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State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temgple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

801-538-5340

801-359-3940 (Fax)

801-538-5318 (TDD)

July 6, 1995

James Jensen, Esq.

Savage Industries, Inc.

5250 South 300 West, Suite 200
Salt Lake City, Utah 84107

Re: Permit Transfer from Mountain Coal Company to Savaqge Industries, Inc..

Savage Coal Terminal (Previously C.V. Spur Coal Processing and Loadout

Facility), Savage Indusiries, Inc. ACT/007/022-94B, Folder #3, Carbon County,

Utah

Dear Mr. Jensen:

The permit transfer for the Savage Coal Terminal (previously the C.V. Spur
Coal Processing and Loadout Facility) from Mountain Coal Company to Savage
Industries, Inc. is approved. Please sign both copies of the permit and return one to
the Division. The stipulation to the permit must be adequately addressed by
August 21, 1995.

If you have any questions, please call me.

/ /43 //’{//
JameéZVV\Carter
Director
Enclosure
cc Paige Beville, Mountain Coal Company

Very truly yours,

James Fulton, OSM-WRRZ . Denver
Art Abbs, OSM-AFO (w/o enclosure)
Pamela Grubaugh-Littig

Daron Haddock

Joe Helfrich
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Permit Transfer
Savage Coal Terminal
(Previously C.V. Spur Coal Processing and Loadout Facility)
ACT/007/022

Administrative Overview

BACKGROUND

C.V. Spur Coal Processing and Loadout Facility was purchased in 1977 from
Utah Power and Light Company, which used the site for a coal loadout. Since, 1977,
both coal loading and processing have occurred at the facility. A permanent program
permit was issued on August 6, 1984, and subsequently renewed on August 6, 1989
and August 6, 1994.

The permit area is located approximately four miles south-southeast of Price,
Utah, and approximately on mile from the Price River floodplain. The site is
characterized by gently sloping terrain. Soils are find textured and saline, supporting
a salt desert vegetation community.

Approximately one million tons of coal per year is handled through C.V. Spur
Coal Processing and Loadout Facility, although the facility is capable of cleaning 1.5
million tons and loadout two million tons per year.

The permit was transferred from Beaver Creek Coal Company to Mountain

Coal Company on November 13, 1992. The applicant published the notice for this
permit transfer application on May 17, 1994.

RECOMMENDATION

Approval of this permit transfer is recommended, based on the review and
adequacy of the permit transfer application, the adequacy of the bond and liability
insurance, and the AVS check. The permit transfer should be approved. The permit
will expire on August 7, 1999.
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Permit Transfer
Savage Coal Terminal

(Previously C.V. Spur Coal Processing and Loadout Facility)

May 13, 1994

May 17, 1994

June 20, 1994

August 16, 1994

September 2, 1994

September 6, 1994

September 20, 1994

September 30, 1994

October 3, 1994

November 1, 1994

ACT/007/022

Chronology

Savage Industries Inc. submits the permit transfer
application.

The permit transfer application is published in the local
newspaper.

Division review from Paul Baker to Daron Haddock with
deficiencies noted.

Division position sent to James Jensen, Savage industries
Inc., in regard to permit transfer and surety requirements.
The position included the Attorney General opinion on the
Reclamation Agreement.

Division receives response to deficiencies except the
Lease Agreement.

The permit transfer application is published again.

Letter from James Jensen submits a copy of the Lease
Agreement with Option to Purchase between Mountain
Coal Company and Savage Industries Inc.

Letter from James Jensen requesting name change to
Savage Coal Terminal when the permit transfer is
approved and the request to change the signs upon
approval of the permit transfer.

Letter from James Jensen requests that the name of C.V.
Spur Coal Processing and Loadout Facility be changed to
Savage Coal Terminal simultaneous with the permit
transfer.

Savage Industries, Inc. responds to last remaining
deficiencies.



November 10,1994

November 15, 1994

February 17, 1995

June 9, 1995

June 26, 1995

June 27, 1995

July 5, 1995

July 6, 1995

-2

Daron Haddock and Tom Mitchell meet with James
Jensen. Division has determined that Savage Industries
Inc., has met all the requirements for permit transfer and
upon posting of appropriate surety, the transfer will be
granted.

Reclamation Agreement is sent to Savage Industries Inc. to
complete.

Daron Haddock and Tom Mitchell meet with James
Jensen to discuss bond adequacy.

Addition of Co-Principal, Savage Industries, Inc., Under
Bond Number U-629894, agreement signed this date by
Surety.

Bond and Reclamation Agreement submitted to the
Division.

Savage Industries, Inc. notified that liability insurance has
expired.

Certificate of Insurance submitted to the Division.

Permit transferred from Mountain Coal Company to Savage
Industries, Inc. and name changed to Savage Coal
Terminal.



Permit Transfer
Savage Coal Terminal
(Previously C.V. Spur Coal Processing and Loadout Facility)
ACT/007/022

Findings

1) All procedures for public participation required by the Act, and the approved
Utah State Program have been complied with. (R645-300-120) Affidavit of
publication for permit transfer publication dated May 17, 1994. No adverse
comments received.

2) The permit application is accurate and complete and all requirement of the
Act and the approved Utah State Program have been complied with (R645-
300-133.100) See attached Findings for Permit Renewal, dated August 7, 1994
and August 7, 1989 and August 7, 1984.

3) The permit area is:

(a) Not within an area under study for designated land unsuitable for
underground coal mining operations (R645-300-133.210);

(b) not included within an area designated unsuitable for underground
coal mining operations (R645-300-133.200); and

(c) not on any lands subject to the prohibitions or limitation of 30 CFR
761.11 {a} (national parks, etc.), 761.11 {f} (public buildings, etc.) and
761.11 {g} cemeteries).

4) The Division has made an assessment of the probable cumulative impacts
of all anticipated coal mining and reclamation operation on the hydrologic
balance in the cumulative impact area and has determined that the proposed
operation has been designed to prevent material damage to the hydrologic
balance outside the permit area. The permit application has been designed to
prevent damage to the hydrologic balance in the proposed permit area (R645-
300-133.400 and UCA 40-10-11 {2} {c}). See attached CHIA for C.V. Spur Coal
Processing Facility.



Permit Transfer

C.V. Spur Coal Processing and Loadout Facility
Page 2

5) The operation would not affect the continued existence of any threatened or
endangered species or result in the destruction or adverse modification of their
critical habitats as determined under the Endangered Species ACT of 1973 (16
U.S.C. 1531 et. seq.) (R645-300-133.500). See attached TA, UMC 817.97
dated August 7, 1989.

6) The Division’s issuance of this permit is in compliance with the National
Historic Preservation Act and implementing regulations (36 CFR 800) and
(R645-300-133.600). See attached letter dated May 26, 1989.

7) Savage Industries Inc. has demonstrated that reclamation as required by the
State Program can be accomplished according to information given in the
permit. See attached TA, UMC 786.19, dated August 7, 1989.

8) It has been demonstrated that any existing structures will comply with the
applicable performance standards of R645-301 and R645-302. (R645-300-
133.720) See attached TA, UMC 817.18, dated August 7, 1989.

9) Savage Industries Inc. has paid all reclamation fees from previous and
existing coal mining and reclamation operations as required by 30 CFR Part
870. A 510 (c) report has been run on the Applicant violator System (AVS)
which shows that: prior violation or applicable laws and regulation have been
corrected; Savage Industries Inc., is not delinquent in payment of fees for the
Abandoned Mine Reclamation Fund; and the successor does not control and
has not controlled mining operation with a demonstrated pattern of wilful
violations of the Act of such nature, duration, and with such resulting
irreparable damage to the environment as to indicate an intent not to comply
with the provision of the Act (R645-300-132) {OSMRE Recommendation
Report dated July 5, 1995 and memo to file dated July 5, 1995}

10) Savage Industries Inc. has satisfied the applicable requirement of R645-
302, Special Categories and Areas of Mining, See attached TA, UMC 785.19
and UMC 828.00.



Permit Transfer
C.V. Spur Coal Processing and Loadout Facility
Page 3

11) Savage Industries Inc. has provided evidence of having liability insurance.
(R645-301-890) (Continental Casualty Co. Policy #GL002521823, policy
effective 04/01/95 to 04/01/96)

12) Savage Industries Inc. has been added as co-principal with Mountain Coal
Company to United Pacific reclamation performance bond (U-629894) in the
amount of $2,728,178.000 made payable to the Division of Qil, Gas, and
Mining and the Office of Surface Mining Reclamation and Enforcement. ( See
Rider Agreement dated June 9, 1995)

(j ela Gruba?ﬁbt’u{femﬁlt udé}visor
i _t
/(\ el o0, %/@&&J

Daron Haddock, Permit Superwsor

J . i _
(}47&4:}{[/(:/ Ve 4/\/ ,{Q;j.ﬁ -

Lowell P. Braxton, Associate Director, Mining

ai«ww /paida ,é

James W. Carter, Director




' FEDERAL PERMIT July 6, 1995
ACT/007/022

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

This permit, ACT/007/022, is issued for the State of Utah by the Utah Division
of Oil, Gas and Mining (Division) to:

Savage Industries, Incorporated
5250 South 300 West
Salt Lake City, Utah 84107
(801) 263-9400

for the Savage Coal Terminal (previously the C.V. Spur Coal Processing and Loadout

Facility). A Surety Bond is filed with the Division in the amount of $2,728,178.00,

payable to the State of Utah, Division of Oil, Gas and Mining and the Office of

. Surface Mining Reclamation and Enforcement (OSM). The Division must receive a
copy of this permit signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground
coal mining activities on the following described lands within the permit
area at the Savage Coal Terminal situated in the state of Utah, Carbon
County, and located in:

Township 15 South, Range 10 East, Section 11, SLB & M

W1/2 SW1/4 except 0.24 acres in the northwest corner, and 5.42
acres in SW corner. NE1/4 SW1/4 except East 100 ft., SE1/4 SW1/4,
except East 100 ft.

Township 15 South, Range 10 East, Section 11, SLB & M

A 20’ Right-of-Way across the SE1/4 NW1/4, NW1/4 NW1/4, and SW
1/4 NW1/4 for a water pipeline (1.21 acres).
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Sec. 3

Sec. 4

Sec. 5

Sec. 6

Township 15 South Range 10 East, Section 2, SLB&M

A 20’ Right-of-Way across the SW1/4 SW1/4, NW1/4 SW1/4, SW1/4
NW1/4, NE1/4 NW1/4, and SE 1/4 NW1/4 for a water pipeline and
pumphouse facility. (3.97 acres).

This legal description is for the permit area of the Savage Coal
Terminal. The permittee is authorized to conduct underground coal
mining and reclamation activities and related surface activities on the
foregoing described property subject to the conditions of all applicable
conditions, laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions

of the permit, all applicable performance standards and requirements of
the State Program.

PERMIT TERM - This permit becomes effective on July 6, 1995 and
expires on August 7, 1999.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the prior written approval of the
Division Director. Transfer, assignment or sale of permit rights must be

done in accordance with applicable regulations, including but not limited
to 30 CFR 740.13{e} and R645-303-300.

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the Division, including but not limited to inspectors, and
representatives of the Office of Surface Mining Reclamation and
Enforcement (OSM), without advance notice or a search warrant, upon
presentation of appropriate credentials and without delay to:

(a) have the rights of entry provided for in 30 CFR 840.12, R645-
400-220, 30 CFR 842.13 and R645-400-110;

(b) be accompanied by private persons for the purpose of conducting
an inspection in accordance with R645-400-100 and R645-400-
200 when the inspection is in response to an alleged violation
reported to the Division by a private person.
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Sec. 7

Sec. 8

Sec. 9

Sec. 10

SCOPE OF OPERATIONS - The permittee shall conduct underground
coal mining activities only on those lands specifically designated as
within the permit area on the maps submitted in the approved plan and
approved for the term of the permit and which are subject to the
performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall take all possible
steps to minimize any adverse impact to the environment or public
health and safety resulting from noncompliance with any term or
condition of the permit, including, but not limited to:

(a)  Any accelerated or additional monitoring necessary to determine
the nature of noncompliance and the results of the
noncompliance;

(b) Immediate implementation of measures necessary to comply; and

(¢)  Warning, as soon as possible after learning of such
noncompliance, any person whose health and safety is in
imminent danger due to the noncompliance.

DISPOSAL OF POLLUTANTS -The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control
of waters or emissions to the air in the manner required by the approved
Utah State Program and the Federal Lands Program which prevents
violation of any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the
public; and

(b)  Utilizing methods specified as conditions of the permit by the
Division in approving alternative methods of compliance with the
performance standards of the Act, the approved Utah State
Program and the Federal Lands Program.
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Sec. 11 EXISTING STRUCTURES - As applicable, the permittee will comply
with R645-301 and R645-302 for compliance, modification, or
abandonment of existing structures.

Sec. 12 vRECLAMATlON FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 CFR Part 870 for coal produced under
the permit, for sale, transfer or use.

Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with
the provisions of the Water Pollution Control Act (33 USC 1151 et seq.),
and the Clean Air Act (42 USC 7401 et seq.), UCA 26-11-1 et seq., and
UCA 26-13-1 et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - [f, during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division.
The Division, after coordination with OSM, shall inform the permittee of
necessary actions required. The permittee shall implement the
mitigation measures required by Division within the time frame specified
by Division.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300-200.

Sec. 18 SPECIAL CONDITIONS - In addition to the general obligations and/or
requirements, there are special conditions associated with this permitting
action, as described in Attachment A.

The above conditions (Secs. 1-18) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
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subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of the Division and the permittee at any
time to adjust to changed conditions or to correct an oversight. The Division may
amend these conditions at any time without the consent of the permittee in order to
make them consistent with any federal or state statutes and any regulations.

THE STATE OF UTAH .

-

BYIrJ{:.¢:/44’/// //? ;/3 R // . :T‘

Date: ? -/ “7//<,

I certify that | have read, understand and accept the requirements of this
permit and any special conditions attached.

PERMITTEE

Wonas T - puton
@orized Repre%qjtative of Permittee
¢, 1995

Date
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ATTACHMENT A’

Within 45 days of approval of this permit transfer (August 21, 1995), Savage
Industries, Inc. must submit seven (7) copies of the revised legal and financial section
of the plan, which reflect the changes as a result of the transfer and new ownership.
The approved plan still references Mountain Coal Company, Beaver Creek Coal
Company, or C.V. Spur Coal Processing and Loadout Facility. Cover pages,
including disclaimer statements, must be submitted for the plan which make it clear
that Savage Industries, Inc. is the successor in interest of the site as Permittee and
that Savage Coal Terminal is the former C.V. Spur Coal Processing and Loadout

Facility.
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Michael O. Leavitt
Governor

Ted Stewart
Executive Director

James W. Carter
Division Director

TO:
FROM:

RE:

State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
801-538-5340

801-359-3940 (Fax)

801-538-5319 (TDD)

July 5, 1995

File
Pamela Grubaugh-Littig, Permit Supervisof 4

Compliance Review for Section 510 (c) Findings, Permit Transfer to
Savage Industries, Inc. from Mountain Coal Company, Savage Coal
Terminal (Previously C.V. Spur Coal Processing and Loadout Facility),
ACT/007/022-94B, Folders #3 and #5, Carbon County, Utah

As of the writing of this memo there is an "issue" recommendation from the
Applicant Violator System for ACT/007/022. This issue represents an entity check for
both Savage Industries, Inc. and Mountain Coal Company.

As of the writing of this memo, there are no violations or cessation orders
which are not corrected or in the process of being corrected. There are no finalized
Civil Penalties which are outstanding and overdue in the name of either Savage
Industries, Inc. or Mountain Coal Company. Neither Savage Industries, Inc. nor
Mountain Coal Company have a demonstrated pattern of wilful violations, nor have
they been subject to any bond forfeitures for any operation in the state of Utah.
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AFFIDAVIT OF PUBLICATION

QATE OF UTAH)

ss.
County of Carbon,)

1, Kevin Ashby, on oath, say that | am the Publisher of the
Sun Advocate, a twice-weekly newspaper of general circu-
lation, .published at Price, State and County aforesaid, and
that a certain notice, atrue copy of which is hereto attached,
wWas publishe¢ in the full issue of such newspaper for

...... conéecutive iésues, and that the

first publication was on the

6th day of September

and that the last publication of such notice was in the issue

ot such newspaper dated the

day of

Subscribed and sworn to before me this

........ 6th....day of...Septemher....,1934..

..........

My Commission expires January 10, 1995

Residing at Price, Utah
46.80

Pﬁblication fee, $

‘—---'—-m_--—-q
i _ NOTARY PUBLIC

LINDA THAYN i

I €11 NORTH 10TH EAST l
% > PRICE, UT 84501
l 2 My Commizsion Exires Jan. 10, 1995 l

Stata of Utah

PROPOSED NEWSPAPER ADVERTISEMENT
. | _ PUBLIC NOTICE
* . Sav se Industries Inc. has apglied for a permit transfer of the Mining

and Reclamation Permit for the C.V. Spur Processing and Loadout Facil-
ity from Mountain Coal Company to Savage Industries Inc.
The applicant ise -

vage Industries Inc.
- E250 South 300 West
Suite 200
Salt Lake City, Utah 84107
----The original permittee is: -
“Mountain Coal Company
‘ 1;.)0. Box 53(]).1 d ‘81434
. -Somerset, orado .
" The permit for which transfer is being sought is Utah #ACT/007/022.
This is a Mining and Reclamation Permit for the C.V. Spur Processing
and Loadout Facility, whichislocated in the Miller Creek area of Carbon
County, Utah in Sections 2 and 11, Township 15 South, Range 10 East,
Salt Lake Base and Meridian, The permitareais further described as fol-
lows: Township 15 South, Range 10 East, Salt Lake Base and Meridian,
Section 11: W¥% SWY: except 0.24 ac. in NW corner and 5.42 ac. in SW
corner, E% SWY except East 100. Also included in the permit areaisa
20’ Right-of-Way for a pipeline across the SE¥ NWY% ,SW% NWY and
NWY NWY. of Section 11 (1.21 acres), and across the SW¥% SW%,
NWY. SWY% ,SWY% NW¥ , SE¥c NW¥% , and NE% NWY._of Section 2
(3.97 acres). This areaislocated on the “Price Quadrangle”, U.S. Geologi-
cal Survey 7% minute map. - S
" The apglication is availagle for inspection at the Carbon County
' Courthouse, 1st East and Main Street, Price, Utah 84501.
~ Written comments, objections or requests for informal conferences on
the application may be submitted to: State of Utah Department of Natur-
al Resources, Division of Oil, Gas and Mining, 355 West North Temple, 3
i Triad Center, Suite 350, Salt Lake City, Utah 84180-1203.
Published in the Sun Advocate September 6, 1994.

Not ublic



SAVAGE INDUSTRIES INC.

Officers and Directors
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Neal Savage

Chairman of Board, Director

Allen B. Alexander

President and Chief Executive Officer, Director

H. Benson Lewis

Executive Vice President, Chief Financial Officer and
Assistant Secretary, Director

David G. Wolach

Executive Vice President, Business Development

James T. Jensen

Executive Vice President, General Counsel, Secretary

C. Fred Busch

Senior Vice President

L. Dean Rees
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Regional Vice President
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Regional Vice President
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COAL RECLAMATION AGREEVBINIOF OlL, GAS & MINING
--000000--

For the purposes of this RECLAMATION AGREEMENT the terms below are
defined as follows:

"PERMIT": (Mine Permit No.) ACT/007/022 (County) CARBON
"MINE": (Name of Mine) SAVAGE COAL TERMINAL
AVA INDUSTRIES I .
"PERMITTEE": (Company or Name) S CE INDUS NC
(Address) 5250 South 300 West, Suite 200
Salt Lake City, Utah 84107
"PERMITTEE’S REGISTERED C.T. CORPORATION SYSTEMS
AGENT": (Name) 50 West Broadway
(Address) Salt Take City, Utah 84101
(Phone) 1-800-411-9820
"COMPANY OFFICERS": SEE ATTACHED LIST

"BOND TYPE": (Form of Bond)
"BOND": (Bond Amount-Dollars)
(Escalated Year-Dollars)

"INSTITUTION": (Bank or Agency)
POLICY OR ACCOUNT NUMBER

"LIABILITY INSURANCE": (Exp.) 4/01/98 96

(Insurance Company) ACCEPPANCE INSURANCE COMPANY_

Condrill Ll i o

"STATE": Utah Department of Natural Resouréts
"DIVISION": Division of Oil, Gas and Mining
"DIVISION DIRECTOR" James Carter
EXHIBITS: Revision Dates
"SURFACE DISTURBANCE" Exhibit "A"
"BONDING AGREEMENT™" Exhibit "B"
"LIABILITY INSURANCE" Exhibit "C"

"STIPULATION TO CHANGE BOND" Exhibit "D"




. Updated January 1991

RECLAMATION AGREEMENT

(COAL)

CONTENTS:
Reclamation Agreement
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Surface Disturbance

Exhibit "B"
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Surety Bond
Collateral Bond
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RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereinafter referred to as "Agreement") is
entered into by the Permittee.

)
WHEREAS, on  NQUEMBER Wﬁ b 195 I5T

the Division approved the Permit Apphcatloﬁ/ Pack’age hereinafter "PAP", submltted by
SAVAGE INDUSTRIES INC. , hereinafter "Permittee”; and

WHEREAS, prior to issuance of a permit to conduct mining and reclamation
operations on the property described in the PAP, hereinafter "Property", the Permittee is
obligated by Title 40-10-1, et seq., Utah Code Annotated (1953, as amended), hereinafter
"Act", to file with the Division a bond ensuring the performance of the reclamation
obligations in the manner and by the standards set forth in the PAP, the Act, and the State of
Utah Division of Oil, Gas and Mining Rules pertaining to Coal Mining and Reclamation
Activities, hereinafter "Rules"; and

WHEREAS, the Permittee is ready and willing to file the bond in the amount and in
a form acceptable to the Division and to perform all obligations imposed by the Division
pursuant to applicable laws & regulations relating to the reclamation of the Property; and

WHEREAS, the Division is ready and willing to issue the subject a mining and
reclamation permit upon acceptance and approval of the bond.

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of the Act and the Rules are incorporated by reference herein
and hereby made a part of this Agreement. Provisions of the Act or Rules
shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of the PAP, the
Act and the Rules, including the reclamation of all areas disturbed by surface
coal mining and reclamation operations despite the eventuality that the cost of
actual reclamation exceeds the bond amount.

3. The Permittee agrees to provide a legal description of the property including
the number of acres approved by the Division to be disturbed by surface
mining and reclamation operations during the permit period. The description
is attached as Exhibit "A", and is incorporated by reference and shall be
referred to as the "Surface Disturbance".

4. The Permittee agrees to provide a bond to the Division in the form and amount
acceptable to the Division ensuring the performance of the reclamation
obligations in the manner and by the standards set forth in the PAP, the Act
and the Rules. Said bond is attached as Exhibit "B" and is incorporated by
reference.
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11.

12.

13.

Page 2 of
RECLAMATION AGREEMENT

The Permittee agrees to maintain in full force and effect the public liability
insurance policy submitted as part of the permit application. The Division
shall be listed as an additional insured on said policy.

In the event that the Surface Disturbance is increased through expansion of the
coal mining and reclamation operations or decreased through partial
reclamation, the Division shall adjust the bond as appropriate.

The Permittee does hereby agree to indemnify and hold harmless the State of
Utah and the Division from any claim, demand, liability, cost, charge, or suit
initiated by a third party as a result of the Permittee or Permittee’s agent or
employees failure to abide by the terms and conditions of the approved PAP
and this Agreement.

The terms and conditions of this Agreement are non-cancelable until such time
as the Permittee has satisfactorily, as determined by the Division, reclaimed
the Surface Disturbance in accordance with the approved PAP, the Act, and
the Rules. Notwithstanding the above, the Division may direct, or the
Permittee may request and the Division may approve, a written modification to
this Agreement.

The Permittee may, at any time, submit a request to the Division to substitute
the bonding method. The Division may approve the substitution if the bond
meets the requirements of the Act and the Rules, but no bond shall be released
until the Division has approved and accepted the replacement bond.

Any revision in the Surface Disturbance, the bond amount, the bond type, the
liability insurance amount coverage, and/or the liability insurance company, or
other revisions affecting the terms and conditions of this Agreement shall be
submitted on the form entitled "Stipulation to Revise Reclamation Agreement"
and shall be attached hereto as Exhibit "D" (other exhibits as appropriate).

This Agreement shall be governed and construed in accordance with the laws
of the state of Utah. The Permittee shall be liable for all reasonable costs
incurred by the Division to enforce this agreement.

Any breach of the provisions of this Agreement, the Act, the Rules, or the
PAP may, at the discretion of the Division, result in an order to cease coal
mining and reclamation operations, revocation of the Permittee’s permit to
conduct coal mining and reclamation operations and/or forfeiture of the bond.

In the event of forfeiture, the Permittee agrees to be liable for additional costs
in excess of the bond amount which may be incurred by the Division in order
to comply with the PAP, the Act, and the Rules. Any excess monies resulting
from the forfeiture of the bond amount upon compliance with this contract
shall be refunded to the appropriate party.
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SO AGREED this W day of NOVEM@R . 1994
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RECLAMATION AGREEMENT

Each signatory below represents that he/she is authorized to execute this
Agreement on behalf of the named party. Proof of such authorization is
provided on a form acceptable to the Division and is attached hereto.

¢ Sell

STATE OF UTAH:

itwu/\— F A /Llll/j'%,

James W. Carter, Director
Division of Oil, Gas and Mlnmg

PERMITTEE:

NOTE:

Company Officer - Position

—
/ c
nglnpany Officer -Eé)yon
MES T. JENS
EXECUTIVE VICE PRESIDENT
AND GENERAL COUNSEL

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this

Agreement. If the Principal is a corporation, the Agreement shall be executed
by its duly authorized officer.
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EXHIBIT "A"
SURFACE DISTURBANCE

LEGAL DESCRIPTION
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Revised October 1990
Exhibit "A" - SURFACE DISTURBANCE Permit Number:
Effective Date:

SURFACE DISTURBANCE
--000000--

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends
to conduct coal mining and reclamation activities on or within the SURFACE

DISTURBANCE as described hereunder:

Total acres of SURFACE DISTURBANCE: 122.28

Legal Description of SURFACE DISTURBANCE:

SEE ATTACHED LEGAL DESCRIPTION

This SURFACE DISTURBANCE is covered by the reclamation surety provided in

Exhibit B.
Savage Industries Inc.

IN WITNESS WHEREOF 1eiSEBREXXXhas hereunto set its signature and seal this

Savage Industries Inc.

SURETY

VB (T T 0T e e
M LR VIIREIY By: /Q

L JUN 261995 : N _
: Title: Executive Vice President

AR

(Ve p B VG
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LEGAL DESCRIPTION OF SURFACE DISTURBANCE

117 ac. in WYASW V4 (except 0.24 ac. in NW corner), and EVAaSW V4 (except
East 100"), Section 11, T15S, RI0E, S.L.B. & M.

5.28 ac. in SEYaNW V4 and NWVaNW V4, Section 11, WSWVa, SVANW Va
and NEV2NWUV4 Section 2, T15S, R10E, S.L.B.& M. for pipeline and river

pump right-of-way.



Page _ of

EXHIBIT "B"

BONDING AGREEMENT

Surety Bond

Collateral Bond



ADDITION OF CO-PRINCIPAL, SAVAGE INDUSTRIES, INC.
UNDER BOND NUMBER U-629894 FOR PERMIT ACT/007/022

WHEREAS on April 22, 1987, United Pacific Insurance Company executed a
bond whereby Beaver Creek Coal Company and United Pacific Insurance Company
bound themselves jointly and severally unto the State of Utah, Division of Qil, Gas
and Mining in the penal sum of $550,000.00 to secure the reclamation obligation for
Utah State Coal Mining Permit ACT/007/022. Attached hereto as Exhibit A and made
a part hereof.

WHEREAS on August 4, 1987, Bond Number U-629894 was amended by a
Rider which increased the bond amount of the bond from $550,000.00 to
$2,017,669.00. Attached here to Exhibit B and made a part hereof.

WHEREAS on August 15, 1989 Bond Number U-629894 was amended by a
Rider which increased the bond amount on the bond from the sum of $2,017,669.00
to $2,441,745.00. Attached as Exhibit C and made a part hereof,

WHEREAS on September S5, 1991, Bond Number U-629894 was amended by
Rider to change the principal’s name from Beaver Creek Coal Company to Mountain
Coal Company and specific language was added:

In the event the cooperative agreement between the DIVISION and OSM

is terminated, then the portion of the bond covering the federal lands will

be payable only to the United States, Department of Interior, Office of
Surface Mining.

Attached hereto as Exhibit D and incorporated herein.
WHEREAS Bond Number U-629894 was amended by Rider on January 23,
1995, to provide that (1) the bond amount has been increased from $2,441,745.00 to

$2,728,178.00; (2) Savage Industries was added as a co-principal to the bond; and



(3) specific language had been added:

Surety acknowledges that the C.V. Spur Processing and Loadout Facility

will be operated by Savage Industries, Inc., pursuant to a Lease

Agreement with Option to Purchase between Savage Industries, Inc. and

the Principal, Mountain Coal Company, Inc.

Attached hereto as Exhibit E and made a part hereof.

WHEREAS pursuant to the Lease Agreement with Option to Purchase between
Savage Industries, Inc. and Principal, Mountain Coal Company, Inc., Savage
Industries, Inc., is seeking to acquire the permit presently held by Mountain Coal
Company, Inc., and the Division of Oil, Gas and Mining requires that Savage
Industries sign a Reclamation Agreement in its own name for the reclamation of the
area covered by the Bond Number U-629894.

THEREFORE the Division of Qil, Gas and Mining requires the acknowledgment
of United Pacific Insurance Company that Exhibits A through E constituting Bond U-
629894 may be inserted as the Surety Bond for the performance of reclamation

obligation by Savage Industries, Inc., under Permit ACT/007/022 upon the execution

of the Reclamation Agreement and the transfer of Permit Act/007/022 to Savage

Industries, Inc., from Mountain Coal Company, Inc.

DATED this 1" day of awu/ . 1995.
{

UNITED PACIFIC INSURANCE CO.
Surety

By: Cd/’%ﬁ% MW

Cassie J. B rrisford,/Attorney—in—Fact




UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney{s)-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE
COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s}-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VIl of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE Vil - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a} appoint Attorney(s})-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorney(s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorney(s)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimiie, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seai shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached.”

IN WITNESS WHEREOQF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 day of October, 1993

UNITED PACIFIC INSURANCE COMPANY

Vice President
STATE OF Washington
COUNTY OF King SS.

On this 8 day of October, 1993 personally appeared %w Carlstrom

to me known to be the Vice President of the UNITED PACIFIC H\gjﬂﬁﬁéﬁ'c NY, and acknowledged that he executed and attested the
foregoing instrument and affixed the seal of said corporatioﬁ _;‘ ;;_iie{i’ghta}"\exrticle VIl, Section 1, 2, and 3 of the By-Laws of said
Company,and the Resolution, set forth therein, are still in fup;fﬁ&@é\w«: e L) A

R

oy
< - %3
A

g ,-,”'7,_:':.-\ £ 4 L .

¢y #Notary Public in and for State of Washington
. \_'\‘{""5‘,; 7’ Residing at Sumner
FADS

- OCIIAE ANY, do hereby certify that the above and foregoing is a true
INSURANCE COMPANY, which is still in full force and effect.

. . ne 95
IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 9th day of Ju 19

and correct copy of a Power of Attorney executed by said UNITED PAC

/ P /§

Assistant Secretary

BDU-1431 Ed. 3/93




CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA g

County of Los Angeles )

June 9, 1995

On , before me, CORA R. GALIKATO, NOTARY PUBLIC

CASSTE J. BERRISFORD
personally appeared SLE J. BERRLS

personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

- o ks iy
A oy i 2
NI %Y V YA f o 5

Signature (}L AN }%Lbﬁufkkjo’ (Seal) s ‘ o
G NOTARY PUBLIC - CaliF Oriia 29

% J LOSANGELES County — @

i My Commission Exp, Marsh 24, 1537 3

&4 P00 T 5 Lot et

Ll is 2L 50



UNITED PACIFIC INSURANCE COMPANY
RIDER

Rider to be attached to an form part of Bond Number _U-629894 , on behalf of Mountain
Coal Company, P.O. Box AU, Price, Utah 84501, as Principal, and in favor of State of
Utah, Division of Qil, Gas and Mining, as Obligee, executed by United Pacific Insurance
Company, as Surety, in the amount of Two Million Four Hundred Forty-One Thousand
Seven Hundred Forty-Five and no/100 Dollars ($2,441,745.00) dated effective

September S, 1991.

It is hereby understood and agreed that, effective as of _August 16, 1994, the said bond has
been amended as follows:

1) The Bond Amount has been increased
From: Two Million Four Hundred Forty-One Thousand Seven Hundred
Forty-Five and no/100 Dollars ($2,441,745.00)

To: Two Millon Seven Hundred Twenty-Eight Thousand One Hundred
Seventy-Eight and no/100 Dollars ($2,728,178.00)

2) Savage Industries, Inc. added as Co-Principal.

3) Specific Language has been added:
"Surety acknowledges that the C.V. Spur Processing and Loadout Facility will
be operated by Savage Industries, Inc. pursuant to a Lease Agreement with
Option to Purchase between Savage Industries, Inc. and the Principal, Mountain
Coal Company."

Nothing herein contained shall vary, alter or extend any provisions or conditions of the
bond other than as above stated.

SIGNED, SEALED AND DATED this 23rd day of January, 1995.

MOUNTAIN COAL COMPANY UNITED PACIFIC INSURANCE COMPANY
Principal Surety
f\
By: / ?L {ae C/ ﬁl// o) By: Cornt {M\p{
Nice President \ Cassie J. Herrlsforﬂy Attorney-in-Fact
SAVAGE INDUSTRIES, INC.
Principal

B 75
&JRJ

I\forms\uprdr.sam



CALIFORNIA CIVIL CODE - CERTIFICATE OF ACKNOWLEDGMENT

STATE OF CALIFORNIA )

County of Los Angeles )

on JANUARY 23, 1995 pofore me, CORA R. GALINATO, NOTARY PUBLIC

?

personally appeared CASSIE J. BERRISFORD

personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the

instrument the person(s), or the entity -upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

; Lk 3 5wl CORAR. GALINATO
&,IG-’Q,L -4 i ‘/f\ < \  COMM #367492 3
Signature - (Seal) J NOTARY PUBLIC - CALIFGRNIA &

) LOSANGELES COUNTY
" My Commission Exp. March 24, 1997



UNITED PACIFIC INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA

‘ POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsyivania, does hereby make, constitute and appoint Cassie J. Berrisford, individually, of Los Angeles, California, its true and
lawful Attorney(s)-in-Fact, to make, execute, seal and deliver for and on its behaif, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE

COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s}-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VII of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE Vil - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shali have power and authority to (a} appoint Attorney(s)-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorney{s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behaif of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in

the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorney(s)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimiie under and by authority of the following Resolution adopted by the Board of Directors

of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

Resoived that the signatures of such directors and officers and the seai of the Company may be affixed to any such
Power of Attorney or any certificates reiating thereto by facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimiie signatures and facsimile seai shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached."

IN WITNESS WHEREOQF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 8 day of October, 1993

UNITED PACIFIC INSURANCE COMPANY

27~

Vice President

STATE OF Washington )
COUNTY OF King ss
On this 8 dayof October, 1993 personally appeared _eemmwizgnce W. Carlstrom

to me known tc be the Vice President of the UNITED PACIFIC INSURKN@{COMEANY and acknowledged that he executed and attested the
foregomg instrument and affixed the seal of said corporatlon/the\'ﬁo nd ,%t\e«mcle VIl, Section 1, 2, and 3 of the By-Laws of said

and correct copy of a Power of Attorney executed by said UNITED PAC

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 23RD day of JANUARY 18 95,

VRN
-7ty

Assistant Secretary

B8DU-1431 Ed. 3/93




CERTIFICATE

l, Thomas F. Linn, a duly appointed Assistant Secretary of Mountain Coal Company (the "Company"), a
corporation organized under the laws of the State of Delaware, do hereby certify that:

1. Richard D. Pick was duly appointed Vice President of Mountain Coal Company, a wholly-owned subsidiary
of Atlantic Richfield Company, pursuant to and in accordance with a Resolution of Mountain Coal Company's
Board of Directors, and that said Vice President is currently a qualified and acting Vice President of Mountain
Coal Company.

2. Said Vice President in his capacity as Vice President of Mountain Coal Company is empowered to execute
and deliver various documents and instruments in accordance with the following resolution adopted by the
Board of Directors of Atlantic Richfield Company at its meeting on September 19, 1994:

RESOLVED, That the Chairman, the President, any Vice President and the Treasurer be
and they are hereby severally empowered to execute all contracts, documents, assignments,
releases, proxies, powers of attorney with full and general or limited authority, with power of
substitution, or any other instrument similar or dissimilar to the preceding, and other papers requiring
execution in the name of the Company; and the Secretary and any Assistant Secretary are hereby
authorized to affix the seal of the Company to such papers as require the seal. Each of such officers
is hereby empowered to acknowledge and deliver any such instruments or papers as fully as if
special authority had been granted in each particular case.

| further certify that the foregoing Resolution is still in full force and effect and has not been amended or
rescinded.

WITNESS my hand and seal of this Company this thirty-first day of January, 1995.

ISEAL] Thomas F. Linn -
Assistant Secretary




@ sraeorcoorabo )

) ss.
CITY & COUNTY OF DENVER )

| hereby certify that on this day before me, an officer duly authorized in the State, City and County aforesaid,
to take acknowledgments, personally appeared Thomas F. Linn, known to me to be the Assistant Secretary of

Mountain Coal Company, a Delaware corporation, and to me known to be the person described in the foregoing
instrument, and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid as of this thirty-first day of
January, 1995.
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STATE OF COLORADO )

) ss.
CITY & COUNTY OF DENVER )

| hereby certify that on this day before me, an officer duly authorized in the State, City and County aforesaid,
to take acknowledgments, personally appeared Richard D. Pick, known to me to be the Vice President of Mountain
Coal Company, a Delaware corporation, and to me known to be the person described in the foregoing instrument,
and acknowledged before me that he executed the same.

~ Witness my hand and official seal in the City and County and State last aforesaid as of this thirty-first day of

January, 1995.
)
7 d oA :
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Saq {ao;‘c\/" E Notary Public
;;’;:3‘ 8“0.-"; ‘ ss
%, Op ssewe O § Address: Denver, Colorado



STATE OF UTAH )
:Ss.
CITY AND COUNTY OF SALT LAKE )

I hereby certify that on this day before me, an officer duly authorized in the State,
City and County aforesaid, to take acknowledgments, personally appeared James T.
Jensen, known to me to be the Executive Vice President of Savage Industries Inc., a
Utah corporation, and to me known to be the person described in the foregoing
instrument, and acknowledged before me that he executed the same.

Witness my hand and official seal in the City and County and State last aforesaid
as of this sixth day of February, 1995.

NOTARY PUBLIC
Klenell Mounteer

§280 South 300 West, #200
Salt Lake City, Utah 84107

[ 2 N
My Commission Expires A ///

June 26, 1998 9 LA LU
STATE OF UTAH Notary Public  {

Address: Salt Lake City, Utah

My commission expires: June 26, 1998
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50 EAST SOUTH TEMPLE. #1600
SALT LAKE CITY, UTAH 84111

KATHRYN FPERRSON
(801} 533-7476

®:\son s HiGaINs

ISSUE DATE (MM/DDAYY)

gk L A e L () 5/e100s

S CERTIFICATE 1S ISSUED AS A MATTER OF INFORMATION ONLY AND
CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE
BOES NOT AMEND, EXTEND OR ALTER THE COVERAGE AFFQRDED BY THE
POLICIES BELOW.

COMPANIES AFFORDING COVERAGE

COMPANY

LETTER CONTINENTAL CASUALTY €O

INSURED

THE SAVAGE COMPANIES
ATT DEAN REES

8250 SOUTH 300 WEST #4200
MURRAY . UT 84107

l
THIS (& TO CERTIFY THAT THE POUIGIES OF INSURANCE Lt

N, THE INSURANCE AFFORDED BY THE FOLICIES DESCRIBED HEREIN (S SUBJECT TO ALL THE TERMS,
ICIER. UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID GLAIMS,

COMPANY B
LETTER
COMPANY

{ ETTER C
COMPANY
LETTER

D

COMPANY E
LETTER

I

i [
Lo

e

ABOVE FOR THE POLICY PERIOD
TO WHICH THIS

Sl ', JL‘ i B‘JJL]" i !
NAKME

i sl A R
STED BELOW WAVE BEEN ISSUED TO THE INSURED
INDICATED, NOTWITHETANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRAGT OR OTHER DOGUMENT WiITH RESPECT
CERTIFICATE MAY BE ISSUED OR MAY PERTAL
EXCLUSIONS AND CONDIMIGNS OF SUCH POL

T

NON-OWNED AUTOS

GARAGE LIABILITY

O | POLICY EFFECTIVE | POLIGY EXPIRATION
TR TYPE OF INSURANCE POUCY NUMBER OATE {MM/DDAYY) DATE (MM/OD/YY) UMITs
4 iGENL‘{mL LIABILITY 6LO02521823 4/01/95 4/01/96 QENERAL AGGREGATE ]‘ ] 1..000.000
| COMMERGIAL GENERAL LIABILITY PRODUCTS-COMPIOP AGG. | % 2.000.000
B iCLAiMS MADE§ | pocuR, PERSONAL & ADV. INJURY g 1.000.000
OWNER'S & CONTRACTOR'S PROT. EACH DCCURRENCE hd 1.000.000
FIRE DAMAGE (Any ona fire) 1 $ 1.000.000
MED.EXPENSE{Any ona pumaﬂi 5 N}
MOBILE LIABILITY COMBINED SINGLE [
ANY AUTO LIMIT
ALL OWNED AUTOS BODILY INJURY s
SCHEDULED AUTOS (Per parson)
HIRED AUTCS BODILY INJURY s

{Par accidant}

i PROPERTY DAMAGE $

{ EXCESS LIABILITY

| UMBRELLA FORM
| { OTHER THAN UMBRELLA FORM

—

} EACH OCCURRENCE

"‘:ii‘iw" mﬂm

| WORKER'S COMPEMGATION
i AMD

i EMPLOVERS® LIABILITY

Tstarurory umrs  [HEHIGNE
EACK ACCIDENT
DISEASE-POLICY LIMIT s
DISEASE-EACH EMPLOYEE | §

| OTHER

|

‘tat& of UT. Division of 011,

Gas & Mining, UT Dept. of

Natural Resources 3 Traid Ctr,
355 W. North Temple
Salt Lake City

G papnedl

DESCRIFTION OF OPERATIONS / LOCATIONS / VEHIGLES / SPECIAL ITEMS
KUBJECT TO COMPANY TERMS, CONDITIONS & EXCLUSIONS.

XCU Coverages are included in Form.

(LIMITS MAY HAVE BEEN REDUCED BY PAID CLAIMS AND MAY HAVE DEDUCTIBLES OR RETENTIONS)

UT 84180-1203

i Al
SHi Y QF THE A
EXPIRATION DATE THERECF, THE

POLIC
ISSUING COMPANY  wiLL YEXBEANDERXTH.
MAIL 45 ®AYS WRITTEN NOTICE TO THE GERTIFICATE HOLDER NAMED TO THE

LEET, N TR SO R P R NG GG
; B YOI AT YRGS B RSO S FEAL SN X, KSR el SR, RN
AUTHORILFD BEFRESENTATIVE 7

e
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;
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Revised October 1990

Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

Permit Number:

Effective Date:

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT
--000000--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into
by and between the PERMITTEE and DIVISION incorporates the following revisions or
changes to the RECLAMATION AGREEMENT: (Identify and Describe Revisions Below)

In accordance with this STIPULATION TO REVISH IR A AT ION-——

AGREEMENT, the following Exhibits have been replacednﬁwf the PERMITTEE and are
approved by the DIVISION:

Replace the RECLAMATION AGREEMENT in its entirety.
Replace Exhibit "A" - SURFACE DISTURBANCE.
Replace Exhibit "B" - BONDING AGREEMENT.

Replace Exhibit "C" - LIABILITY INSURANCE.

The BONDING amount is revised from ($

) to ($ ).
The SURFACE DISTURBANCE is revised from acres to
acres.
The EXPIRATION DATE is revised from to

The LIABILITY INSURANCE carrier is changed from

to

The AMOUNT of INSURANCE coverage for bodily injury and property damage

is changed from ($ ) to ($ ).
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Revised October 1990
Exhibit "D" - STIPULATION TO REVISE RECLAMATION AGREEMENT

IN WITNESS WHEREOF the PERMITTEE has hereunto set its signature and seal

this day of , 19

PERMITTEE

Title:

ACCEPTED BY THE STATE OF UTAH:

Director, Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue
of Power of Attorney for a company, such Power of Attorney must be
filed with this Agreement. If the PERMITTEE is a corporation, the
Agreement shall be executed by its duly authorized officer.



' FEDERAL

<
@77 # 3

PERMIT July 6, 1995
ACT/007/022

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

This permit, ACT/007/022, is issued for the State of Utah by the Utah Division

of Oil, Gas and Mining (Division) to:

Savage Industries, Incorperates
5250 South 300 West

Salt Lake City, Utah 84107
(801) 263-9400

for the Savage Coal Terminal (previously the C.V. Spur Coal Processing and Loadout
Facility). A Surety Bond is filed with the Division in the amount of $2,728,178.00,

payable to the State of Utah, Division of Qil, Gas and Mining and the Office of
Surface Mining Reclamation and Enforcement (OSM). The Division must receive a

copy of this permit signed and dated by the permittee.

Sec. 1

Sec. 2

STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act.

PERMIT AREA - The permittee is authorized to conduct underground
coal mining activities on the following described lands within the permit
area at the Savage Coal Terminal situated in the state of Utah, Carbon
County, and located in:

Township 15 South, Range 10 East, Section 11, SLB & M

W1/2 SW1/4 except 0.24 acres in the northwest corner, and 5.42

acres in SW corner. NE1/4 SW1/4 except East 100 ft.,, SE1/4 SW1/4,
except East 100 ft.

Township 15 South, Range 10 East, Section 11, SLB & M

A 20’ Right-of-Way across the SE1/4 NW1/4, NW1/4 NW1/4, and SW
1/4 NW1/4 for a water pipeline (1.21 acres).



ACT/007/022
Permit
July 6, 1995
Page 2

Sec. 3

Sec. 4

Sec. 5

Sec. 6

Township 15 South Range 10 East, Section 2, SLB&M

A 20’ Right-of-Way across the SW1/4 SW1/4, NW1/4 SW1/4, SW1/4
NW1/4, NE1/4 NW1/4, and SE 1/4 NW1/4 for a water pipeline and
pumphouse facility. (3.97 acres).

This legal description is for the permit area of the Savage Coal
Terminal. The permittee is authorized to conduct underground coal
mining and reclamation activities and related surface activities on the
foregoing described property subject to the conditions of all applicable
conditions, laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions

of the permit, all applicable performance standards and requirements of
the State Program.

PERMIT TERM - This permit becomes effective on July 6, 1995 and
expires on August 7, 1999.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the prior written approval of the
Division Director. Transfer, assignment or sale of permit rights must be

done in accordance with applicable regulations, including but not limited
to 30 CFR 740.13{e} and R645-303-300.

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the Division, including but not limited to inspectors, and
representatives of the Office of Surface Mining Reclamation and
Enforcement (OSM), without advance notice or a search warrant, upon
presentation of appropriate credentials and without delay to:

(@) have the rights of entry provided for in 30 CFR 840.12, R645-
400-220, 30 CFR 842.13 and R645-400-110;

(b) be accompanied by private persons for the purpose of conducting
an inspection in accordance with R645-400-100 and R645-400-
200 when the inspection is in response to an alleged violation
reported to the Division by a private person.



ACT/007/022
Permit
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Sec. 7

Sec. 8

Sec. 9

Sec. 10

SCOPE OF OPERATIONS - The permittee shall conduct underground
coal mining activities only on those lands specifically designated as
within the permit area on the maps submitted in the approved plan and
approved for the term of the permit and which are subject to the
performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall take all possible
steps to minimize any adverse impact to the environment or public
health and safety resulting from noncompliance with any term or
condition of the permit, including, but not limited to:

(a)  Any accelerated or additional monitoring necessary to determine
the nature of noncompliance and the results of the
noncompliance;

(b)  Immediate implementation of measures necessary to comply; and

(c)  Warning, as soon as possible after learning of such
noncompliance, any person whose health and safety is in
imminent danger due to the noncompliance.

DISPOSAL OF POLLUTANTS -The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control
of waters or emissions to the air in the manner required by the approved
Utah State Program and the Federal Lands Program which prevents
violation of any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the
public; and

(b)  Utilizing methods specified as conditions of the permit by the
Division in approving alternative methods of compliance with the
performance standards of the Act, the approved Utah State
Program and the Federal Lands Program.



ACT/007/022
Permit
July 6, 1995
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Sec. 11 EXISTING STRUCTURES - As applicable, the permittee will comply
with R645-301 and R645-302 for compliance, modification, or
abandonment of existing structures.

Sec. 12 RECLAMATION FEE PAYMENTS - The operator shall pay all

reclamation fees required by 30 CFR Part 870 for coal produced under
the permit, for sale, transfer or use.

Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.

Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with
the provisions of the Water Pollution Control Act (33 USC 1151 et seq.),

and the Clean Air Act (42 USC 7401 et seq.), UCA 26-11-1 et seq., and
UCA 26-13-1 et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - If, during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division.
The Division, after coordination with OSM, shall inform the permittee of
necessary actions required. The permittee shall implement the

mitigation measures required by Division within the time frame specified
by Division.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300-200.

Sec. 18 SPECIAL CONDITIONS - In addition to the general obligations and/or
requirements, there are special conditions associated with this permitting
action, as described in Attachment A.

The above conditions (Secs. 1-18) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
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subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of the Division and the permittee at any
time to adjust to changed conditions or to correct an oversight. The Division may
amend these conditions at any time without the consent of the permittee in order to
make them consistent with any federal or state statutes and any regulations.

THE STATE OF UTAH -

gl

By /f//"‘ ‘ /( 4/ / 17//1 :')(‘

/

Date: 77“,4,/“7/5

: S

| certify that | have read, understand and accept the requirements of this
permit and any special conditions attached.

PERMITTEE

T -l
G\jimnzed Repreéedatlve of Permittee
¢, 1995

Date
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ATTACHMENT A’

Within 45 days of approval of this permit transfer (August 21, 1995), Savage
Industries, Inc. must submit seven (7) copies of the revised legal and financial section
of the plan, which reflect the changes as a result of the transfer and new ownership.
The approved plan still references Mountain Coal Company, Beaver Creek Coal
Company, or C.V. Spur Coal Processing and Loadout Facility. Cover pages,
including disclaimer statements, must be submitted for the plan which make it clear
that Savage Industries, Inc. is the successor in interest of the site as Permittee and

that Savage Coal Terminal is the former C.V. Spur Coal Processing and Loadouyt

Facility.



FEDERAL PERMIT August 7, 1994
‘ ACT/007/022
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

This permit, ACT/007/022, is issued for the State of Utah by the Utah Division
of Oil, Gas and Mining (Division) to:

Mountain Coal Company
P.O. Box 591
Somerset, CO 81434
(303) 929-5015

for the C.V. Spur Coal Processing and Loadout Facility. A Surety Bond is filed with
the Division in the amount of $2,441,745.00, payable to the State of Utah, Division of
Oil, Gas and Mining and the Office of Surface Mining Reclamation and Enforcement

‘ (OSM). The Division must receive a copy of this permit signed and dated by the
permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground
coal mining activities on the following described lands within the permit
area at the C.V. Spur Coal Processing and Loadout Facility situated in
the state of Utah, Carbon County, and located in:

Township 15 South, Range 10 East, Section 11, SLB & M

W1/2 SW1/4 except 0.24 acres in the northwest corner, and 5.42 acres
in SW corner. NE1/4 SW1/4 except East 100 ft., SE1/4 SW1/4, except
East 100 ft.

Township 15 South, Range 10 East, Section 11, SLB & M

A 20’ Right-of-Way across the SE1/4 NW1/4, NW1/4 NW1/4, and SW
1/4 NW1/4 for a water pipeline (1.21 acres).
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Sec. 3

Sec. 4

Sec. 5

Sec. 6

Sec. 7

Township 15 South Range 10 East, Section 2, SLB&M

A 20’ Right-of-Way across the SW1/4 SW1/4, NW1/4 SW1/4, SW1/4
NW1/4, NE1/4 NW1/4, and SE 1/4 NW1/4 for a water pipeline and
pumphouse facility. (3.97 acres).

This legal description is for the permit area of the C.V. Spur Coal
Processing and Loadout Facility. The permittee is authorized to conduct
underground coal mining activities and related surface activities on the
foregoing described property subject to the conditions of all applicable
conditions, laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions
of the permit, all applicable performance standards and requirements of
the State Program.

PERMIT TERM - This permit becomes effective on August 7, 1994 and
expires on August 7, 1999.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the prior written approval of the
Division Director. Transfer, assignment or sale of permit rights must be

done in accordance with applicable regulations, including but not limited
to 30 CFR 740.13{e} and R645-303-300.

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the Division, including but not limited to inspectors, and
representatives of the Office of Surface Mining Reclamation and
Enforcement (OSM), without advance notice or a search warrant, upon
presentation of appropriate credentials and without delay to:

(a) have the rights of entry provided for in 30 CFR 840.12, R645-
400-220, 30 CFR 842.13 and R645-400-110;

(b) be accompanied by private persons for the purpose of
conducting an inspection in accordance with R645-400-100 and
R645-400-200 when the inspection is in response to an alleged
violation reported to the Division by a private person.

SCOPE OF OPERATIONS - The permittee shall conduct underground
coal mining activities only on those lands specifically designated as
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Sec. 8

Sec. 9

Sec. 10

Sec. 11

within the permit area on the maps submitted in the approved plan and
approved for the term of the permit and which are subject to the
performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall take all possible
steps to minimize any adverse impact to the environment or public
health and safety resulting from noncompliance with any term or
condition of the permit, including, but not limited to:

(a)  Any accelerated or additional monitoring necessary to determine
the nature of noncompliance and the resulits of the
noncompliance;

(b) Immediate implementation of measures necessary to comply; and

(c) Warning, as soon as possible after learning of such
noncompliance, any person whose health and safety is in
imminent danger due to the noncompliance.

DISPOSAL OF POLLUTANTS -The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control
of waters or emissions to the air in the manner required by the approved
Utah State Program and the Federal Lands Program which prevents
violation of any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the
public; and

(b)  Utilizing methods specified as conditions of the permit by the
Division in approving alternative methods of compliance with the
performance standards of the Act, the approved Utah State
Program and the Federal Lands Program.

EXISTING STRUCTURES - As applicable, the permittee will comply
with R645-301 and R645-302 for compliance, modification, or
abandonment of existing structures.
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Sec. 12

Sec. 13

Sec. 14

Sec. 15

Sec. 16

Sec. 17

RECLAMATION FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 CFR Part 870 for coal produced under
the permit, for sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with

the provisions of the Water Pollution Control Act (33 USC 1151 et seq.),
and the Clean Air Act (42 USC 7401 et seq.), UCA 26-11-1 et seq., and
UCA 26-13-1 et seq.

PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas with the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

CULTURAL RESOURCES - If, during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division.
The Division, after coordination with OSM, shall inform the permittee of
necessary actions required. The permittee shall implement the
mitigation measures required by Division within the time frame specified
by Division.

APPEALS - The permittee shall have the right to appeal as provided for
under R645-300-200.

The above conditions (Secs. 1-17) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of the Division and the permittee at any
time to adjust to changed conditions or to correct an oversight. The Division may
amend these conditions at any time without the consent of the permittee in order to
make them consistent with any federal or state statutes and any regulations.
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THE STATE OF UTAH

| certify that | have read, understand and accept the requirements of this
permit and any special conditions attached.

PERMITTEE

2. 99y

"Authorized Representative of
the Permittee

(A 25" 1994

Date ¢




FINDINGS
FIVE-YEAR RENEWAL

Mountain Coal Company
C. V. Spur Coal Processing and Loadout Facility
ACT/007/022
Carbon County, Utah
August 7, 1994

Application for a permit renewal was made on April 7, 1994,
(R645.303-233.100).

The terms and conditions of the existing permit are being satisfactorily
met. (R645-303-233.110)

The present coal mining and reclamation operations are in compliance
with the environmental protection standards of the State Program.
(R645-303.233.120)

The requested renewal does not substantially jeopardize the operator’s
continuing ability to comply with the State Program on the existing
permit area. (R645-303-233.130)

The permittee has provided evidence of having liability insurance.
(R645-303-233.140)(Insurance Company of North America, ISL G1
519134-A)

The permittee has provided evidence that a performance bond is in
effect for the operation and will continue in full force and effect for the
proposed period of renewal. (R645-303-233.150)(United Pacific
Insurance Company U-629894, in the amount of $2,441,745).

For the most recent permit term, permit changes ordered by the Division
and Notices of Violation requiring a permit change have been
incorporated into the
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