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Current Acreages Mineral Ownership Types of Operations
160.00]| Total Permitted 7 Federal Underground
122.28| Total Disturbed O state Surface
Phase | ] County Loadout
Phase ll L] Fee L] Processing
Phase Il Other [] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Blackhawk Engineering Company, representing the Permittee, notified the Division on January 10, 2008, that the fourth
quarter of 2007 surface and ground water monitoring information for the Savage Coal Terminal permit area was in the
Division data Base pipeline ready for uploading. The Permittee continues to meet this Special Condition included in
Attachment "A" of the current State permit.

There are no pending compliance actions for this site.

A

Inspector’s Signature:

Tt Fdese

Date Wednesday, March 26, 2008

Pete Hess, Environmental Scientist Iii
Inspector ID Number: 46
Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative Justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.

. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

6. Disposal of Excess Spoil, Fills, Benches

7. Coal Mine Waste, Refuse Piles, Impoundments

8. Noncoal Waste

9. Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation
12.  Backfilling And Grading

13. Revegetation
14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.  Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check
20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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3. Topsoil

The topsoil and subsoil piles which were built in order to construct the four fine coal
settling basins were inspected. The containment berms surrounding each appeared
capable of capturing and treating any runoff which might report to them. When the
piles were constructed, large "pocks" were implemented to harvest water in order to
enhance revegetation. No sprouting was observed in the pocks of either the topsoil
or subsoil pile. It may be necessary to reseed this piles in the near future. New grass
growth was observed in some of the undisturbed islands in this permit area.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

All snowpack has melted off the site, and the Permittee has initiated spring
maintenance items. Fine coal settling pond #3 had been cleaned. Cell #1 was
discharging effluent through the concrete spillway into cell #2. There were no
compliance issues noted here. Ponds #1, #2 and #3 were at capacity, with pond #1
have a small amount of discharge into pond #2. Mr. Guy stated that the ponds
should be pumped down to prepare the impoundments for a future event. This was
discussed with Mr. Rhodes prior to the end of today's inspection.

4.d Hydrologic Balance: Water Monitoring

A "no flow" observation was made at UPDES #001, (CV-15-W), which is an open .
channel spillway from pond #6 to the unnamed drainge on the east side of the permit
area (flows to the Price River).

13. Revegetation

Please refer to comment in Section 3.

20. Air Quality Permit

Some of the primary haul roads showed evidence of recent watering for fugitive dust
control.




