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DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

If you do not receive all of the pages, or if they are illegible, please call (801) 538-5340 .
We are sending from a Sharp facsimile machine . Our telecopier number is (801) 359-3940 .

MESSAGES:

Important: This message is intended for the use of the individual or entity to which it is
addressed and may contain information that is privileged, confidential and exempt from
disclosure under applicable law. If the reader of this message is not the intended recipient, you
are hereby notified that any dissemination, distribution, or copying of this communication is
strictly prohibited . If you have received this communication in error, please notify us
immediately by telephone and return this original message to us at the above address via regular
postal service. Thank you.

1594 West Notth Temple, suite 1210, PO Box 145801, Salt Lake City, UT 841145801
telephone (801) 538-5340 • facsimile (801) 359-3940 . TTY (801) 538-7223 • wwwogm.utah.gov

	

Where ideas connect -



CNA

Regards,

SURETY

Thomas W. Kershaw

Enc.

.230 South 500 East Suite 480 Salt Lake City UT 84102

March 2, 2004

Pamela Grubaugh-Littig, Permit Supervisor
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West Temple, Suite 1210
Salt Lake City, UT 84114-5801

Savage Industries, Inc.
Bond #

	

~-Reclamation Bond

Dear Ms. Grubaugh-Littig,

It is our understanding that Liberty Mutual Insurance Company Bond Number,
issued effective December 9, 2003 in the amount of $2,525,000 for Savage Services Corporation,
has replaced the captioned bond .

In as much as Liberty Mutual Insurance Company's bond now provides the surety guarantee for
Savage's reclamation obligations under their Reclamation Agreement, we respectfully request
that National Fire Insurance Company of Hartford be released effective December 9, 2003 from
Bond #158987108 either by the return of the original bond issued December 9, 1997, an
unqualified written release of our liability issued on Division letterhead or acknowledging,
accepting and returning the enclosed Request For Release .

Thank you for you cooperation in this matter and please advise if you will need additional
information .
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Thomas W. Kershaw
Underwriting Manager
Salt Lake City Branch
Telephone 801-321-4967

800-262-7873
Facsimile

	

801-364-7532
Internet

	

twkershaw@cnasurety.com



CNASURETY
230 South 500 East, Suite 480, Salt Lake City, UT 84102 (801) 321-4971

MARCH 3, 2004

	

REQUEST FOR RELEASE
OBLIGEE :

STATE OF UTAH - DEPT. OF NATURAL RESOURCES
DIVISION OF OIL, GAS & MINING
1594 WEST NORTH TEMPLE, SUITE 1210
SALT LAKE CITY, UT 84114-5801

Notice is hereby given of a Request for Release of this Company's Suretyship on behalf of
SAVAGE INDUSTRIES, INC. (principal)	located in MURRAY, UT	 for
TWO MILLION FIVE HUNDRED TWENTY-FIVETHOUSAND AND00/100 DOLLARS
($2,525,000.00) under Bond No .

	

' originally issued on or about NOVEMBER 9, 1997.

Please accept notice of this Request for Release to be effective on December 9, 2003 . This
Reclamation is now held under Liberty Mutual Insurance Company bond'
effective December 9, 2003, in the name of Savage Services Corporation . Please sign below
and return a copy of this notice in the envelope provided .

NATIONAL FIRE INSURANCE COMPANY OF HARTFORD

CC:

By:
THOMAS W. KERSHAW, ATTORNEY-IN-FACT

Type of Bond :

	

RECLAMATION BOND

AGENT
PRINCIPAL

OBLIGEE: The Obligee hereby gives a complete and unqualified release of liability by
acknowledging the receipt and acceptance of this Request for Release of liability .

Obligee
Accepted :

Release rqst.doc

)q Date :
/)/-`i--#0.1'---',.,1---' "Y 1) J~

©`'~/~ ~ L
'o-" ..",

A copy of the Obligee's signed acceptance must be returned to the Surety .



POWER 01 CTORNEY APPOINTING INDIVIDUAL TORNEY-IN-FACT

Know All Men By These Presents, That Continental Casualty Company, an Illinois corporation, National Fire Insurance Company of Hartford, a
Connecticut corporation, and American Casualty Company of Reading, Pennsylvania, a Pennsylvania corporation (herein called "the CNA Companies"),
are duly organized and existing corporations having their principal offices in the City of Chicago, and State of Illinois, and that they do by virtue of the
signatures and seals herein affixed hereby make, constitute and appoint

Jon S. Way, Thomas W. Kershaw, Ronald M . Mitchell, Individually

of their true and lawful Attorneys)-in-Fact with full power and authority hereby conferred to sign, seal and execute for and on their behalf bonds,
undertakings and other obligatory instruments of similar nature

- In Unlimited Amounts -

and to bind them thereby as fully and to the same extent as if such instruments were signed by a duly authorized officer of their corporations and all the
acts of said Attorney, pursuant to the authority hereby given is hereby ratified and confirmed .

This Power of Attorney is made and executed pursuant to and by authority of the By-Law and Resolutions, printed on the reverse hereof, duly
adopted, as indicated, by the Boards of Directors of the corporations .

In Witness Whereof, the CNA Companies have caused these presents to be signed by their Vice President and their corporate seals to be hereto
affixed on this 28th day of July, 2003 .

Continental Casualty Company
National Fire Insurance Company of Hartford
American Casualty Company of Reading, Pennsylvania

State of Illinois, County of Cook, ss :
On this 28th day of July, 2003, before me personally came Michael Gengler to me known, who, being by me duly sworn, did depose and say : that

he resides in the City of Chicago, State of Illinois; that he is a Senior Vice President of Continental Casualty Company, an Illinois corporation, National
Fire Insurance Company of Hartford, a Connecticut corporation, and American Casualty Company of Reading, Pennsylvania, a Pennsylvania corporation
described in and which executed the above instrument; that he knows the seals of said corporations ; that the seals affixed to the said instrument are such
corporate seals; that they were so affixed pursuant to authority given by the Boards of Directors of said corporations and that he signed his name thereto
pursuant to like authority, and acknowledges same to be the act and deed of said corporations .

OFFICIAL SEAL
ELIZA PRICE

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES : OWI7106

	

/444/
My Commission Expires September 17, 2006

	

liza Price

	

Notary Public

CERTIFICATE

I, Mary A. Ribikawskis, Assistant Secretary of Continental Casualty Company, an Illinois corporation, National Fire Insurance Company of
Hartford, a Connecticut corporation, and American Casualty Company of Reading, Pennsylvania, a Pennsylvania corporation do hereby certify that the
Power of Attorney herein above set forth is still in force, and further certify that the By-Law and Resolution of the Board of Directors of the corporations
printed on the reverse hereof is, still in force . In testimony whereof I have hereunto subscribed my name and affixed the seal of the said corporations this
r ?	day of

Form F6853

~a^c"%,- ,2c1D .

Continental Casualty Company
National Fire Insurance Company of Hartford
American Casualty Company of Reading, Pennsylvania



Authorizing By-Laws and Resolutions

ADOPTED BY THE BOARD OF DIRECTORS OF CONTINENTAL CASUALTY COMPANY :

This Power of Attorney is made and executed pursuant to and by authority of the following By-Law duly adopted by the Board of Directors of the
Company.

"Article IX-Execution of Documents
Section 3 . Appointment of Attorney-in-fact . The Chairman of the Board of Directors, the President or any Executive, Senior or Group Vice

President may, from time to time, appoint by written certificates attorneys-in-fact to act in behalf of the Company in the execution of policies of
insurance, bonds, undertakings and other obligatory instruments of like nature . Such attorneys-in-fact, subject to the limitations set forth in their
respective certificates of authority, shall have full power to bind the Company by their signature and execution of any such instruments and to attach the
seal. of the Company thererto. The Chairman of the Board of Directors, the President or .any Executive, Senior or Group Vice President or the Board of
Directors, may, at any time, revoke all power and authority previously given to any attorney-in-fact ."

This Power of Attorney. is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board of Directors of the
Company at a meeting duly called and held on the 17 th day of February, 1993 .

"Resolved, that the signature of the President or any Executive, Senior or Group Vice President and the seal of the Company may be affixed by
facsimile on any power of attorney granted pursuant to Section 3 of Article IX of the By-Laws, and the signature of the Secretary or an Assistant
Secretary and the seal of the Company may be affixed by facsimile to any certificate of any such power and any power or certificate bearing such
facsimile signature and seal shall be valid and binding on the Company . Any such power so executed and sealed and certified by certificate so executed
and sealed shall, with respect to any bond or undertaking to which it is attached, continue to be valid and binding on the Company ."

ADOPTED BY THE BOARD OF DIRECTORS OF AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA :

This Power of Attorney is made and executed pursuant to and by authority of the following By-Law duly adopted by the Board of Directors of the
Company .

"Article VI-Execution of Obligations and Appointment of Attorney-In-Fact
Section 2 . Appointment of Attorney-in-fact . The Chairman of the Board of Directors, the President or any Executive, Senior or Group Vice

President may, from time to time, appoint by written certificates attorneys-in-fact to act in behalf of the Company in the execution of policies of
insurance, bonds, undertakings and other obligatory instruments of like nature . Such attorneys-in-fact, subject to the limitations set forth in their
respective certificates of authority, shall have full power to bind the Company by their signature and execution of any such instruments and to attach the
seal of the Company thereto . The President or any Executive, Senior or Group Vice President may at any time revoke all power and authority previously
given to any attorney-in-fact."

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board of Directors of the
Company at a meeting duly called and held on the 17 th day of February, 1993 .

"Resolved, that the signature of the President or any Executive, Senior or Group Vice President and the seal of the Company may be affixed by
facsimile on any power of attorney granted pursuant to Section 2 of Article VI of the By-Laws, and the signature of the Secretary or an Assistant
Secretary and the seal of the Company may be affixed by facsimile to any certificate of any such power and any power or certificate bearing such .
facsimile signature and seal shall be valid and binding on the Company . Any such power so executed and sealed and certified by certificate so executed
and sealed shall, with respect to any bond or undertaking to which it is attached, continue to be valid and binding on the Company ."

ADOPTED BY THE BOARD OF DIRECTORS OF NATIONAL FIRE INSURANCE COMPANY OF HARTFORD :

This Power of Attorney is made and executed pursuant to and by authority of the following Resolution duly adopted on February 17, 1993 by the Board
of Directors of the Company .

"RESOLVED: That the President, an Executive Vice President, or any Senior or Group Vice President of the Corporation may, from time to time,
appoint, by written certificates, Attorneys-in-Fact to act in behalf of the Corporation in the execution of policies of insurance, bonds, undertakings and
other obligatory instruments of like nature . Such Attorney-in-Fact, subject to the limitations set forth in their respective certificates of authority, shall
have full power to bind the Corporation by their signature and execution of any such instrument and to attach the seal of the Corporation thereto . The
President, an Executive Vice President, any Senior or Group Vice President or the Board of Directors may at any time revoke all power and authority
previously given to any Attorney-in-Fact ."

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution`adopted by the Board of Directors of the
Company at a meeting duly called and held on the 17 th day of February, 1993 .

"RESOLVED: That the signature of the President, an Executive Vice President or any Senior or Group Vice President and the seal of the
Corporation may be affixed by facsimile on any power of attorney granted pursuant to the Resolution adopted by this Board of Directors on February 17,
1993 and the signature of a Secretary or an Assistant Secretary and the seal of the Corporation may be affixed by facsimile to any certificate of any such
power, and any power or certificate bearing such facsimile signature and seal shall be valid and binding on the Corporation.. Any such power so
executed and sealed and certified by certificate so executed and sealed, shall with respect to any bond or undertaking to which it is attached, continue to
be valid and binding on the Corporation ."



EXHIBIT "D"

Stipulation to Revise
Reclamation Agreement

(Non-Federal)



COAL

STIPULATION TO REVISE RECLAMATION AGREEMENT
--ooOOoo--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by and
between the PERMITTEE and DIVISION incorporates the following revisions or changes to
the RECLAMATION AGREEMENT : (Identify and Describe Revisions below)

In accordance with this STIPULATION TO REVISE RECLAMATION AGREEMENT,
the following Exhibits have been replaced by the PERMrrrEE and are approved by the
DIVISION.

Replace the Reclamation agreement in its entirety .

Replace Exhibit "A"- permit area .

	X

	

Replace Exhibit "B"- bonding agreement

Replace Exhibit "C"- liability insurance

The bonding amount is revised from $	-	to $ -	

The bonding type is changed from -	to	-	

The surface disturbance is revised from	-	acre to	-	acres .

The expiration date is revised from -	-	

The liability insurance carrier is changed from , National Fire Insurance Company
of Hartford to, Liberty Mutual Insurance Company .

The amount of insurance coverage for bodily injury and property damage is
changed from

$	-	to $	-	

Permit Number :
C/007/022

Effective Date: 12/09/03
Bond Number:



seal :
this ,	day of,

Bond Number:

IN WITNESS WHEREOF the PERMITTEE has hereunto set its signature and

SAVAGES SERVICES CORPORATION
PERMITTEE

ACCEPTED BY i'HJ STATE OF UTAH this3 -
* .,

20101

	

of	C~	ay	
	.

602.'4~A
Director, Division of Oil,

	

and Mining

NOTE:

	

AnAffidavit of Qualification must be completed and attached to this
form for

each authorized agent or officer . Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this
Agreement. If the PERMTTTEE is a corporation, the Agreement shall be
executed by its duly authorized officer .
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