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This is in response to the correspondence and other data you submitted regarding the
applicability of reclamation fees to the coal waste material generated from the Savage Coal
Terminal to be burned in the waste-coal fired small power production facility operated by
Sunnyside Cogeneration Associates (SCA).

According to the information you have provided, it is our understanding that:

L the material was or is the by-product of the coal preparation process, and has been found
by the Federal Encrgy Regulatory Commission (FERC) to have little or no commercial
value; .

2. FERC has certified the SCA operation as a waste burning facility and that certification
remains valid; :

3. the material is not processed to remove the residual coal from the aggregate material; and

4, the material from the Savage Coal Terminal, which will be bumed in the SCA facility,
has no market value,



Tepresentations you made should change. In addition, this finding does not release or in any way
circumscribe SCA’s or related parties® responsibilities under Title V of the Surface Mini

Opetators each calendar quarter. Simply insert the words “no value” on the “Caloulated fee® line
on the OSM-1. Should Yyou have any questions on these matters, please contact Jane Gray
(859) 260-8411 or James Krawchyk (412) 937-2912 of our audit staff.
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