Mining and Reclamation Plan
Savage Coal Terminal

. 3.23.3 Coal Processing Waste Disposal (continued)

Coal processing waste at C.V. Spur was truck hauled from the
preparation plant to the designated disposal site within the permit
area. The design, construction and maintenance of the waste bank
is under the supervision of a registered professional engineer.

The coal processing waste was the reject from the washing cycle used
to clean and upgrade the coal from the Beaver Creek Coal Company
mines in the Carbon-Emery County area. Coal was washed from the
Gordon Creek #2 Mine (Castle Gate “A” Seam), Gordon Creek #3
Mine (Hiawatha Seam), and Huntington Canyon #4 Mine (Blind
Canyon Seam). All of the seams producing coal for this plant were
low-sulfur (0.5% to 0.8%). The reject was also low-sulfur, non-acid,
and non-toxic. The attached analyses show the typical quality of the
coal and the refuse product (Figure 3-1 and 3-2).

The wash plant has been idle since 1984; however, it is scheduled to
be restarted during the summer of 2006. Equipment will be replaced

. or upgraded within the plant as required. The washing cycle will
generate refuse as it did previously; however, under the new scenario,
the refuse will be stored only temporarily on the east and/or west side
of the refuse pile in an area where refuse has been removed. See
Plate 3-2. The coal to be washed under this restart plan is owned by
another company, and the refuse generated by the washing cycle will
be disposed of in their refuse pile which is presently under application
for approval. This refuse will only be stored at Savage Coal Terminal
until such time as the permanent refuse site for this company is
approved, which is expected to be no more than 1 year maximum. At
that time, all of the refuse generated by the restart of the washing
cycle will be taken to the company’s refuse site for permanent
disposal.
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Mining and Reclamation Plan
Savage Coal Terminal

Plant projections estimate approximately 53 tons per hour of refuse.
Based on this figure, and 16 hours per day of operation, the plant will
generate approximately 848 tons per day, or approximately a
maximum of slightly over 200,000 tons per year.

This material will be placed on the west end of the existing refuse pile,
in the location where refuse has been previously removed for
Sunnyside Cogeneration. The material will be placed and compacted
and otherwise managed and inspected as per the approved refuse
handling procedures in the M.R.P. These procedures will provide for
mass stability and prevention of combustion primarily from proper
compaction and complying with slope and height limitations from the
approved plan. The temporary pile will be placed within the existing
refuse pile ditch as shown on Plate 3-2. The pile will also be sloped
to drain to the ditch and constructed to prevent water retention on the
pile.

At the present time, no coal processing waste is being deposited on
the refuse pile from the plant. Materials from ditch and pond cleaning
are periodically placed on the refuse pile.

The texture of the refuse material has been classified as “coarse”, as
indicated by the following typical screen analysis:

+4" “ 5%
4" x 2" - 5%
2" x 3/4" - 15%
3/4" x 114" - 20%
174" x 28m - 25%
28mx 0 - 30%

Based on the analyses, there is no apparent reason that the toxicity
of the refuse product should change; however, if water analysis in the
area should indicate a change in pH or other possible toxic levels after
the refuse has weathered, additional sampling will be performed to
check for acid-toxic levels in the refuse.

If the tests show an acid or toxic forming potential, the disposed
material will be covered with 4 feet of non-acid, non-toxic material.
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Mining and Reclamation Plan
Savage Coal Terminal

3.25.3

The line will undoubtedly remain in service after closure of the C.V.
Spur.

The railroad loop within the C.V. Spur is owned by Beaver Creek Coal
Company. It consists of a single sit of tracks slightly elevated (3')
above natural ground. This rail serves as a loop for the unit trains to
travel head-first into the silo, eliminating the need for engine switching.
The loop is 8,340 feet long. This rail line will be used and maintained
throughout the C.V. Spur operational life.

Grades and typical cross-section of the rail loop are shown on Plate
3-5, “Railroad Facilities”.

Conveyors

There are separate, permanent conveyor runs at the
C.V. Spur (see Figure 3-7). In addition, there are temporary, portable
conveyors used on the site. The number and location of the
temporary conveyors varies according to need.

Conveyor #1 - 36" x 250' long stacking conveyor from the truck dump
to the raw coal stacking tube.

Conveyor #1a - 36" x 250' long stacking tube conveyor from the above
raw coal stacking tube to a new steel stacking tube.
Conveyor #1b - 36" x 233' conveyor from new stacking tube area to

wash plant.

Conveyor #1c¢ - 36" x 130' stacking conveyor from wash plant to clean
coal pile on north side.

Conveyor #1d - 36" x 200' conveyor for -1/4" coal from wash plant to
raw coal pile to west.
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APPENDIX 3-5

Reclamation Cost Estimate

August 2006




. Savage Coal Terminal Task 2082 Bond Amount Revised December 2004

Bonding Calculations

Direct Costs
Subtotal Demolition and Removal $834,525.00
Subtotal Backfilling and Grading $309,955.00
Subtotal Revegetation $633,979.00
Direct Costs $1,778,459.00
Indirect Costs
Mob/Demob $177,846.00 10.0%
Contingency $88,923.00 5.0%
Engineering Redesign $44,461.00 2.5%
Main Office Expense $120,935.00 6.8%
‘ Project Mainagement Fee $44,461.00 2.5%
} Subtotal Indirect Costs $476,626.00 26.8%
‘ Total Cost $2,255,085.00
. Escalation factor 0.016
Number of years 1
Escalation $36,081.00
Reclamation Cost Escalated $2,291,166.00
| Bond Amount (rounded to nearest $1,000) $2,291,000.00
| 2007 Dollars
Bond Posted 2007 dollars $2,525,000.00
Difference Between Cost Estimate and Bond $233,834.00
Percent Difference 10.21%

. Printed 7/31/2006 Total2524 Pages 1
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