X KR XIEX0R REKeSetiaREX X

355 WEST NORTH TEMPLE, #350 %Ammm AEPRESENTATIVE -

SALT LAKE CITY UT 84180-1203 1 gu Gn—




FINDINGS
FIVE-YEAR RENEWAL

Mountain Coal Company
C. V. Spur Coal Processing and Loadout Facility
ACT/007/022
Carbon County, Utah
August 7, 1994

Application for a permit renewal was made on April 7, 1994.
(R645.303-233.100).

The terms and conditions of the existing permit are being satisfactorily
met. (R645-303-233.110)

The present coal mining and reclamation operations are in compliance
with the environmental protection standards of the State Program.
(R645-303.233.120)

The requested renewal does not substantially jeopardize the operator’'s
continuing ability to comply with the State Program on the existing
permit area. (R645-303-233.130)

The permittee has provided evidence of having liability insurance.
(R645-303-233.140)(Insurance Company of North America, ISL G1
519134-A)

The permittee has provided evidence that a performance bond is in
effect for the operation and will continue in full force and effect for the
proposed period of renewal. (R645-303-233.150)(United Pacific
Insurance Company U-629894, in the amount of $2,441,745).

For the most recent permit term, permit changes ordered by the Division
and Notices of Violation requiring a permit change have been
incorporated into the

Associate Dlrecto(/\
0 g"

Director




DATE: 05 AUG 94 APPLICANT VIOLATOR SYSTEM TIME: 14:44:58
’ APPLICATION EVALUATION REPORT

STATE: UT APPNO: ACT007022 SEQNO: 0 PAGE: 1
APPLICANT'S ENTITY ID: 109235
APPLICANT'S NAME : MOUNTAIN COAL CO

SYSTEM RECOMMENDATION IS BASED ON ENTITY OFT
hohkhkkhhhkhhhhhhhhhhhhhhhhhhhhhhhhhkhhhh ok hhkkhhhdhhhkhhhddhkh*

* *
* SYSTEM RECOMMENDATION : ISSUE *
* PREVIOUS SYSTEM RECOMMENDATION : ISSUE (930913) *
* OSMRE RECOMMENDATION : ISSUE (930914) *
* *
Fhkhkhkhhkhhhhhhhkhhhkkhkdkhkhkhhkhhhhkhkhhhkhkkkkkkhhkdkdkekhhkhk & &

F2/PROCEED F3/QUIT F4/MAIN F6/REPORT F9/VIEW VIOL F10/VIEW OFT

® usgs A # 12:47
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Division of State History
(Utah State Historical Society)

Department of Community and Economic Development

e -
: ””‘,
Norman H. Bangerter
Governor 300 Rio Grande 4’
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Mr. Richard V. Smith
Acting Permit Supervisor
" Division of 0i1, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Updated Text, Five-Year Permit Renewal, Beaver Creek Coal Company, C.V.
Spur Preparation Plant, ACT/007/022, Folder No. 2., Carbon County, Utah

In Reply Please Refer to Case No. M526
Dear Mr. Smith:

The Utah State Historic Preservation Office received the above referenced
documentation on April 26, 1989. Our office has no comments on this project
at the present time. .

This information is provided on request to assist the Division of 011, Gas and
Mining with its Section 106 responsibilities as specified in 36 CFR 800 or in
complying with Utah Code, Title 63-18-37. 1If you have questions or need

additional assistance, please contact me at

Diana Chr1stensen
Regulation Assistance Coordinator

DC:M526/7064V OR/NP

Board of State History: Thomas G. Alexander, Chairman e Dean L. May, Vice Chairman e Douglas D. Alder
Ellen G. Callister ® J. Eldon Dorman ® Hugh C.Garner ® Dan E.Jones ® Leonard J. Arrington ® Amy Allen Price ® Sunny Redd
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

X . 355 West North Temple
Michael OéLeavnt 3 Triad Center, Suite 350
overnor
it Lake City, 4180-1203
Ted Stewart Salt Lake City, Utah 8 20!
Executive Director § 801-538-5340

James W. Carter ] 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@ State of Utah

November 22, 1994

TO: File
FROM: Pamela Grubaugh-Littig, Permit Coordinator (@g/&
RE: Compliance Review for Section 510 (c) Findings, C.V. Spur Coal

Processing and Loadout Facility, Savage Industries, Inc., ACT/007/022,
Folders #3 and #5, Carbon County, Utah

As of the writing of this memo, there is an "issue" recommendation from the
Applicant Violator System for ACT/007/022, the permit transfer from Mountain Coal
Company to Savage Industries, Inc. There are no violations or cessation orders
which are not corrected or in the process of being corrected. There are no finalized
civil pentalties which are outstanding and overdue in the name of Savage Industries
Inc.

Savage Industries Inc. does not have a demonstrated pattern of wilful
violations, nor have they been subject to any bond forfeitures for any operations in
the state of Utah.
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TECHNICAL ANALYSIS
FIVE-YEAR PERMIT RENEWAL
C. V. SPUR COAL PROCESSING AND LOADOUT FACILITY
ACT/007/022

Beaver Creek Coal Company
Carbon County, Utah
August 7, 1989

UMC 785.19 Underground Coal Mining Activities on Areas or Adjacent

to Areas Including Alluvial Valley Floors in the Arid or
Semi-Arid Areas of Utah-(RVS)

Existing Environment and Applicant's Proposal

The C. V. Spur Coal Processing and Loadout Facility permit area
is located approximately 4,000 feet southwest from the Price River
floodplain and 4,000 feet north of Miller Creek. A reconnaissance
study (Nimick et al., 1985) identified potential alluvial valley
floors along the Price River floodplain, between the towns of Price
and Wellington, and Miller Creek. The reconaissance study
recognized surface irrigation, subirrigation, and potentially
irrigable sites to delineate potential alluvial valley floors.

Plate 6-1 identifies the presence of Quarternary alluvium within
and adjacent to the Price River in Sections 1, 2 and 12, T15S,
R10E. Moreover, the Price River occurs within a broad low relief
valley. The river has constructed a floodplain approximately 400
feet wide and its channel exceeds three feet in width and six inches
in depth. Between Price and Wellington, areas of subirrigation and
irrigation occur on the floodplain deposits (Plate 1, Nimick et al.,
1985).

Although Miller Creek has also been identified as a potential
alluvial valley floor (Plate 1, Nimick et al., 1985), examination of
Plate 6-1 indicates Quarternary alluvium is not present within and
adjacent to the stream.

Surface drainage at the coal processing and loadout facility
site consists of a few dry washes that drain to the Price River,
approximately 4,000 feet to the east, as shown on Plate 7-1.

The permit area consists of undeveloped rangeland, vegetated by
salt and drought-tolerant species. Shadscale and mat saltbush are
major components of the vegetation community. The permit area has
not been developed for any agricultural activity or farming
practice, including the pasturing of livestock, production of hay,
or any other crop. N
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C.V. Spur Technical Analysis
Beaver Creek Coal Company
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Compliance

The Division hereby determines on the basis of published
information and information provided on Plate 6-1 that
unconsolidated streamlaid deposits holding streams are present and
there is sufficient water to support agricultural activities along
the Price River in Sections 1, 2 and 12, T15S, RIOE. In contrast,
the Division also determines that unconsolidated streamlaid deposits
holding streams do not occur along Miller Creek south of the permit
area. Accordingly, the Division designates the floodplain area in
Sections 1, 2 and 12 that is underlain by Quarternary alluvium to be
an Alluvial Valley Floor.

Two aquifers occur within and adjacent to the permit area (see
discussion under UMC 817.41). However, only the unconfined upper
aquifer may have the potential to be hydrologically connected to
Quarternary alluvium within the identified Price River Alluvial
Valley Floor.

Hydraulic conductivity data given on page 7-10 indicate water
moves through the weathered bedrock of the unconfined upper aquifer
at rates up to approximately .007 feet/minute. In addition,
borehole monitoring data suggest aquifer storage changes seasonally
from high during the late spring to low during the late winter.
Ground water moves generally in an east-northeast direction. Water
quality data show extremely high levels of total dissolved solids
(1,500 to 48,00 mg/1l) and sulfate (1,000 to 31,000 mg/l). These
data are characteristic for shallow ground-water resources found in
weathered Mancos shale. No long term trends in the deterioration of
shallow ground-water quality have been observed.

The applicant has installed a French drain to intercept shallow
ground-water flow along the northern and western margins of the
permit area. Ground water is directed westward towards the Price
River Alluvial Valley Floor for discharge purposes.

Surface drainage controls provide for total containment of all
disturbed area runoff from the 10-year, 24-hour storm event plus one
year of sediment accumulation.

The Division considers the eastern portion of the permit area to
have a moderately high potential for being hydrologically connected
year round, in the subsurface, to the designated Price River
Alluvial Valley Floor. However, the Division determines that th9re
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is a low potential for degrading alluvial valley floor ground-water
quality because the naturally occurring ground water has such poor
quality. The applicant has committed to continue monitoring the
shallow unconfined aquifer along the eastern and western portions of
the permit area.

The Division determines that the proposed operation:

1. Does not include the extraction of coal;

2. Will not result in a significant disturbance to the surface
or ground-water regime; and

3. Occurs on undeveloped rangeland which is not s1gn1f1cant to

farming, grazing, or any other agricultural activity.

The requirements of paragraphs (d) and (e) of this section are
hereby waived, as provided by UMC 785.19(c)(3)(ii).

UMC 817.11 Signs and Markers-(WAW)
Existing Envirqnment and Applicant's Proposal

The applicant commits to install and maintain signs or markers
in a clear and legible fashion during the conduct of all activities
to which they pertain or until bond release. Representations of
these signs are shown on pages 3-39 through 3-43.

Compliance

The applicant commits to post and maintain the required signs
and markers.

The applicant is in compliance with this section.

Stipulations

None.

UMC 817.13-.15 Casing and Sealing of Underground Openings-(DW)

Existing Environment and Applicant's Proposal

Table 7-1la lists the location, total depth, casing and
completion records of all drill holes on the C. V. Valley Spur Coal
Processing and Loadout Facility. Drill hole locations are shown on
Plate 7-1. -~
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C.V. Spur Technical Analysis
Beaver Creek Coal Company
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All holes will either be cemented entirely or cased and cemented
to total depth, with a cement plug at the surface.

Compliance

There are no underground mine workings at the site. Therefore,
the mine entry part of this section is not applicable.

All openings are for shallow ground water monitoring. The
openings have been managed and will be sealed to prevent acid and/or
other toxic drainage from entering the openings. Until final
removal, each opening is sealed with a PVC cap. (Refer to Figure
7-1, page 7-4 for opening and well design.) After final removal,
the openings will be either entirely cemented or cased and cemented
to total depth with a cement plug at the surface.

The applicant is in compliance with this section.

Stipulations

None.
UMC 817.22 Topsoil: Removal-(HS)

Existing Environment and Applicant's Proposal

The C. V. Spur Coal Processing and Loadout Facility is a
combination of pre-Law (prior to the 1977 enactment of Public Law
95-87, the Surface Mine Control and Reclamation Act) and post-Law
disturbance (page 3-45). Approximately 77.2 acres of land were
disturbed before enactment of Public Law 95-87. Topsoil was not
salvaged from these areas. The applicant proposes to use substitute
topsoil material (disturbed landfill) as a plant growth medium for
reclamation of areas disturbed pre-Law (page 3-46). 1In the fall of
1989, the applicant will implement a Reclamation Test Plot (Plate
9-1) on the disturbed landfill (pre-Law) area adjacent to
Sedimentation Pond #6 in the northeast corner of the permit area
(A9-2-1). The pre-Law coal processing waste disposal area will be
covered with six inches of the stockpiled topsoil (see discussion
under UMC 817.81-.85).

Topsoil was separately removed and stockpiled from approximately
35.4 acres of post-Law disturbance (page 3-45). Chemical and
physical analyses and soil mapping unit descriptions of the pre- and
post-Law disturbance area soils are located on pages 8-29 and 8- 3
through 8-20.
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The applicant does not anticipate additional removal of topsoil
during the next permit term (page 3-18). If the need for coal
processing waste bank expansion or other disturbance arises, the
applicant will separately remove topsoil prior to all new
disturbance (page 3-46).

Compliance

The applicant has proposed utilizing existing disturbed landfill
material as a substitute topsoil material for reclamation of areas
disturbed pre-Law (with the exception of the coal processing
waste). Chemical and physical characterization of the proposed
substitute topsoil material indicates a saline (electrical
conductivity [E.C.] > 4 mmhos/cm at 25°C)/sodic (sodium adsorption
ratio [SAR] > 10) plant growth medium.

The Division will determine the suitability of the proposed
substitute topsoil material (disturbed landfill) based on results
from the reclamation test plots.

Chemical and physical analyses of native topsoil material
removed from the post-Law disturbance areas were performed. Profile
descriptions and chemical and physical analyses indicates saline
soils (Mean E.C. = 6.9 mmhos/cm, Range E.C. = 4.8-15.7 mmhos/cm)
within the salvaged material.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.23 Topsoil: Storage-(HS)

Existing Environment and Applicant's Proposal

Topsoil was removed from approximately 34.5 acres of disturbance
and placed in two separate stockpiles (Plate 3-2). The applicant
has protected the topsoil stockpiles against wind and water erosion
by reseeding the surface of the piles and placing an impermeable
earthen berm around the piles (page 3-53 and field inspection by
Division staff, conducted April 21, 1989). Topsoil stockpiles will
be reseeded in the fall of 1989 (page 3-54). \

\
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The topsoil mass balance table shown on page 8-37a indicates a
topsoil storage volume of 58,663 cubic yards. The ''Seedbed Quality
Material Volume Table'" (page 8-33) indicates an excavated topsoil
volume of 22,540 Bank Cubic Yards. Swell factors for the excavated
topsoil were not presented.

Compliance

Removed topsoil has been placed within the permit area.
Immediate redistribution of topsoil is not practical because
facilities will remain operational through the life of the
preparation plant.

The area where topsoil has been stored (Plate 3-2) is relatively
flat (approximately 3-6 percent slopes). The surrounding terrain
does not pose any imminent danger for slope failure.

Revegetation efforts on topsoil stockpiles have met with little
success. Approximate vegetation cover of desirable species such as
fourwing saltbush (Atriplex canescens) and Indian ricegrass
(Oryzopsis hymenoides) is less than five percent total cover. The
remaining vegetative cover (30-40 percent total cover) is comprised
of halogeton (Halogeton glomeratus). The applicant will reseed the
stockpiles in the fall of 1989 in an attempt to establish a more
favorable vegetation cover.

The applicant will be in compliance when the following
stipulation is met.

Stipulation UMC 817.23-(HS)-(1)

1. Within 30 days of permit approval, the applicant must
submit an as-built survey of the soil stockpiles. This
survey must include the volume of topsoil stored, maximum
and minimum heights, slopes, and all other pertinent
dimensions.

UMC 817.24 Topsoil: Redistribution-(HS)

Existing Environment and Applicant's Proposal

The applicant has committed to uniformly redistributing six
inches of topsoil over the entire post-Law disturbance area ‘
(approximately 35.4 acres). Six inches of topsoil will be /
redistributed over the entire coal processing waste bank (see
discussion under UMC 817.81-.85). The coal processing waste
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material will be annually sampled to determine the acid- and/or
toxic-forming potential (page 3-3 and 3-3a). In the event that
results of this analysis indicate an acid- and toxic-forming
potential, the applicant has committed to covering all acid- and/or
toxic-forming materials with four feet of suitable non-acid and
non-toxic forming material (page 3-3a).

Areas that were disturbed pre-Law, except on the coal processing
waste area, will not have topsoil replaced. These areas
(approximately 77.2 acres) will utilize the proposed substitute
topsoil, if proven to be suitable (see discussion under UMC 817.22),
which underlies the coal and operational facilities on site. All
disturbed areas will be backfilled and graded to the approximate
original contour, with the exception of the coal processing waste
bank (page 8-32). Prior to topsoil redistribution, the applicant
will remove material which is contaminated by more than 50 percent
coal (page 3-56). Fill material will be compacted and scarified to
assure stability (page 3-56).

Topsoil redistribution and seeding will be completed in the fall
following grading operations. Clayey areas will be chiseled to
eliminate compaction (page 8-38). Seedbed preparation will include
discing and application of organic mulch (page 8-32). On 3h:1lv
slopes or less, native hay mulch, applied at a rate of one ton/acre
will be mechanically crimped in with a straight disc (page 3-62).

On slopes greater than 3h:lv, hydromulch and tackifier will be
applied at a rate of 2,000 1bs./acre and 120 1bs./acre, respectively.

Compliance

The reclamation plan for redistribution of topsoil to a uniform
depth of six inches is adequate to support the postmining land use
of small mammal and songbird habitat.

Existing disturbed landfill material, if demonstrated to be
suitable, will be prepared to promote favorable vegetation
establishment.

The published Soil Conservation Service soil survey description
for Carbon county indicates predisturbance soil conditions of
slightly altered parent material (C-horizon) overlaid with an
A-horizon two-to-ten inches thick. The depth of planned topsoil
redistribution closely parallels predisturbance conditions.
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Scarification of regraded spoils, discing and chiseling of
redistributed topsoil should alleviate compaction and ensure good
overburden/soil contact, thereby preventing potential slippage and
creating a soil profile conducive to root penetration.

Crimped surface mulch and tackifying agents should ensure
adequate protection from wind and water erosion by raising the wind
profile above the soil surface and acting as a barrier against
raindrop impact.

The applicant is in compliance with this section.

Stipulations

None.

UMC 817.25 Topsoil: Nutrients and Soil Amendments-(HS)

Existing Environment and Applicant's Pro 1

Prior to seeding, randomized soil samples will be taken and
analyzed for all areas to be reclaimed. Fertilizer type and
application rates will be determined based on the results of these
analyses (page 3-56 and 3-56a).

Compliance

The applicant has committed to randomly sampling redistributed
topsoil to determine types and rates of fertilizer application.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.41 Hydrologic Balance: Generdal Requirements-(DW/RVS)

Exigsting Environment and Applicant's Proposal

Ground Water—(RVS)

The applicant provides information about ground water on pages
7-1 through 7-57 and Plates 7-1 and 7-2. o
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The coal processing and loadout facility is located on the
Bluegate Shale Member of the Mancos Shale. Table 7-5 through 7-1l4a
and the Annual Hydrologic Monitoring Reports from 1985, 1986, 1987
and 1988 give data from 13 boreholes that were drilled for the
purposes of identifying and evaluating shallow ground-water
resources within and adjacent to the permit area. Shallow (2 to 20
feet below the surface) unconfined ground water occurs within the
surficial weathered portion of the Bluegate Shale Member. Shallow
ground-water levels seasonally vary from a low during the late
winter to a high during the late spring. Flow is towards the
east-northeast and discharge most likely occurs in proximity to the
Price River. Water quality is poor with extremely high levels of
TDS (1,500 to 48,000 mg/l), and sulfate (1,000 to 31,000 mg/l).
These values are characteristic for shallow ground-water resources
found in weathered Mancos Shale.

The Ferron Sandstone Member occurs at a depth of 500 feet below
the surface (Figure 6-1). Drilling has identified a regional
confined aquifer in the Ferron Sandstone Member.

The applicant conducted aquifer testing to determine hydraulic
conductivity in the weathered and unweathered portions of the
Bluegate shale member (page 7-10). A pump test indicated a
hydraulic conductivity of .007 ft/min for weathered bedrock, whereas
a slug test indicated unweathered bedrock is impermeable.

The applicant installed a French drain along the northern and
western boundaries of the permit area to intercept shallow
ground-water flow and isolate the coal processing and loadout
facility from this ground-water resource (page 7-54 through 7-56).

urface W r—(DW

Surface water impacts are minimized by routing disturbed area
runoff through sedimentation ponds. Undisturbed drainage is routed
around the disturbed area through ditches and culverts (Section 7.2,
page 7-58, PAP).

Surface water quality is characterized by high Total Dissolved
Solids (TDS), due to contact with the Mancos Formation. One
ephemeral drainage transverses the northern portion of the
property. This drainage has contributions from spirngs on the west
side of the adjacent county road. Flow is diverted around the
disturbed area by the means of a ditch.
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Compliance
Ground Water—(RVS)

The applicant has provided information that identifies the
occurrence of ground water within and adjacent to the permit area.

Shallow ground-water quality is poor and it is not anticipated
that surface activities will further degrade this resource.
Moreover, the applicant has installed a French drain to prevent
potential contamination of the shallow ground-water resource.

Aquifer testing indicated that the deep ground-water resource is
hydrologically isolated from the overlying shallow ground-water
resource within and adjacent to the permit area.

The applicant is in compliance with the ground water
requirements of this section.

rface Water—(DW

Three surface water monitoring locations are used to
characterize the quantity and quality of surface waters. Two are
located along the northern diversions ditch and the third is for the
outfall of Sedimentation Pond #6 which is UPDES regulated.

Monitoring is adequate to determine potential adverse impacts to
the hydrologic balance.

The applicant is in compliance with the surface water
requirements of this section.

Stipulations

None.

UMC 817.42 Hydrologic Balance: Water Quality Standards and
Effluent Limitations-(DW)

Existing Environment and Applicant's Proposal

All surface drainage from the disturbed area, including
disturbed areas that have been graded, seeded, or planted is passed
through a series of sedimentation ponds. All sedimentation ponds
and diversion ditches will remain in place until an effective
vegetation cover has been reestablished to reduce suspended solids
runoff from the affected areas (page 3-54).
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Sedimentation Pond # 6 is the last pond in the series. Water
from this pond is normally not discharged, but is placed back into
the raw water feed at the preparation plant for reuse (page 7-78).
All runoff from the disturbed area will pass through Sedimentation
Pond #6. Water is discharged from this point only when the 1l0-year,
24-hour design storm is surpassed. The point is regulated by UPDES
permit No. UT-00239490.

Compliance

The applicant's sedimentation pond system will contain the
10-year, 24-hour storm event assuming the ponds are empty. Because
the applicant uses water drained to the sedimentation ponds for
reuse in the preparation facilities, the chance for discharge is
reduced.

All surface runoff is either passed through or completely
detained in a series of sedimentation ponds.

The applicant is in compliance with this section.

Stipulations

None.

UMC 817.43 Hydrologic Balance: Diversions and Conveyance of
Overland Flow, Shallow Ground Water Flow, and
Ephemeral Streams-(DW)

Exigsting Environment and Applicant's Proposal

The undisturbed drainage is allowed to flow into natural
channels, bypassing the disturbed area by means of ditches and
culverts. Excess ground water from the French drain, which is not
used in the processing facility, is discharged into the Price
River.

The TR-20 storm hydrology analysis performed to assess
sedimentation pond outlet adequacies is also structured to permit
assessment of collection ditch and culvert capacities. Storm flows
from each sub-drainage are routed through the culverts and ditches
shown on Plate 3-2. Design dimensions, discharges and velocities
for the collection ditches are provided on Plate 7-5. Design
dimensions for the culverts designated on Plate 3-2 are provided in
Table 7-25. All designed analyses were performed for a 25-year,
24-hour rainfall event using the Farmer-Fletcher rainfall
distribution.
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A French drain is used at the western and northern boundaries of
the permit area to intercept shallow ground water as it flows toward
the disturbed area. This water is then either used in the coal
processing facility or is discharged directly into the Price River
(see Section 7.1.4).

Compliance

Temporary diversions have been designed and constructed to
safely pass the peak flow for the 10-year, 24-hour precipitation
event.

No permanent diversions exist at the C. V. Spur Coal Processing
and Loadout Facility (page 3-54).

Diversions have been designed, constructed, and are maintained
in a manner which prevents additional contributions of suspended
solids to streamflow and to runoff outside the permit area.

Each temporary diversion will be removed and the affected land
regraded, topsoiled and revegetated in accordance with applicable
state and federal regulatiomns.

The applicant is in compliance with this section.

Stipulations

None.

UMC 817.44 Hydrologic Balance: Stream Channel Diversions-(DW)
Existing Environment and Applicant's Proposal

There are no perennial, intermittent, or ephemeral streams with
drainage areas greater than one square mile within the permit area.
Therefore, this section is not applicable.

UMC 817.45 Hydrologic Balance: Sediment Control Measures-(DW)

Existing Environment and Applicant's Proposal

All runoff from the facilities area drains through a series of
sedimentation ponds and eventually is contained in Sedimentation
Pond #6. Off site impacts in the form of erosion or sedimentation
would result from uncontrolled discharge at Sedimentation Pond #6.
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Should uncontrolled discharges occur which exceed effluent limits,
the system will be modified to produce outflow which meets effluent
limits. Modifications may include enlarging ponds, reworking filter
dikes, or removing sediment (page 7-90).

Sedimentation ponds will remain in place until revegetation
standards are met.

Undisturbed runoff is diverted around the disturbed area by
means of diversion ditches which do not cause additional erosion.

Alternate sediment controls for final reclamation will consist
of silt fences or straw bale dikes, placed near the outlet of each
channel, prior to leaving the permit area and at other locations
along the ditches as needed.

Compliance
The applicant prevents, to the extent possible, additional

contributions of sediment to stream flow or to runoff outside the
permit area.

Sediment is retained within disturbed areas, and undisturbed
runoff is diverted away from disturbed areas.

Diversion ditches do not require the use of protected linings.
Alternative sediment control during final reclamation is
adequate to control erosion or sedimentation until vegetation
success can be obtained.
The applicant is in compliance with this section.
Stipulations
None.
UMC 817.46 Hydrologic Balance: Sedimentation Ponds-(DW)
Existing Environment and Applicant's Proposal

The applicant has five sedimentation ponds for the control of
disturbed area runoff. Sedimentation ponds #1, #2, #3, and #5 all
route discharges to Sedimentation Pond #6.
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Sedimentation ponds and on-site drainage controls are shown on
Plate 3-2. Sedimentation ponds are located to collect and treat
runoff from the disturbed area. All ponds are designed to store at
least one year of sediment plus the runoff volume from a 10-year,
24-hour storm event. The ponds are arranged such that all runoff
from the disturbed area passes through Sedimentation Pond #6.

Water collected at Sedimentation Pond #6 is normally not
discharged, but is placed back into the raw-water feed at the
processing facility for reuse.

The sedimentation ponds will be cleaned periodically to maintain
at least one year's sediment storage capacity. Cleaning is
accomplished using a backhoe or dragline.

The sedimentation ponds have been constructed below the ground
surface. Design specifications and details are found on Plate 7-4.
Design capacities of each existing sedimentation pond together with
the required capacities for sediment storage and runoff volume are
provided in Table 7-21.

Required runoff volume capacities were determined by adding the
direct precipitation on the pond to the runoff volume from a
10-year, 24-hour event.

The sediment capacity requirements were determined using the
Universal Soil Loss Equation (USLE).

Compliance
Runoff volumes were verified using the SCS runoff computation.
Sediment volumes were verified using the USLE.

Total pond volume requirements incorporating one year sediment
accumulation and runoff volume from the 10-year, 24-hour storm event
indicate that all ponds are adequately sized. There should be no
discharge from Sedimentation Pond #6 during the 10-year, 24-hour
event (page 3-32).

Emergency spillway designs will adequately pass the 25-year,
24-hour storm event.

All sedimentation ponds are built below ground level with a
compacted berm approximately three feet high around the perimeter.
This berm acts as freeboard.
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Gravel filter dikes have been implemented in Sedimentation Pond
#6 to increase water treatment capabilities. The dikes will pass a
flow of up to 40 gpm.

All sedimentation ponds were constructed under the supervision
of, and certified by, a registered professional engineer (page
7-80).

Because the sedimentation ponds under consideration are all
incised, there was minimal disturbance to surrounding areas during
construction. Riprap protection is in place on all emergency
spillways and conveyance systems between sedimentation ponds.

All sedimentation ponds and diversion ditches will remain in
place until an effective vegetation cover has been reestablished to
reduce suspended solids runoff from the affected areas (page 3-54).

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.47 Hydrologic Balance: Discharge Structures-(DW)
Existing Environment and Applicant's Proposal

The design specifications for outlet structures are listed on
Plate 7-4. A stage-discharge relation was developed for the outlet
channels using Manning's Equation with the channel dimensions also
listed on Plate 7-4 and a roughness coefficient of 0.03.

Inflow hydrographs were derived using the SCS curve number
runoff procedure and associated TR-20 computer model.

The results of the TR-20 analysis for a 25-year, 24-hour
rainfall and the Farmer-Fletcher rainfall distribution are provided
in Table 7-24. The worst-case scenario was analyzed which involved
routing the storm through the sedimentation ponds when they were
full.

Discharge structures are equipped with erosion protection
consisting of grouted riprap and concrete (page 7-87). Overflow
details are found on Plate 7-4.
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Compliance

Sedimentation pond discharges are controlled by riprap to reduce
erosion, prevent deepening or enlargement of downstream stream
channels, and to minimize disturbance of the hydrologic balance.
Structures were designed according to standard engineering procedure.

The applicant is in compliance with this section.

Stipulations
None.
UMC 817.48 Hydrologic Balance: Acid and Toxic-Forming
Materials-(HS)

Existing Environment and Applicant's Proposal

The applicant commits to conducting annual analysis for
acid-and/or toxic-forming potential of each individual coal seam
processed. In addition, the applicant commits to conducting annual
analyses of the coal processing waste bank (page 3-3 and 3-3a). The
following constituents are presently analyzed: pH and Acid-Base
Potential (based on percent pyritic-sulfur). In the future
(beginning in 1989) the constituents analyzed will be: pH, E.C.,
SAR, acid base potential (including pyritic and organic sulfur)
Selenium and Boron. Analyses will be conducted in accordance with
the laboratory methodologies outlined in Table C of the Division
Guidelines for Management of Topsoil and Overburden.

Laboratory results of previously collected coal and coal
processing waste are located on pages 3-4 through 3-15 and in annual
monitoring reports.

The applicant commits to covering all acid-and toxic-forming
materials which are identified through annual analyses of coal and
coal processing waste with four feet of non-acid and non-toxic
forming materials (page 3-3a).

Compliance

To date, laboratory results do not indicate a potential hazard
for acid-and/or toxic-forming materials.
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If acid-and/or toxic forming materials are determined to exist
on site, the applicant has committed to develop a plan to ensure
drainage from these materials will not be detrimental to surface
water and vegetation. '

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.49 Hydrologic Balance: Permanent and Temporary
impoundments-(DW)

Existing Environment and Applicant's Proposal

Once the revegetation success is determined to be acceptable,
all diversions and sedimentation ponds will be filled with concrete
rubble and gravel stored as part of the berms (page 3-54).

Temporary impoundments which are not part of the sedimentation
pond system include the thickener pond, thickener overflow pond, and
the plant overflow pond.

Berms and embankments will be maintained to design standards and
dimensions adequate to serve the purpose for which they were
installed (page 7-90).

Compliance

The applicant will not leave any permanent impoundments.
Therefore, paragraph A of this section is not applicable.

All sedimentation ponds meet the requirements of UMC
817.46(e)-(u).

The thickener overflow and plant overflow ponds are incised
impoundments which have no embankments. The thickener pond is
constructed with concrete sides and bottom (Plate 3-6). The plant
overflow pond has a volume of 0.72 acre-feet, and is only used in
the event that a mechanical failure or some other unforeseen
circumstance would cause an overflow of water while the drain water
storage sump within the plant was completely full.
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Locations of berms and embankments which are subject to scour or
erosion shall be riprapped or modified to prevent further erosion.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.50 Hydrologic Balance: Underground Mine Entry and
Access Discharges-(RVS)

Existing Environment and Applicant's Proposal

Operations at the C. V. Spur Coal Processing and Loadout
Facility do not encompass underground coal mining activities. This
section is not applicable.

UMC 817.52 Hydrologic Balance: Surface and Groundwater
Monitoring-(DW)

Existing Environment and Applicant's Proposal
Surface Water

Surface runoff in the permit and adjacent area is of poor
quality with total dissolved solids (TDS) ranging from 2000 to 3000
mg/l.

One UPDES monitoring point (CV-15) exists at the outfall of
Sedimentation Pond #6 is monitored monthly according to the
requirements of the permit. Monitoring at this discharge point will
be terminated upon removal of the Sedimentation Pond #6. CV14W is
monitored biannually for background water quality. Analyzed
parameters are found in Table 7-15. All monitoring locations are
found on Plate 7-1.

A monitoring station (CV16W) prior to Sedimentation Pond #6 will
"be implemented during the initial stages of reclamation. Monitoring
Stations CV14W and CV16W will be in operation until final bond
release (page 7-102). All reclamation surface water monitoring
locations are found on Plate 3-7.
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Ground Water

A water table does exist in some locations above the impermeable
alluvium or weathered shale and gravelly pods above the Bluegate
Shale Member. The water is of poor quality and accumulations of
salt are found where the water table approaches the ground surface.

Thirteen observation wells exist at the C. V. Spur Coal
Processing and Loadout Facility. These wells extend through the
soil and weathered shale and terminate at the surface of the
unweathered Bluegate Shale Member. Well locations are shown on
Plate 7-1. Typical well completions are illustrated in Figure 7-1.

Water levels are measured biannually in the spring and fall,
prior to water quality sampling. Water quality analysis is
completed for the parameters listed in Table 7-15 for both the wells
and the French drain. Data is submitted quarterly and is also
presented in the Annual Hydrologic Monitoring Report.

Operational monitoring will be conducted semiannually after
cessation of mining until bond release.

Compliance
Surface Water

The applicant's water monitoring program is adequate to measure
the water quality and quantity of discharges from the permit area.

Data are submitted to the Division quarterly within 60 days of
the end of each quarter. Results are also analyzed and summarized
in an Annual Hydrologic Monitoring Report.

Surface water flow and quality will continue to be monitored
after surface-disturbed areas have been regraded and stabilized.
These data will be used to demonstrate that the quality and quantity
of runoff without treatment is consistent with all applicable state
and federal water quality standards.

The applicant is in compliance with the surface water monitoring
part of this section.
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Ground Water
The frequency, parameters tested, and location of ground water

sampling will identify potential adverse impacts within and adjacent
to the permit area.

The applicant is in compliance with the ground-water monitoring
part of this section.

Stipulations

None.
UMC 817.53 Hydrologic Balance: Transfer of Wells-(RVS)
Existing Environment and Applicant's Proposal

The applicant does not propose to transfer wells. Therefore,
this section is not applicable.

UMC 817.55 Hydrologic Balance: Discharge of Water into an
Underground Mine-(RVS)

Existing Environment and Applicant's Proposal

Operations at the C. V. Spur Coal Processing and Loadout
Facility do not encompass underground coal mining activities.
Therefore, this section is not applicable.

UMC 817.56 Hydrologic Balance: Postmining Rehabilitation of
Sedimentation Ponds, Diversions, Impoundments and
Treatment Faclilities-(DW)

Existing Environment and Applicant's Proposal

No permanent sedimentation ponds, diversions, impoundments or
treatment facilities are planned to be left at the C. V. Spur Coal
Processing and Loadout Facility.

Once revegetation standards are met, the applicant proposes to
constuct three permanent channels as shown on Plate 3-7. These
channels are designated RC-1, RC-2 and RC-3. A typical cross
section of the reclaimed channels is shown on Figure 7-7. Design
details are summarized for each of the channels in Table 7-28. The
channel design is based on the following criteria:
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1. 100-year, 24-hour precipitation event - 2.74 inches;
2. SCS TR55 storm flow generation using Type II storm;
3. Average curve number of 80;
4, Manning's n of 0.035; and
5. Critical erosion velocity of five feet per second.

Alternative sediment controls for final reclamation will consist
of silt fences or straw bale dikes, placed near the outlet of each
channel, prior to leaving the permit area, and at other locations
along ditches as needed (page 7-95).

Compliance

Post-reclamation hydrology design meets all criteria specified
under UMC 817.49.

The applicant has used acceptable engineering practices and
methodologies to design the post-reclamation hydrology. Design
storms and other applicable parameters used in the calculations were
all found to be adequate.

The applicant is in compliance with this section.

Stipulations

None.

UMC 817.57 Hydrologic Balance: Stream Buffer Zones-(DW)
Existing Environment and Applicant's Proposal

There are no perennial streams within or in close proximity to
the proposed permit area. No stream has the biological community
defined in paragraph C of this section. Therefore, this section is
not applicable.

UMC 817.59 Coal Recovery-(RVS)
Existing Environment and Applicant's Proposal

Operations at the C. V. Spur Coal Processing and Loadout
Facility do not encompass underground coal mining activities.
Therefore, this section is not applicable.
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UMC 817.61-.68 Use of Explosives: General Requirements-(WAW)

The applicant does not propose to use explosives. Therefore,
this section is not applicable.

UMC 817.71-.74 Disposal of Excess Spoil and Underground
Development Waste-(WAW)

Existing Environment and Applicant's Proposal

Sedimentation pond waste from the Gordon Creek #2, #7 and #8
Mine and Trail Mountain #9 Mine is disposed of at the C. V. Spur
Coal Processing and Loadout Facility (page 3-3). This material is
analyzed each time the ponds are cleaned out for acid- or
toxic-forming materials and will be handled according to the
requirements of UMC 817.103, if required.

Compliance

The plan for disposing of excess spoil meets the requirements of
this section.

The applicant is in compliance with this section.

Stipulations
None.

UMC 817.81-.85 Codal Processing Waste Banks-(WAW/HS)

Existing Environment and Applicant's Proposal

The applicant's proposal for coal processing waste disposal is
contained in Section 3.2.3 (pages 3-2 through 3-23) and Plate 3-3.
The disposal area is located in the southeastern corner of the
permit area and is designed, constructed, and maintained under the
supervision of a professional engineer (page 3-3).

Inspections will be conducted at least quarterly until final
reclamation has occurred. Upon identification of a potential
hazard, the Division will be immediately notified (page 3-3a).
Copies of the inspection findings will be maintained on site (page
3-14).
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A subdrainage system has been installed upslope from the
disposal area. The system consists of a backfilled trench
containing an eight-inch diameter perforated pipe, surrounded by a
clean two-inch drain rock filter, covered with an impervious
plastic. The intercepted flow is directed to the northeast corner
of the property by a buried 10-inch solid pipe, then discharged into
a buried 25,000 gallon sump (page 3-14).

Surface drainage from above the disposal area is conveyed by
Ditch CD-7 to Sedimentation Pond #5. Slope protection is provided
through the use of terracing. All earth-lined ditches will be
revegetated upon completion of comnstruction.

The permit area contains three disposal areas as shown on Plate
3-3. General construction requirements are given on pages 3-15 and
3-16 which ensure that vegetation and topsoil will be removed prior
to disposal of coal processing waste. Coal processing waste is
spread and compacted (to 90 percent maximum dry density) in layers
not to exceed 24 inches, and the pile will be graded and maintained
to allow controlled drainage and prevent water impoundment.

A stability analysis (Figure 3-3, page 3-19 and 3-20)
demonstrated a static factor of safety greater than 1.5. The
applicant proposes to cover all post-Law disturbances including the
coal processing waste bank with a minimum of six inches of
topsoil/subsoil (page 8-36a). Also, sampling will be conducted
annually to analyze the acid-and/or toxic-forming potent1al of the
disposed material and all coal seams that undergo processing.

The applicant commits to covering acid-and/or toxic-forming
materials, as described under UMC 817.48.

Compliance

The applicant has adequately addressed the designs, construction
and maintenance of coal proce831ng waste dlsposal areas. The
appllcant proposes covering the coal processing waste bank with a
minimum of six inches of topsoil. The shallow depth of cover
material should be adequate for the following reasons: 1) to date,
the refuse material analyses indicates a non-acid and non-toxic
forming potential and 2) the depth of planned topsoil redistribution
closely parallels predisturbance soil conditions.

The applicant is in compliance with this section.
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Stipulations

None.

UMC 817.86-.87 Coal Processing Waste: Burning and Burned Waste
Utilization-(WAW)

Existing Environment and Applicant's Proposal

The applicant's contlngency plan for extinguishing a coal
processing waste fire is contained on pages 3-16 through 3-18. Upon
detection of a fire, the Division and MSHA will be contacted and one
of two methods will be employed for extinguishing the fire (page
3-17). The applicant does not anticipate removal of any burned coal
waste or any other materials from the disposal areas. However, if
removal of any burned materials becomes necessary, prior approval
will be obtained from the Division and MSHA (page 3-18).

The applicant commits to inspect the banks at least quarterly
for any potential hazards.

Compliance

The applicant has properly identified mitigation measures to be
initiated upon detection of a coal processing waste fire.

The applicant is in compliance with this section.
tipulations
None.

UMC 817.88 Coal Processing Waste: Return to Underground
Workings-(WAW)

Operations at the C. V. Spur Coal Processing and Loadout
Facility do not encompass underground coal mining activities.
Therefore, this section is not applicable.

UMC 817.89 Disposal of NonCoal Waste-(WAW)

Existing Environment and Applicant's Proposal

Temporary storage of noncoal waste is in a metal trash
receptacle. As needed, the garbage is loaded into a truck and
disposed in an approved sanitary landfill.
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0il and grease wastes are collected in a surface tank. As
needed, the tank will be pumped into a commercial disposal truck and
disposed of off-site in an approved manner (page 3-2, Figure 3-12,
page 3-54C).
Compliance
The applicant's proposal meets the requirements of this section.-
The applicant is in compliance with this section.
Stipulations

None.

UMC 817.91-.93 Coal Processing Waste: Dams and Embankments-(WAW)

There are no dams and embankments constructed of coal processing
waste at the C. V. Spur Coal Processing and Loadout Facility.
Therefore, this section is not applicable.

UMC 817.95 Air Resources Protection-(WAW)
Existing Environment and Applicant's Proposal

The applicant commits to the implementation of dust control
devices such as covered conveyors, water sprays, water trucks and
chemical dust suppressants (page 3-50).

Specific dust control measures and potential emissions are _
discussed in Section 11.2, pages 11-11 through 11-21. The Bureau of
Air Quality issued an Air Quality Approval Order dated August 21,
1980 (Appendix 11-1).

Compliance

The applicant has committed to the implementation of dust
control measures to minimize fugitive dust. The applicant also has
acquired the required Air Quality Approval Order.

The applicant is in compliance with this section.

Stipulations

None.
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Values-(BAS

Exigsting Environment and Applicant's Proposal

The C. V. Spur Coal Processing and Loadout Facility area is
classified as a saltbush vegetation community, characterized by
low-growing shrubs and a large amount of bare ground (Chapter 9).
This community provides cover and food for relatively few wildlife
species.

Species which utilize habitats within and adjacent to the permit
area include the ring-necked pheasant, mourning dove, desert
cottontail, badger, coyote, and whitetail prairie dog (Section
10.3.2). Observations by company environmental personnel have
failed to document the occurrence of raptors or migratory birds of
high federal interest on the site (Secton 10.3.3). However, due to
the operation's proximity to surrounding cropland and the Price
River, the area could provide minimal food and cover for these
species (Sections 10.3.1 and 10.3.3).

Three federally listed threatened or endangered species of
wildlife potentially occur around C. V. Spur Coal Processing and
Loadout Facility. These are the bald eagle, peregrine falcon, and
black-footed ferret. Habitat surrounding the permit area is ranked
as having substantial value to the bald eagle and peregrine falcon
(Section 10.3.3). The area is also classified as historic range for
the black-footed ferret. However, field studies conducted by the
applicant in the whitetail prairie dog community showed no evidence
of use by ferrets (Section 10.3.3.1).

Mitigation and management plans for terrestrial species
emphasize contemporaneous reclamation. Other mitigation measures
include conducting "employee awareness'' programs to inform company
personnel of sensitive periods for wildlife, and prevention of
hunting and harassment of wildlife in the permit area (Section
10.5). A commitment has also been made to not use persistent
pesticides on the area without regulatory approval (Section
3.5.5.4).

Following mining, the applicant will implement revegetation
methods designed to restore and enhance wildlife habitat on
disturbed areas. The final revegetation plant mix includes
herbaceous and woody species adapted to on-site conditions and of
known value to wildlife for cover and forage (Section 3.5.5).
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Compliance

The C. V. Spur Coal Processing and Loadout Facility has been
used since 1975. Of the 117 acres planned for disturbance (Section
9.5), 112.6 have already been disturbed (Table 9-1). Future
disturbance will be limited to continuance of the operation. Any
adverse effect to wildlife has already occurred. Further impact
will be inconsequential.

Field surveys and literature searches to determine the presence
of threatened and endangered plant and animal species and bald or
golden eagles and their habitats have been conducted by the
applicant (Section 9.4 and 10.2). None were found to occur.

Although the project area is classified by the Utah Division of
Wildlife Resources (UDWR) as historic range for black-footed ferrets
(Section 10.3.3), no sightings have been made on or near C. V. Spur
Coal Processing and Loadout Facility and an intensive field survey
found no evidence of their presence (Section 10.3.3.1). Therefore,
no impact to this species is expected.

The applicant has made a commitment to promptly report the
presence of any threatened or endangered species or any bald or
golden eagle that has not been previously reported (Section 3.4.5.3).

The U.S. Fish and Wildlife Service (USFWS) determined armless
powerline configurations at the C. V. Spur Loadout Facility to be
raptor-safe (letter dated November 10, 1982 from USFWS to DOGM).
However, crossarm type configurations were determined by UDWR to
require modification (pages 10-27 and 10-27a). The applicant has
committed to making the recommended changes.

Access and haul roads do not constitute a significant hazard to
wildlife, as the vicinity supports only minimal numbers of big game
animals, and migratory routes are not known to exist.

No habitat of unusually high value for fish and wildlife occurs
within the permit area. The operation's impact on local wildlife is
believed to be negligible.

Plant materials, used for permanent revegetation, are shown in
Tables 3-2 and 3-3. Species have been selected which provide
nutrition and cover to wildlife and will enhance wildlife habitat
after bond release.

The applicant is in compliance with this section.
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Stipulations
None.

UMC 817.99 Slides and Other Damages—(WAW)

Existing Environment and Applicant's Proposal

Coal processing waste banks are inspected at least quarterly for
potential safety hazards. If a potential hazard is identified, the
Division will be immediately notified of the hazard and the
emergency procedures to be implemented (page 3-3a). If a slide
occures which may have a potential adverse effect on public
property, health, safety, or the environment, the applicant will
notify the Divison immediately and comply with remedial measures
required by the Division (page 3-52).

Compliance

The applicant has committed to initiate the appropriate actions
to ensure the safety of the public, property and the environment.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.100 Contemporaneous Reclamation-(BAS)

Existing Environment and Applicant's Proposal

The applicant has committed to contemporaneous reclamation of
refuse disposal areas after their completion (Section 3.5.1).
Seeding, fertilizing, and mulching will be performed immediately
following soil redistribution.

Final reclamation shall be conducted immediately after final
site preparation and during the first normal period of favorable
planting conditions (Section 3.5.1 and 3.5.6.1).

Compliance

The applicant's plan for contemporaneous reclamation meet the
requirements of this section.

The applicant is in compliance with this section.
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ipulation
None

UMC 817.101 Backfilling and Grading: General Requirements-(WAW)

Exigting Environment and Applicant's Proposal

The applicant's proposal for backfilling and grading is
contained on pages 3-55 and 3-55a. Postmining topography and
drainage for the coal processing waste disposal area is shown on
Plate 3-7; cross sections of the reclaimed disposal areas are shown
on Plate 3—3.

Upon termination of the operatlons, the surface area, except the
coal processing waste disposal sites, will be graded. Areas to be
backfilled will consist of the seven ponds and diversions (see
discussion under UMC 817.46). Backfilling materials include berms,
foundations, road f£fill, and other suitable fill materials.

All final grading, preparat1on and placement of topsoil, will be
done along the contour to minimize erosion and instability.
Reclamation procedures will be implemented within 180 days of
termination of operations and will follow the approximate time
schedule given on page 3-63.

Compliance

The applicant has committed to regrade and backfill the site to
achieve a final conf1gurat1on that is compatible with the
surrounding terrain. Since the site lies on a fairly level to
moderately sloping area, backfilling and grading will be minimal.
The applicant demonstrated a static factor of safety of at least

The applicant is in compliance with this section.
Stipulations

None.
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UMC 817.103 Backfilling and Grading: Covering Coal and Acid- and
Toxic-Forming Materials-(WAW/HS)

Existing Environment and Applicant's Proposal

Coal processing waste was and/or is produced by processing coal
from the Beaver Creek Coal Company's Gordon Creek #2, #7 and #8 Mine
(active), Gordon Creek #3 and #6 Mine (reclaimed), Huntington #4
Mine (reclaimed), and Trail Mountain #9 Mine (active). Analysis of
the coal indicates a low sulfur (0.5 percent to 0.8 percent)
product, whereas coal reject is low-sulfur, non-acid, and non-toxic
(page 3-3, Figures 3-1 and 3-2).

The applicant commits to annually sample each coal seam that is
being processed and analyze a representative sample from the
disposal area to determine the acid- or toxic-forming potential of
the material (page 3-3 and 3-3a). Based on these analyses, the
applicant proposes to cover post-Law disturbance including coal
processing waste with six inches of topsoil. This material will be
disced to eliminate cloddiness (page 3-56). Pages 8-31 through 8-34
discuss the replacement of topsoil on the disturbed areas.

In the event that acid-and/or toxic-forming materials are
identified, the applicant has committed to covering any acid-and/or
toxic-forming materials with four feet of suitable non-toxic and/or
non-acid forming material.

Compliance

The applicant has proposed to cover all post-Law disturbed areas
including coal processing waste with six inches of topsoil.
Although data indicate that the coal and coal processing waste
material is non-acid or non toxic-forming, the applicant has
committed to annually analyze a representative sample from the coal
processing waste areas and each coal seam that is or will be
processed. Tables 8-4 and 8-6 address the quality and quantity of
available soil medium.

The applicant is in compliance with this section.
Stipulations

None.
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UMC 817.106 Regrading or Stabilizing Rills and Gullies-(WAW)

Existing Environment and Applicant's Proposal

Areas that develop rills or gullies deeper than nine inches will
be filled, graded, or otherwise stabilized and reseeded. All final
grading, preparation and placement of topsoil will be done along the
contour to minimize subsequent erosion and instability (page 3-55).
Soil erosion will be controlled through the use of mulch, chemical
stabilizers, or other appropriate techniques (page 3-62).

Seeding and transplanting, mulching, and reclamation management
are discussed on pages 3-56 through 3-63.

Compliance

The applicant commits to stabilize, fill, regrade, and
revegetate areas that develop rills or gullies in excess of nine
inches. Reclamation activities will be conducted along the contour

to minimize subsequent erosion. Mulching will be implemented to
protect slopes and enhance seed germination.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.111 Revegetation: General Requirements-(BAS)

Existing Environment and Applicant's Proposal

The applicant presents temporary and final reclamation plans in
Section 3.5.5. The final reclamation seed mix proposed for
revegetation of 117 acres of disturbance consists of five grass,
four forb and five shrub species (Table 3-2).

An additional 5.28 acres of linear disturbance, occured when the
Price River pipeline was installed (Section 3.2.6.1, Plate 1-1), and
will be revegetated. The pipeline seed mix includes four grass, one
forb, and two wgody species (Table 3-3). Hydroseeding rate exceeds
80 seeds PLS/ft? for both mixes. Rates for drill seeding will be
reduced by one half.
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On-going test plot studies (Appendix 9-1, 9-2; Section 3.5.2)
and temporary revegetation efforts are designed to develop
procedures and plant materials which will promote rapid and
effective final reclamation (Section 3.5.5.2).

Compliance

All plant species in the final revegetation seed mix are
perennial (except for sunflower and yellow sweetclover), and are
capable of regeneration and plant succession.

Revegetation methods, materials, and timetables are expected to
achieve a permanent and diverse vegetative cover and recovery of
predisturbance productivity.

The applicant is in compliance with this section.

Stipulations
None.

UMC 817.112 Revegetation: Use of Introducted Species-(BAS)
Existing Environment and Applicant's Proposal

The final revegetation seed mix contains four introduced species
(Table 3-2). These are crested wheatgrass (both fairway and Ephraim
varieties), Russian wildrye, yellow sweetclover, and prostrate
kochia. The temporary (interim) revegetation seed mix proposes use
of one additional introduced species, alfalfa (Table 3-1). The
applicant justifies use of introduced species on pages 3-58 and 3-60.

Compliance

Both varieties of crested wheatgrass have performed
exceptionally well in the applicant's test plot studies to date.
The species appears to be particularly adapted to the site's
climatic and edaphic conditions.

Results of U.S. Forest Service test plots near Emery, Utah have
documented Russian wildrye and prostrate kochia to be top performers
for conditions similar to those existing at the C. V. Spur Coal
Processing and Loadout Facility.
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Yellow sweetclover is valued as a fast-growing, nitrogen-fixing
species. 1Its role in soil stabilization and micro-climate
modification promotes establishment of desirable perennial species.

The qualities of the above species will be further evaluated
during test plot and temporary revegetation studies (Appendix 9-1
Appendix 9-2, Sections 3.5.2 and 3.5.5.2). Compatibility with
native plants and adaptability to the site will also be studied
further.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.113 Revegetation: Timing-(BAS)

Existing Environmen nd Applicant's Proposal

Seeding will take place in the fall after 15 October,
immediately following seedbed preparation (Section 3.5.1, 3.5.5.2,
and 3.5.6.1).

Compliance

The applicant meets the requirements of this section by
proposing to seed immediately after final site preparation and
during the first normal period for favorable planting conditions
(Section 3.5.5.4, page 3-62).

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.114 Revegetation: Mulching and Other Soil Stabilizing
Practices-(BAS)

Existing Environment and Applicant's Proposal

Native hay mulch will be applied at a rate of one ton/acre on
slopes 3:1 or less. Mulch will be crimped with a straight disc.
Slopes steeper than 3:1 (see Plate 3-7) will be hydroseeded and then
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hydromulched. Wood fiber hydromulch will be applied at a rate of
2000 1lbs/acre for slopes between 2:1 and 3:1, and at a rate of 2500
lbs/acre for slopes steeper than 2:1. A chemical tackifier will be
used at a rate of 120 1lbs./acre (Section 3.5.5.3).

Compliance

Both mulch options, rates of application, and methods of
anchoring meet the requirements of this section.

The applicant is in compliance with this section.
Stipulations

None.
UMC 817.116_Revegetation: Standards for Success-(BAS)

Existing Environment and Applicant's Proposal

Success of revegetation will be measured by comparison with the
approved reference area, which represents the salt desert shrub
vegetation type (Plate 9 1 and Section 9.3.2.5). The reference area
has been determined to be in good range condition by the Soil
Conservation Service (Figure 9-1). The reference area is fenced and
will not be disturbed. Range condition will be periodically
reassessed to assure maintenance of fair or better condition (page
9-14).

The reference area was sampled for total vegetatlve cover, cover
by species, productivity by life form, and by species, and shrub
density and helght Sample adequacy was achieved for all parameters
with the exception of cover data (Section 9.3.2.5, Tables 9-2, 9-3,
9-4 and 9-9). The applicant will resample cover durlng revegetat1on
success monitoring (Section 3.5.5.4). At that time, sample adequacy
requirements will be satisfied (page 3-62b).

Success standards for ground cover, production, and woody plant
density are identified in Section 3.5.5.2 and on Tables 9-6, 9-7 and
9-8.

Periodic measurements of revegetation will be conducted to
determine reclamation success (Section 3.5.5.4).
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Compliance

Bond liability will continue for not less than ten years under
the conditions of this section.

Ground cover, woody plant density, and production shall be
considered equal to their respective reference area counterparts,
when there is 90 percent success at 90 percent statistical
confidence (Section 3.5.5.2).

Monitoring commitments (page 3-62b) are adequate to document
progress toward realization of reclamation objectives. Should
problems occur, which require maintenance or repair work, the
applicant commits to take appropriate action (Section 3.5.5.4).

The applicant is in compliance with this section.
Stipulations

None.

UMC 817.117 Revegetation: Tree and Shrub Stocking for Forest
Land-(BAS

Existing Environment and Applicant's Proposal

The surface of the C. V. Spur Coal Processing and Loadout
Facility is privately owned (Section 4.3.4), and occurs within a
salt desert vegetation community (Section 9.3.2.1). Woody plant
stocking level is a consideration, however, because postmining land
use includes wildlife habitat (Section 3.4.5 and 3.5).

Compliance

The applicant proposes to include four woody plant species in
the permanent reclamatiop seed mixture (Table 3-2). Rate of
application is 29 PLS/ft“. Containerized or bare root stock is
proposed for planting along the Price River pipeline (Table 3-3).
The applicant commits to supplemental plantings of woody species
(page 3-60a) in the event reestablished stocking levels do not meet
the bond release standard, identified on Table 9-8.

The applicant is in compliance with this section.

Stipulations

None.
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UMC 817.121-.126 Subsidence Control-(RVS)

Existing Environment and Applicant's Proposal
Operations at the C. V. Spur Coal Processing and Loadout

Facility do not encompass underground coal mining activities.
Therefore, this section is not applicable.

UMC 817.131-.132 Cessation of Operations-(WAW)

Existing Environment and Applicant's Proposal

Page 3-44 addresses the requirements for temporary cessation of
operations. The applicant commits to notifying the Division when
operations have temporarily ceased and submit mitigation measures to
be employed in accordance with the approved plan.

Upon termination of operations at the C. V. Spur Coal Processing
~and Loadout Facility, reclamation activities will commence within
180 days, according to an approximate reclamation time schedule
(page 3-63). All surface facilities will be removed, the surface
area graded (except the disposal site), topsoil spread and the area
revegetated. After revegetation success criteria has been
satisfied, all drainage structures, culverts, and diversions will be
removed and the areas reclaimed.

Compliance

The applicant commits to notify the Division in the event of
cessation of operations for a period of 30 days or more and conduct
the required monitoring.

The applicant is in compliance with this section.
Stipulations

None.

UMC 817.133 Postmining Land Use-(BAS)

Existing Environment and Applicant's Proposal

Prior to the existing land use as a coal processing and loadout
facility, the land was capable of providing limited wildlife habitat
and supporting very limited grazing (Section 4.4.1) and was zoned
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for agricultural use (Section 4.4.3). Present zoning is for
industrial use (Section 4.5). Following the cessation of the
current operation, the applicant will reclaim the area employing
seed mixtures which contain species that are adapted to on-site
conditions and are of known value to wildlife (Section 3.4.5 and
3.5). The applicant proposes to restore the area for songbird and
small mammal habitat (Section 4.5).

Compliance

The applicant is the surface owner of the permit area (Secton
4.3.4 and Plate 4-1). The applicant's proposal to return the land
to wildlife habitat is feasible, as discussed under UMC 817.111-.117
of this document and will be compatible with adjacent land uses.

The applicant is in compliance with this section.

Stipulations

None.

UMC 817.150-.176 Roads-(WAW)

Existing Environment and Applicant's Proposal

The main access road (coal haulage road) extends approximately
2600 feet and is classified as a Class I road. The road is
maintained at a width of 24 feet, and is gravel-surfaced. This road
will be used and maintained throughout the life of the operation
(page 3-24). Certified, as-constructed road plans and cross
sections are shown on Plate 3-4.

The road that extends from the preparation plant to the coal
processing waste disposal area (approximately 1584 feet), is
gravel-surfaced, and will be maintained at an approximate width of
20 feet throughout the active phase of coal processing waste
disposal. This road as well as the remaining access roads are
classified as Class II roads.

Roads will be watered as necessary to control dust and drainage
controls will be maintained to prevent contaminated water in the
disturbed area from leaving the permit area (page 3-29a).
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Roads required for access to the sedimentation ponds and
diversions will be left in place until pond and diversion
reclamation is undertaken. Roads will then be removed and
reclaimed, according to Section 3.5.4. There are no plans to leave
any roads at this property (page 3-54a).

There are no Class III roads proposed or existing at the C. V.
Spur Coal Processing and Loadout Facility.

Compliance

The applicant has adequately addressed the designs, locationms,
maintenance and reclamation of Class I and Class II roads at this
site.

The applicant is in compliance with this section.
Stipulations

None.

UMC 817.180 Other Transportation Facilities-(WAW)

Existing Environment and Applicant's Proposal

A railroad grade embankment is external and adjacent to the
eastern edge of the permit area. The grade supports the main rail
line and is owned and maintained by the Denver and Rio Grande
Western Railroad.

A railroad loop consisting of a single set of tracks
(approximately 8340 feet in length) lies within the permit area and
serves as a loop for the unit trains. The loop is owned by the
applicant and will be used and maintained throughout the life of the
facility (page 3-27, Plate 3-5).

Pages 3-27 through 3-29 address the seven separate conveyor runs
utilized during the coal handling process. Grades of all conveyors
are shown on Figure 3-7, page 3-28. All conveyors will be used
throughout the operational life of this facility.

Transportation facilities are maintained to prevent damage to
fish, wildlife, and related environmental values, as well as
additional contributions of suspended solids of streamflow or runoff
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outside the permit area (page 3-29). Additional measures are
implemented to control and minimize degradation of water quality and
quantity, control and minimize erosion and siltation as well as
pollution (pages 3-29 and 3-30).

Compliance
The applicant commits to install, maintain and reclaim the
conveyor systems and railroad loop in an envirommentally sound

manner. Water sprays, enclosures for the conveyors, and drainage
controls are implemented to prevent water and air contamination.

The applicant is in compliance with this section.
Stipulations
None.

UMC 817.181 Support Facilities and Utility Installations-(WAW)

Existing Environment and Applicant's Proposal

Plate 3-1 and 3-2 depict all buildings and structures associated
with the C. V. Spur Coal Processing and Loadout Facility. There are
no plans to modify or reconstruct structures at this site (page 3-2).

All support facilities will be maintained and reclaimed in a
manner which prevents damage to fish, wildlife, and related
environmental values, and prevents additional contributions of

suspended solids and streamflow or runoff outside the permit area
(page 3-1).

Compliance

The applicant commits to maintain and reclaim the support
facilities in an environmentally sound manner.

The applicant is in compliance with this section.
Stipulations
None.

UMC 828.00 Prime Farmland Investigation-(HS)

Existing Environment and Applicant's Proposal

The applicant contends that there are no lands identified as
prime farmland within the proposed permit area (page 8-22).
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Compliance

On the basis of soil survey and field review of the lands within
the permit area, there are no soil map units that have been
designated prime farmland by the Soil Conservation Service (SCS).
Refer to the SCS letter of June 16, 1980, from T. B. Hutchings,
State Soil Scientist, on page 8-23, regarding a negative prime
farmland determination.

The applicant is in compliance with this section.
Stipulations
None.

djh
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CUMULATIVE HYDROLOGIC IMPACT ASSESSMENT
FIVE-YEAR PERMIT RENEWAL
C.V. SPUR COAL PROCESSING AND LOADOUT FACILITY
: ACT/007/022

BEAVER CREEK COAL COMPANY
CARBON COUNTY, UTAH
AUGUST 7, 1989

I. INTRODUCTION

The purpose of this report is to provide a Cumulative Hydrologic
Impact Assessment (CHIA) for Beaver Creek Coal Company's C. V. Spur
Coal Processing and Loadout Facility located in Carbon County,

Utah. The assessment encompasses the probable cumulative impacts of
all anticipated coal mining in the general area on the hydrologic
balance and whether the operations proposed under the application
have been designed to prevent damage to the hydrologic balance
outside the proposed permit area. This report complies with federal
legislation passed under the Surface Mining Control and Reclamation
Act (SMCRA) and subsequent Utah and federal regulatory programs
under UMC 786.19(c) and 30 CFR 784.14(f), respectively.

Beaver Creek Coal Company's C. V. Spur Coal Processing and
Loadout Facility is located in Castle Valley approximately four
miles South-Southeast of Price, Utah (Figure 1).

IT. LATIVE IMPACT AREA IA

Figure 2 delineates the CIA for the C. V. Spur Coal Processing
and Loadout Facility. The CIA includes Section 11, E 1/2 of
Section 10, Township 15 South, Range 10 East. The CIA encompasses
approximately 1,000 acres.

III. SCQPE OF MINING

The C. V. Spur Coal Processing and Loadout Facility processes
and loads coal from the Gordon Creek #2, #7, and #8 Mine and Trail
Mountain #9 Mine. This facility handles approximately 1,000,000
tons of coal annually.

The permit area is approximately 160 acres, of which 117 acres
will be disturbed during the life of the facility. Approximately
77.2 acres of this permit area was disturbed prior to the enactment
of the Surface Mining Control and Reclamation Act of 1977.

All of the surface structures will be removed and the entire
area reclaimed upon cessation of operatiomns.
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IV. STUDY AREA
A. Geology

The C.V. Spur Coal Processing and Loadout Facility is located on
the Bluegate Shale Member of the Mancos Shale. The Bluegate Shale
Member is a dark blue-gray marine mudstone with some thin lenses of
shaley sandstone, sandy limestone, and calcareous shale that is 500
feet thick in the Castle Valley area. The Ferron Sandstone Member
underlies the Bluegate Shale Member. Drilling in the Castle Valley
area has identified a regional confined aquifer in the Ferron
Sandstone Member.

Rocks in the study area strike generally to the northeast and
dip from three to six degrees to the northwest. No faults have been
identified in the study area.

B. Topography and Precipitation

Topography ranges from 5420 feet to 5760 feet.
Average annual precipitation is approximately ten inches.

C. Vegetation

Native vegetation of the C. V. Spur Coal Preparation and Loadout
Facility area consists entirely of desert shrub. Soils are derived
from Mancos Shale and are finely textured and relatively saline.

The desert shrub community is sparsely vegetated and dominated
by shadscale (Atriplex confertifolia), and mat saltbush (A.
corrugata). This community may include fourwing saltbush (A.
Canescensg), winterfat (Ceratoides lanata), Mormon tea (Ephedra
spp.), budsage (Artemisia spinescens), miscellaneous buckwheats
(Eriogonum spp.), Indian ricegrass (Qryzopsis hymenoides), galleta
grass (Hilaria jamesii), grama grass (Bouteloua spp.), needle and
thread grass (Stipa comata), sand dropseed (Sporobolus cryptandrus)
and squirreltail (Sitanian hystrix). Greasewood (Sarcobatus
vermiculatus) and saltgrass (Distichlis stricta) often dominate
bottomlands.

V. HYDROLOGIC RESQURCES
A. Ground Water

No springs occur within the CIA.



Page 5

C.V. Spur Coal Processing & Loadout Facility
Five-Year Permit Renewal

Cumulative Hydrologic Impact Assessment
ACT/007/022

Thirteen boreholes have been drilled for the purposes of
identifying and evaluating shallow ground-water resources within and
adjacent to the permit area (Figure 3). Shallow (2 to 20 feet below
the surface) unconfined ground water occurs within the surficial
weathered portion of the Bluegate Shale Member. Shallow
ground-water levels seasonally vary from a low during the late
winter to a high during the late spring. Flow is towards the
east-northeast and discharge most likely occurs in proximity to the
Price River. Water quality is poor with extremely high levels of
total dissolved solids (1,500 to 48,000 mg/l) and sulfate (1,000 to
31,000 mg/1). These values are characteristic for shallow
ground-water resources found in weathered Mancos Shale.

Aquifer testing was conducted to determine hydraulic
conductivity in the weathered and unweathered portions of the
Bluegate Shale Member. A pump test indicated a hydraulic
conductivity of .007 ft./min. for weathered bedrock, whereas a slug
test indicated unweathered bedrock is impermeable.

A French drain was installed along the northern and western
boundaries of the permit area to intercept shallow ground-water flow
and isolate the coal processing and loadout facility from this
ground-water resource.

B. Surface Water

The C.V. Spur Coal Processing and Loadout Facility is located in
the Price River drainage Basin. No perennial streams exist within
the CIA. Miller Creek and the Price River are perennial and occur
within one mile of the CIA. All streams within the CIA are
ephemeral (Figure 2).

Disturbed area runoff is controlled by a series of sedimentation
ponds. Undisturbed area runoff is diverted around disturbed areas
by means of ditches and culverts.

The final sedimentation pond in the series is regulated by a
UPDES permit (Figure 3). All disturbed drainage must pass through
this pond before leaving the CIA. The coal processing and loadout
facility uses most water produced on site. Under normal conditions,
no water produced on site will be discharged off site. The
sedimentation ponds are designed to prevent additional contributions
of sediment to downstream areas.
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VI. POTENTIAL HYDROLOGIC IMPACT

A. Ground Water

Shallow ground-water quality is poor and it is not anticipated
that surface activities will further degrade this resource.
Moreover, a French drain was installed to prevent potential
contamination of the shallow ground-water resource.

Aquifer testing indicated that the deep ground-water resource is
hydrologically isolated from the overlying ground-water resource
within the CIA.

B. Surface Water

Leachate and acid- and toxic-forming material analyses has been
performed on all material stored on-site. Results of the analyses
indicate that no impacts have occurred to the surface waters in the
CIA to date. Annual analysis will detect possible future impacts.

A surface water monitoring plan has been implemented at the
site. Three surface locations exist which includes two points along
the northwestern diversion ditch which are monitored annually
according to the Division's Water Monitoring Guidelines and one
UPDES point at the discharge of Sedimentation Pond #6.

The combination of surface water monitoring, NPDES monitoring,
and annual acid- and toxic-forming material analyses will enable
determination of any potential impacts to the hydrologic balance.

Material disposed of at the C.V. Spur Coal Processing and
Loadout Facility consists of the following material: sedimentation
pond waste from Gordon Creek #2, #7, and #8 Mine and Trail Mountain
#9 Mine; coal processing waste produced from the processing of coal
from Gordon Creek #2, #7, and #8 Mine (active), Gordon Creek #3 and
#6 Mine (inactive), Huntington #4 Mine (inactive) and Trail Mountain
#9 Mine (active).

Percent pyritic-sulfur analyses from the coal processing waste
and each individual coal seam being processed average 0.49 percent.

The weathered bedrock underlying the coal processing waste
disposal area is calcareous and should neutralize drainage or
seepage from areas within the coal processing waste area, which
could potentially form acid.
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Although most water associated with the C.V. Spur Coal
Processing and Loadout Facility coal processing waste will
evaporate, a minor amount of water may percolate through the storage
cells into the underlying weathered bedrock. However, as indicated
previously this seepage has a low potential for degrading the
shallow ground-water resource because of the poor water quality that
occurs naturally.

VII. SUMMARY

The operational designs proposed for the C.V. Spur Coal
Processing and Loadout Facility are herein determined to be
consistent with preventing damage to the hydrologic balance outside
the permit area.

BT241/1-5
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Carbon County, Utah
August 7, 1989

The plan and the permit application are accurate and
complete and all requirements of the Surface Mining
Control and Reclamation Act (the "Act'), and the
approved State Program have been met (UMC 786.19[al).

The applicant proposes acceptable practices for the
reclamation of disturbed lands. These practices have
been shown to be effective in the short term; there
are no long-term reclamation records utilizing native
species in the western United States. Nevertheless,
the Division has determined that reclamation, a8
required by the Act, can be feasibly accomplished
under the Permit Application pPackage (PAP) (uMC
786.19[b]) (see Technical Analysis [TA] section UMC
817.111-.117).

The assessment of the probable cumulative impacts of
all anticipated coal mining and reclamation activities
in the general area on the hydrologic balance has been
made by the pivision. The Operation and Reclamation
Plan proposed under the application has been designed
to prevent damage to the hydrologic balance in the
permit area (UMC 786.19{c] and UCA 40—10—11[2][c]).
(See C. V. Spur Coal Processing and Loadout Facility
Cumulative Hydrologic Impact Analysis [CHIA]).

The proposed 1ands to be included within the permit
area are:

(a) not included within an area designated unsuitable
for underground coal mining operations;

(b) not within an area under study for designated
1ands unsuitable for underground coal mining
operations;

(¢) mnot on any i1ands subject to the prohibitions oT
1imitations of 30 CFR 761.11[a] (national parks,
etc.), 761.11[£] (public puildings, etc.) and

761.11(¢g] (cemeteries);
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(d) within 100 feet of a public road; however, the
road was used as a coal haul road by the
applicant prior to August 3, 1977, and is
therefore subject to a valid existing right (UMC
761.11);

(e) not within 300 feet of any occupied dwelling (UMC
786.19([4d].

The Division's issuance of a permit is in compliance
with the National Historic Preservation Act and
implementing regulations (36 CEFR 800) (UMC
786.19[e]).

The applicant has the legal right to enter and
complete mining and reclamation activities in the
permit area through BLM rights-of-way (UMC 786.19(f1).

A 510[c] report has been run on the Applicant Violator
System (AVS), which shows that: prior violations of
applicable laws and regulations have been corrected;
Beaver Creek Coal Company is not delinquent in payment

of fees for the Abandoned Mine Reclamation Fund; and

" the applicant does not control and has not controlled

mining operations with a demonstrated pattern of
willful violations of the Act of such nature,
duration, and with such resulting irreparable damage
to the environment as to indicate an intent not to
comply with the provisions of the Act (UMC 786.19[g],
[h], [i]; {OSMRE Relatedness Report, re-verified
August 1, 1989}).

Coal preparation and reclamation operations to be
performed under the permit will not be inconsistent
with other operations anticipated to be performed in
areas adjacent to the proposed permit area (UMC
786.19[j1).

A detailed analysis of the proposed bond has been
made, and the bond estimate is $2,441,745.00. The
Division has made appropriate adjustments to reflect
costs which would be incurred by the state if it was
required to contract the final reclamation activities
for the mine site. The bond was posted on April 22,
1987, and made payable to the Division of 0il, Gas and
Mining and Office of Surface Mining, Reclamation and
Fnforcement (UMC 786.19[k]).
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10. The applicant has satisfied the requirements for
alluvial valley floors and prime farmlands (UMC
786.19[1]). (See TA Section UMC 785.19 and 828.00).

11. The proposed postmining iand use of the permit area
has been approved by the Division (UMC 786.19[m]).
(See TA Section UMC 817.133).

12. The Division has made all specific approvals required
by the Act, the Cooperative Agreement, and the Federal
Lands Program (UMC 786.19[n]}).

13. Reclamation will not affect the continued existence of
any threatened or endangered species or result in the
destruction or adverse modification of their critical
habitats (UMC 786.19[0]) (See TA UMC 817.97).

14. All procedures for public participation required by
the Act, and the approved Utah State Program have been
complied with (UMC 786.11-.15).

15. The applicant proposes to use existing structures in

AT95/7-9

connection with the proposed underground coal mining
activities. These structures meet the performance
standards of the Act and subchapter K and pose no
significant harm to the environment or public health
or safety (UMC 786.21) (see TA Section UMC 817.181).
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Entity OFT Applicant Violator System 18-Nov-1994 11:29:30

Entity ID / Name
Related ID / Name

135986 ( SAVAGE INDUSTRIES INC. )

Locked Records retrieved 27
Rel Ent |Name Desc{Begin date|End date|Source Hold
088390 |WOLACH, DAVID G EVP |05/01/87 sraut069
088390 |WOLACH, DAVID G MGR }05/01/87 sraut069
088392 |{REES, L DEAN TRS |08/01/87 sraut069
088392 |REES, L DEAN VP 08/01/87 sraut069
088393 |LEWIS, H BENSON ASC |08/01/85 sraut069
088393 {(LEWIS, H BENSON DIR }08/01/85 sraut069
088393 {LEWIS, H BENSON EVP (08/01/85 sraut069
088395 |SAVAGE, NEAL CB 10/01/84 sxraut069
088395 |SAVAGE, NEAL DIR {10/01/84 sraut069
088397 |ALEXANDER, ALLEN DIR {10/01/84 sraut069
088397 |[ALEXANDER, ALLEN PRS }10/01/84 sraut069
088398 |[GOODMAN, HOWARD F CoP |06/01/92 sraut069
ADD (F5)
SEARCH (F2) PRV_SCR(F3) QUIT (F4) ENTITY (F6) CHOICES (F10)
= gvsdg 09:30

Entity OFT Applicant Violator System 18-Nov-1994 11:29:30

Entity ID / Name 135986 ( SAVAGE INDUSTRIES INC. )

Related ID / Name

Locked Records retrieved 27
Rel Ent|Name Desc|Begin date|End date|Source Hold
088398 |GOODMAN, HOWARD F VP 06/01/92 sraut069
088399 |BIDDINGER, RICHARD VP 06/01/92 sraut069
088400 |FORDHAM, ROGER VP 06/01/92 sraut069
124668 |JENSEN, JAMES T EVP |07/01/90 sraut069
124668 |JENSEN, JAMES T SEC |07/01/90 sraut069
129757 |SAVAGE, JOHN VP 06/01/93 sraut069
132160 |MECHAM, JAMES VP 06/01/93 sraut069
132161 |ALEXANDER, DONALD VP 06/01/93 sraut069
132162 |ADAMSON, ERIC B VP 06/01/92 sraut069
132164 |JOHNSON, ARTHUR D VP 07/01/90 sraut069
132165 [(BUSCH, C FRED SVP |07/01/90 sraut069
132166 |KONNICK, RONALD J VP 06/01/92 sraut069
ADD (F5)
SEARCH(F2) PRV_SCR(F3) QUIT(F4) ENTITY (Fe6) CHOICES (F10)
= avsdg 09 31
Entity OFT Applicant Violator System 18-Nov-1994 11:29:30

Entity ID / Name 135986 ( SAVAGE INDUSTRIES INC. )

Related ID / Name

Locked Records retrieved 27
f T T T T T T 1




Rel Ent |Name Desc|Begin date|End date|Source Hold
124668 |JENSEN, JAMES T EVP |07/01/90 sraut 069
124668 |JENSEN, JAMES T SEC |07/01/90 sraut069
129757 |SAVAGE, JOHN VP 06/01/93 sraut069
132160 |MECHAM, JAMES VP 06/01/93 sraut069
132161 |ALEXANDER, DONALD VP 06/01/93 sraut069
132162 |ADAMSON, ERIC B vPp 06/01/92 sraut069
132164 |[JOHNSON, ARTHUR D VP 07/01/90 sraut069
132165 |BUSCH, C FRED SVP (07/01/90 sraut069
132166 |[KONNICK, RONALD J VP 06/01/92 sraut069
132167 |ALT, RAYMOND VP 06/01/92 sraut069
135987 |COOPER, KENNETH W VP 06/01/94 sraut069
135988 |MARCHBANKS, MICHAEL A |VP 06/01/94 sraut069
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2.2.7.1 Officers and Directors of the Applicant

The names and addresses of every officer, partner, director, or
other person performing a function similar to a director of the
applicant:

;:ig’ ", SAVAGE INDUSTRIES INC. (Shareholder: The Savage Companies)

o322 S - Neal savage” Chairman of the Board/Director l10/84
Q)&%é?ﬁ Allen B. Alexander” President and Director 10/84
QS%é%fH Benson Lewis«” Ex. V.P.,CFO, Asst. Sec./Director 8/8S
()8?L5q0"DaVId G. Wolach— Executive Vice Pres, Business Dev. 5/87
+2MAAQ§,—£?meS T. Jensens” Ex. V.P., General Counsel and Sec. 7/90
1331 LS — C. Fred Busch Senior Vice President 7/90
@884_\06__ Roger P. Fordham Regional Vice President 6/92
169nsh - John K. Savage Regional Vice President 6/93

! Laé\ljo.-L James Mecham Regional Vice President 6/93
3 Ib ~ Donald W. Alexander Regional Vice President - 6/93

\ a‘ Kenneth W. Cooper Regional Vice President 6/94
Az%é — Arthur D. Johnson Vice President 7/90
éﬂ@" L. Dean Rees+” Vice President and Treasurer 8/87
‘52\\\,3— Eric B. Adamson Vice President 6/92
885%" Howard F. Goodman Vice President and Controller 6/92
(383§c¥? Richard L. Biddinger Vice President 6/92
2ol bl Ronald J. Konnick Vice President 6/92
oM — Raymond Alt Vice President 6/92

1323 Michael A. Marchbanks Vice President 6/94

|

!
/1358
w/ The Address is:

Savage Industries Inc.
5250 South 300 West

Suite 200
Salt Lake City, Utah 84107

2.2.7.2 Principal Shareholder of the Applicant

The name and address of any person who is a principal shareholder
of the applicant:

All stock is owned by: oY hgtd
The Savage Companies N %ﬂw¥4*t\ Ny
5250 South 300 West

Salt Lake City, Utah 84107
(A Utah Corporation)

Employer I.D. #87- 0387049’//
@WW /07235
- B
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Entity OFT View Applicant Violator System 16-Nov-1994 09:53:40

Entity ID / Name : 132159 (SAVAGE CO THE )

Records
01 02 03 04 05 06 07 08 09 10 (Level) Retrieved : 8

132159 ( SAVAGE CO THE )

--088390 ( WOLACH, DAVID G )
--088392 ( REES, L DEAN )
--088393 ( LEWIS, H BENSON )
--088395 ( SAVAGE, NEAL )
--088396 ( SAVAGE, T LUKE )
--088397 ( ALEXANDER, ALLEN )
--124668 ( JENSEN, JAMES T )
~-132168 ( SAVAGE, KENNETH C )*~
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Center, Suite 350
ke Ci -
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@\ State of Utah

Michael O. Leavitt

November 15, 1994

Mr. James T. Jensen
Savage Industries Inc.

5250 South 300 West

Suite 200

Salt Lake City, Utah 84107

Re: Reclamation Agreement, Savage Industries, C. V. Spur, ACT/007/022, Folder #3 &
#4. Carbon County, Utah

Dear Mr. Jensen:
Enclosed please find a reclamation agreement form which should be completed to
effectuate the transfer of the C. V. Spur facility to Savage.

Please call Tom Mitchell or myself if you have any questions.

Sipcerely,

Daron R. Haddock ;
Permit Supervisor

cc: T. Mitchell
P. Grubaugh-Littig



BIACKHAWK ENGINEERING, (0.

Rt. 1, Box 146-H5 - Helper, Utah 84526 - Telephone (801) 637-2422

() ocr28m9u

October 26, 1994

Ms. Pamela Grubaugh-Littig
Permit Supervisor
Utah Division of 0il, Gas and Mining

355 West North Temple : O\ L\P‘
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 F Gg
Re: Designation of Operator/
VT Spur= ration Facility
ACT/007/022 w2,
arbon-Co , Utah
Dear Ms. Littig: : &W

This letter is to inform the Division that Mountain Coal Co.
wishes to change the "Designation of Operator" at the C.V. Spur

Preparation Facility from Mountain Coal Co. to Savage Industries,
Inc.

Savage Industries has a lease~option to purchase the facility,
and has applied for a permit transfer. Until the transfer of
permit is approved, Mountain Coal Co. will remain as the permittee,
with Savage Industries, Inc. as the operator.

If any additional information is required for the permit in
the interim, please let me know.

Thank you for your consideration.

Respectfu]ly,

N

Dan W. Guy,
for Paige B. Beville

cc: Paige B. Beville, MCC
Scot Anderson, Arco
Jim Jensen, Savage Industries
Bill Malencik, DOGM
File



AFFIDAVIT OF PUBLICATION

STATE OF UTAH)
ss.
County of Carbon,)

I, Kevin Ashby, on oath, say that | am the Publisher of the
Sun Advocate, a twice-weekly newspaper of general circu-
lation, published at Price, State and County aforesaid, and
that a certain notice, a true copy of whichis hereto attached,
was published in the full issue pf such newspaper for
..................................... consecutive issues, and that the

first publication was on the

6th day of September

and that the last publication of such notice was in the issue

of such newspaper dated the

Subscribed and sworn to before me this

........ Gth....day of...Septemher....,1994..

My Commission expires January 10, 1995
Residing at Price, Utah

Publication fee, $......... Seerisenssensnantanasanens

r-----_ﬂ_----q

] o NOTARY PUBLIC
FER LINDA THAYN |

I 811 NCRTH 10TH EAST
% PRICE, U 84501 I
' My Commizsion £x7res Jan. 10, 1985 l

Stats of Utah

L-m____—-“--l-‘

PROPOSED NEWSPAPER ADVERTISEME
" PUBLIC NOTICE

_ Savage Industries Inc. has applied for a permit transfer of the Mining
and Reclamation Permit for the C.V. Spur ing and Loadout Facil-
ity from Mountain Coal Company to Savage Industries Inc.

The applicant is: ' . o
° . "Savage Industries Inc.
5250 South 300 West
Suite 200
.Salt Lake City, Utah 841
The original permittee is: -~ -
ountain Coal Company
P.O. Box 591 _
. .Somerset, Colorado 81434

" The permit for which transfer is being sought is Utah #ACT/007/022.

This is & Mining and Reclamation Permit for the C.V. Spur Processing

and Loadout Facility, whichislocated in the Miller Creek area of Carbon

County, Utah in Sections 2 and 11, Township 15 South, Range 10 East,

SaltLake Base and Meridian. The it areaisfurther described asfol-

lows: Township 15 South, Ran%e 10 East, Salt Lake Base and Meridian

Section 11: W% SWY. except 0.24 ac. in NW corner and 5.42 ac. in

corner, E¥% SWY. except East 100. Alsoincluded in the it areaisa

20’ Right-of-Way for a pipeline across the SE¥ NWY. ,SWY NWY and

NWY. NWY of Section 11 (1.21 acres), and across the SWY%. SW¥%,

NWY SWY , SW¥% NW¥%,SE% NW¥% ,and NE% NWX of Section 2

(3.97 acres). This area islocated on the “Price Quadrangle”, U.S. Geologi-

cal Survey 7% minute m:;% Cea sad s

The application is available for inspection at the Carbon County

Courthouse, 1st East and Main Street, Price, Utah 84501.

 Written comments, objections or requests for informal conferences on

the application may be submitted to: State of Utah Department of Natur-

. 8l Resources, Division of Oil, Gas and Mining, 355 West North Temple, 3
{ Triad Center, Suite 350, Salt Lake City, Utah 84180-1203.

Nl A
R S OR SR L,

the Sun Advocate Septen_xber 6, 1994.

RO A S B



Form DOGM - E (Last Revised 6/93)

- . File Folder # 3
| :
| PERN4T CHANGE TRACKING FUuRM
DATE RECEIVED , 5? 3,/(; y PERMIT NUMBER A T/&') 0. S
| Tide of Proposal: PERMIT CHANGE # 748
Description: 7/,)& /'/ /) /; / ;Z/;/ ol || PERMITTEE M@W G_L yza
| LD T e ST TE0E
v &{/ﬁﬂf— DATEDUE | DATEDONE i RESULT
0 15 DAY INITIAL RESPONSE TO PERMIT C GE APPLICATION N ’i‘ ] O ACCEPTED 0 REJECTED
O Notice of Review Status of proposed permit change sent to the Permittee. - Permit Change Classification
O Request additional review copies prior to Division/Other Agency review. O Significant Permit Revision
O Notice of Approval of Publication. (If change is a Significant Revision.) O Permit Amendment
O Notice of request to modify proposed permit change prior to approval. 0O Incidental Boundaxy Change
REVIEW TRACKING INITIAL REVIEW MODIFIED REVIEW FINAL REVIEW AND FINDINGS
DOGM REVIEWER DUE l , DONE DUE J DONE DUE DONE
o Administative Poud 5. 12 |62
O Biology — l -
O Engineering PN,
0 Geology e
O Soils -
0O Hydrology - .
O Bonding -
; O AVS Check
l COORDINATED REVIEWS DUE DONE DUE " DONE DUE DONE
a OSMRE

O US Forest Service

0 Bureau of Land Management

0 US Fish and Wildlife Service

O US National Parks Service

0 UT Eavironmental Quality

0 UT Water Resources

0 UT Water Rights

0 UT Wildlife Resources

O UT State History

o Other

0 Public Notice/Comment/Hearing Complete
(If the permit change is a Significant Revision)

0 Permit Change Approval Form signed and approved
effective as of this date. O Permit Change Denied.

O Copies of permit change marked and ready for MRP.

0 Notice of © Approval O Denial to Permittee.

O Special Conditions/Stipulations written for approval.

O Copy of Approved Permit Change to File.

O TA and CHIA modified as required.

O Copy of Approved Permit Change to Permittee.

O Permit Change Approval Form ready for approval.

O Copies to Other Agencies and Price Field Office.




Savage Industries Inc.
C.V. Spur Processing Facility

CHAPTER 2

LEGAL, FINANCIAL -
COMPLIANCE AND
RELATED INFORMATION

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility
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Savage Industries Inc.
C.V. Spur Processing Facility

LEGAL, FINANCIAL, COMPLIANCE AND RELATED INFORMATION

2.1 Scope

The scope of the 1legal, financial, compliance and related
information chapter of this mining and reclamation plan is to
describe the status of the owner and permittee of the C.V. Spur
Processing and Loadout Facility, and to document its right to mine
the property. Sections within this chapter cover the following
major topics; identification of interests, right of entry and
operation information, other licenses and permits, location of
public office for filing application, and newspaper publication.

Certain portions of the narrative, maps and other documents in this
P.A.P. carry the name of Beaver Creek Coal Company or Mountain Coal
Company. In lieu of changing each of these at this time, it is
assumed for purposes of this permit, that wherever the name "Beaver
Creek Coal Company"” or "Mountain Coal Company" appears, it now
pertains to "Savage Industries Inc.". Document titles will be
changed to "Savage Industries Inc." as directed by the Division.

2.2 Identification of Interests

2.2.1 Permit Applicant

The permit applicant, name and address, including telephone number:

Savage Industries Inc.

5250 South 300 West

Suite 200

Salt Lake City, Utah 84107
Phone # (801) 263-9400

2.2.2 Owner of Record of Surface Area and of Coal Rights

Every legal or equitable owner of record of the areas to be
affected by surface operations and facilities and every legal or
equitable owner of record of the coal to be mined:

a) surface
Mountain Coal Company
P.O. Box 591
Somerset, Colo. 81434

b) Coal

Mountain Coal Company
P.O0. Box 591
Somerset, Colo. 81434

2-1 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.2.3 Holders of Leasehold Interests in Surface Area and of
Coal Rights

The holder of record of leasehold interests in areas to be affected
by surface operations of facilities and the holders of record of
any leasehold interest in the coal to be mined is shown below:

a) Leasehold interest in surface:

Savage Industries Inc. holds a lease on the
C.V. Spur Property with option to purchase.

b) Leasehold interest in coal:

Savage Industries Inc. holds a lease on the
C.V. Spur Property with option to purchase.

2.2.4 Purchaser of Record Under a Real Estate Contract for
Surface Area or Coal

Any purchaser of record under a real estate contract of area to be
affected by surface operations and facilities and any purchaser of
record under a real estate contract of the coal to be mined:

Savage Industries Inc. holds a lease on the
C.V. Spur Property with option to purchase.

2.2.5 Operator

If the operator is a person different from the applicant, including
his or her telephone number:

The operator is the same as the applicant.

2.2.6 Resident Agent

The resident agent of the applicant who will accept service of
process, including his or her telephone number:

C.T. Corporation Systems

50 West Broadway

Salt Lake City, Utah 84101
Phone # 1-(800)-441-9820

2.2.7 Business Designation

A statement of whether the applicant is a corporation, partnership,
single proprietorship, association or other business entity:

The applicant is a Utah corporation.

2-2 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.2.7.1 Officers and Directors of the Applicant

The names and addresses of every officer, partner, director, or
other person performing a function similar to a director of the
applicant:

SAVAGE INDUSTRIES INC. (Shareholder: The Savage Companies)

Neal Savage Chairman of the Board and Director

Allen B. Alexander President and Director

H. Benson Lewis Ex. V.P.,CFO, Asst. Secretary and Director
David G. Wolach Executive Vice Pres, Business Development
James T. Jensen Ex. V.P., General Counsel and Secretary
C. Fred Busch Senior Vice President

Roger P. Fordham Regional Vice President

John K. Savage Regional Vice President

L. James Mecham Regional Vice President

Donald W. Alexander Regional Vice President

Kenneth W. Cooper Regional Vice President

Arthur D. Johnson Vice President

L. Dean Rees Vice President and Treasurer

Eric B. Adamson Vice President

Howard F. Goodman Vice President and Controller

Gary L. Norman Vice President

Richard L. Biddinger Vice President

Ronald J. Konnick Vice President

Raymond Alt Vice President

Michael A. Marchbanks Vice President
The Address is:
Savage Industries Inc.
5250 South 300 West
Suite 200
Salt Lake City, Utah 84107

2.2.7.2 Principal Shareholder of the Applicant

The name and address of any person who is a principal shareholder
of the applicant:

All stock is owned by:

The Savage Companies

5250 South 300 West

Salt Lake City, Utah 84107
(A Utah Corporation)

2-3 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.2.7.3 Names Under which Applicant and Principal Shareholder

Operated U.S. Coal Mines

Names under which the applicant, partner, or principal shareholder
previously operated underground or surface coal mining operations

in the United States within the five years preceding the date of
application:

Savage Industries Inc.
Catale Oklahoma Loadout
Catale, Oklahoma

2.2.7.4 Principals, Officers and Resident Agents

If any owner, holder, purchaser, or operator identified under
paragraph 2.2. of this section is a business entity other than a
single proprietor, the application shall contain the names and
addresses of their respective principals, officers and resident
agent.

OFFICER

E. DiClaudio

W.S. Wagener

R.D. Pick

M.W. DeGenring

M.C. Rechuite

H.L. Edwards

are as follows:

TITLE

President

and Director

Vice President

Vice President
and Director

Vice President
and Director

Treasurer

Vice President
and Secretary

The officers and directors of Mountain Coal Company, the owner
identified in 2.2.2,

ADDRESS

Mountain Coal Company
Post Office Box 591
Somerset, Colo. 81434

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

Atlantic Richfield Company
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 90071

Atlantic Richfield Companv
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 90071

05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

(continued)

T.G. Dallas Assistant
Treasurer
R.E. Nelson Assistant
Secretary
B.M. Hinds Assistant
Secretary
E.C. Tidball Assistant
Secretary

and Director

A.G. Fernandez Director

Resident Agent

Atlantic Richfield Company
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 90071

Atlantic Richfield Company
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 90071

Atlantic Richfield Company
ARCO Plaza :

515 South Flower Street
Los Angeles, Ca. 90071

Atlantic Richfield Company
ARCO Plaza

515 South Flower Street
Los Angeles, Ca. 90071

Atlantic Richfield Company
555 Seventeenth Street
Post Office Box 5300
Denver, Colo. 80217

The resident agent of the owner who will accept service or process,

including his or her telephone number:

The Corporation Trust Company

1209 Orange Street
Wilmington, Delaware

Phone #: 1-(800)-441-9820

The applicant and operator is Savage Industries Inc. Officers and
directors of Savage Industries Inc. are listed in Section 2.2.7.1.

2.2.8 Current, Pending or Previous Coal Mining Permits

A statement of any current or previous coal mining permits in the
United States held by the Applicant subsequent to 1970 and by any
person identified in paragraph 2.2.7.3 of this section and of any
pending permit application to conduct underground or surface coal

mining activities in the United States.

The information shall be

listed by permit or application number and identify the division
for each of those coal mining operations.

See Appendix 2-1

Coal Mining Permits - Approved and Pending

2-5
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Savage Industries Inc.
C.V. Spur Processing Facility

2.2.9 Owner of Record of Surface and Subsurface Areas
Contiguous to Proposed Permit Area

The names and addresses of the owners of record of all surface and
subsurface areas contiguous to any part of the proposed permit
area. .

See Plate 4-1 for owner of record.

2.2.10 Mine Name and MSHA Identification

The name of the proposed mine and the Mine Safety and Health
Administration identification number for the mine and all sections:

Mine Name

Savage Industries Inc.
Castle Valley Spur Processing and Loadout Facility

MSHA Identification Number

42-01444

2.2.11 Applicant's Interest in Areas Contiguous to Proposed
Permit Area

A statement of all lands, interests in lands, options or pending
bids on interests held or made by the applicant for lands which are
contiguous to the area to be covered by the permit:

None
2.3 Compliance Information
2.3.1 Status of Mining Permits or Bonds

A statement of whether the applicant, any subsidiary, affiliate or
person controlled by or under common control has had any federal or
state mining permits suspended or revoked in the last five years or
has forfeited a mining bond or security deposit:

Permits Suspended or Revoked

None

Bond or Security Forfeited

None

2-6 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.3.2 Suspension, Revocation or Forfeiture

Each application shall describe all proceedings identified under
2.3.1 and the status of any suspension, revocation of forfeiture
proceedings:

None

2.3.3 Compliance Information

A list of all notices of violation received by the applicant in the
past 3 years for violations pertaining to air or water
environmental protection:

See Appendix 2-2 - Compliance History.

2.4 Right of Entry and Operation Information

A description of the documents upon which the applicant bases its
legal right to enter and begin underground coal activities in the
permit area and whether the rights are the subject of pending
litigation. For underground activities where operations involve
the surface mining of coal, evidence of the right to surface mine
must be provided.

Documents Establishing Right

See Tables 4-1 and 4-2 for all required leases, easements
and rights to access.

Pending Litigation

None

Surface Mining Rights

None

2-7 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.

5

Relationship to Areas Designated Unsuitable for Mining

The relationship of the permit area to possible areas designated as
being unsuitable for mining, whether an exemption is claimed under
the regulation, and whether surface operations will be conducted
within 300 feet of occupied dwellings:

2.

6

Areas Designated Unsuitable for Mining

The proposed permit area is not within an area designated
unsuitable for the surface effects of underground coal
mine activities under the R645 regulations. Neither is
the proposed permit area under study for designation in
an administrative proceeding initiated under renewable
resource lands and would not result in substantial losses
of food fiber, or water supply. The permit area contains
no prime farmland or merchandisable timber. Mining would
not affect natural hazard lands and thereby endanger life
and property. It contains no cemeteries, no national
trails, no wild and scenic rivers, no wilderness or
wilderness study areas, and no sufficient harvestable
forest cover. ‘

Exemption
The applicant does not claim exemption.

Dwellings

There are no occupied dwellings within % mile of the
proposed permit area.

Permit Term Information

The number of surface acres to be affected and the horizontal and
vertical extent of the workings:

Surface Acres Affected

The number of surface acres to be disturbed by the
operation is 153.46 acres. There are no plans for
additional surface disturbance for this operation at this
time.

Horizontal Extent of Underground Workings

All 153.46 acres of the permit area may be affected by
surface activities. ‘

Vertical Extent of Workings

N/A

2-8 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

(continued)

Permit Term

This permit will be for the term of the existing permit -
starting on August 7, 1989 through August 7, 1994. The
permit is under application for a 5-year renewal. The
permit is expected to be renewed at 5-year intervals
throughout the life of the property.

2.7 Personal Injury and Property Damage Insurance Information

A certificate of liability insurance or evidence that the self
insurance requirements are satisfied.

See Appendix 2-3
Certificate of Liability Insurance

2.8 Proposed Performance Bond

A performance bond in the name of Mountain Coal Company is
included.

It has been determined that the Performance Bond will continue to
be provided by Mountain Coal Company until such time as Savage
Industries Inc. elects to purchase the property.

See Appendix 2-4
Performance Bond

2.9 Identification of Other Licenses and Permits

A list of all other licenses and permits under applicable state and
federal law needed by the applicant to conduct underground coal
mining activities:

See Appendix 2-5
Other Licenses and Permits

2.10 Identification of Location of Public Office for Filing of
Application

Savage Industries Inc. will simultaneocusly file a complete copy of
this permit application for public inspection with:

a) Carbon County Recorder
Carbon County Courthouse
Price, Utah

b) Utah Division of 0il, Gas & Mining
3 Triad Center, Suite 350
355 West North Temple
Salt Lake City, Utah 84180-1203

2-9 05/16/94



Savage Industries Inc.
C.V. Spur Processing Facility

2.11 Newspaper Advertisement and Proof of Publication

On the date of the filing of the Permit Transfer application with
the Division of 0Oil, Gas & Mining, the applicant will also file an
advertisement in the Sun-Advocate, a local newspaper with
circulation in Carbon County, sufficient to cover the locality of
the applicants operations. This advertisement will be run as
required. A copy of the proposed advertisement is attached.

See Appendix 2-6

10 05/16/94
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Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-1

COAL MINING PERMITS
APPROVED AND PENDING

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/94



Appendix 2-1
Coal Mining Permits
Approved and Pending

Company and Mine Name: Savage Industries Inc.
Catale Oklahoma Loadout

Type of Permit: Mining and Reclamation Permit

Issuing Authority: State of Oklahoma
Department of Mines

Permit Number: 88/93-4174

Status: Site Under Reclamation

05/16/9%4



Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-2

COMPLIANCE HISTORY

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility
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1)

2)

Date:
Location:
Agency:
N.O.V.#:
Description:
Proceedings:
Status:

Abatement Action:

bate:
Location:
Agency:
N.O.V.#:
Description:
Proceedings:
Status:

Abatement Action:

Appendix 2-2

Compliance History

02/16/92

Catale

State of Oklahoma
92-19-01-TV2
Drainage Control
None

Terminated 04/06/92
Repair Erosion

02/16/92

Catale

State of Oklahoma
92-19-01-TvV2

Annual Pond Inspections
None

Terminated 03/16/92
Provide Inspections
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Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-3

CERTIFICATE OF LIABILITY INSURANCE

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility
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188UE DATE (MM/DODrYY)

05/09/94

_AOORD. CERTIFICATE OF INSUP

'HODUGIR

JOHNSON & HIGGINS OF UTAH, INC.
60 East South Tampla, #1600

il N ONLY AND
CONFIRO NO HIONTS UPON THE CERTIFIOATE HOLDER. THIS CERTIFICATE
DOES It:OTI=MgslVD EXTEND OR ALTER THE OOVEHAOI AFFORDED BY THE

Salt Lake City, UT 841111 COMPANIES AFFORDING dOVERAGE
COMPANY »
, CATTRR Accentance Insurance Company
e R - | fﬁ’#;’,;"" B
INSURED !
- NV G Conis
SAVACE INDUSTRIES | Comeany c \ (/7
Attn: Dean Rees v couunv =
5250 South 300 West #200 | caTTeR D 6 S A -
Murray, UT 84107 i Vo7
] f.?m:“* E 1HSO
m‘tutz#fn{wtw b b ,.Mm:m“ i ‘sM‘ i ‘ " el

THIS 18 TQ CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAV! BEEN iSSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PEHIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPEQT TO WHICH THIS8
CERTIFICATE MAY BE IBSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLIQIES DEECRIBED FEAEIN |8 SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS BHOWN MAY HAVE BEEN HEDUCED BY PAID CLAIMS.

4 } B i .
POLIGY ICY LXPIRATION :
%% ! TYPE OF INSURANCE : POLICY NUMBER wrrg Attt Tgkﬁ (MWDOIYY) i i LIMITS
| e :
| GENERAL LIABILITY ! ; % AENERAL AGGREGATE 8
iv X ¥COMMII\OIAL G!N!RAL LARILITY j ‘ i IPHODUCTS-OOMPIOP AGG % 1,000,000 .
A 0 A [CLAIMB MADR | iX occun D94CMOL173 4701794 4/01/9% itvmaorw. [} Adv NJURY 8
OWNIH § & CONTRAGTOR'S PROT, : BACH occunni‘ . * 1,000,000
. % 73 FORM . ; Imm DAMAGE (Any one fire) |3
L "% '$250,000 S1R ] | 'MED, IXPM(Xnvonopomn) s
 AUTOMOBILE LIABILITY i 100“.";0 aquu .
| ANvauTO |- e i
| ALL OWNED AUTOS {BORILY INJURY! s
! SCHEDULED AUTOS I"’" parson) b .
{ |HimeD AUTOS IBODILY IN-)URY‘_ 3
ﬁ INON-OWNED AUTOS i(Par docldent) ,
IGAHAGB LIABILITY ‘pnoun'rv DM@AG! L
lxclll LIABILITY 1ncn occummgnce s
. UMBRELLA FORM ;Aeenlcmn i i
:  OTHER THAN UMBRELLA FORM ; ¢ s
! { |STATUTORY LiMITS {7
i WORKER'S COMPENSATION | ‘w
E {ACH Accloem K
AND ! mensl_mum uMT 8
EMPLOYERY’ LIABILITY i

IoisgasE—=ACH EMPLOYEE §

‘ OTHER i
j
‘ %

i i

ONSCRIATION OF OPERATIONSA.QOATIONS/VENIOLRS/SPACIAL ITRME ' !
SUBJECT TO COMPANY TERMS, CONDITIONS, AND FXCTL.USTONS.

mlﬂﬂhﬂﬂmni i “1?: ;#ﬁ‘%x‘ii‘«mﬁsﬁ el e ?AMQ!“’AM& e s st . ; R T

State of Utah snoum ANY QF THE ABOVE DESCRISED POLIG!E& BE CANCELLED BEFCRE THE
Division of 011, Gas & Mining -‘ EXPIRATION DATE THEREQF, THE ISSUING COMPANY WILL ENDEAYOR TQ
UT. Dept. of Natural Resources ¥ Ml 30 DAYS WRITTEN NOTICE TO THE CERTiFQCAT! HOLOER NAMEC "C TwE
3 Triad Center #350 14 LEFT, BUT FAILURE TO MAIL 8UCH NOTICE SHALL IMPOSE NO QBLIGAT'C' 08
355 Weat North Temple & LIABILITY OF ANY KIND UPON TH; EOMPANY, T8 AQENTS OR REPRESE T4 ES
Salt Lake City, UT 84180-1203 {HAUTHORIZED REPRESENTATIVE :

Attn: Pam Grubaugh dﬁ/\ (L(L
R e e g A AL e g ! o L . W

e SNIZIYIH NOSNHOL aci97 Pe/68-5d

GAGORD CORPORATION 199¢




Savage Industries Inc.
C.V. Spur Processing Facility

APPENDIX 2-4

RECLAMATION PERFORMANCE BOND

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/94



STATE #ACT/007/022

ORIGINAL

RIDER to be attached to and form a part of Bond Number U-629894

on behalf of BEAVER CREEX COAL COMPARY
(Name)
P.0. BOX AU, PRICE, UTAR 84501
(Address)

as Principal, and in favor of STATE OF UTAH, DIVISION OF OIL, GAS AND MINING

as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY as Surety ,
IWO MILLION FOUR HUNDERED FORTY-ONE THOUSAND SEVEN HUNDRED
in the amount of FORTY-FIVE AND NO/100~--==e—mmmmeee D D02

It is hereby understood and agreed that effective as of SEPTEMBER 5, 1991 »
the said bond has been amended as follows:

1) The Principal's Name has been changed from: BEAVER CRREX COAL COMPANY
to: MOUNTAIN COAL COMPANY

2) Specific Language has been added:

"In the event the Cooperative Agreement between the DIVISION and OSM
is terminated, then the portion of the bond covering the Federal Lands

vill be payable only to the United States, Department of Interior,
Office of Surface Mining."

Nothing herein contained shall vary, alter or extend any provisions or conditions

of the bond other than as above stated.

SIGNED, SEALED AND DATED this STH day of SEPTEMBER , 19 91

. MOUNTAIN COAL COMPANY UNITED PACIFIC INSURANCE COMPANY
Principal

Surety

sv: /A0 Y Jan i~ BY: %@‘@%@m\cw@
Vice President DOROTHY M. IWANOFF
ATTORREY~IN-FACT
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RIDER to be attached to and form a part of Bond Number U-6298Y4

on behalf of BEAVER CREEK COAL COMPANY
. ’ (Name)

P.0. Box AU, Price, Utah 84501
(Address)

as Principal, and in favor of STATE OF UTAH

as Obligee, executed by _ UNITED PACIFIC INSURANCE COMPANY

as Surety,
in the amount of TWO MILLION SEVENTEEN TIIOUSAND SIX HUNDRED SIXTY-NINE

Dollars (§_2,017,669.00 ) effective APRIL 22 ~, 19 87

It is hereby understood and agreed that, effective as of AUCUST 6,

1989,
the Bond Amount on sald bond has been increased as (ollows:

FROM: TWO MILLION SEVENTEEN THOUSAND SIX IHUNDRED
SIXTY-NINE AND NO/100 DOLLARS ($2,017,669.00)

TO: TWO MILLION FOUR HUNDRED FORTY~ONE THOUSAND
SEVEN HUNDRED FORTY-FLVE DOLLARS ($2,441,745.00)

Nothing herein contained shall vary, alter or extend any provisions or conditions

of the bond other than as above stated.

SICNED, SEALED AND DATED this 15TH day of AUCUST » 19 89

BEAVER CREEK COAL COMPANY UNITED PACIFIC INSURANCE COMPANY

Principal

Surecty

By: %/m:/r,//z [ s \W\L ST

v Ww. C. Tuyu-_‘, ATTORNEY~ | N=FACT



W. C. DOYLE of LOS ANGELES, CALIFORNIA

o--undbduAm-vﬂcl.nm.umu.-lm“'..--ou“.--..uunc.u

ANY AND ALL BONDS AND UNDERTAKINGS OF SURETYSHIp

nd 1o nd 1he UNITED PACIFIC INSURANCE COMPANY 1horeny os tully and 1o 1he e emten:
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“ings
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1he By-Lows of UNITED PACIFIC INSURANCE COMPANY s
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ARTICLE v - EXECUTION OF 8O0NDS AND UNDEATAKINGS

V' The Doseg of Dwecrers, the Provon:, the Ohavman of 1he Seerd, sny Somer Vi Nesawns,
& MNher ot dungneted by ine Bead o! Duoctons il heve pomver 79 Btharny 1o
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INWITNESS WHEREOF, 1ng Wl%so PACIFIC INSURANCE 5”“' hoe auseg ¢
WAL 10 Us heeane o/tine, theg ra ' e ]

UNITED PACIFIC INSURANCE ¢ PANY

Vs Mrevaens
STATE 0f  Washingeon
COunTY Of King ..
On e 23rd Sy of June « 9 8 Josrmmnity apocerse Charles B. Schasly
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CALIFORNIA
ACKNOWLEDGEMENT BY SURETY
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ired W. C. DOYLE .
nally known to me (or proved 10 me on the basis of satisfactory evidence) to be the persen who exzcuted the within

iment as attorney-in-fact of UNITED PACIFIC INSURANCE COMPANY
icknowledged to me that the corporation executed it.
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AHCO Coal Company

555 Scventeenth Street A &
Denver, Colorado 80202
Telephone 303 293 4000 . w,

August 17, 1987

Pamela Grubaugh-Littig

State of Utah

Natural Resources

Oil, Gas & Mining

355 W. North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Bond No. U-629894
Dear Ms, Littig:

As we discussed by telephone, enclosed is a rider increasing the bond
on CV Spur to $2,017,669.00.

Please contact me if you need anything further in this regard.
Sincerely,
¢ - %

Mickeéy L. Love
Senior Lease Adminsitrator

MLL:mjb

enclosure
cc: Dan Guy

AACO Coal Company 1s a Divission ol AllsaucHicnhviaCampany LR N S



UNITED PACIFIC INSURANCE COMPANY

HOMF. OFFICE, FENENAL WAY, WASIHIINGTON

POWER OF ATTORNEY

“NOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, s corporation duly orgenized under the

lbwi of the
ate of Washington, does hereby make, constitute and SPPoInt

W. C. DOYLE of LOS ANCELES, CALIFORNIA-—==cw=

its true and lawful Attorney-in-Fact, 10 make, executs, seal and deliver {or and on its behalt, and as its act and deed

ANY AND ALL BONDS AND UNDERTAKINCS OR SURETYSHIP—w--

cbhigatory 1n the nature thersol were signed by an Executive Officer of the UNITED PACIFIC INSURANCE COMPANY and sosied ang allesied by one
Other ol such ofticers, and heseby ratilies and conlwms ail that i3 said Attorneyis)-in-Fact may do in Ppuriuencs heteol.

This Power ol Attorney is 9ranted under and by suthority of Article Vil of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
becarme elfeciive Sepramber 7, 1928, which provinons are now in full force and slfect, reading s loliows:

ARTICLE Vil ~ EXECUTION-OF BONDS AND UNDERTAKINGS

1. The Board of Directors, ihe President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice Pievident
or other afficer designated by the Board of Durectors shall have powsr and authonity 10 (a) appoint Attorneys-in-Fact and 10 suthorize them 10 eaecute
on behsit of ihe Company, bonds and underiakings, recognizances, contracts ol INdeMnily and other whitings obligetary in the nature 1hereol, and (b)
10 remove any such Allorney-in-Fact al any Lime a1t revo ke the power andg authornity given 1o him. *

2. Attorneys-in-Fact shail have Power and suthority, subject 10 the terms and limitations of the power of sttorney issued 10 them, 10 execuie
and deliver an behall ol the Campeny, bonds ana undertakings, recognizances, contracts of nademnily and other widings obhigetory 1n the nature thersol,

The corporete seal 18 not necsisary lor the validity ol sny bonds snd underiaking., recognizances, contiacts of indemnity and other wiilings ODligatory
in the natuie theseol,

3. Atlorneys-in-Fact shall have Power and duthority to execute allidavirs reqQuired to be attached ta bonds,
nity or other conditional or obligatory undertakings and they shall also have power and suthority to certily the Linan
2 copies of 1he By-Laws of the Company or any ariicie af section thersof,

recognizances, contracts of indem-
Cial siatement ol the Company and

+ power of attarney is signed and sealed by facsimile under and Dy suthority of the fallowing Resolulion adopted by the Board of Directors of

-TED PACIFIC INSURANCE COMPANY ai Mmecting held on the Sth day of Jung, 1979, ot which a Quorum was present, and sa.d Resolution has not
ween amended of repealed: '

“Resolved, that the signstures of such directors and officers and the sasl of the Company may be aflixed 10 any such powser of
dtiorngy of any cerulicate relating thereio by lacsumile, and sny such power of attorney or certiticate bearing such facsimile
HgnatuIes Or facumile seal shall be vaiid and binding upon the Company ang ANy 3UCh POwer 30 exeCuled and carlilied Dy
tacumile signatwres and lacsimile seal shail be vahid ang binding upon the Company in the tulure with 1€1P8C1 10 any DONG of
ungertaking 10 which it is atlached.” '

IN WITNESS WHEREOQF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents 10 be signed by its Vice President, and us corpocate

sl t0 be here1o aifined, this 1st day ot March 19 .
UNITED PACIFIC INSUBANCE ZOMPANY
.%_;’H/gz éé/f;éd;/
Vice President

STATE OF Washington

COUNTY OF King "

On this lSt Hay ol MarCh .19 82. wrsonally ‘l"';”.“." (‘h:l)'] (A3} l‘ . St‘hln-'\l YA '

10 me known 10 Le the Vice-President of the UNITED PACIFIC INSURANCE COMPANY  and acknowley
90ing insirument snd affixed the sedl of said corporation there10, and that Articie Vil, Secuon 1, 2, and
Rewlunion, i forin therain, are stil in lull force,

9ec) that he execuled and attested the fore-
3 of the By-Laws of Company, sna the

My Commussion E xpires:

June 12 = 1982 Notary Public in and for Sbieof  Washington

,' ) Reuding at Tacoma
Charles J. Falskow » Asiistant Secietary of the UNITED PACIFIC INSURANCE COMPANY. do hereby certily that the

i and 1oregoing 1 & true and correct copy of » Power of Attorney executed by sa:d UNITED PACIFIC INSURANCE COMPANY, which is still on tull
-e 8nd sllecr,

IN WITNESS WHEREOF, | have hereunio set my hand and sflined the vesl of said Company ths  4TH day of AUCUST 19 87

Asniniant Secretary .C%Jéz___ﬂ_- L@Qt/j’;""—

HOU V431 €0 4/B0




Bond #8094-24-78 A

MR FORM 5 (Revised January 1983)

(Non-Federal)

C. V. Spur Preparation Planc

STATE OF UTAH ‘ ‘
DEPARTMENT OF NATURAL RESOURCES AND ENERGY RECEIVED
DIVISION OF OIL, GAS AND MINING
4241 State Office Building

Salt Lake City, Utah 84114 JUL 3 0 1384
o DIVISION OF OIL
THE MINED LANDS RECLAMATION ACT GAS & MINING
BOND
dekkickkikkkk

The undersigned Beaver Creek Coal Company
as principal, and FEDERAL INSURANCE COMPANY as
surety, hereby jointly and severally bind ourselves, our heirs, adaministrators,
executors, successors and assigns unto the State of Utah, Division of 0il, Gas
and Mining in the penal sum of Two Million, Seventeen Thousand, Six Hundred &

Sixty Nine dollars ($2,017,669.00 -

The principal estimated in a '"Notice of Intention to Commence
2rations and & Mining and Reclamation Plan,'" filed with the Division of Oil,
«ds and Mining on the 23rd ' day of  September ' ,
1983 , that 160.0 - - acres of land will be affected by this mining

operation in the State of Utah. A description of the affected land is attached
hereto as Bxhibit 'A."

If the principal shall satisfactorily reclaim the above-mentioned lands
affected by mining by the said principal in accordance with the Mining and
Reclamation Plan and shall faithfully perform all requirements of the Mined
Land Reclamation Act, and comply with the Rules and Regulations adopted in
accordance therewith, then this obligation shall be void; otherwise it shall
remain in full force and effect until the reclamarion is completed as outlined
in che approved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a

. piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bond may be reduced periodically.

In the converse, if the plan provides for a gradual increase in the area
of the lend affected or increased reclamation work, then this bond may
accordingly be increased with the written approval of the surety company.



POWER OF ATTORNEY

Know all Men by these Presents, Thal the FEDERAL INSURANCE COMPANY, 15 Mouniain View Road. Warren, New Jersey, a New Jersey Corpora-

1, has constiluted and appointed. and does hereby consiitute and appoimt Norman D. Squires » Richard C. Taylor and
G -ee L. Williams, Salt Lake City, Uteheee— oo

" and lawtul Atlorney-in-Fact 10 execule under such designation in ils nam
M or olherwise, bonds of any of the tollowing classes, to-wil:

@ and 1o alfix its corporate seal 10 and deliver for and on is behalf gs

1. Bonds and Undertakings liled in any suit, matter or proceeding in any Court, or filed with any Sheriff or Magistrate, for the doing or not doing ol anything
speciied in such Bond or Undertaking.

2. Surety bonds 10 the United Siales ol Americz Jr any agency Ihereo, including those required or permilted undes the laws or requiations relating 1o Customs
of Inletnal Revenue; License ana Permin Bonds of other indemnily bonds under tne laws, ordinances or iegulalions ol any Siate, City, Town, Vilage,
Boara or o1ner body of organization, public or privale; bonds 1o Transponation Companies,

! Lost instrument bonds: Leasu bongs, Workers' Compunsa.
uon bonds, Miscellaneous Surety bonds and bonads on behall of Nolaries Public, Shenits, Deputy Sheritls ¢ Si

3. Bonds on behall of contractors in connection with bids, proposals or contracts.

In Wilness Whereol, 1ne said FEDERAL INSURANCE COMPANY has, pursusnit 10 us B Y K3 Assistant Vice-Presdent and Asmsiani Secisisry and s
2316 Beal 10 e NelEIo afined tius 12in day of December "W 83

otate Seal

?
\ , FEDERAL INSU CE COMPpANY
8y
e (;1‘(—\.; .- e ,W
A
. ~

- . Gearge McCieitan
Rcneio D O Cunnon I/, o - -~ .
Assistant Secreiary

Assislent Vice-President

TE OF HEW JERSCY
s
‘nty ol Somerset
s 12th awya Decenmber w 83 - Delore me personally came Ruchard D. 0'Connor 10 me known and by me known 10 be Assistant Secvetary of the FEDERAL in-
N ‘PANY, Ine CO/POI 410N 063C1000 10 810 wikCh ozeculed ihe

Dy e Guly swoin, 010 Gepove ang B3y IN8I e & Assibiani Secrelsry
aflined 10 Ihe loregang Power of ANOIREY 18 LUCH COPOIaIS Soal ARG was NS 010 sftiaed by authoniy o ine by-Laws

Company by hne 8ulRofily. and 1hat ne s scquainied with Guorge McCiatian ang Kiows hum 10 be the Assslani Vice-Pisswen:
Guorys McCiollan 200 was INere10 LuDMIDW] Oy suihoriy of saxd

a4 Lo

! Seal
ACknOwieaped and Swoen 10 Detore me
on the Gdl(:z“‘l'ﬂv
Notary Putne
CERTIFICATION £.12C LEORARD
LCTARY PUCLIC OF NEW JERSEY.
€ OF NEW JERSEY ss June 28 1988
iy of Somersat ) My Comm.zsica Lrpues June 28,

* underained, Assinland Secretary of 1he FEDERAL INSURANCE COMPANY, 6o hereby conity thai ihe following i3 8 t1we excerpi liom 1he B

y-Laws Of ihe sa:0 Company as adopied Dy as Boesd of Direcions
R 11, VU5 ana Mmost tecenily amended MaiCh 11, 1983 snd Inat this By-Law # 0 luil ioice and ettect.

“ARTICLE XVil.

Secias 2 ANl bonds, Ngs. and other i amum-nunnonmwmmmulmCunp-ny-mu-uulwuocbyh-uucmn-wcuuu,
And shall De eaecuied in Ihe Nname 800 on Lenalt of Ine Company einer by the Casnian of the Vice-Chavman 0 1he Presicen 0r & Vice-Piasiaent, jonily with the Secrelary & an Assmian
Secielary, undes Inew 105 Oesgnal cop m.l'nny one Of mute o o Y 1aC) desgnaled i 8Ny 1s0iulon ol e BoAID Of Duecion or the Lasculive Commaes,
o 0 any puwet OF Y a8 p 100 s Secion ) Leiow, May saecule any such bona, UNAeNakug OfF OIler abIgaion as p GeG o BuUCh 10804 O powat ol alloiney.
Secton 3 Al powers of stiarney ko 813 0n behaXt of ine Company may and shall e sxecuied i 1he name and on behaN ol ihe Company, euner by ine C| o ihe Voo-Cha

o 8 VEa-Pienoent o an Assisiani Vice-Presden:, ounlly with the Secieiary or An Asersiant Sectelary, unoer Ihew (especiive 00s9na1ons. The siynaiure of such oftcan maybe o
o UhOgraphed

01 the Prescien
NG sved, pinied

Ihes Carhily 1hal $a4d FEDERAL INSURANCE COMPANY u duly hconsed 10 11ansac fi0eiay and surety business in each of the Siaies of 1ne Unied Siaies of America, Dsinct of Columbea, Pueno Rco, ano each of ihe
o3 0t Canada wiln 1ne 0acopi0n of Prince Edwaid 1814N0. 8nd 14 3130 duly I<ensed 10 DECOMe s0le SuiSly 0N DONGS, LNGENERINGS, BIC., POIMUIST O 1eQuN od Ly law.

s underngned Assisiani Secreiary ol FEDERAL INSURANCE COMPANY, do hereDy Corlily Inp1 Ine 101egOinG Power 0f Aloinay 18 in full I0/ce and shect

July &Y .

uay of. 1]

) dtantom

Assistent Secistary

.

"o Yy hand and ihs sesl of s.0d Company ai Warnten. N.J . inss 30 th

PRNTED



C.V. SPUR PROCESSING & LOADOUT FACILITY

Affected Area

SW%, Section 11, T, 15S., R. 10E., SLM, Utah
(160 Acres, more or less)



MR FORM 5
Page Two

NOTE: VWhere one signs by virtue of Power
such Power of Artorn
principal is a co

company,
officers with th

ey must be filed
rporation, the bond shall be execu
e seal of the corporation affixed.

.of Attorney for a sure

with this bond.
ted by its duly authorized

Beaver Creek Coal Campany

Principal (Company)

By
4

J.A.

" Company Officia
Herickhoff

/- Position

General Manager

Surecy \(Cornparry)

By /L‘@Lw/t L%W\

-

- Position

r
Norman D. Squires, %Egorney-in-l-‘act
k47 East First Soutt

Salt Lake City, Utah 84111

BOARD OF OIL, CAS AND MINING

Date: July 30, 1984
[}

FEDERAL |NSURANCE COMPANY

Official of Su

DATE: July 30, 1984

STATE OF UTAH

“ 207
DATE: Mgt 23, /754
! ‘
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APPENDIX 2-5

OTHER LICENSES AND PERMITS

Savage Industries Inc.

Castle Valley Spur Processing and Loadout Facility

05/16/94



Mining and Reclamation Plan

Castle Valley Spur Coal Processing and Loadcuc Facility Permit Application

Name and Address of
Type of Permit/Licence

Construction Approval

Building Permit

Refuse Fill Permit

Temporary Refuse Permit
Permament Refuse Permit

UPDES Discharge Permit

Air Quality Approval
Order

State Permit Approval

PERMITS AND LICENSES NEEDED TO OPERATE C.V. SPUR

Permit License

Issuing Authority Application Number
Utah Division of Health N/A
288 N. 1460 W.

Salt Lzke City, Utah 84116-0690

Carbon County No. 979
County Courthouse
Price, Utah 84501

State of Utah N/A
Division of 0il, Gas & Mining

355 W. No. Temple

#3 Triad Center Suite 350

Salt Lake City, Utah 84180-1203

MSHA 1211-UT-9-0033
P.O. Box 25367
Denver, Colorado 80225

MSHA 1211-UT-9-0034

P.0. Box 25367
Denver, Colorado 80225

Utah Dept. of Health UTGO40005
288 North 1460 West
Salt Lake City, Utah 84116-0690

Utah Division of Health N/A
Bureau of Air Quality

288 No. 1460 West

Salt Lake City, Utah 84116-0690

State of Utah ACT/007/022
Division of 0il, Gas & Mining

355 West North Temple

#3 Triad Center Suite 350

Salt Lake City, Utah 84180-1203 --

Status
Approved 07/21/77

Issued 10/06/77

Issued 10/02/79

Issued 10/02/79
Issued 10/02/79
Issued 05/01/89

Issued 8/21/80

Issued 8/6/84
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APPENDIX 2-6
**PUBLIC NOTICE**
PERMIT TRANSFER APPLICATION
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Savage Industrles Inc

S Castle Valley Spur Proce551ng and Loadout Fac111ty




Proposed Newspaper Advertisement

**public Notice**

Savage Industries Inc. has applied for a permit transfer of the
Mining and Reclamation Permit for the C.V. Spur Processing and
Loadout Facility from Mountain Coal Company to Savage Industries
Inc.

The applicant is:

Savage Industries Inc.

5250 South 300 West

Suite 200

Salt Lake City, Utah 84107

The original permittee is:

Mountain Coal Company
P.0O. Box 591
Somerset, Colorado 81434

The permit for which transfer 1is being sought 1is Utah
#ACT/007/022. This is a Mining and Reclamation Permit for the C.V.
Spur Processing and Loadout Facility, which is located in the

7;Ve\§¢& Miller Creek area of Carbon County, Utah in Sections 2 and 11,
L Township 15 South, Range 10 East, Salt Lake Base & Meridian. The
ﬁ}wﬁ " permit area is further described as follows: Township 15 South,
0417 Range 10 East, Salt Lake Base & Meridian, Section 11: W3 SW} except

; (( 0.24 ac. in NW corner, E# SW}# except East 100' and/ TETes T SW
?gyﬁf'# corner. Also included in the permit area is a 20' Right-of-Way for 4

u &)\ pipeline across the SE} NW} and NW# NWi of Section 11 (1.21-— 7
ébJ/7A1 acres), and across the SW} SW}, NW} SWi, SWE NW} and NE}: Nwi of*kww@%
7 Section 2 (3.97 acres). This area 1is located on the '"Price
é@b%‘ Quadrangle', U.S. Geological Survey 7% minute map.
fé?ﬂJAﬁM#@{; . . . , . , )
" The application is available for inspection at the Carbon County
Courthouse, 1lst East and Main Street, Price, Utah 84501.

Written comments, objections or requests for informal
conferences on the application may be submitted to : State of Utah
Department of Natural Resources, Division of 0il, Gas and Mining,
355 West North Temple, 3 Triad Center Suite 350, Salt Lake City,
Utah 84180-1203.



James T. Jensen
Executive Vice President
and General Counsel

INDUSTRIES
5250 South 300 West

Suite 200
September 20, 1994 Salt Lake City, Utah 84107

(801) 263-9400

FAX (801) 261-8766

INC.

Ms. Pamela Grubaugh-Littig

Permit Supervisor

Utah Division of Oil, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Mountain Coal - Savage IQ{-’ /005 n ;10)_:“% o
C.V. Spur %Md

-Enclosed is a copy of the Lease Agreement With Option To Purchase between Mountain
Coal Company and Savage Industries Inc. which was executed on September 9, 1994.
As discussed, the economic terms have been deleted as well as Exhibit M - Purchase and
Sale Agreement Form. ‘

‘The AVS listing is in the name of Savage Industries Inc.
Call me if you have any questions.

Sincerely,

< jmes T. Iensené

Enclosures
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LEASE AGREEMENT
WITH
% OPTION TO PURCHASE

This Lease Agreement with Option to Purchase ("Lease”) is made and entered
into effective the 9th day of September, 1994, (the "Commencement Date”) by and
between Mountain Coal Company, a Delaware corporation ("MCC") and Savage
Industries Inc., a Utah corpaoration ("Savage”).

RECITALS:

A. On February 25, 1994, Savage executed a Letter of Understanding the
"LOU") which was executed by MCC on the 4th day March, 1994.

B. MCC owns and previously operated a coal preparation plant and rail
loadout facility on real property located in Carbon County, Utah, described in Section
2 (the "CV Spur").

Savage desires to lease, with an option to purchase, the CV Spur from

R . ‘Savagevls concurrently with the execution of this Lease, purchasmg
o certaln mobule eqmpment and rolling stock used at the CV Spur fromr MCC T Em

NOW, THEREFORE, the parties agree as follows: -* ~

UNDERSTANDING AND AGREEMENT:

1. Lease

1.1 MCC hereby leases to Savage and Savage hereby leases from MCC
the CV Spur, subject to the terms and conditions hereinafter set forth including the
attached Exhibits A through M.

2. Description of CV Spur
2.1 The CV Spur consists of:

(a) The coal preparation plant (the "Prep Plant™) more fully
. described on Exhibit A;
(o -
‘ (b)  The conveyors, bins, hoppers, silos, electrical components,
equipment and railtracks (the "Loadout Facility™) more fully
described on Exhibit B;
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(c) The real property (the "Real Estate™) more fully described
on Exhibit C;

{d)  The lease and trackage agreements the "Rail Agreements™)
with the Southern Pacific Railroad formerly known as
Denver and Rio Grande Western Railroad Company
("Southern Pacific") more fully described on Exhibit D;

(e) The Right of Way Agreements with Cave, Critchlow and
Campbelil (the "Water Line Agreements”) more fully
described on Exhibit E;

(f) The Agreement with R.D. and Peggy Campbell (the
"Campbell Agreement™) more fully described on Exhibit F;
and

(g) The water rights (the "Water Rights™) more fully described
‘ on Exhibit G.

B (h) All other facilities and ivmprovements situated upon and
e e e . .. ...@ttached to the Real Estate.

. 2.2 The CV‘SpL!'r- shall not include the specific items described o

N

. ExhibitH. . S

3. MCC Representations and Warranties e

3.1 MCC represents and warrants, to the best of its knowledge the
following with full knowledge that Savage is relying thereon:

(a) MCC is the fee title owner, with no mortgages, security
interests, indebtedness or liens thereon, of the Prep Plant,
the Loadout Facility, the Real Estate, and the Water Rights.

(b)  The Rail Agreements, the Water Line Agreements and the
Campbell Agreement ({(collectively, the "Miscellaneous
Agreements”) are in good standing, are valid and binding
according to the terms thereof, and there is no notice of
any uncured defaults pertaining thereto.

(c) The environmental and reclamation permits and licenses
issued to MCC described on Exhibit | (the "Permits”) are
current and in good standing. To the actual present
knowledge of MCC, except for a coal refuse stockpile
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permit, no other environmental permits, reclamation permits
or licenses are required in order for Savage to occupy and
use the CV Spur as a coal storage and loadout facility.

(d) The execution and performance of this Agreement by MCC
have been fully authorized by all necessary corporate
actions.

(e) MCC is a Delaware corporation, qualified and in good
standing to do business in the State of Utah.

3.2 The CV Spur and each constituent part thereof shall be delivered
by MCC and accepted by Savage in its "as-is” condition, and MCC shall not be
obligated to make any improvements or repairs thereto. Savage has conducted such
inspections and examinations of the CV Spur as Savage believes is necessary to
satisfy itself as to the condition thereof. The condition and state of repair of the Prep
Plant as of the Commencement Date is described on Exhibit J (the "Prep Plant Current
Condition™), and the condition and state of repair of the Loadout Facility as of the

- Commencement Date is described on Exhibit K (the "Loadout Facility Current
.. Condition"). Savage and MCC accept the Prep Plant Current Condition and the
_ Loadout Facility Current Condition as accurate descriptions of the current condition of
the facilities described therein as of the Commencement Date. Except as expressly
. set forth herein, no representation or warranty has been made to or relied upon by =
~ Savage concerning the CV Spur, including, without limitation , the fitness or the :
suitability of the CV Spur for the conduct of Savage's business, nor has MCC agreed ST
to undertake any modnflcatlon alteration, or improvement thereof. R

4. Savage's Representations and Warranties

4.1 Savage represents and warrants, to the best of its knowiedge, the
following with full knowledge that MCC is relying thereon:

(a) Savage is a Utah corporation in good standing, with full
authority and legal right to enter this Lease and to operate
the CV Spur as contemplated under this Lease.

(b) The execution and performance of this Agreement by
Savage have been fully authorized by all necessary
corporate actions.

(c) Savage has no unabated Notices of Violation from either
the U.S. Office of Surface Mining ("OSM") or the Utah
Division of Qil, Gas, and Mining ("DOGM").
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5. Term

5.1 Subject to the provisions of Sections 9.1 thru 9.6, and 16.1
concerning early termination, the term ("Term") of this Lease is for a period of ten (10)
years from the Commencement Date.

6. Fees
6.1 As consideration for this Lease, Savage agrees to pay to MCC:

(a) A fee ("Usage Fee") for each ton of coal (except coal
described in Section 6.1(b))loaded by Savage onto railcars
at the Loadout Facility during each twelve month period
("Year™) following the Commencement Date equal to:

(1)
(2)
(3)

e . . If inany Year, the weighted average rate per ton ("Average Rate")
e e e e FECEIVEd Dy Savage from its customers for loading coal into
« railcars at the Facility for that Year exceeds/ IRV the

Usage Fee for that Year shall be adjusted retrpac_:tively tO'an"‘j‘“

.

A amountequa_l tor. =77 A L=

(1)

and . T
(2 "
(b) A fee or each ton of

coal loaded by Savage onto railcars from the approximate

(c} A fee("Prep Plant Fee") for coal processed by Savage or its
successors through the Prep Plant during each Year equal
to SN of clean coal. The Prep Plant Fee shall
continue, notwithstanding the purchase by Savage of the
CV Spur established in Articles 9 or 17, for so long as the
Prep Plant remains on the Real Estate.
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6.2 The Usage Fee, the— Fee, and the Prep _lfl‘a‘—r.{t-?ee e
shall be paid on or before the 25th calendar day of each month for the preceding

~month's tonnage based on rail weights determined by the Southern Pacific Railroad

(d) An amount equal to the annual payments required to be
paid by MCC pursuant to the Miscellaneous Agreements,
which shall be paid by Savage to MCC within 30 days
following MCC's payment thereof. Such amounts shall be
pro-rated as necessary.

(e) An amount equal to the annual county assessed real
property taxes and state assessed personal property taxes
for the Prep Plant, Loadout Facility and Real Estate,
assessments on the Water Rights, and all other real and
personal property taxes applicable to the CV Spur which
shall be paid by Savage to MCC within 30 days following
MCC's payment thereof. Such amounts shall be pro-rated
as necessary.

(fi  Anamount equal to premium costs NG

for reclamation bonds provided by MCC and on
file with DOGM as provided in Section 10.4, which shall be
paid by Savage to MCC within 30 days following MCC's
payment thereof. Such amounts shall be pro-rated as
necessary. : - A

or scale weights at the CV Spur. Payments shall be accompanied by a statement
showing in reasonable detail, the data upon which the Usage Fee, theb I
Fee, and the Prep Plant Fees have been computed pursuant to Sections 6.1(a), (b),
and (c) as well as copies of Southern Pacific weigh bills for which Useage Fees are

paid.

6.3 If the Usage Fee is adjusted retroactively, as provided in Section
6.1(a), the increased amount shall be paid on or before 40 days following each Year.

6.4 MCC, upon notice in writing to Savage, shall have the right to audit
Savage's accounts and records relating to the computation and payment of the Usage
Fee, %Fee, and the Prep Plant Fee for any Year within the 24 month
period following the end of such Year. All audits shall be conducted by MCC at the
office of Savage where the relevant books and records are maintained and such audit
shall be conducted during normal business hours. The costs of such audit shall be for
the sole account of MCC if less thardmderpaymentto MCC is shown by such
audit; otherwise Savage shall bear such costs. Any overpayment shall be credited to
future fees payable to MCC.
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6.5 The fees described above shall be absolutely net to MCC and
Savage shall, except as expressly herein provided, pay for all insurance, taxes,
utilities, repairs, maintenance and all other services and costs relating to the CV Spur
and to Savage's use thereof

7. Transloading for MCC

7.1 During the Term, Savage agrees to handle coal for MCC at the CV
Spur as follows: '
(a). Load through the Loadout Facility MCC's coal at the CV
Spur on the Commencement Date (MCC estimates that
there are approximately 8,500 tons of MCC's coal presently
located at the CV Spur) into railcars provided by MCC, and
MCC shall pay Savage for such loading at the rat
{but Savage shall still be obligated to pay MCC the
applicable Usage Fee with respect to such coal). MCC will
-pay to Savage a storage fee o
of MCC's coal which remains at the CV Spur
‘ after November 30, 1994.

SR w_«..ww(b) -wLoad MCC's coal located at the CV Sput on_the . S

e e : . Commencement Date into trucks provided by MCC and ___
“weigh such trucks at the CV Spur, and MCC shall® par

- Savage for such loading and weighing at the rate.o o

' No Usage Fee shall be paid on coal loaded into ™ 7
trucks. e

(c)  Subject to appropriate notice, load through the Loadout
Facility into railcars any other coal provided by MCC to the
CV Spur subsequent to the Commencement Date (such coal
to be compatible with the operating parameters of the
Loadout Facility), and MCC shall separately pay Savage for
such loading at the rate of NP (but Savage shall
still be obligated to pay MCC the applicable Usage Fee with
respect to such coal).

(d) The rates set forth in Sections 7.1(b) and (c) shall be
subject to escalation pursuant to the procedures set forth
on Exhibit L (the "Escalation Provisions™).

8. Improvemen

" 8.1 During the Term, Savage may make capital improvements to the |
CV Spur (the "Improvements”) subject to the Improvements, the depreciation methods
for the Improvements, and any new permitting requirements resulting from the
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Improvements being approved in writing in advance by MCC, which approval shall not
unreasonably be withheld. Improvements shall not include any mobile or office
equipment placed at the CV Spur by Savage, and such mobile and office equipment
may be removed by Savage at any time. Savage may install a weigh bin system as
an Improvement (the "Weigh Bin") subject to MCC's approval of the depreciation
method and permitting requirements for the Weigh Bin, which approval shall not be
unreasonably withheld.

9. Early Termination

9.1 Exceptas provided in Sections 10.3, 10.4, 16.1, and 17.5, neither
party shall have the right to terminate the Lease during the first three years of the
Term. During this three year period MCC shall have no right to sell the CV Spur to a
third party unless Savage agrees to such a sale. At any time following the first three
years of the Term, the rights of termination in Sections 9.2, 9.3, 9.4, and 9.5 shall

apply.
I 4
?

9.2 Savage may teﬁrﬁnate this Lease upon the giving of not less than
three (3) months prior written notice to MCC, in which event the Improvements shall
remain with the CV Spur and shall become the sole property of MCC and no

may have entered into for coal loading at the CV Spur. MCC will not pay a fee to
Savage for these agreements if MCC chooses to accept them.

9.3 MCC may terminate this Lease if the amount paid by Savage to
MCC for the Usage Fee in any Year commencing with the fourth year of the Term

does not equal or exceed ) and Savage has not paid to MCC on or before
30 days following such Year an additional amount as necessary for MCC to have
received an aggregate of . Upon such termination, the improvements shall

remain with the CV Spur and shall become the sole property of MCC and no
compensation for those Improvements shall be paid to Savage. However, Savage may
remove the Weigh Bin if Savage returns the affected area of the CV Spur to the
condition immediately proceeding the installation of the Weigh Bin. If Savage leaves
the Weigh Bin, MCC shall have no obligation to pay any compensation for it. MCC will
have the option but not the obligation to assume any transloading agreement Savage
may have entered into for coal loading at the CV Spur. MCC will not pay a fee to
Savage for these agreements if MCC chooses to accept them..

‘9.4 wMcC may terminate this Lease if it has received a bona fide offer
(the "Offer Price") from a third party to purchase the CV Spur, and Savage does not

- compensation for those Improvements shall be paid to Savage. However, Savage may ...... ..
. remove the Weigh Bin if Savage returns the affected area of the CV Spur to the =
- condition immediately proceeding the installation of the Weigh Bin. If Savage leaves =~ "~

the Weigh Bin, MCC shall have no obligation to pay any compensation for it.-MCCwill
have the option but not the obligation to assume any transloading agreement Savage
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commit to purchase the CV Spur, as provided in Sections 9.4(a){1) or 9.4(b)(1), within
15 days following its receipt from MCC of a copy of the general terms and conditions
of the Offer Price, and MCC thereafter executes a contract for the sale of the CV Spur
within three (3) months to such third party following the date when the Offer Price
was first presented to Savage. The early termination of this Lease would occur upon
closing of the sale to the third party.

(a)  If the Offer Price is less thanfjjJl (1) Savage shall
have the option to purchase the CV Spur at the lower of
the Option Price as defined in Section 17.1(b) or the Offer
Price, with closing to occur within two (2) months of when
the offer is presented to Savage. (2) If Savage declines to
purchase the CV Spur under Section 9.4(a)(1) and MCC
sells it to the third party, MCC shall pay to Savage an
amount equal tofjJjjfof Savage's remaining book value
of the Improvements plus monthly payments thereafter of

of coal which is handled at the CV Spur for

avage's customers pursuant to and for the remaining term
of any then existing written contracts which Savage has
entered into with its customers for the handling of coal at

the CV Spur and has assigned to MCC (the "Customer. .. ...

Fee"). .

(b)  If the Offer Price is more than - (1) Savage may "~~~
purchase the CV Spur for an amount equal to the Option .~
Price plus fifty percent of the excess of the Offer Price over
an amount equal to JJJJJJEMBIus the remaining book

value of Improvements. (2) If Savage declines to purchase
under 39.4(b)(1) and MCC sells the CV Spur to the third
party, MCC shall pay to Savage an amount equal to

of Savage's remaining book value for the Improvements,
the Customer Fee, an of the excess, if any, of the
‘Offer Price over an amount equal to (i) ANNEPoius G
- of the remaining book value of the Improvements.

Savage's right to purchase the CV Spur shall be subject to the terms of sections
10.1 and 17.4. If Savage elects to purchase the CV Spur, the parties shall execute
in duplicate a written purchase agreement as provided in Section 17.3. The purchase
price set forth therein will be the Offer Price, Option Price, or the price calculated
under Section 9.4(b), as appropriate.

- 9.5 MCC may terminate this Lease upon three (3) months prior written
notice to Savage if MCC requires the CV Spur to handle coal produced from mines
operated by MCC individually or with or by aothers pursuant to a joint venture or similar
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arrangement. In such event MCC shail pay to Savage an amount equal t(.bf
Savage's remaining book value for the Improvements plus the Customer Fee.

9.6 In the event of MCC's termination of this Lease pursuant to
Section 9.4 (if the CV Spur is purchased by a third party) or Section 9.5, Savage will
assign to MCC and MCC will assume any existing CV Spur customer contracts which
Savage has at the time of such termination.

10. Environmental Responsibilities: Permits

10.1 The parties have jointly funded a contract with an independent
environmental consultant, mutually acceptable to each party (the "Environmental
Consultant”), for the purpose of determining the baseline environmental condition and
status of the CV Spur existing as of the Commencement Date of this Lease. The
Consultants's report of May, 1994 plus a subsequent report of resampling results of
Ponds 5 and 6 dated August 24, 1994 are referred to as the "Baseline Environmental
Report”. The Baseline Environmental Report describes some minor contamination and
conditions which potentially could cause contamination including some constituents ...._.
in certain areas of Ponds 5 and 6 that may be required to be remediated under present
law through corrective action or removal or decontamination (the "Baseline’
Environmental Conditions™). The Baseline Environmental Conditions do not inciude ~
those conditions described in.the Permit No. ACT/007/022 for the CV Spur issued by
DOGM (the "DOGM Permit") that are to be cleaned up and reclaimed in the ordinary
course pursuant to the reclamation plan contained in the DOGM Permit (the "DOGM
Reclamation Obligation™). There shall be a rebuttable presumption that the Baseline e
Environmental Report is complete and that no contamination exists on the -
Commencement Date other than that disclosed in the Report. If, thereafter,
contamination is discovered, it will be presumed to have occurred after the
Commencement Date unless Savage affirmatively demonstrates to MCC's reasonable
satisfaction that the contamination occurred prior to the Commencement Date. [f
Savage so demonstrates then the contamination wiil be treated as a "Baseline
Environmental Condition™ under this Article 10 add will be referred to at times in this
Lease and its exhibits as an "After-discovered Baseline Environmental Condition.” The
Baseline Environmental Conditions and the DOGM reciamation abligation shall remain,
during the term of this Lease, the sole responsibility of MCC and MCC shall hold
Savage harmless on account thereof. MCC may undertake correction or remediation
with respect to the Baseline Environmental Conditions at any time, giving due regard .
to the need to coordinate and cooperate with Savage so as to minimize disruptions 10 “Jumu
Savage's operations hereunder. All costs to remediate the Baseline Environmental
Conditions, including without limitation costs to move, dismantle, or shift, and to
restore, objects or facilities that must be removed or set aside in. order for the
remediation to be performed, shall be barne by MCC if MCC elects to remediate the
Baseline Environmental Conditions, but MCC shall not be responsible for any losses
or expenses related to interruption of Savage's operations by such removal. If Savage
elects to purchase the CV Spur as provided in Articles 9 and 17, MCC shall undertake






