{V.Spur PROLESSING FALILITY

ULPOATE oF OFFILERS . _
- |LE"‘""°°= MOUNTAIN COAL
Description, include resscn for changs and tising required 10 implemees: e ——

Fils Folder #3

" APPLICATION FOR PERMIT

Pet'Nuni T / ,5’0,7.
Mine: V. SPUR

O Yes | o No 1. Change in the size of the Permit Area? , acres O increase O decrease.
O Yes | @No | 2. Change in the size of the Disturbed Area? _ acres O increase O decrease.
O Yes ( No 3. Will permit change include operatioﬁé woutsicvle the Cumulative Hydrologic Impact Area?
O Yes I(No 4. Will permit change include operga_;ionsv in hydtéiog_ic basins other than currently approved?
O Yes Q’ No 5. Does permit change result from cancellation, reduction or increase of insurance or reclamation bond?
a Yes J‘No 6. Does permit change require or include public notice publication?
Q Yes I{No 7. Permit change as a result of a Violation? Violation #
O Yes U/No 8. Permit change as a result of a Division Order? D.O.#
0 Yes {NO 9. Permit change as a result of other laws or regulations? Explain:
0O Yes ﬂl No 10. Does permit change require or include ownership, control, right-of-entry, or compliance information?
a Yes £ No 11. Does the permit change affect the surface landowner or change the post mining land use?
71 Yes é No | 12. Does permit change require or include collection and reporting of any baseline information?
O Yes ‘ No 13. Could the permit change have aﬁy effect on wildlife or vegetation outside the current dlsturbed area?
Q Yes J No 14. Does permit change require or include soil removal, storage or placement?
O Yes $ No 15. Does permit change require or include vegetation monitoring, removal or revegetation activities?
O Yes ‘, No 16. Does permit change require or include construction, modification, or removal of surface facilities?
O Yes £ No 17. Does permit change require or include water monitoﬁngwmmage control measures?
O Yes é No 18. Does permit change require or include certified desigs, maps, or calcﬁ];a:s?
O Yes £ No 19. Does permit change require or include underground :le%rﬂnine‘gﬁmnc‘a and timing?
O Yes J'No 20. Does permit change require or include subsidence cdntrol or-monitoring? 4
O Yes ‘ No | 21. Have reclamation costs for bonding been provided or revised for any change in the reclamation plan? _
O Yes ’6/ No | 22.Is permit change within 100 feet of a public road or perennial stream or 500 feet of an occupied dwelling? _
O Yes ¥ No 23. Is this permit change coal exploration activity O inside O outside of the permit area? _
dAttach 3 complete copies of proposed permit change as it would be incorporated into the Mining and Reclamation Plan.
L werehy enity s L am  responible offcialof e applicat and that h fformtion conaind i s Reccived by Oil, Gas & Mining
application is true and correct 10 the best of my information and belief in all respects with the laws of Utah in S :
reference to commitments, undertakings, and obligations, herein.
Lo ¥ 10-13-44
et DANA BALLARD 0CT 1 41991
Subscribed and sworn to umm m l 3 % m #P . .. NOTARY PUBLIC + STATE of UTAR
865 EAST 2800 SOUTH
My Copmissicn Expis: Nowry Public 4-771 . 115 /5 PRICE, UTAH 84501
Atesi:  STATEOF m . COMM. EXP. 9-27-97 | _ASSIGNED PERMIT CHANGE NUMBER
COUNTY OF (; 1‘




Form DOGM - C2 (Last Revised 690

| Application for Permit Change
| Detailed Schedule o Chans to the Permit
Title of Change: ” : Penmt Number A(!,T / 00'7 / ()Z_L |
UPDATE OF OFFILERS e L.V. SPUR

| Permittee: MOUNTAIN (OAL

Provnde a detailed listing of all changes to the mining and reclamation plan which will be requlred as a result of this proposed
permit change. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include
changes of the table of contenis, section of the plan, pages, or other information as needed to specifically locate, identify and revise
the exmng tmmng and reclamntlon plan lnclude page, sectlon and drawmg numbers as part of the descnptlon

DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

a aDD O REPLACE O REMOVE

O ADD | O REPLACE u/nmovs. REMQVE Peelgﬁ' 2-5 Z‘ﬂ LN c" z

O ADD 0O REPLACE O REMOVE

O ADD | &REPLACE | O REMOVE lZE‘-PlEQE WITH NEW PAGES 2-2,2-4 anp 2-4.1.

a ADD O REPLACE O REMOVE

O ADD O REPLACE O REMOVE

O ADD 0O REPLACE O REMOVE

O ADD O REPLACE O REMOVE

Q ADD O REPLACE O REMOVE

0 ADD O REPLACE O REMOVE

Q ADD Q REPLACE O REMOVE

Q ADD O REPLACE O REMOVE

0 ADD O REPLACE 0O REMOVE

O ADD O REPLACE O REMOVE

O ADD 0O REPLACE O REMOVE

O ADD O REPLACE 0O REMOVE

0O ADD Q REPLACE O REMOVE

O ADD 0O REPLACE O REMOVE

0 ADD O REPLACE O REMOVE

O ADD | O REPLACE | O REMOVE ERRECTIVE:
o « T
O ADD | O REPLACE | O REMOVE ’
FER U -
O ADD | OREPLACE | O REMOVE FR 7 - 1999
O ADD | O REPLACE | O REMOVE - - -
e — e —— —

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?




PERMIT CHANGE CHRONOLOGY

| Title of Proposal: ) PERMIT NUMBER: AQT /007 / 022
I Description: PERMIT CHANGE #:

UPDATE OF OFFILERS | | rearrree: § MOUNTAIN fDAL |
MINE NAME: CV Spug_

DATE DOCUMENT ALL ACTIVITIES ASSOCIATED WITH THIS PERMIT CHANGE

OSent ®Recv'd. | Initial Application for Permit Change Received from Permittee

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv’d.

OSent ORecv’d.

OSent ORecv'd.

OSent ORecv’d.

OSent ORecv’d.

OSent DORecv'd.

OSent ORecv'd.

OSent DORecv’d.

OSent ORecv’d.

OSent DORecv'd.

OSent ORecv’d.

OSent ORecv'd.

OSent ORecv'd

OSent ORecv'd.

OSent ORecv'd.

OSent ORecv'd. .

OSent ORecv'd.

OSent ORecv’d

OSent ORecv’d.

OSent ORecv’d.

OSent ORecv'd.

I OSent ORecv’d.
“ 0OSent ORecv'd.
“ OSent ORecv'd.
e ——

0 ADDITIONAL SHEE



Mountain Coal Company
C.V. Spur Processing Facility

2.2.5 Operator. The operator,
different from the applicant,

number:

if the operator is a person
including his or her telephone

The operator is the same as the applicant.

2.2.6 Resident Agent. The resident agent of the applicant who
will accept service of process, including his or her telephone
number:

The Corporation Trust Company
1209 Orange Street,

Wilmington, Delaware 19801
Telephone Number: 1-(800)441-9820

2.2.7 Business Designation. A statement of whether the
applicant is a corporation, partnership, single proprietorship,
association or other business entity:

The applicant is a Delaware corporation.

Y

2.2.7.1 Officers and Directors of the Applicpgnt= N
addresses of every officer, partner, directot, ,y;\.n%J
performing a function similar to a director of  the app ERFEGTIVE

OFFICER TITLE ADORESS
APR 4199
R.D. Pick President Mountaiph Coal Co.
and Director P,0O. BOMrtaigenmmmmmm———
Price, Utah 84501
f lhﬂnnwnmuomJ%mANDMmmm
T.H. Parker Vice President A&lantic RichfialdmGaps
555 Seventeenth Street
Denver, Colorado 80202
C.B. Smith Vice President Atlantic Richfield cCo.
and Director 555 Seventeenth Street
Denver, Colorado 80202
M.W. DeGenring Vice President Atlantic Richfield Co.
and Director 555 Seventeenth Street
Denver, Colorado 80202
M.C. Rechuite Treasurer Atlantic Richfield Co.

ARCO Plaza
515 South Flower Street
Los Angeles, CA 90071



Mountain Coal Company
C.V. Spur Processing Facility

H. L. Edwards Vice President Atlantic Richfield Co.
and Secretary ARCO Plaza
515 South Flower Street
Los Angeles, CA 90071

T.G. Dallas Assistant Atlantic Richfield Co.
Treasurer ARCO Plaza
515 South Flower Street
Los Angeles, CA 90071

R.E. Nelson Assistant Atlantic Richfield Co.
Secretary 555 Seventeenth Street
Denver, Colorado 80202
B.M. Hinds Assistant Atlantic Richfield Co.
Secretary ARCO Plaza

515 South Flower Street
Los Angeles, CA 90071

E.C. Tidball Assistant Atlantic Richfield Co.
Secretary 555 Seventeenth Street
and Director Denver, Colorado 80202
A.G. Fernandez Director Atlantic Richfield Co.

555 Seventeenth Street

1 SUPERSEDED

2.2,7.2 Principal Shareholder of the Applicart. FFFECTEVEINd
address of any person who is a principal sharehold
aapplicant:

APR 41995
Atlantic Richfield Compgny

555 Seventeenth Street
Denver, Colorado |

(Principal and only UTWHBERSNIL, (AS AND MINING

2.2.7.3 Names Under Which Applicant and Principal Shareholder
Operated U.S. Coal Mines. Names under which the applicant,
partner, or principal shareholder previously operated underground
or surface coal mining operations in the United States within the
five years preceeding the date of application:
(i) Beaver Creek Coal Company
Price, Utah

(ii) West Elk Coal Company
Somerset, Colorado

5/10/91



FJ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5318 (TDD)

Michael O. Leavitt
Governor

Ted Stewart

November 19, 1993

Ms. Kathleen G. Welt
Environmental Supervisor
Mountain Coal Company
P.O. Box 591

Somerset, Colorado 81434

Dear Ms. Welt:
Re: Removal of Jensen Trucking Property from Permit Area, Mountain Coal

Company, C.V. Spur Coal Processing and Loadout Facility, ACT/007/022-
93A, Folder #3, Carbon County, Utah

Information relative to this amendment has been reviewed. The Jensen
Trucking property was originally used by Utah Power and Light Company as a coal
staging and loading area. The property was transferred to General Exploration
Company (GEX), the permittee’s predecessor, on July 29, 1977. This was
included in the submittal as Appendix 4-1, the actual transfer agreement.

In 1985, the permittee sold the area to Kevin and Lois Jensen. Between
1977 and 1985, the property in questions, though part of the overall permit area,
was not used in the permittee’s operation. Since 1985, the area has been used
only by Jensen Trucking. The area has not been used post-SMCRA for any kind of
coal mining activities. The has mistakenly been retained as plart of the permit area
simply because it was part of the original land purchase.

Therefore, the amendment is approved and the Jensen property may be
deleted from the C.V. Spur permit area.

» §incere|y,

I e A

Pamela Grubaugh Littig /' ‘:X
Permit Supervisor oo _

cc: Bill Malencik, PFO



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governar 1 3 Triad Cen.ter, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director J| 801-538-5340

James W. Carter | 801-359-3940 (Fax)
Division Director B 801-538-5319 (TDD)

k\l: \ State of Utah

Michael O. Leavitt

November 5, 1993

TO: Pamela Grubaugh-Littig, Permit Supervisor
FROM: Jess Kelley, Reclamation EngineeréL%
RE: Amendment to Allow for Removal of Jensen Truckin

Property from Permit Area, Mountain Coal Company, C.V.
Spur Loadout Facilit ACT/007/022-93A, Folder #2
Carbon County, Utah

SYNOPSIS

The permittee first submitted this amendment in August
of 1993. The Division rejected this first submittal because it
lacked adequate historical and drainage control information. The
permittee then resubmitted the amendment on September 28, 1993.

By this amendment, the permittee proposes to remove
approximately 5.42 acres from the southwest corner of the
approved permit area. This area is now the site of Kevin Jensen
Trucking. The permittee contends that the continued inclusion of
this area in the permit area has been an oversight.

ANALYSTS

The Jensen Trucking property was originally used by
Utah Power & Light Company (UP&L) as a coal staging and loading
area. The property was transferred to General Exploration
Company (GEX), the permittee’s predecessor, on July 29, 1977.
This is demonstrated by the actual transfer agreement between
UP&L and GEX, a copy of which the permittee has included in the
plan as Appendix 4-1.

In 1985, the permittee sold the area to Kevin and Lois
Jensen. Between 1977 and 1985, the property, though part of the
overall permit area, was not used in the permittee’s operation.
Since 1985, the area has been used only by Jensen Trucking, which
is a common carrier of bulk petroleum products and dry freight.
Drainage from the area has continued to go to the permittee’s
Pond No. 5. Thus, the area has not been used post-SMCRA for any
kind of coal mining activities. The area has mistakenly been




retained as part of the permit area simply because it was part of
the original land purchase.

The permittee plans to divert drainage from the
property to the east by way of a two-foot-high berm. Drainage
will then pass beneath the railroad tracks through a main 24-inch
railroad culvert and will completely bypass the permittee’s
property. A plan for the berm is included as part of the
amendment application.

I am familiar with this site through numerous
inspection visits. I have also discussed with Dan Guy of
Mountain Coal Company and with Division hydrologist Ken Wyatt the
permittee’s plan to remove the Jensen Trucking property from the
permit area. The permittee’s chronology of the Jensen property
is correct and the plan for diverting drainage from the property
away from the main site is sound.

RECOMMENDATIONS

It is recommended that this amendment be approved and
that the permittee be allowed to remove the Jensen property from
the permit area.



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 355 West North Temple
chae . LLeavi . .
Governor 3 Triad Cen.ler. Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director f| 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

g;‘j\l State of Utah

November 5, 1993

TO: Pamela Grubaugh-Littig, Permit Supervisor
FROM: Jess Kelley, Reclamation Engineeréﬂ%
RE: Amendment to Allow for Removal of Jensen Trucking

Property from Permit Area, Mountain Coal Company, C.V.
Spur Loadout Facility, ACT/007/022-93A, Folder #2,

Carbon County, Utah

SYNOPSIS

The permittee first submitted this amendment in August
of 1993. The Division rejected this first submittal because it
lacked adequate historical and drainage control information. The
permittee then resubmitted the amendment on September 28, 1993.

By this amendment, the permittee proposes to remove
approximately 5.42 acres from the southwest corner of the
approved permit area. This area is now the site of Kevin Jensen
Trucking. The permittee contends that the continued inclusion of
this area in the permit area has been an oversight.

ANALYSIS

The Jensen Trucking property was originally used by
Utah Power & Light Company (UP&L) as a coal staging and loading
area. The property was transferred to General Exploration
Company (GEX), the permittee’s predecessor, on July 29, 1977.
This is demonstrated by the actual transfer agreement between
UP&L and GEX, a copy of which the permittee has included in the
plan as Appendix 4-1.

In 1985, the permittee sold the area to Kevin and Lois
Jensen. Between 1977 and 1985, the property, though part of the
overall permit area, was not used in the permittee’s operation.
Since 1985, the area has been used only by Jensen Trucking, which
is a common carrier of bulk petroleum products and dry freight.
Drainage from the area has continued to go to the permittee’s
Pond No. 5. Thus, the area has not been used post-SMCRA for any
kind of coal mining activities. The area has mistakenly been

i




retained as part of the permit area simply because it was part of
the original land purchase.

The permittee plans to divert drainage from the
property to the east by way of a two-foot-high berm. Drainage
will then pass beneath the railroad tracks through a main 24-inch
railroad culvert and will completely bypass the permittee’s
property. A plan for the berm is included as part of the
amendment application.

I am familiar with this site through numerous
inspection visits. I have also discussed with Dan Guy of
Mountain Coal Company and with Division hydrologist Ken Wyatt the
permittee’s plan to remove the Jensen Trucking property from the
permit area. The permittee’s chronology of the Jensen property
is correct and the plan for diverting drainage from the property
away from the main site is sound.

RECOMMENDATTIONS

It is recommended that this amendment be approved and
that the permittee be allowed to remove the Jensen property from
the permit area.
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kI-J State of Utah 5
v DEPARTMENT OF NATURAL RESOURCES ‘%
DIVISION OF OIL, GAS AND MINING l ’ 2 5
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Michael O(.}%::':;: 3 Triad Center, Suite 350 4
Ped Stewart, | Salt Lake City, Utah 84180-1203 ,, o J
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Jam:s WI.)Car:r 801-359-3940 (Fax) \ A o 3
Division Director B 801-538-5319 (TDD) ‘ Jﬂ I‘G _—
November 10, 1993 2
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TO: Lowell P. Braxton, Associate Director, Mining : 3
Y
p 3
FROM: Pamela Grubaugh-Littig, Permit Supervisor W -
N
RE: Deletion of Jensen Property from Permit Area, Mountain Coal 7 Y
Q)
%{
‘\(_:
}:
Attached please find the technical recommendation from Jesse Kelley J
regarding the deletion of the Jensen Property from the C.V. Spur permit area. | am N
requesting your concurrence, however, to affirm that to delete this area from the A
permit area can be done by approval of this amendment, not by a bond release. V.
Please let me know. Thank you for your help in this matter. "i
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Cen.ter, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [j 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

g" 5\ State of Utah

Michael O. Leavitt

November 5, 1993

TO: Pamela Grubaugh-Littig, Permit Supervisor
FROM: Jess Kelley, Reclamation Engineeré%&
RE: Amendment to Allow for Removal of Jensen Truckin

Property from Permit Area, Mountain Coal Company, C.V.
Spur Loadout Facilit ACT/007/022-93A, Folder #2

Carbon County, Utah

SYNOPSIS

The permittee first submitted this amendment in August
of 1993. The Division rejected this first submittal because it
lacked adequate historical and drainage control information. The
permittee then resubmitted the amendment on September 28, 1993.

By this amendment, the permittee proposes to remove
approximately 5.42 acres from the southwest corner of the
approved permit area. This area is now the site of Kevin Jensen
Trucking. The permittee contends that the continued inclusion of
this area in the permit area has been an oversight.

ANAL.YSIS

The Jensen Trucking property was originally used by
Utah Power & Light Company as a staging area for coal loading.
In 1985, the permittee sold the area to Kevin and Lois Jensen.
Since 1985, the area has been used only by Jensen Trucking, but
drainage from the area has continued to go to the permittee’s
Pond No. 5. The area has mistakenly been retained as part of the
permit area simply because it was part of the original land
purchase, but it has never been used as part of the permittee’s
operation.

The permittee plans to divert drainage from the
property to the east by way of a two-foot-high berm. Drainage
will then pass beneath the railroad tracks through a main 24-inch
railroad culvert and will completely bypass the permittee’s
property. A plan for the berm is included as part of the
amendment application.




I am familiar with this site through numerous
inspection visits. I have also discussed with Dan Guy of
Mountain Coal Company and with Division hydrologist Ken Wyatt the
permittee’s plan to remove the Jensen Trucking property from the
permit area. The permittee’s chronology of the Jensen property
appears to be correct and the plan for diverting drainage from
the property away from the main site is sound.

RECOMMENDATIONS

It is recommended that this amendment be approved and
that the permittee be allowed to remove the Jensen property from
the permit area.
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'llli. Anuﬂnt_udo snd entered into this

day of Mevembar, 1973, by and between ROY D. CAMPBELL, Gen-
ersl Delivery, Wellington, Utsh, hereinsfter referrad to as
c-hll" -d M'All POVER & LICHT COMPANY, P. 0. dox 899,
Salt Lake cu:y. unh hereinsfter rafexred to as "Utab Power

& Light";

WREREAS, Cowpbell has agreed to sell o portion of
,iu rnl unu to Utah Power & Light to be used for cosl
L o or.eup snd coal loading facilities; and
| ‘ m. one of the conditions of the aale was that
Utah Power & Light ba responsidble for damiges caused to
ca-puu Decause of ite operation; and

WHEREAS, it is now sutually agresd as followe:

| 1. “aAny dsmages, ss proven by Cempbell, to resl

' property, ditches, water supply, or cropé,

| owned by Cenpbell, divectly caused by Utah

| Power & Light's coal atorage and coal loading
fecilicies shall be paid for by Utah Powar
& Light.

WITNESS the hands of the parties in duplicate the dsy

P and year first sbove vritten.

|
: gm.w D, c:ﬁﬁ

UTAH POWER & LIGHT COMPANY

, /]
Y L,/'éﬁ é» b e,

_/1/“ Vice President

—-——— e s




APPENDIX 4-1

PROPERTY AGREEMENT

11/15/93



AGREEMENT

. ) ” O

THIS AGREEMENT made and entered into this 3 — day of
'August, 1977 by and between GENERAL EXPLORATION COMPANY, a
Pec e
Texes corporation, hereinafter referred to as "GEX" and ROY
D. CAMPBELL and PEGGY L. CAMPBELL of Carbon County, State of

Utah, hereinafter jointly referred to as "Campbells™”,

WITNESSETH:

WHEREAS, Campbells are the owners of a residence, farm-

lands and related proﬁerty’located near Wellington, Carbon
‘County, Utah, and

WHEREAS, Utah Power & Light Company, hereinafter UP. & L
has heretofore operated a coal storage and loading facility
on property adjoining the Denver and Rio Grande railroad spur
which loading operations and railroad facilities are located
adjacent to the'fesidence, farmlands and related property
owned by Campbells, and

WHEREAS, UP & L has terminated its coal storage and
loading operations on said adjoining property and has given
to Campbells an option to purchase the property, consisting
of approximately 153 acres, a copy of which option, dated
July 29, 1977, is attached hereto as Exhibit "A", and

WHEREAS, said 6ption was granted by UP & L to Campbells
as part of a settlement of claims for nuisance and damages by
the Campbells against UP & L as a result of said coal storage
and loading operations, and

WHEREAS, GEX desires to acquire Campbells' rights in
said option, dated July 29, 1977, and to place upon the prop-
erty described.therein a coal storage, processing and loading
facility generally as depicted and described in Exhibit "B"

attached hereto, and

Optien erecvrtd - 5o, CorctSpondonre anl SC'CL‘J¢¢3
° 174 -V L~ a~/ .




WHEREAS, GEX desires in connection with the operation
and construction of said facility to be relieved of any
claims which might be made by Campbells, their heirs, suc-
cessors and assigns for nuisance or forvdamaées as a result -
thereof, and _

WHEREAS, Campbells are willing to assign to GEX their
rights under said option and to permit the construction and
operation on a permanent basis, the said coal storage, pro-
cessing and loaaing facility upon the terms and conditions
herein set forth, and to relieve GEX of any claims for nuisance
or damages which result‘from the contemplated activities on the‘
option property, and

WHEREAS, the parties deéire in this agreement to set forth
their agreement. |

Noﬁ, THEREFORE, in consideration of the covenants and
conditions herein contained, the parties agree as follows:

b/i. Campbells do by this agreement hereby assign to GEX
all 6f theif‘;zght, title and interestvin and to said_pption
agreement, dated July 29, 1977, Exhibit "A". As considera-
tion for said assignment, GEX hereby agrees to pay concur-
rently with the execufion of this agreement the sum of
$7,500.00 of which $2,500.00 represents a reimbursement to
Campbells for the option payment to UP & L for said option.
In connection with said option agreement Campbells hereby
agree to use their best efforts in cooperation with GE* to
oﬁtain a reduction in the purchase price of the propertx
described in said option froh UP & L. As further considera-
tion of the assignment of said option by Campbells, and the
agreement to cooperate toward reducing the purchase price,
GEX hereby agrees to timely exercise said option and to pur-
chase the property described therein. GEX further agrees

that for so long as Campbells own the adjoining property it



T~

CC

will not transfer, convey, aﬁsign or sell the property aes-
_cribed in the option to any thira party without the consent .
of Campbells, unless such transfer, conveyaﬂce, assignment

© or sale is made to a third party which shall agree in writing
to be bound by the terms of this agreement. GEX also hereby
agrees that for so long as the adjoining property owned by
Campbells is used for farming operations by Campbells, their
heirs, admiﬁistrators aﬁd assigns and persons so using and
operating the said adjoining property reside theréon, the
covenants of GEX under this agreement willrun with the option
land so as to protect:the Campbells, their heirs, administra-
tors and assigns against other parties.who may wish to conduct
on the premises described in ﬁhe oéerations which are objec-
tionable to Campbells.

2. Campbells have applied to the SCs office for assist-
ance in lining the ditches which trans§érse the said option
property. GEX hereby agrees that it Qili pay all sums
related to such.lining of said ditches to the extent the
same are not paid by SCS, not to exceed $5,000.00.

3. GEX hereby promises and agrees to pay to éampbells
as compensation for the nuisance which it is anticipated
their activities and operations on the option property will
cause the Campbells in the form of noise, dust, lights, smells
"and other similar objectionable features of their operation
the sum of B . per year in advance for the first five
(5) years of their operation, that is, for the period com-
mencing Jaﬁuary 1, 1978 through and including January 1, 1982
and thereafter at the rate of - per year for each-

and every year that GEX conducts operations on the option

property. It is understood and agreed that the'obligations

to pay nuisance damages as above set forth shall be a covenant

that shall run with the option property for so long as the



adjoining propefgy owned by:Campbells is u;ed.for farming
operations by Campbells, their heirs, édminis;rators and
assigns and persons so ﬁsing ané operating gﬁe said adjoining
propérty reside thgreon. ' '

4. Campbells hereby agree that in consideration of the
nuisance paymenﬁs provided in the next preceding paragraph
» hereby waive and relinquish any and.ail rights to claim that
" the operatiéns of GEX on the option éroperty are a‘nuisance
ox cause of any kind of damage to Campbells, so 1ong as said
operations are carrled on generally as 1nd1cated on Exhibit ..~
"B" attached hereto, it being understood that GEX shall have
- the'right't§ make such reasonable changes from time to time
‘as may be needed t§ ﬁaint#iﬁ, upgrade and update their said
facilities and operations. .In thislfégard, tﬁe‘Campbell;
do hereby élso acknowledge ahq agree that the said waivér
and relinquishmenﬁ of the right to claim nuisanée and damage
run Qith title.to the' land which they pfesently own adjacent
to'ﬁhe option property, including the p;operties'tﬁey presently
own, in sectioﬁS‘Z and '11.

5. During‘the.peribd whileuthis agreément is iﬂ effect,
CEX will not voluntarily'éraﬁt'to.any third parf} righté-of-way
upon or across the optlon property for the purpose of serving
any other coal storage, processing or loadlng facilities.

. DATED this 342+ day of August, 1977.
- "GEX"

GENERAL EXPLORATION COMPANY,
a Delaware corporation

By | L N2,

Its/ Ve & F’?EF/OEA-/-

"Campbells"
PEGGY§I! ' BELL . )

4




OPTION

FOR AND IN CONSIDERATION of the sum ef Twe Thousand
Five Hundred and No/100 Dollars ($2,500.00), receipt of which
is hereby acknowledged, UTAH POWER & LIGHT COMPANY, a corpor- -
ation, hereinafter designated as "Owner," hereby grants to ROY
D. CAMPBELL and PEGGY CAMPBELL, his wife, of Wellington, Carbon
Coﬁnty, Utah, hereinafter designated as 'Campbells," an exclusive
option, subject to the terms, conditions and reservations herein-
after.specified, to purchase the following described tract of
land located in Carbon County, State of Utah, and hereinafter
called "Premises":

The Southwest 1/4 of Section 11, Township

15 South, Range 10 East, Salt Lake Base

and Meridian, excepting therefrom the most

Easterly 100 feet thereof.

The conditionS of thi§ option are as follows:

1. The term of this épfion shall be for a period of
six (6) months commencing on the 1lst day of August, 1977, and )
expiring on the 31lst day of January, 1978, and unless exercised,
will automatically terminate at the close of buginesé on the
latter date and neither party wili theréafter have any further
obligation with fespect to purchase or sale of the premises.

2. The purchase price for the Premises shall be the
sum of Two Thousand Three Hundred Ninety and No/100 Dollars
($2,390.00) per acre for a total purchase price for the 153.94
acre tract of Three Hundred Sixty-seven Thousand Nine Hundred
Sixtéen and 60/100 Dollars ($367,916.60) which sum shall be paid
in full at the time of closing which will be within thirty (30)
days after exercise of this option, unless otherwise mutually
agreed by the parties.

3. 1In the event this obtion is duly exercised, the
consideration paid for same shall be credited as a part of the
purchase price and in the event this option is not exercised,
then said consideration shall be retained by the Owner as full
.satisfaction,for the granting of same.

4. An Abstract of Title to the Premises, continued to

date, shall be furnished at the expense of Owner and Owner shall

Exhibi# g7
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convey the Pfemises by delivery of a Special Warranty Deed. Such
conveyance shall be specifically subject to any encumbrances or
reSe;vation of rights as disclosed by public record or abstract(s)
of title to the Premises and shall be further subject to the con-
tinued.operation ana maintenance of any electrical lines now
lbcated, or to be constructed during the option period, on, over,
under and across the Premises.

' 5. This option may be exercised prior to the expira-
tion date spgcified herein by written notice of election to
exercise same'sent by registered mail or personal delivery to
Owner at P. 0. Box 899, Salt Lake City, Utah, 84110, Attention.
Corporate Secretary; provided, however, that any such exefcise
will be subject to Owner's right to remain in possession of the
Premises until November 1, 1977. o ' ' "

6. This option may be extended for an additional period
of six (6) months immediately following the date of expiration
hereof upon the payment by Campbells to Owner of the additional
sum of Five Thousand and No/100 Dollars ($5,000.00), which amount
will be submitted prior to the expiration of the initial option
term and upon receipt of saﬁeAthis option will be extended for an
additional six-month period upon the same terms and - conditions
set forth herein for the initial option period.

WITNESS the hand of Owner this 2g day of July, 1977.

UTAH POWER & LIGHT ANY

By

7 ‘ T
S/écret/arf/
The foregoing option is received and accepted this

2% day of [Leicies |7, 1977.




EXHIBIT "B"

1. Lloading facilities shall consjst of one or more hoppers or silos
designed and constructed in such manner as to permit loading of unit traiﬁs.
Discharge outlets from such hoppers or silos will be designed in such manner
as to permit loading from a lowered chute or tube to minimize dust emissions.

2. Preparation facilitie§ will be of an enclosed design so that raw
coal will not be exposed to the winds during processing or movement into
or out of the plant.

3. A1l coal conveyor belts shall be covered to minimiie or eliminate
dust emissions. Lowering wells shall be used for the discharge of coal
from the conveyor belts into principle storage piles.

4. Water facilities shall be available and used if necessary for
the suppression of dust from storage piles in the event of unusually high
winds.

5. In addition to the foregoing facilities, GEX shall build upon
the option lands such building and structures as may be reasonable and
necessary for the operations contemplated hereby, fncluding the‘bu11ding
of roads, bridges, water tanks and ponds, parking areas, maintenance,
warehouse, and office buildings and such additfona] buildings, fixtureﬁ.
facilities and equipment as may be reasonably necessary for the proposed
operation.

6. It is expressly understood that GEX shall maintain on the option
lands such items of equipment as may be reasonably necessary for the movement
of coal as may be required to keep coal piles compact and for clean up and
construction work, and for loading into trucks or rail cars under temporary

conditions, if such occasion should arise.



MEMORANDUM OF UNDERRTANDING

With respect to the attorneys' fee to be charged by
Snéw, Christensen & Martineau for services in connection
Qith the Campbell-Swisher deal, it has seen agreed that
GEX is to pay the same on behalf of Campbell. This is
to be accomplished as follows:

1. .At the closing of the transaction Snow, Christensen
& Martineau is to receive a fee of $30,000.00.

2. Snow, Christensen & Martineau is to continue.its
efforts to obtain a-reduétion in the option pricg payable
to Utah Power & Light. In this regard, as the option price
is redﬁced so that GEX pays $300,000.00 or less, Snow/,
Christensen & Martineau is to receive an additional $10,000.00,
making a total qf $40,000.00.

3. In the event the purchase pfice of the option
property is reduced to $260,000.00 or less, Snow, Christensen
& Martineau is to reéeive an additional $10,000.00, making

a total of $50,000.00.

L. MARTINEAU

L = ) Tt

Jp‘r. YE. STARKS —




AGREEMENT AND RELEASE

THIS AGREEMENT AND RELEASE, made and executed this
;jZﬁii;ay of June, 1977 by and between ROY D. CAMPBELL and
PEGGY CAMPBELL, his wife, hereinafter "Campbells" and UTAH

POWER & LIGHT COMPANY, a corporation, hereinafter "U P & L".

WITNESSETH:

WHEREAS, commencing in 1973 U P & L constructed and
has operated a coal loading facility, hereinafter “"coal yard",
in Carbon County, Utah which is located adjacent and in proxi-
mity.tq the home and farm lands owned by Campbells, and

WHEREAS, Campbells have heretofore complained of
the Qust, dirt; noise, lights and other problems caused them
by the construction, maintenance and operation of the coal
yard in that location, and

WHEREAS,.on or about July 15;,1974, Campbells filed
a suit in the District Court of Carbon County, Utah entitled
"Roy. D. Campbell and Peggy Campbell, Plaintiffs, vs. Utah
Power & lLight Company, a corporation, Defendant,  Civil No.
10443" for an injunction and for damages as a result of said
coal yard operations, and

WHEREAS, in September, 1974 said suit was dismissed
without prejudice on the basis of a settlement between the
parties and the payment by U P & L -to Campbell of attbrney's
fees of $10,000.00, general damages theretofore incurred of
$48,000.00 and future generél damages through October 14, 1975
of $20,000.00, but no punitive damages, and reserving to Campbells

all claims for damages following. October 14, 1975, and
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WHEREAS, Campbells claxm that following October 14,
1975 and to the present date they have continued to be
damaged by the dust, dirt, noise, lights and other problems
caused by the operation of said coal yard,.and

| WHEREAS, on April 26, 1977 Campbells filed a second
suit in the District Court of Carbon County, Civil No. 11768
to enjoin the maintenance and ope?ation of said coal yard,
and .

WHEREAS, the partxes desire by this Agreement and
Release to fully settle as between themselves all matters
related to-the_mainéenance and opgration of said coal yard.

NOW, THEREFORE, in consideration of the terms and
conditions herein set forth, the parties'hereby_agreg as
follows:

1. UP&s&L hefeby agr?es that on or before
November 1, 197f it.will remove from'igs pfemiscs Jlocated
adjécent and in pr;ximity to the home an§ farm of Campbells
all of the coal, machinery, equipment and personai property
located therein and to leave the same in a clean and sightly
bﬁndition so as to elihinéte the dust, dirt, lights, noise
and other conditions which have caused@ discomfort and incon-
venience- to Camppells.

2. U P & L hereby agrees that concurrently with
the executién of this Agreement it will pay to Campbells the
sum of $65,000.00 representing general damages incurfed by
Campbells in the sum of $55,000.00 and damage to crops in the
sum of $10,000.00. In addition, U P & L will at the same time
pay to Snow, Christensen & Martineau the further sum of
$10,000.00 representing attorney's fees of Campbell's counsel

in connection with said suit, No. 11268 and the settlement

-2-
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incorporated in this Agreement and Release. No sum has bheen
or will be paid by U P & L to Campbells as punitive damages
of any kind or in any form, it being specifically agreed and
stipulated that no such daﬁages have been discussed or con-
sidered in connection with the settlement provided herein,'it
being conceded by Campbells that no basis for Punitive damages
‘exist. |

3. Upon executionAof this Agreement and Release
and payment of U P & L of the sums referred to in Paragraph 2
above, Campbells will cause seid suit No. 11268 to be dxsmlssed
with prejudlce and wlthout costs as is provzded in the form .
of Stipulation, Motion and Order of Dismissal with Prejudice,
a copy of which is attached hereto.

4. Upon the execution of this Agreement and
Release, the payment by U P s.L of the sums provided in
faragraph 2 above and performance bf UP &L of the obligatipns
provided in Paragraph 1 above, Campbells do hereby agree
that they will forever release, acquxt and dlscharge UPs¢ L,
1ts offxcers, agents, servants and employees from any and all
claims, damages, suits, actions and causes of action because
of, arlslng out of or in any way related to the constructlon-
ma;ntenance and operation by U P & L of the sald coal yard
to the date hereof and to and including November 1, 1977.

CAMPBELLS:

ROY “D.. CAMPBELL

PEGG PBELL
UP & L:
ATTEST: - . UTAH POWER & LIGHT COMPANY
—
~/

Secretary

-3=-
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AGREEMENT '

This Agreement made and entered into this
day of November, 1973, by and 5etween ROY D. CAMPBELL, Gen-~
“eral belivery, Wellington, Utah, ﬁereinafter referred to as
"Campbell"”, and UTAH POWER & LIGHT COMPANY, P. 0. Box 899,
Salt Lake City, Utah, hereinafter referred to as '"Utah Power
& Light";
 WHEREAS, Campbell has agreed to sell a portion of
his real estate to Utah Power & Light to ﬁé uged for coal
storage and,coal'loading facilities; and
WHEREAS, one of the conditions of the sale was tﬂat
Utah Power & Light be responsible for damages caused to
Campbell because of its operation; and
WHEREAS, it is now mutuslly agreed as follows:
1. Any damages, as proven by.Campbell, to ;ea}
property, ditches, water supply, or crops,
.owned by Campbell, directly caused by Utah
Power & Light's coal storage and coal loading
facilities shall be paid for by Utah Power
& Light.
WITNESS the hands of the parties in duplicate the day

and year first above written.

)?’%%;A%i CAMPBELL l

UTAH POWER & LIGHT COMPANY

’ - ? 'I ,
BY‘}I'"'A\ - "c/\iJ.. L.

ppe————

i/
Its Vice President
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" AGREEMENT

. : ' RO
THIS AGREEMENT made and entered into this 3 — day of
August, 1977 by and between GENERAL EXPLORATION COMPANY, a
Pl gomrrim
Texas corporation, hereinafter referred to as "GEX" and ROY
D. CAMPBELL and PEGGY L. CAMPBELL of Carbon County, State of

Utah, hereinafter jointly referred to as "Campbells",

WITNESSETH:

WHEREAS, Campbells are the owners of a residence, farm-
lands and related proéerty’located near Wellington, Carbon
County, Utah, and '

WHEREAS, Utah Power & Light Company, hereinafter UP.& L
has heretofore operated a coal storage and loading facility
on property adjoining the Denver and Rio Grande railroad spur
which loading operations and railroad facilities are lqcated
adjacent to the.fesidence, farmlands and related property
owned by Campbells, and

WHEREAS, UP & L has terminated its coal storage and
loading operations on said adjoining property and has given
to Campbells an option to purchase the property, consisting
of approximately 153 acres, a copy of which option, dated
July 29, 1977, is attached hereto as Exhibit "A"™, and

WHEREAS, said bption was granted by UP & L to Campbells
as part of a settlement of claims for nuisance and damages by
the Campbells against UP & L as a result of said coal storage
and loading operations, and

WHEREAS, GEX desires to acquire Campbells' rights in
said option, dated July 29, 1977, and to place upon the prop-
erty described.therein a coal storage, processing and loading
facility génerally as depicted and described in Exhibit "B"

attached hereto, and

Df'lian eratv'ﬂ/' See (orrors an/rn/( wn/ \SC'CL-J773
o 174 -3 1Y~ a~/
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WHEREAS, GEX desires in connection with the operation
and construction of said facility to be relieved of any
claims which might be made by Campbells, their heirs, suc-
cessors and assigns for nuisance or for damaées as a result
thereof, and _

WHEREAS, Campbells are willing to assign to GEX their
rights under said option and to permit the construction and
operation on a permanent basis, the said coal storage, pro-
cessing and 1oaaing facility upon the terms and conditions
herein set forth, and to relieve GEX of any claims for nuisance
or damages which result.from the contemplated activities on the
option property, and

WﬁEREAS, the parties deéire in this agreement to set forth
their agreement.

Noﬁ, THEREFORE, in consideration of the covenants and
conditions herein contaiped, the parties agree as follows:

b/i. Campbells do by this agreement hereby assign to GEX
all 6f thei£’;;;ht, title and interestvin and to saiqﬂpption
agreement, dated July 29, 1977, Exhibit "A". As considera-
tion for said assignment, GEX hereby agrees to pay concur-
rently with the execufion of this agreement the sum of
$7,500.00 of which $2,500.00 represents a reimbursement to
Campbells for the option payment to UP & L for said option.
In connection with said option agreement Campbells hereby
agree to use their best efforts in cooperation witb GE* to
o#tain a reduction in the purchase price of the propertx
described in said option froh UP & L. As further considera-
tion of the assignment of said option by Campbells, and the
agreement to cooperate toward reducing the purchase price,
GEX hereby agrees to timely exercise said option and to pur-
chase the property described therein. GEX further agrees

that for so long as Campbells own the adjoining property it
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will not transfer, convey, aésign or sell the property aes-
_cribed in the option to any thira party without the consent .
of Campbells, unless such transfer, conveyaﬂce, assignment

- or sale is made to a third party which shall agree in writing
to be bound by the terms of this agreement. GEX also hereby
agrees that for so long as the adjoining property owned by
Campbells is used for farming operations by Campbells, their
heirs, admiﬁistrators aﬁd assigns and persons so using and
operating the said adjbining property reside theréon, the
covenants of GEX under this égreement willrun with the option
land so as to protect;the Campbellé, their heirs, administra-
tors and assigns against other parties_who may wish to conduct
on the premises described in ﬁhe oéerations which are objec—
tionable to Campbells.

2. Campbells have applied to the-SCS office for assist-
ance in lining the ditches which transvérse the said option
property. GEX hereby agrees that it wili pay all sums
related to such.lining of said ditches to the extent the
same are not paid by SCS, not to exceed $5,000.00.

3. GEX hereby promises and agrees to pay to éampbells
as compensation for the nuisance which it is anticipated
their activities and operations on the option property will
cause the Campbells in the form of noise, dust, lights, smells
‘and other similar objectionable features of their operation
ghe_sum of B . per year in advance for the first five
(5) years of their operation, that is, for the period com-
mencing Jaﬂuary 1, 1978 through and including January 1, 1982
and thereafter at the rate of - per year for each:
and every year that GEX condudtf_gpgfigions on,thelgg}ion
prop;;;;T__E:—I;_;;E;;;;;;; and agreed that the'obligations
toié;;.nuisance damages as above set forth shall be a covenant

that shall run with the option property for so long as the



adjoining propetty owned by:Campbells is ueed'for farming
operations by Campbells, their heirs, Edministrators and
assigns and persons so ﬁsing ana operating tﬁe said adjoining
property reside thereon. .

4. Campbells hereby agree that in censideration of the
nuisance payments provided in the next preceding paragraph A
hereby waive and relinquish any and all rights to claim that
the operatiens:of GEX on the optioh‘éroperty are a‘nuisance
orbeause-of any kind of damage to Campbells, so long as said
operations are.carried:on generallylas‘ihaicated on Exhibit ..~
"B" attached hereto; it being understood.that GEX shall have
- tﬁe'right'te make such reasonable changes from time to time
.as may be needed ;5 ﬁainteit, upgrade and'update their_said
facilities and operations. ‘In'thisltegard, tﬁe_Campbe;ls
do hereby elso acknowledge and agree that the said waiver
and relinquisﬁment of the right to claim nuisante and damage
run Qith title'to the' land which they'pfesently own adjacent
to.the option property, including the p:operties‘tﬁey presently
own, in sections 2 and '11.

5. During the perlod whlle thls agreement is in effect, *
GEX will not voluntarlly grant to .any third party rlghts-of—way
upon or across the optlon property for the purpose of serv1ng
any other coal storage, processing or loadlng fac111t1es.

. DATED this’ 344 day of August, 1977.
' "GEX"

GENERAL EXPLORATION COMPANY,
a Delaware corporation

By_ ;;452551;:3§2§&:é2

Its 7 i e Prerioee —

"Campbells"

oo L Gretdl

PEGGY¥/1/. ' CAMPBELL
—4-
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OPTION

FOR AND IN CONSIDERATION of the sum of Twe Theusand
Five Hundred and No/100 Dollars ($2,500.00), receipt of which
is hereby acknowledged, UTAH POWER & LIGHT COMPANY, a corpor-
ation, hereinafter designated as "Owner," hereby grants to ROY
D. CAMPBELL and PEGGY CAMPBELL, his wife, of Wellington, Carbon
Coﬁnty, Utah, hereinafter designated as '"Campbells," an exclusive
option, subject to the terms, conditions and reservations herein-
after.specified, to purchase the following described tract of
land located in Carbon County, State of Utah, and hereinafter
called "Premises":

The Southwest 1/4 of Section 11, Township

15 South, Range 10 East, Salt Lake Base

and Meridian, excepting therefrom the most

Easterly 100 feet thereof.

The conditione of thie option are as follows:

1. The term of this epﬁion shall be for a period of
six (6) months commencing on the 1st day of August, 1977, and )
expiring on the 3lst day of January, 1978, and unless exercised,
will automatically terminate at the close of business on the
latter date and neither party wili thereafter have any further
obligation with fespect to purchase or sale of the premises.

2. The purchase price for the Premises shall be the
sum of Two Thousand Three Hundred Ninety and No/100 Dollars
($2,390.00) per acre for a total purchase price for the 153.94
acre tract of Three Hundred Sixty-seven Thousand Nine Hundred
Sixtéen and 60/100 Dollars ($367,916.60) which sum shall be paid
| in full at the time of closing which will.be within thirty (30)
days after exercise of this option, unless otherwise mutually
agreed by the parties. |

3. In the event this oﬁtion is duly exercised, the
consideration paid for same shall be credited as a part of the
purchase price and in the event. this option is not exercised,

then said consideration shall be retained by the Owner as full
.satisfaction,for the granting of same.
4. An Abstract of Title to the Premises, continued to

date, shall be furnished at the expense of Owner and Owner shall

,Ex/‘".é/}" % "



convey the Pfemises by delivery of a Special Warranty Deed. Such
conveyance shall be specifically subject to any encumbrances or
reservation of rights as discldsedvby public record or abstract(s)
of title to the Premises and shall bé further subject to the con- °
tinued.operation ana maintenance of any electrical lines now
lbcated, or to be constructed during the opﬁion period, on, over,
under and across the Premises.

5. This option may be exercised prior to the expira-
tion date specified herein by written notice of election to
exercise same'sent by registered mail or personal delivery to
Owner at P. 0. Box 899, Salt Lake City, Utah, 84110, Attention.
Corporate Secretary; provided, however, that any such exefcise
will be subject to Owner's right to remain in possession of the
Premises until November 1, 1977. o ‘ ' "

6. This option may be extended for an additional period
of six (6) months immediately following the date of expiration
hereof upon the payment by Campbells to Owner of the additional
sum of‘Five Thousand and No/lOO Dollars ($5,000.00), which amount
will be submitted prior to the expiration of the initial option
term and upon receipt of saﬁe‘this option will be extended for an
additional six-month period upon the same terms and  conditions
set forth herein for the initial option period.

WITNESS the hand of Owner this 29 day of July, 1977.

UTAH POWER & LIGHT COMPANY

/éécretar§/7
The foreg01ng option is received and accepted this

2% day of [aoc.j,(,., [~ 1977.

/] Wg 7//—(&;;1/2///

Koy D. Campbell
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1. Loading facilities shall consjst of one or more hoppers or silos
designed and constructed in such manner as to permit loading of unit traiﬁs.
Discharge outlets from such hoppers or silos will be designed in such manner
as to permit loading from a lowered chute or tube to minimize dust emissions.

2. Preparation faci]itieé will be of an enclosed design so that raw
coal will not be exposed to the winds during processing or movement into
or out of the plant.

3. A1l coal conveyor belts shall be covered to minimiie or eliminate
dust emissions. Lowering wells shall be used for the discharge of coal
from the conveyor belts into principle storage piles.

4. Water facilities shall be available and used if necessary for
the suppression of dust from storage piles in the event of unusually high
winds.

5. 1In addition to the foregoing facilities, GEX shall build upon
the option lands such building and structures as may be reasonable and
necessary for the operations contemplated hereby, fnc]uding the building
of roads, bridges, water tanks and ponds, parking areas, maintenance,
warehéuse, and office buildings and such additfona1 buildings, fixtureé,
facilities and equipment as may be reasonably necessary for the proposed
operation.

6. It is expressly understood that GEX shall maintain on the option
Tands such items of equipment as may be reasonably necessary for the movement
of coal as may be required to keep coal piles compact and for clean up and
construction work, and for loading into trucks or rail cars under temporary

conditions, if such occasion should arise.
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MEMORANDUM OF UNDERSTANDING

With respect to the attorneys' fee to be charged by
Snéw, Christensen & Martineau for services in connection
Qith the Campbell-Swisher deal, it has 5een agreed that
GEX is to pay the same on behalf Qf Campbell. This is
to be accomplished as follows:

1. .At the closing of the transaction Snow, Christensen
& Martineau is to receive a fee of $30,000.00.

2. Snow, Christensen & Martineau is to continue its
efforts to obtain a-reduCtion in the option pricg payable
to Utah Power & Light. 1In this regard, as the option price
is reduced so that GEX pays $300,000.00 or less, Snow,
Christensen & Martineau is to receive an additional $10,000.00,
making a total Qf $40,000.00.

3. In the event the purchase piice of the option
property is reduced to $260,000.00 or less, Snow, Christensen

& Martineau is to receive an additional $10,000.00, making

*Q%»————'

FRERD L. MARTINEAU

G . ) T,

%gt‘s. STARKS

a total of $50,000.00.




AGREEMENT AND RELEASE

THIS AGREEMENT AND RELEASE, made and executed this
;jZZZi;ay of June, 1977 by and between ROY D. CAMPBELL and
PEGGY CAMPBELL, his wife, hereinafter "Campbells" and UTAH

POWER & LIGHT COMPANY, a corporation, hereinafter "U P & L".

WITNESSETH:

WHEREAS, commencing in 1973 U P & L constructed and
ﬁas operated a coal loading facility, hereinafter "coal yard",
in Carbon County, Utah which is located adjacent and in proxi-
mity.tq the home and farm lands owned by Campbells, and

WHEREAS, Campbells have heretofore cpmplained of
the Qust, dirt; noise, lights and other problems caused them
by the construction, maintenance and operation of the coal
yard in that location, and

WHEREAS, on or about July 15, 1974, Campbells filed
a suit in the District Court of Carbon County, Utah entitled
"Roy. D. Campbell and Peggy Campbell, Plaintiffs, vs. Utah
Power & Light Company, a corporation, Defendant,: Civil No.
10443" for an injunction and for damages as a result of said
coal yard operations, and

WHEREAS, in September, 1974 said suit was dismissed
without prejudice on the basis of a settlement between the
parties and the payment by U P & L to Campbell of attbrney's
fees of $10,000.00, general damages theretofore incurred of
$48,000.00 and future generél damages through October 14, 1975
of $20,000.00, buﬁ no punitive damages, and reserving to Campbells

all claims for damages following October 14, 1975, and
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WHEREAS, Campbells claim that following October 14,
1975 and to the present date they have continued to be
damaged by the dust, dirt, noise, lights and other problems
caused by the operation of said coal yard,'and

| WHEREAS,;on April 26, 1977 Campbells filed .a second
suit in the District Court of Carbon County, Civil No. 11768
to enjoin the maintemahce and opemation of said coal yard,
and '

WHEREAS, the partles desire by this Agreement and
Release to fully settle as between themselves all matters
related tovthe_mainEenance and operation of said coal yard.

NOW, THEREFORE, in consideration of the terms and
conditions herein set forth, the parties'hereby_agree as
follows:

N UP &L hefeby agrees that on or before
November 1, 1975 it.will remove from its premises located
adjecent and in preximity to the home and farm of Campbells
all of the coal, machinery, equipment and personai property
located therein and to leave the same in a clean ané sightly
cendition so as to eliminete the dust, dirt, lights, noise
and other conditions which have caused discomfort and incon-
venience- to Camppells.

2. U P & L hereby agrees that concurrently with
the executien of this Agreement it will pay to Campbells the
sum of $65,000.00 representing general damages incurfed by
Campbells in the sum of $55,000.00 and damage to crops in the
sum of $10,000.00. In addition, UP & L will at the same time
pay to Snow, Christensen & Martineau the further sum of
$10,000.00 representing attorney's fees of Campbell's counsel

in connection with said suit, No. 11268 and the settlement
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incorporated in this Agreement and Release. No sum has been.
or will be paid by U P & L to Campbells as punitive damages
of any kind or in any form, it being specifically agreed and
stipulated that no such daﬁages have been discussed or con-
sidered in connection with the settlement provided herein,'it
being conceded by Campbells that no basis for Punitive damages
‘exist. '

3. Upon éiecution_of this Agreement and Release
and payment of U P & L of the sums referred to in Paragraph 2
above, Campbells will cause §aid suit No. 11268 to be dismissed
with ﬁrejudicg and without costs as is prévided in the form
of Stipulation, Motion and Order of Dismissal with Prejﬁdice,
a copy of which is attached héfeto.

4. Upon the execution of this Agreement and
Release, the payment by U P &.L of the sums provided in
faragraph 2 above and performance b} UP & L of the obligatipns
provided in Paragraph 1 above, Campbells do héreby agree
that they will forever release, acquit.and dischgrée UPs L,
itﬁ officeré, égents, servants and empléyees from any and all
claims, damages, ﬁuits, actions and causes of action because
of, arising.out of or in any way related to the construction-
ﬁaintenance and operation by U P & L of the sa?d‘coal yard
to the date hereof and to and including November 1, 1977.

CAMPBELLS:
ROY % T CAMPBELL” :
PEGGs sﬁPBELL Y

UP & L:

ATTEST: - . UTAH POWER & LIGHT COMPANY

s
77 / Secretary
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AGREEMENT

This Agreement made and entered into this
day of November, 1973, by and Setween ROY D. CAMPBELL, Gen-
“eral belivery, Wellington, Utah, Bereinafter referred to as
"Campbell"”, and UTAH Powaﬁ & LIGHT COMPANY, P. 0. Box 899,
Salt Lake City, Utah, hereinafter referred to as '"Utah Power
& Light"';

WHEREAS, Campbell has agreed to sell a portion of
his real estate to Utah Power & Light to ﬁé uged for coal
storage and,coallloading facilities; and

WHEREAS, one of the conditions of the sale was tﬁat
Utah Power & Light be responsible for damages cgused to
Campbell because of its operation; and

WHEREAS, it is now mutually agreed as follows:

1, Any damages, as proven by Campbell, to ;ea}

prépert&, ditches, water supply, or crops,
‘owned by Campbell, directly caused by Utah
Power & Light's coal storage and coal loading
facilities shall be paid for by Utah Power
& Light.,
_WITNESS the hands of the parties in duplicate the day

and year first above written.

)?,0:/‘5741f2;7444647'

ROY D. CAMPBELL

UTAH POWER & LIGHT COMPANY

{‘ -~ ? 'l
BY")'.’" K ~ L/ Ul A
77 pr— e

Tts Vice President
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AGREEMENT

. ' » o
THIS AGREEMENT made and entered into this 3 — day of
'August, 1977 by and between GENERAL EXPLORATION COMPANY, a
Pecpmrrm i
Texas corporation, hereinafter referred to as "GEX" and ROY
D. CAMPBELL and PEGGY L. CAMPBELL of Cafbon County, State of

Utah, hereinafter jointly referred to as "Campbells",

WITNESSETH:

WHEREAS, Campbells are the owners of a residence, farm-
lands and related proéerty’located near Wellington, Carbon

| County, Utah, and _

WHEREAS, Utah Power & Light Company, hereinafter UP.& L
has heretofore operated a coal storage and loading facility
on property adjoining the Denver and Rio Grande railroad spur
which loading operations and railroad facilities are located
adjacent to the_fesidence, farmlands and related property
owned by Campbells, and

WHEREAS, UP & L has terminated its coal storage and
loading operations on said adjoining property and has given
to Campbells an option to purchase the property, consisting
of approximately 153 acres, a copy of which option, dated
July 29, 1977, is attached hereto as Exhibit "A*, and

WHEREAS, said bption was granted by UP & L to Campbells
as part of a settlement of claims for nuisance and damages by
the Campbells against UP & L as a result of said coal storage
and loading operations, and

WHEREAS, GEX desires to acguire Campbells' rights in
said option, dated July 29, 1977, and to place upon the prop-
erty describedAtherein a coal storage, processing and loading
facility generally as depicted and described in Exhibit "B"

attached hereto, and

Optien erecotd- Ser Corcrspan Jonie anl SC- C—L'4773
e U] =« 31U~ am~y
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WHEREAS, GEX desires in connection with the operation
and construction of Said facility to be relieved of any
claims which might be made by Campbells, their heirs, suc-
cessors and assigns for nuisance or for_damaées as a result
thereof, and _

WHEREAS, Campbells are willing to assign to GEX their
rights under said option and to permit the construction and
operation on a permanent basis, the said coal storage, pro-
cessing and loading facility upon the terms and conditions
herein set forth, and to relieve GEX of any claims for nuisance
or damages which result'from the contemplated activities on the
option property, and

WﬁEREAS, the parties desire in this agreement to set forth
their agreement. |

Noﬁ, THEREFORE, in consideration of the covenants and
conditions herein contaiped, the parties agree as follows:

b/i. Campbells do by this agreement hereby assign to GEX
all 65 theiff;;;ht, title and interest.in and to saidlpption
agreement, dated July 29, 1977, Exhibit "A". As considera-
tion for said assignment, GEX hereby agrees to pay concur-
rently with the execufion of this agreement the sum of
$7,500.00 of which $2,500.00 represents a reimbursement to
Campbells for the option payment to UP & L for said option.
In connection with said option agreement Campbells hereby
agree to use their best efforts in cooperation with GE* to
obtain a reduction in the purchase price of the propertx
described in said option froh UP & L. As further considera-
tion of the assignment of said option by Campbells, and the
agreement to cooperate toward reducing the purchase price,
GEX hereby agrees to timely exercise said option and to pur-
chase the property described therein. GEX further agrees

that for so long as Campbells own the adjoining property it
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ﬁill not transfer, convey, a#sign or sell the property ées-
~cribed in the option to any thir& party without the consent .
of Campbells, unless such transfer, conveyaﬁce, assignment

- or sale is made to a third party which shall agree in writing
to be bound by the terms of this agreement. GEX also hereby
agrees that for so long as the adjoining property owned by
Campbells is used for farming operations by Campbells, their
heirs, admiﬁistrators ahd assigns and persons so using and
operating the said adjoining property reside theréon, the
covenants of GEX under this égreement willrun with the option
land so as to protect;the Campbellé, their heirs, administra-
tors and assigns against other parties_who may wish to conduct
on the premises described in £he oﬁerations which are objec-
tionable to Campbells.

2. Campbells have applied to the SCS office for assist-
ance in lining the ditches which transQérse the said option
property. GEX hereby agrees that it Qili pay all sums
related to such.lining of said ditches to the extent the
same are not paid by SCS, not to exceed $5,000.00.

3. GEX hereby promises and agrees to pay to éampbells
as compensation for the nuisance which it is anticipated
their activities and operations on the option property will
cause the Campbells in the form of noise, dust, lights, smells
"and other similar objectionable features of their operation
ghe sum of . . per year in advance for the first five

' = ——
(5) years of their operation, that is, for the period com-
mencing Jaﬁuary 1, 1978 through and including January 1, 1982
and thereafter at the rate of - per year for each-

and every year that GEX conducts operations on,thelgption

property. It is understood and agreed that the'obligations

to pay nuisance damages as above set forth shall be a covenant

that shall run with the option property for so long as the



adjoining propefty owned by-Campbells is ueed.for farming
operations by Campbells, their heirs, administrators and
assigns and persons so ﬁsing ané operating tne said adjoining
property reside thereon. . .

4. Campbells hereby agree that in consideration of "the
nuisance payments provided in the next preceding paragraph
hereby waive and relinguish any and.ail rights to claim that
' the operations of GEX on the option nroperty are alnuisance
.or cause of any kind of damage to Campbells, so long as said
operations are carrzed on generally as 1nd1cated on Exhibit ..
"B" attached hereto, it being understood that GEX shall have
- tne‘right-to make such reasonable changes from time to time
.as may be needed to naintain, upgrade and'update.their:said
facilities and operations. ‘In thisﬂfegard, tne‘Campbe;lg
do hereby also acknowledge and agree»that the said waiver
and relinquisnment of the right to claim nuisanoe and damage
run Qith title_to the' land which they gtesently own adjacent
to'the option property, including the p:operties'tney presently
own, in sectionS'z and 11.

5. Durlng the perlod whlle thls agreement is in effect,
' GEX will not. voluntarlly grant to any third party rlghts-of—way
upon or across the optlon property for the purpose of serving
any other coal storage, processing or loadlng facilities.

" DATED this’ 344( day of August, 1977.
‘ "GEX"

GENERAL EXPLORATION COMPANY}
a Delaware corporation

By _ | /Cf';?étﬁ,

Its 7/ _ v.ce FPrerinee —

"Campbells"
R%D . cmbanjfﬁ
pzccéxl ' asu. - i

-4-




OPTION

FOR AND IN CONSIDERATION of the sum of Twe Thousand
Five Hundred and No/100 Dollars ($2,500.00), receipt of which
is hereby acknowledged, UTAH POWER & LIGHT COMPANY, a corpor-
ation, hereinafter designated as "Owner," hereby grants to ROY
D. CAMPBELL and PEGGY CAMPBELL, his wife, of Wellington, Carbon
Coﬁnty, Utah, hereinafter designated as "Campbells," an exclusive
option, subject to the terms, conditions and reservations herein-
after'specified, to purchase the following described tract of
land located in Carbon County, State of Utah, and hereinafter
called "Premises":

The Southwest 1/4 of Section 11, Township

15 South, Range 10 East, Salt Lake Base

and Meridian, excepting therefrom the most

Easterly 100 feet thereof.

The conditione of thie option are as follows:

1. The term of this epfion shall be for a period of
six (6) months commencing on the 1lst day of August, 1977, and )
expiring on the 31st day of January, 1978, and unless exercised,
will automatically terminate at the close of business on the
latter date and neither party wili thereafter have any further
obligation with fespect to purchase or sale of the premises.

2. The purchase price for the Premises shall be the
sum of Two Thousand Three Hundred Ninety and No/100 Dollars
($2,390.00) per acre for a total purchase price for the 153.94
acre tract of Three Hundred Sixty-seven Thousand Nine Hundred
Sixtéen and 60/100 Dollars ($367,916.60) which sum shall be paid
V in full at the time of closing which willibe within thirty (30)
days after exereise of this option, unless otherwise mutually
agreed by the parties. |

3. 1In the event this option is duly exercised, the
consideration paid for same shall be credited as a part of the
purchase price and in. the event this option is not exercised,

then said consideration shall be retained by the Owner as full
‘satisfaction for the granting of same.
4. An Abstract of Title to the Premises, continued to

date, shall be furnished at the expense of Owner and Owner shall

Exhibi#* /ﬁ i
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convey the Pfemises by delivery of a Special Warranty Deed. Such
conveyance shall be specifically subject to any encumbrances or
rese;vation of rights as disclosed by public record or abstract(s)
of title to the Premises and shall be further subject to the con-
tinued.operation ana maintenance of any electrical lines now
lbcated, or to be constructed during the opéion period, on, over,
under and across the Premises.

5. This option may be exercised prior to the expira-
tion date specified herein by written notice of election to
exercise same'sent by registered mail or personal delivery to
Owner at P. O. Box 899, Salt Lake City, Utah, 84110, Attention.
Corporate Secretary; provided, however, that any such exefcise
will be subject to Owner's right to remain in possession of the
Premises until November 1, 1977. o ' ' -

6. This option may be extended for an additional period
of six (6) months immediately following the date of expiration
hereof upon the payment by Campbells to Owner of the additional
sum of Five Thousand and No/100 Dollars ($5,000.00), which amount
will be éubmittgd prior to the expiration of the initial option
term and upon receipt of saﬁe.this option will be extended for an
additional six-month period upon the same terms and conditions
set forth herein for the initial option period.

WITNESS the hand of Owner this _ 29  day of July, 1977.

UTAH POWER & LIGHT ANY

By

ATTEST: ///K /
%” ¢/ /4% 71
7 : 1
§Ecre€9r§//
The foregoing option is received and accepted this

2% day of [Lu—ju, [~ . 1977.




EXHIBIT IIBIl

1. Lloading facilities shall consjst of one or more hoppers or silos
designed and constructed in such manner as to permit loading of unit traiﬁs.
Discharge outlets from such hoppers or silos will be designed in such manner
as to permit loading from a lowered chute or tube to minimize dust emissions.

2. Preparation faci1itie§ will be of an enclosed design so that raw
coal will not be exposed to the winds during processing or movement into
or out of the plant.

3. All coal conveyor belts shall be covered to minimiie or eliminate
dust emissions. Lowering wells shall be used for the discharge of coal
from the conveyor belts into principle storage piles.

4. Water facilities shall be available and used if necessary for
the suppression of dust from storage piles in the event of unusually high
winds.

5. In addition to the foregoing facilities, GEX shall build upon
the option lands such building and structures as may be reasonable and
necessary for the operations contemplated hereby, fncluding the builiding
of roads, bridges, water tanks and ponds, parking areas, maintenance,
warehause, and office buildings and such addit{ona1 buildings, fixtureé,
facilities and equipment as may be reasonably necessary for the proposed
operation.

6. It is expressly understood that GEX shal] maintain on the option
lands such items of equipment as may be reasonably necessary for the movement
of coal as may be required to keep coal piles compact and for clean up and
construction work, and for loading into trucks or rail cars under temporary

conditions, if such occasion should arise.



MEMORANDUM OF UNDERBTANOING

With respect to the attorneys' fee to be charged by
Snow, Christensen & Martineau for services in connection
Qith the.Campbell-Swisher deal, it has seen agreed that
GEX is to pay the same on behalf of Campbell. This is
to be accomplished as follows:

1. .At the closing of the transaction Snow, Christensen
& Martineau is to receive a fee of $30,000.00.

2. Snow, Christensen & Martineau is to continue-its
efforts to obtain a.reduétion in the option pricg payable
to Utah Power & Light. 1In this regard, as the option price
is redﬁced so that GEX pays $300,000.00 or less, Snow/,
Christensen & Martineau is to receive an additional $10,000.00,
making a total qf $40,000.00.

3. In the event the purchase pfice of the option
property is reduced to $260,000.00 or less, Snow, Christensen
& Martineau is to reéeive an additional $10,000.00, making

a total of $50,000.00.

L. MARTINEAU

Lo = ) T

Jﬂﬁ NE. STARKS —




AGREEMENT AND RELEASE

THIS AGREEMENT AND RELEASE, made and executed this
;;ZZZ{Zay of June, 1977 by and between ROY D. CAMPBELL and
PEGGY CAMPBELL, his wife, hereinafter "Campbells"” and UTAH

POWER & LIGHT COMPANY, a corporation, hereinafter "U P & L".

WITNESSETH:

WHEREAS, commencing in 1973 U P & L constructed and
ﬁas operated a coal loading facility, hereinafter "coal yard",
in carbon County, Utah which is located adjacent and in proxi-
mityitq the home and farm lands owned by Campbells, and

WHEREAS, Campbells have heretofore ;pmplained of
the Qust, dirt; noise, lights and other problems caused them
by the construction, maintenance and operation of the coal
yard in that location, and

WHEREAS, on or about July 15, 1974, Campbells filed
a suit in the District Court of Carbon County, Utah entitled
"Roy. D. Campbell and Peggy Campbell, Plaintiffs, vs. Utah
Power & Light Company, a corporation; Defendant,  Civil No.
10443" for an injunction and for damages as a result of said
coal yard operations, and

WHEREAS, in September, 1974 said suit was dismissed
without prejudice on the basis 6f a settlement between the
parties and the payment by U P & L to Campbell of attbrney's
fees of $10,000.00, general damages theretofore incurred of
$48,000.00 and future generél damages through October 14, 1975
of $20,000.00, but no punitive damages, and reserving to Campbells

all claims for damages following October 14, 1975, and
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WHEREAS, Campbells claim that following October 14,
19%5 and to the present date tﬂey have continued to be
éamaged by the dust, dirt, noise, lights and other problems
caused by the operation of said coal yard,.and

| WHEREAS, on April 26, 1977 Campbells filed a second
suit in the District Court of Carbon County, Civil No. 11768
to enjoin the maintehance and ope?ation of said coal yard,
and .

WHEREAS, the parties desire by this Agreement and
Release to fﬁlly settle-aé'between thémsélves all matters
related to~the‘main£enance and opération of said coal yard.

NOW, THEREFORE, in consideration of the terms and
conditions herein set forth, the parties'hereby.agreg a§
follows: |

. 1. UPs&L hefeby agrées that on or before
November 1, 1975 it will remove from its pfemises located
adjécent and in prgximity to the home an§ farm of Campbells
all of the coal, machinery, equipment and personai property
located therein and to leave the same in a clean ané sightly
bbndition so as to eliﬁin#te the dust, dirt, lights, noise
and other conditions which have caused discomfort and incon-
venience to Campbells.

2. U P &§ L hereby agrees that concurrently with
the executién of this Agreement it will pay to Campbells the
sum of $55,000.00 representing general damages incurfed by
Campbells in the sum of $55,000.00 and damage to crops in the
sum of $10,000.00. In addition, UP & L will at the same time
pay to Snow, Christensen & Martineau the further sum of
$10,000.00 representing attorney's fees of Campbell's counsel

in connection with said suit, No. 11268 and the settlement

-2~
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incorporated in this Agreement and Release. No sum has been
or will be paid by U P & L to Campbells as punitive damages
of any kind or in any form, it being specifically agreed and ‘
stipulated that no such daﬁages have been discussed or con-
sidered in connection with the settlement provided herein,.it
being conceded by Campbells that no basis for Punitive damages
‘exist. A

3. Upon ekecution'of this Agreement and Release
and pafment of UP & L of the sums referred to in Paragraph 2
above, Campbells will cause sazd suit No. 11268 to be dxsmlssed
with prejudlce and w1thout costs as is provided in the form .
of Stipulation, Motion and Order of Dismissal with Prejudice,
a copy of which is attached hefeto.

4. Upon the execution of this Agreement and
Release, the payment by U P & L of the sums provided in
Paragraph 2 above and performance by U P & L of the ob11gatzons
proylded in Paragraph 1 above, Campbells do hereby agree
that they will forever release, acquit.and dxscharge UP & L,
1ts offlcers, agents, servants and employees from any and all
claims, damages, suits, actions and causes of action because
of, arising'out of or in any way related to the construction-
oaintenance and operation by U P & L of the sa}&.coel yard
to the date hereof and to and including November 1, 1977.

CAMPBELLS:

ROY“D.. CAMPBELL

PEGG% sﬁPBELL 7

UP & L:

ATTEST: - o UTAH POWER & LIGHT COMPANY

e Zh
4 / Secretary g
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AGREEMENT -

This Agreement made and entered into this
day of November, 1973, by and Setween ROY D. CAMPBELL, Gen-
“eral belivery, Wellington, Utah, hereinafter referred to as
"Campbell", and UTAH POWER & LIGHT COMPANY, P. 0. Box 899,
Salt Lake City, Utah, hereinafter referred to as 'Utah Power
& Light"; |
~ WHEREAS, Campbell has agreed to sell a portion of
his real estate to Utah Power & Light to be used for coal
storage and,coaliloading facilities; and
WHEREAS, one of the conditions of the sale was tﬁat
Utah Power & Light be responsible for damages ceused to
Campbell because of its operation; and
WHEREAS, it is now mutually agreed as follows:
l, Any damages, as proven by.Campbell, to ?ee}
property, ditches, water supply, or crops,
-owned by Campbell, directly caused by Utah
Power & Light's coal storage and coal loading
facilities shall be paid for by Utah Power
& Light.
WITNESS the hands of the parties in duplicate the day

and year first above written.

oy O s

ROY D. CAMPBELL

UTAH POWER & LIGHT COMPANY

BY\ / _" L\"-J A .

Its Vice President
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ks-j\l State of Utah =y

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING l ;) ) g
! ,

355 West North Tempie -VQ

Michael O. Leavitt 3 Triad Center, Suite 350

Governor

Ted Stewart 883:( ;2295(;::; , Utah 84180-1203 -
Executive Director -3~ \
James W. Carter | 801-359-3940 (Fax) p ~—"
Division Director 801-538-5319 (TDD) 90 )
November 10, 1 QQW

TO: Lowell P. Braxton, Associate Director, Mining
FROM: Pamela Grubaugh-Littig, Permit Supervisor
RE: Deletion of Jensen Property from Permit Area, Mountain Coal

Attached please find the technical recommendation from Jesse Kelley
regarding the deletion of the Jensen Property from the C.V. Spur permit area. | am
requesting your concurrence, however, to affirm that to delete this area from the
permit area can be done by approval of this amendment, not by a bond release.
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Cen.ter. Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director § 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

g; \ State of Utah

Michael O. Leavitt

November 5, 1993

TO: Pamela Grubaugh-Littig, Permit Supervisor
FROM: Jess Kelley, Reclamation EngineeréZK
RE: Amendment to Allow for Removal of Jensen Trucking

Property from Permit Area, Mountain Coal Company, C.V.
Spur Loadout Facilit ACT/007/022-93A, Folder {#2
Carbon County, Utah

SYNOPSIS

The permittee first submitted this amendment in August
of 1993. The Division rejected this first submittal because it
lacked adequate historical and drainage control information. The
permittee then resubmitted the amendment on September 28, 1993.

By this amendment, the permittee proposes to remove
approximately 5.42 acres from the southwest corner of the
approved permit area. This area is now the site of Kevin Jensen
Trucking. The permittee contends that the continued inclusion of
this area in the permit area has been an oversight.

ANALYSIS

The Jensen Trucking property was originally used by
Utah Power & Light Company as a staging area for coal loading.
In 1985, the permittee sold the area to Kevin and Lois Jensen.
Since 1985, the area has been used only by Jensen Trucking, but
drainage from the area has continued to go to the permittee’s
Pond No. 5. The area has mistakenly been retained as part of the
permit area simply because it was part of the original land
purchase, but it has never been used as part of the permittee’s
operation.

The permittee plans to divert drainage from the
property to the east by way of a two-foot-high berm. Drainage
will then pass beneath the railroad tracks through a main 24-inch
railroad culvert and will completely bypass the permittee’s
property. A plan for the berm is included as part of the
amendment application.




I am familiar with this site through numerous
inspection visits. I have also discussed with Dan Guy of
Mountain Coal Company and with Division hydrologist Ken Wyatt the
permittee’s plan to remove the Jensen Trucking property from the
permit area. The permittee’s chronology of the Jensen property
appears to be correct and the plan for diverting drainage from
the property away from the main site is sound.

RECOMMENDATIONS

It is recommended that this amendment be approved and
that the permittee be allowed to remove the Jensen property from
the permit area.



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Cen‘ter, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director J 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director #§ 801-538-5319 (TDD)

| g;'j\l State of Utah

Michael O. Leavitt

November 10, 1993

TO: Lowell P. Braxton, Associate Director, Mining

FROM: Pamela Grubaugh-Littig, Permit Supervisor

RE: Deletion of Jensen Pr rty from Permit Area ountain Coal
Company, C.V. Spur, ACT/007/022-93A, Folder #2, Carbon Count
Utah

Attached please find the technical recommendation from Jesse Kelley
regarding the deletion of the Jensen Property from the C.V. Spur permit area. | am
requesting your concurrence,-however, to affirm that to delete this area from the
permit area can be done by approval of this amendment, not by a bond release.

Please let me know. Thank you feryotrhelp-in-thismatter—




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
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g;")i State of Utah

Michael O. Leavitt

November 5, 1993

TO: Pamela Grubaugh-Littig, Permit Supervisor
FROM: Jess Kelley, Reclamation Engineeré%&
RE: Amendment to Allow for Removal of Jengen Truckin

Property from Permit Area, Mountain Coal Company, C.V.

Spur Loadout Facility, ACT/007/022-93A, Folder #2,
Carbon County, Utah

SYNOPSIS

The permittee first submitted this amendment in August
of 1993. The Division rejected this first submittal because it
lacked adequate historical and drainage control information. The
permittee then resubmitted the amendment on September 28, 1993.

By this amendment, the permittee proposes to remove
approximately 5.42 acres from the southwest corner of the
approved permit area. This area is now the site of Kevin Jensen
Trucking. The permittee contends that the continued inclusion of
this area in the permit area has been an oversight.

ANALYSIS

The Jensen Trucking property was originally used by
Utah Power & Light Company as a staging area for coal loading.
In 1985, the permittee sold the area to Kevin and Lois Jensen.
Since 1985, the area has been used only by Jensen Trucking, but
drainage from the area has continued to go to the permittee’s
Pond No. 5. The area has mistakenly been retained as part of the
permit area simply because it was part of the original land
purchase, but it has never been used as part of the permittee’s
operation.

The permittee plans to divert drainage from the
property to the east by way of a two-foot-high berm. Drainage
will then pass beneath the railroad tracks through a main 24-inch
railroad culvert and will completely bypass the permittee’s
property. A plan for the berm is included as part of the
amendment application.



I am familiar with this site through numerous
inspection visits. I have also discussed with Dan Guy of
Mountain Coal Company and with Division hydrologist Ken Wyatt the
permittee’s plan to remove the Jensen Trucking property from the
permit area. The permittee’s chronology of the Jensen property
appears to be correct and the plan for diverting drainage from
the property away from the main site is sound.

RECOMMENDATIONS

It is recommended that this amendment be approved and
that the permittee be allowed to remove the Jensen property from
the permit area.



Mountain Coal Company
West Elk Mine

Post Office Box 591
Somerset, Colorado 81434
Telephone 303 929-501%5
Fax 303 929-5598

September 28,

Pamela Grubaugh-Littig
Permit Supervisor
Utah Division of 0il,

355 West North

Dear Ms.

Iin response to your denial
is herein submitting 3 complete copies of a new proposed

Company
amendment
Permit.

to

Included

(1>

(4

\
4

Triad Center,
5alt Lake City,

233

! 1595
sas & Mining i
Templ= OIL, GAgION OF
Suite 3%C & Mw
Utah 8418C-1203 N
Re: Deletion of Jensen Property

Mountain Coal Company

C.V. Spur Proceasing/Loadout Facility
ACT/007/022-93A; Folder #2

Carbon County, Utah

Littig:

letter of 7/20/93, Mountain Coal

delete the Jensen Property from the C.V. Spur
with this submittal are:
Justification for deleting the property, showing

it was included by error and not part of the C.V.
Spur operation:

Berm design and cross-sections:

Updated maps showing the revised permit boundary
¢including a Permit Area Map).

Permit change forms.



Fage 2

It ia our hope this revised amendment will mest with your
approval. If you have any gqueations, or need any further

information, please let me know.

Reaspectfully,

CodetiAie

Dan W. Guy
for Kathleen G. Welt

cCl Bill Malencik - DOGM
Kathy Welt - MCC
File



Mining and Reclamation Plan
Caastle Valley Spur Coal Proceasing and Loadout Facility Permit Application

Section 4

LAND STATUS, LAND-USE AND POSTMINING LAND-USE

4.1 Scops

Thia zection detaila surface and mineral ownership aa well
aa leaseholdera or easement holdera, or other pending
optiona or intereata 1in landa which are contiguoua to or
within the area to be covered by the permit purauant to
reguirementa of UMC 782.13.

The exiating regional and aite apecific land uae aa well aa
the possible impacts which may occur during an after mining

to the land-use and socioeconomy are considered.

4.2 Methodologqy

All information documenting land atatua has been acquired
from information on file with the Anaconda Minerala Company
Land Department, contacts with wvarioua governmental

agencies, and also through independent land checka completed

by conaulting land brokera.

4.3 Land Statua

4,3.1 Surface Land Statua

Tablea 4-1 and 4-2 (numerically croaa referenced) identify
the current ownerahlp, righta-of-way, easementa, leases,
apecial use permitas, water rightas, and aurface managing
authoritiea for all property in and contiguoua to the permit

area. FPlate 4-1 shows the location of the aubject tracta.

03/28/933



Mining and Reclamation Plan
Castle Valley Spur Coal Processing and Loadout Facility Permit Application

Two tracta of lLand have been aold at the C.V. Spur facility
aince the original permit was lasued. The firat tract was
.24 acres, aold to Co-Up Mining Company in 1985 (aee Figure

4-1). This area has been deleted from the permit.

The ascond tract of land waa $5.42 acrea, sold to Kevin and
Loia Jensen, alac in 1985 (aee Figure 4-2). Plate 4-1 wasa
changed at that time; however this area has never been
deleted from the mine plan. Mountain Coal Company ia now
requeating thia area be deleted from the C.V. Spur Permit.

The following ia a juatification for thia requeat:

1) Mountain ¢Coal Company no longer owna thia land, nor
doea it have any control over activitiea (including

poaaible pollution) which take place on the property;

() The drainage from the Jenaen aite waa originally
included in the C.V. Spur diveraion and pond deaigna,

and haz continued to drain to our Sediment Pond No. 35;

(3) Ae sashown on Plate 3-1, thia 1ia an area of pre-law
disturbance. Thia area waa used as a ataging aite for
Utah Power and Light coal loading operationa prior to
the acquisition of the property by Mountain Coal
Company (Formerly Beaver Creek Coal Company) and prior

to the enactment of SMCRA in 1977;

(43 The area continued to be uaasd aa a ataging area for the
Kevin Jenaen Trucking operation. The property waa
included in  our original permit simply Dbecauase it was
part of the land purchase; however, thias waa an
overaight, aince this particular tract of land wasa
alwaya uaed strictly for the contract trucking

operation, and waa not directly asaociated with the

4-1a

038/28/393



Mining and Reclamation Plan
Caatle Valley Spur Coal Proceasing and Loadout Factility Permit Application

loadout operation. Thia fact wasa finally affirmed when
the property waa sold to the Jensen’s in 1983; however,
once  again duse to an overaight, the company did not
requeat deletion of the property from the permit and
continued to allow drainage from the Jensen aite to

enter C.V. Spur via a 12" culvert beneath the railroad.

(5) Mountain Coal Company is now requeating the deletion of
this property from itse permit. The drainage from the
Jenaen aite can eagily be diverted eastward along the
railroad by the elimination of the above mentioned
culvert and conatruction of a berm outside the Jenaen
property fence, aa ahown on Plate 3-2. The berm would
be conetructed on Mountain Ccal Company property and at

our expensae. Deaigna for the berm are provided 1in

Chapter 7 of the Permit.

Cc3/28/93



Mining and Reclamation Plan
Castle Valley Spur Coal Procesaing and Loadout Facility Permit Application

7.2.3.7 Jenaen FProperty Berm

The propozed berm around the Jenaen property will provide
for diveraion of drainage from thiz area eaatward along the
railroad loop to the 24" culvert beneath the main line of
the railroad at the acutheaat corner of the property.
Croasa-Section of the proposed berm ia shown on Figure 7-9,

and location is shown on Plate 3-2.

The berm is more than adequate to divert the entire runoff
from Area Se shown on Figure 7-5 (p.7-63) and deacribed on
table 7-17 (p.7-69), which shows an expected runoff of only
0.318 acre feet with a desaign peak flow of 0.81 cfa (Culvert
c-1, p. 7-88a>),. Culvert C-1 will remain in place to divert

drainage from the disturbed area remaining between the

Jenamen Property and the railroad loop.

7-874
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Mining and Reclamation Plan
Caastle Valley Spur Coal Processing and Loadout Facility Permit Application
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7.2.4

Effectas of Mining on Surface Water

Protection of the hydrologic balance at C.V. Spur is
acconpliahed by control of runoff from disturbed areasa,
diveraion of runoff from undiaturbed ares, and diveraion,
collection, and recirculation of water aupply and storm

water. There are no aubasurface operationa at C.V. Spur.

In general, most of the disturbed area runoff, poor quality
groundwater, and all plant overflow water is cleaned and
recirculated with no diacharge from the property. The
natural (undisturbed) drainage ia allowed to flow into
natural channels, bypasaing the disturbed areaa. Excesasa
french drain water may be released to the Price River.
Storm water runoff from disturbed areas may alao be releaaed
to the Price River once effluent limita have been met.
Surface runoff from the asite and adjacent area and french
drain water are expected to be of higher quality than

natural baaeline

7-871
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Fiio Fouter ¢ )

1

APPLICATIOFOR PERMIT CHANGE

| Title of Change: 6/7/”'- o /ﬁ,\;‘eﬂ_ ﬂ:f&ﬂ[y Permit Numbe 26'7’ o077 1022
Srom OV Sowr ABrm:. Mine: . V. Spur

“ —_— Permittee: /%0.74;;, 44,/ 4

Description, inchuls reason for change sad liming required 10 inplement:

XM Yes | O No 1. Change in the size of the Permit Area? row 74 acres O increase X decrease.
X Yes | O No 2. Change in the size of the Disturbed Area? S FR acres O increase X{ decrease.
O Yes | CNo 3. Will permit change include operations outside the Cumulative Hydrologic Impact Area?

O Yes | ®No 4. Will permit change include operations in hydrologic basins other than currently approved?

O Yes ﬁNo 5. Does permit change result from cancellation, reduction or increase of insurance or reclamation bond?
O Yes | X No 6. Does permit change require or include public notice publication?

O Yes | ® No 7. Permit change as a result of a Violation? Violation #

O Yes | X No 8. Permit change as a result of a Division Order? D.O.#

O Yes | M No 9. Permit change as a result of other laws or regulations? Explain:
XK Yes | O No 10. Does permit change require or include ownership, control, right-of-entry, or compliance information?
O Yes | X No 11. Does the permit change affect the surface landowner or change the post mining land use?

7 Yes | W No | 12. Does permit change require or include collection and reporting of any baseline information?

- Yes | X No 13. Could the permit change have any effect on wildlife or vegetation outside the current disturbed area?
O Yes | ¥ No 14. Does permit change require or include soil removal, storage or placement?

O Yes | M No 15. Does permit change require or include vegetation monitoring, removal or revegetation activities?
M Yes | O No 16. Does permit change require or include construction, modification, or removal of surface facilities?
X Yes | O No 17. Does permit change require or include water monitoring, sediment or drainage control measures?
X Yes | O No 18. Does permit change require or include certified designs, maps, or calculations?
O Yes | ¥ No 19. Does permit change require or include underground design or mine sequence and timing?
O Yes | B No | 20. Does permit change require or include subsidence control or monitoring?
¥ Yes | O No | 21. Have reclamation costs for bonding been provided or revised for any change in the reclamation plan?
O Yes | ¥ No | 22. Is permit change within 100 feet of a public road or perennial stream or 500 feet of an occupied dwelling?
O Yes | X No | 23. Is this permit change coal exploration activity O inside O outside of the permit area?

x Attach 3 complete copies of proposed permit change as it would be incorporated into the Mining and Reclamation Plan.
ol e r— - -

I hereby certify that I am a responsible official of the applicant and that the information contained in this
application is true and correct to the best of my information and belief in all respects with the iaws of Utah in

reference to commitments, undemklzand obhgmons herein,

Received by Oil, Gas & Mining

‘ PuaLTc':'"'T
FM!SETT




Foom DOGM - C2 (Last Revised 693)

Fils Fouder ¢ 3

Application for Permit Change
Detailed Schedule of Changes to the Permit

DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

Theof Casgs: L% fo im0 ~emsen froperys

Permit Number: 4/%7"1 pp 7 1052
Mine: (" /, S

ll Permittee: AL unvys (oe, &5 .

Provxde a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed
permit change. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include
changes of the table of contents, section of the plan, pages, or other information as needed to specifically locate, identify and revise
the ex:tmg numng and reclamatlon plan Include page, . sectnon and drawmg numbers as part of the description.

¥ ADD | O REPLACE | O REMOVE frges L-/a, F-/5 .
O ADD | X REPLACE | O REMOVE ﬂ_ 9 7 -772 .

oo |arerace |amemove | Boes pogrp, 7-872.
O ADD | X(REPLACE | O REMOVE /A/;/( P/

O ADD | W REPLACE | O REMOVE -2

0O ADD | KLREPLACE | O REMOVE /¢ g -/

O ADD | ) REPLACE | O REMOVE y -/

O ADD | M REPLACE. | O REMOVE v -/

O ADD | X REPLACE | O REMOVE “ J/—/

T ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

0 ADD | O REPLACE | O REMOVE

O ADD | O REPLACE | O REMOVE

D ADD | O REPLACE | O REMOVE

Any other specific or special instructions required for insertion of_ this proposal into the Mining and Reclamation Plan?




Form DOGM - F (Last Revised 693)

Fis Foider # 3}

PERMIT CHANGE CHRONOLOGY

Tile of Bropomsl: ey & 70y aF ~JENSEN A g sy | PERMINUMBER: 40 7/ 20 7/ 0 22

civion. L2 pesed Amondloott & TEAxp | PRMIT CHANGEF

542 //Cf‘f_" d]z, /71’/'/”716 -Cwa fa/ PERMITTEE: /{/ /, R
Ao NV Simrr e on 7o (Ga/ 5.

Froperry

DATE

MINE NAME: 7, /% };a”,e
DOCUMENT ALL ACTIVITIES ASSOCIATED WITH THIS PERMIT CHANGE

OSent

BRecv’d.

Initial Application for Permit Change Received from Permittee

COSent

ORecv’d.

Osent

ORecv'd.

OSent

ORecv'd.

OSem

ORecv'd.

OSent

ORecv'd.

OSent

ORecv’d.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv’d.

OSent

ORecv'd.

OSent

ORecv'd.

Osent

ORecv’d.

OSent

DRecv’d.

OSent

ORecv'd.

OSent

ORecv'd.

Osent

ORecv’d.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

DORecv'd.

OSent

ORecv'd. .

OSent

ORecv’d.

OSent

ORecv'd.

OSent

DORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.

OSent

ORecv'd.
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© ADDITIONAL SHEETS





