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Summary:

On July 31, 1997, the Division revised a revised reclamation cost estimate for the
Savage Coal Terminal. The revision was requested by the Division because the estimate in the
approved MRP was not compatible with the Division format for bond calculations.

Technical Analysis:

The Division reviewed the reclamation cost estimate submitted by the Permittee on
July 31, 1997. The reclamation estimate was in a form that could be used by the Division to
determine the bond amount.

The Division calculated the bond amount for the Savage Coal Terminal to be
$2,525,000 in 2001 dollars. The Permittee calculated the reclamation costs to be $1,927,408.38.
The major area where the Division and the Permittee disagreed on costs was the indirect costs.
The Division estimates the indirect costs to be 35% of the direct costs. The Permittee estimates
that the indirect costs will be 10% of the direct costs.

The current bond is for $2,728,178.00, which is $203,178 more than the Division
reclamation cost estimate. The current bond is adequate to cover reclamation. The Permittee
could reduce the bond amount from $2,728,178.00 to $2,525,000. Attached is a copy of the
detailed reclamation cost estimate.

The Permittee met the minimum requirements of R645-301-830.140 and R645-301-
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830.110 have been met. The Permittee supplied the Division with a detailed reclamation cost
estimate. The Division used the Permittee’s estimate to calculate the bond amount.

Findings:

The Permittee has met the minimum requirements of R645-301-830.140 by
providing the Division with a detailed reclamation cost estimate. The Division met the minimum
requirements of R645-301-830.100 by determining the bond amount.

Recommendation:

Since the current bond amount is greater than the Division’s reclamation cost
estimates the Division should:

. Consider the current bond to be adequate,

L Give the Permittee the option to reduce the current bond amount from
$2,728,178.00 to $2,525,000,

° Informally send the Permittee a copy of the Division’s reclamation cost
estimate and ask the Permittee to submit comments.
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