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ARCO Denver Legal Department .

DATE: May 13, 1994

TO: ‘Pamela Grubaugh-Littig
COMPANY: DOGM .

FAX: (801) 3593940 - .

FROM: Scot W. Anderson

COMPANY: ARCO COAL COMPANY

PHONE: {303) 293-4230

FAX: (303) 293-4098

PAGES: (including cover) ?

THIS FACSIMILE TRANSMISSION CONTAINS CONFIDENTIAL OR LEGALLY PRIVILEGED
INFORMATION AND IS INTENDED ONLY FOR USE BY THE ADDRESSEE. .

if you are not the intended recipient of the information contained in this fax cover memo or attached hereto, or an
agent responsible for delivery of this fax to the named recipient, you are hereby notified that you have received this
fax transmission in error and that review, dissemination, or copying of this transmission is strictly prohibited, If you
have received this transmission in error, please notify us immediately by telephone, collect if necessary, so that we
can arrange for the return of the transmission to us at no cost to you. Thank you.

Comments:

, ~




WO LD DO

MAY-13-1994  11:22 FROM @& . CDAL CO-DEMVER TO - 9180135533940 F.a2
- . \\—-’ \J
ARC AN, Legal
h1d 555 Seventecnth Street

Benver, CO 80202
Telephone 303 293 4230
Facsimile 302 293 4098

Scot W. Anderson
Scnior Atlorney

May 13, 1994

VIA FAX #801-359-3940

Ms. Pamela Grubaugh-Littig
Department of Natural Resources
Division of Oil, Gas and Mining

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Mr. Tom Mitchell, Esq.
Department of Natural Resources
Division of Oil, Gas and Mining

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Bondfor C.V. Spur
Dear Pamela and Tom:
T have attached for your review the existing bond for the C.V. Spur. As you can see, the principal
on the bond is Mountain Coal Company, and the bond is executed in favor of the State of Utah.
The bond remains in full force and effect until the Division determines that Mountain Coal has
satisfactorily reclaimed the C.V. Spur.
It appears to me that the existing bond provides the Division with exactly what you described in
our meeting Tuesday moming: a bond in favor of the state that does not depend on Mountain
Coal being the permittee for the C.V. Spur. I therefore propose that Mountain Coal simply leave
this existing bond in place after Savage becomes the permittee. Please call me after you have had
the chance to review this instrument,

I fook forward to hearing from you.

Sincerely,

Sek )l —

Scot W. Anderson

SWA:pd

Atlantic: Richfing Gompany
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+ STATE FACI/007/022

RIDER

RIDER to be atzached to and form & part of Bond Numbeyr  U-629894

on behalf of . RRAVER CREEK COAL COMPANY
(Name)
P_.O. BOX AU, PRICE, UTAK 84501 -
(Addnss)

as Principal, and in fevor of _STATE OF ULAH, DIVISION O UTL, GAS AND MINING

a8 Obligee, awmcyted by UNTIED PACIFIC IRSURANCE COMPANY 88 Surety ,
TEO-NILLION FOUR HUNDEED PORTY-ORE THOURSARD SRVER m
{1 the spount of "'m AND BO/100

Dollars ($ 2,441,743.00 ) effective AUCURT 6 , 19 89

It iz hersby uoderstood and ugresd thar effective as of _ SEPTRMN¥R 5, 1991 ,
the said bond has been smended g follows:

* 1) The Principel's Rame has baen chauged from: BEAVER CREEK COAL COMPANY

toy MOUNTAIE COAL COMPANY

2) Specific Language has been added:

"In the event the Cooperative Agrcement betwasn the DIVISION and O8SM
is terminated, then the portion of the bond covering the Federal Landse

vill be payable only to :he United Statas, Dcparmnt of Interior,
Office of Surface Mining.”

Nething herein contained shall vary, alter or sxtend any provisions or conditions

of the bond othar than ag sbove stated.

SIGNED, SEALED AND DATED thia STH day of SEPTEMBER , 1991

MOUNTAIN COAL COMPANY UBITED PACIFPIC INSURANCE COMPARY

Suracy

RY: BY: Wﬂﬁ’:ﬁ Qﬂ-ﬁ%\ﬁn&;@@_
’ : DOROTHY M. IWANOFF
ATTORREY~TH~FACT

.Prim:ipal
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RIDER

-
.

- RIDER to¢ be attached to and form a part of Bond Number  U~6298%94

on bebalf of BEAVER CREEX GO0AlL COM?ANY_
- (Nama)

F.0, Box AU, Price, Utah 84501
(Addrexs)

as Pringipal, aod in fﬁvnr of STAIE OF UTAH

as Obligee, executed by UNITED PACIFIC INSURANCE COMPANY ' as Surety,

in the amount of TWO MILLION SEVENTEEN THOUSAND SIX HUNDRID SIXTY~NINE~

Dollars (§ 2,017,669.00 y effective APRIL 22 , 19 87

It is hereby understood and agreed that, effective as of AUGUST 6, 1989,
the Bond Amount on said boend ha2s been increased as fellows:

FROM: TWO MILLION SEVENTEEN THOUSAND SIX HUNDRED
- SIXTY-NINE AND NO/100 DOLLARS ($2,017,669.00)

I0: TWO MILLION FOUR RUNDRED FORTY-ONE THOUSAND -
SEVEN HUNDRED FORTY-FIVE DOLLARS ($2,441,745.00)

Nothing herein comtained shall vary, zltaer or extend any provisions or conditions

of the bond other than as above stated.

SIGNED, SEALED AND DATED this _ I5TH _ day of ___ AUGUST . 1989 .
BEAVER CREEK COAL COMPANY UNITED PACIFIC INSURANCE COMPANY

' Principal ' Surety
By: ) By

W. C. DOYLE, ATTORNEY=IN=FACT

g .- ronoie “"ﬂ"%"-":i

ron A4

B T e a2 14 F
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BOND RIDER

RIDER to be attached to gnd form & part of Bond Number  _U-629894

on behalf of num CREFX COAL COMPARY
(Name)
P.0. Box AU, Price, Utah 84501 (Principal),
(AddTess)
and in faver of State of Utah (Obliges),
axecuted by UNITED PACIFIC INSURANCE COMPANY as Surety, in

the amgunt of FIVE HUNDRED FIFTY THOUSAND AND X0/100 -
Dollaxs ($_550,000,00~-) gffective April 22 19 87 .

It iz hereby undexstood and asgree that, effective as of ril 22, 1987,
the Bond Amount on said bond has been inereased as follows:

FROM: FIVE HUNDRED FIFTY THOUSAND AND NO/100 DOLLARS ($550,000.00)

-

I0: TWO MILLION SEVENIEEN THOUSAND SIZ HUNDRED
SIXTY=-NINE AND NO/100 DOLLARS (§2,017,669.00)

Nothing herein contaived shall vary, altar or extend anmy pravisions or cenditions

of che bond othar thanm as above stated.

»

SIGNED, SEALED AND DATED thiy  4TH day of  AUCUST 19 87

REAVER CREER COAL COMPANY
Principal

BY:

UNITED PACIFIC INBURANCE COMPANY

BY:

W. Co DUYLE, ATTORNBY“IN-FACT

PRINCIPAL'S COPY
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- Bona Number U-620894
- Permit Numoer
Premium:  $2,750.00

STATE OF UTAH
DERARTMENT OF NATURAL RESOURCES
OIVISION OF QIL., GRS AND MINING
355 west North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 841801203
{801 ' 5385340

THE MINED LANDS RECLAMATION ACT
BOND

BN

The unaarsxgnsd BEAVER CREEK COAL COMPANY
as principal, ang _— UNITED PACLFLIC INSURANCE COMPANY
sursty, hereby jointly and severally Difx ourseives, our heirs, aEEIEIsEEaEbrs,
executors, successors and assigns unto the State of Utah, Division of Bil, Gas
and Mining in the pensl sum of  FIVE HUNDRED FIFTY THOUSAND AND NO/LOO=mmmmme—

dollars ($_550,000.00~ )

The principal estimated in the Mining and Raclamltian Flan filed with the
Division of ail Gas and Mining on the 22MD day of APRIL
19 83 that 160 icTeE of land WiLl D8 dlstuzoed
by :ﬁIé"EIﬁIﬁg opcfiiioﬁ'ln the State of Utah., A description of tha disturbed
land is attached hereto as Exhibit *A.¢

When the Division has determimed that the primcipsl has satisfactorily
reclaimed the above-mentioned Janas-affected by mining in accordance with the
approved Mining and Reclamation Plan and has falthfully performed all
requirements of tha Mimed Lang Reclamation Act, and compliea with the Rules
and Regulations adoptad in accordance thetrewith, then this obligatien shall be
void; otherwlse it shall ramain in full force and effect until the reclamation
is completed as outlinad in the approveg Mining and Reclamation Plan.

If the approved plan provides for reclamation of the lang affected on 3
piscemeal Or cyelic basis, and the land is reclaimes in accorgance with sueh
plan, then this bong may be reoucea periondically.

In the converse, if the plan provices for 1 gredusl increase in the araa
of the lang affected or increases reclamation wark, than this bong may
secorTdingly be ircregsed with the written approval of the surety company,

The Division shall only acecept the bond of a surety company if the bond is
noncancellable by the surety at any time for any resson imcluding, but not

limited tp nonpayment of premium ot bankruptcy of the permittee during the
period of liapility.

~COPY —
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NOTE: Whers one signs by virtua of Fower of Attorney for a surety
company, such Power of Attorrey must be filed with this bond. If the

principal is a corporation, the bomg shall be executed by a duly authorized
officer.

THIS BOND IS TO B2 EFFECTIVE: APRIL 22, 1987

BEAVER CREEK COAL COMPANY
Principal (Company)

By

Tompany GTTicer - PoSition

Date:

UNITED PACIFIC TINSURANCE COMPANY
SUTety L(Company;

By

~TSurety company officer - rosition
W, C. DOYLE, ATTORNEY-IN~FACT

DATE: MAY 13, 1987

APPROVED AS TO FORM:

By

Assistant Attorney General

pP.av
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W. C. DOYLE

AFFIDAVIT OF QUALIF;CATIUN

says that ha/she is the (officer or agent)

ATTORNEY-IN-FACT

- 918913593940
" P.7/8

, being first duly sworn, on oath deposes and

of said Surety Company, and that he/she is duly authorized to execute and

deliver the foregoing obligations; that said Surety Company is authorized to

execute the sgme and has complied in all respects with the laws of Utah in

réference to becoming sola surety upon bonds, undertakings and obligaticns.

Subscribed and sworn ta befors me this 137uday of
: F

NOTARY PUGLGC . CALIFDRNIA  §
PRNGOA, OFFICE IN
LOY ANTELES CAUNEY } |
Wy Sammisuon Expiras Morgh 24, 1985 4

(Sigred) By

Surely Lompany WiTicel = PoSition

. C. DOYLE, ATTORNEY=IN=FACT

MAX

s 19 87 .

VSEAL 3
V. RODRIGUEZ §

st

Sl 2

My Commnission Expires:

Match 24

w

e

Notary Public

, 1989 .

1282R-4=6

P.a3
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EXHIBIT A

—APFECTED AREA

SWA, Section 11, TISS,RI0E -
160 AcRES MORE OR LESS » S U





