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Facsimile 303 293 4098

Scot W. Anderson ' . L/~
Scnior Attorney ,

May 13, 1994
VIA FAX #801-359-3940

Ms. Pamela Grubaugh-Littig
Department of Natural Resources
Division of Oil, Gas and Mining

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Mr. Tom Mitchell, Esq.
Department of Natural Resources
Division of Oil, Gas and Mining

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: BondforC.V. Spur
Dear Pamela and Tom:

I have attached for your review the existing bond for the C.V. Spur. As you can see, the principal
on the bond is Mountain Coal Company, and the bond is executed in favor of the State of Utsh.
The bond remains in full force and effect until the Dmsxon determines that Mountain Coal has
satisfactorily reclaimed the C.V. Spur.

It appears to me that the existing bond provides the Division with exactly what you described in
our meeting Tuesday moming: a bond in favor of the state that does not depend on Mountain
Coal being the permittee for the C.V. Spur. I therefore propose that Mountain Coal simply leave
this existing bond in place after Savage becomes the permittee. Please call me after you have had
the chance to review this instrument.

I look forward to hearing from you.

Sincerely,

Sk M —

Scot W. Anderson

SWA:pd
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Bs

RIDER

RIDER to be attached to and form a4 part of Bond Number U-629894

ou behalf of ] BEAVER CRKEK COAL COMPANY
{Name)
P.O. ROX AU, mc.:, DTAH 84501
(addresa)

as Principal, and in favor of _ STATE OF UTAH, DIVISION OF UTL, GAS AND MINYRG

as Obl;.gee, exacyted by UNITED PACIFIC IRSURANCE COMPANY as Surety ,

et emgmrgyesrmm A~ S i il hncosirefingPeymed A S el vl
TEO-MILLION FOUR HUNDEED FORTY-ORE THOUSARD SEVER HBIDIID
{n che amount of FORTY-FIVE AND HO/100

Dollars ($ 2 .44-1 +745.00 ) affective ADGUST 6 ) 19 89

It is hereby Mdetl'tm_lnd ugzead that effective as of __ SEPTRMERR 5, 1991 ,
the said bond has been amended as follows:

* 13 The Principal’'s Hame has baen chauged from: BEAVER CREEK COAL COMPANY
to¢ MOUNTAIE COAL COMPANY

2) Specific Languagce has been gdded:

“In the event the Cooperative Agrcement batween the DIVISION and OSM
{s terminated, then the portion of the bond covering the Federsl Lande
will be payable only to the Uniud sutu. Department of Intqrior,
Office of Surface Mining.”

Nething herein contained shall vary, alter or extend any provisions or conditions

sf the bond othar than ag above stacted.

SIGNED, SEALED AND DATED thig STH day of SEFTENEER , 19 91 .
MOUNTAIN COAL COMPANY UNLTED PACIFIC IBSURANCE COMPANY
: Principal Surecty
©BY: m ancRuarme @
: DOROTHY N. IWANOFF

ATTORREY-TN-FACT
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RIDER

~

- RIDER t¢ be attached to and f£orm a part of Bond Number  U-629834

F.84

on behalf of BEAVER CREEK GOAL COMPANY

(Name)

P.0, Box AU, Price, Urah 84501

(Addreasg)

as Pringipsl, and in favor of STATE OF UTAX

@ Obligee, executed by UNITED PACTFIC INSURANCE COMPANY ' 83 Surety,

in the amount of TWO MILLION SEVENTEEN THOUSAND SIX HUNDRED SIXTY~NINErmw=me———

Dollars (§ 2,017,669.00 ) effacetve APRIL 22 . 19 87

It is hereby understood and agreed that, effective as of AUGUST 6, 1989,

tbhe Bond Amount on said bond hss hean'incrnased as fallows:

FROM: TWO MILLION SEVENTEEN THOUSAND SIX HUNDRED
SIXTY-NINE AND NO/100 DOLLARS ($2,017,669.00)

I0: TWO MILLION FOUR HUNDRED FORTY~ONE THOUSAND -
SEVEN HUNDRED FORTY-FIVE DOLLARS ($2,441,745.00)

Notking herein contained shall vary, alter or extend asay provisions or conditions

of the bond other thaa az above stated.

SIGNED, SEALED AND DATED this _ 15TH day of AUGUST » 19 89

BEAVER CREEK COAL COMPANY UNITED PACIFIC INSURANCE COMPANY
Principal Surety
By: ’ By

W. C. DOYLE, ATTORNEY=-IN=FACT

S AR A 10114

S WIS (I 1
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BOND RIDER |
RIDER to be attachad to gnd form e part of Bond Number  U-629894

on. bahalf of . BEAVER CREFK COAL COMPARY
- (Name)
P.0. Box AU, Price, Utah 84501 (Principal),
(Address)
and in favor of State of Utgh (Cbliges),
executed by _ UNITED PACIFIC INSURANCE COMPANY as Surety, ia
the amount of FIVE BUNDRED FIFTY THOUSAND AND N0/100 -
Dollars ($_550,000.00-=) affective April 22 19 87 .

It is hersby understood and agree that, effective as of April 22I 1987,
the Bond Amount on said bond has been incressed as follows:

FROM: FIVE HUNDRED FIFTY THOUSAND AND NO/1Q00 DOLLARS {$550,000.00)

-

TO: TWO MILLION SEVENTEEN THOUSAND SIX HUNDRED
SIXTY-NINE AND NO/100 DOLLARS (§2,017,669.00)

Nothing herein contained shall vary, sltar or extend any pravisions or cenditious
of the bond ¢thar than as above stated. '

STGNED, SEALED AND DATED this  4TH day of  AUGUST 19 87

REAVER CREER COAL COMPANY
Principal

BY:

UNITED PACIFIC INSURANCE COMPANY

BY:

W. C. DOYLE, ATTORNEY=IN-FACT -

PRINCIPAL'S COPY
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BOND- ¥O. 8094-24-78)

MR FORM 5 " " (Revised August 1985)
{Non=-Federal )

Bono Number U-629894
Permit Numoer
Premiut! $2,750.00

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
OIVISION OF OIL, GAS AND MINING
355 wegt North Temple
3 Triadg Center, Suite 350
5alt Lake City, Utah 84180«1203
(8013 538=5340

THE MINED LANDS RECLAMATION ACT
BOND

BEEERE2 -

The unanrsz.gnsa BEAVER CREEK COAL COMPARY

as prineipgl, ang — UNLIIED PACIFLC LNSURANCE COMPANY | a5
surety, hereby jointly and severally Difd ourselves, our NBiTs, =GmiNis tTators,

executozrs, successors and assigns unto the State of Utah, Divisicn of Oil, Gns
and Mining in the pensl sum of FIVE HUNDRED FIFTY THOUSAND AND KO/ L O0mmeemerns

dolliars (s §5Q,QQQ.Q(L a ) o

The pringipal estimated in the Mining and Raclamation Plan filed with the
Division of n11 Gas and Mining on the 228D day of APRIL
"19 83 , that 160 acres of land w
y this operation in the STEte of Utah. A dascTiption of the distutbeu
lang is attached hereto as Bxhibit ®A.*

When the Division has determineg that the prineipsl has satisfactorily
reclaimed the above-mentioned lanos-affected by minming in accordance with the
approved Mining ang Reclamation Plan and has faithfully perfermed all
requirements of the Mimed Land Reclamation Act, and compliea with the Rules
#nd Regulations adopted in accordance therewith, then this obligstion shall be
void; atherwlse it shall remain in full force and effect until the reclamation
is completed as outlined in the approved Mining and Reclamation Flan.

Ir the approved plan provides for reclamgtion of the land sffected on @
piecemeal Or cyelic bssis, and the land is yreclaimed in accorgance with such
plan, then this ooma may be reauceq periodically.

In the converse, if the plan provices for 2 gradual increase in the arsa
of the land affecteg or increasead reclamation wark, tham this bong may
gecortingly be incregsed with the written spproval of the gurety company.

The Division shall only aceept the bond of & surety campany if the bond is
noncancellsble Dy the surety at any time for any reason imcluding, but not
limited to nonpayment of premium Or bankruptcy of the permittee during the
period of lfapility,

~COPN ~—
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NOTE: Whera one signs by virtua of Fower of Attarney for a suraty
eomoany, such Power of Attorrey must be filed with this bond. If the

primcipal is & corporation, the bang shall be executed by a duly authorized
officer.

TELIS BOND IS TO BR EFFECTIVE: APRIL 22, 1987

BEAVER CREEK COAL COMPANY

Principal (Company)

By

Cangany GTTicer = Pasition

Date:

UNITED PACIPIC INSURANCE COMPANY
SuTety (Company)

By -
SuTety company GPficer — Fosition
W . C 13 DOYLE ] ATTOMH" m-TACT

DATE: MAY 13, 1987

APFROVED AS TO FORM:

By

Asslsiant Attorney General

P.B7?
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AFFIDAVIT OF QUALIFICATION

W. C. DOYLE , being first duly sworn, on oath deposes and

says that he/she is the (officer or agent) __ ATTORNEY-IN-FACT

of said Surety Company, and that he/she is duly autharized to execute and
deliver the foregoing obligatiens; that said Surety Company is authorized to

execute the same and has complied in all respects with the laws of Utah in
rv;ference to becoming sole surety upon bonds, undertakings snd cbligations.

(Sigred) By - _
urety I «~ POSL
W. C. DOYLE, ATTORNEY=IN-FACT .
Subseribed and sworn to befors me this 13THday of MAY , 19 87 .

o Y QFEFICIAL SEAL
& 3 CORA V. RODRIGUEZ
ot Ml NOTARY PUGUC . CALIFGRNIA
L N PRING:®AL OFFICE IN
LOF ANGELES CaUNTY
My Sormszion EXDires Moroh 2¢4. 1989

I

Notary Publie

tea 1

My Commission Expires:

March 24 , 1989

1282R~4-6
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©+Vs SPUR COAL PROCESSING AND LOADOUT FACILITy
EXHIBIT A

—AFFECTED ARFA

WA, Section 11, TI5S, RI0E, A
160 Acres more oR LESS i U

P.82





