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From: Angela Nance
To: blackhawk@preciscom.net; JOHNw@savageservices.com
CC: OGMCOAL; Pete Hess
Date: 212412010 12:51 pM
Subiect: Updated Exhibits
Attachments: 0023. pdf

Hi Dan,

In December I sent you an email (attached) requesting an updated Exhibit ' 'D" - Stipulation to Revise
Reclamation Agreement and Exhlbit "A" - Bonded Area. I have not received the completed/signed
information. Please send the completed documents to me as soon as possible so that the Reclamation
Agreement for Savage reflects the correct information.

Thank you,
Angela
Business AnalysUBond Coordinator
angelanance@utah.gov
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0023
From: Angela Nance
To: Dan Guy
Date: 12181200911:12 AM
Subject: Update to Reclamation Agreement
Attachments: 0021.pdf; e><hibit-Dfrm.doc; Exhibit_A2009final.doc; AFFIDAVI.QUA,doc

Hi Dan,

In August, the Division requested an update to the Reclamation Agreement as part of the approval of the S-Year Permit
Renewal (please see attached letter 0021.pd0. Our records indicate that the correct disturbed acreage at the Savage Coal
Terminal is 153.a6. I have not yet received the necessary documents to perform this update. Please have the attached
forms completed to reflect the correct acreage and have ihe appropriate party sign the documenb and return them to me
by year's end.

If this information should be forwarded to someone else's attention - please let me know.

Thanks Dan!

Angela
Bond Coordinator
anoelananse@utah,gov
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0021 State of Utah
DEPARTMENT OF NATT'RAL RBSOI.JRCES

MICTIAELR STYLA
Exccalrvc D|f/ector

Dlvlslon of Oll, Ges rnd Mlatng
JOTIN R BAZA
Dtwston Dncctot

t 00700,,T
++ 3)01

K
JONM. HUNTSMAN.JIL

(jovrlnor

GARY IL UEN,BERT
Iscuten$n, (j.twmor

August 4,2009

H. Benson lrwis, Resident Agent
Savage Services Corporation
6340 South 3000 Easr, Suite 600
Salt lake City, Utah 84121

Subject:

Dear Mr. Walters:

The permit renewal for the Savage Coal Terminal is approved effective August 6' 2009'
Enclosed ati t*o (2) copies of the renewed pennanent program permit with one condition for the
Savage Coal Terminal ti be signed by the designated rign"toty authority for Savage Services
Corporation.

Please retum one signed original to the Division.

Also, it was noted during the renewal process that while your bond may be adequate, Yow
Reclamation Agreement is somiwhat out of date. An updated Reclamation Agreernent should
also be submittid at this time. Please contact Angela Nance at (801)538-5264 to discuss this
requirement and to obtain appropriate forms.

If you have any other questions, please call me or Daron R. Haddock at (801) 538-5325'

Sincerely,
,-)

9tK E-
l"mR. Baza J
"Director

JRB/DRH/ss
Enclosures
cc: John Walters, General Manager

James Fulton, OSM, WRCC
PFO

O:\007022.SAV\Ff NAL\PERM lT\2009Permit\Decis ionDoeumenr.doc

1594 \\'est North rcmple. suirc lz t0. to Box l4580l. sah Lrtic cirv. ur 84 | 14-5801
tclephonc (801) 5-18-5340. fecsinrilc (S0t) 3j9-.19{0. TTy(g0l)SfS-ffSe. un.u..ogm.rtalr.gou
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Savage Coal Terminal

cna7n022
Cerbon County, Utah

August 6,2009
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ADMINISTRATIVE OVERVIEW

Savage Services Corporati on
Savage Coal Terminal

crc07rc022
Carbon County, Utalt

August 6,2009

B4CKGRpUNp

The Savage Coal Terminal receives, processes, stores and ships coal from -various coal
mines in the *o. In general, coal is broughi in Uy t*.t and dumped through I of 5 separate truck
dump locations. The ioal is then screened and/or crushed, washed if required, and conveyed into
specific storage areas. When ordered, specific coal is withdrawn from the pile and loaded into the
silo by con"eyor. The coat is then loaded into a unit rrain at the silo, and shipped to the desired
location.

The site has a long history of coal preparation and loading operations. Utatr Power & LiSht
originally leased the site for coal loading opeiations because of its proximity to the Denver and Rio
Grande Western (D&RGW) railroad siding. Swisher Coal Company purchased the SWI/Z of
Section I I for the purpose of developing ipr"p*tion and loadout facility for unit coal trains.
Original UP&L disturbance occurred in l9?5. Expansion activities by Swisher Coal Company
were conducted between October lg77 and April igZg. The site was purchased and permitted by
ARCO Coal in 1980. The local company nilrne was changed from Swisher Coal Company to
Beaver Creek Company. This permit was transferred from Beaver Creek Coal Company to
Mountain Coal Company on September 12, 1991.

Mountain Coal Company transferred this permit to Savage lndustries, lnc- on July 6' 1995
and changed the name to the Savage Coal Terminal. The n:rme -hangea from Savage Indusffies,
Inc. to Savage Services, lnc. on January 20, 2003.

The permit area, comprising 153.46 acres, is located approximately four miles south-
southeast of Price, Utah, and'approximately one mile from ttre itrice River floodplain- The site is

characterized by gently-sloping ierrain. Soils are fine textured and saline, supporting a salt desen
vegetation community.

PEBMTERE\[EWA!

The application for permit renewal was submitted on April 7,2A0g. This renewal
application was determinedadministratively complete on May I l, ZOOS. Public notice for this
permit renewal was published in the SgnAhvocaie onMarch 31, April 7,14,and21,2009'



This renewal encornpasses the same permit area and disturbance as currently approved in
the permit.

ANALYSIS

The pennit renewal application was received at least 120 days prior to permit renewal. All
notices were published as required. No comments were received.

RECOMMENDAT,TON

Appmval for this permit renewal is recommended.



April 7,2009

May 13, 2009

May 13, 2009

March 31, 2009
April 7,14,21, 2009

July 13,2009

August 6, 2009

PERMITTING CHRONOLOGY

Savage Services Corporation
Savage Coal Terminal

c1007rca22
Carbon CountY, Utah

August 6,2049

Savage Services Corporation submitted the permit renewal

application for the Savage Coal Terminal.

Determination of Administrative Completeness of permit renewal

application.

Permit renewal completeness determination sent to applicable state,

federal, and county agencies.

Public notice for permit renewal for the Savage Coal Terminal

published in the Sun Advocate.

End of public comment period. No comments received.

Permit renewed.
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PERMIT RENEWAL FINDINGS

Savage Services Corporation
Savage Coal Terminal

ct007l0f.22
Carbon County, Utatt

August 6,2049

The permit renewal term will not exceed the original permit term of five years
(R64s-303-234).

The terms and conditions of the existing permit are being met. See original TA
(R645-303-233.1 t 0).

The present coal mining and reclamation operations are in compliance with the
environrnental protection standards of the Act and the Utah State Program. See list of
violations for the past 3 years. (R64j-303-233.120).

The requested renewal will not substutiallyjeopardize the operator's continuing ability to
comply with the Act and the Urah State program. See original TA. (R645-303-233.130).

The operator has provided evidence of maintaining liability insurance in full effect (ACE
American Insurance Company, Pol icy HDOG I 807 251 8XR645 -303 -233. I 40).

The operator has a reclamation surety on file with the Division and has provided evidence
that the surety will remain in full effect. (Liberty Mutual lnsurance Company- #965-003-
64I in the amount of $2,525,000) (R645-303-2i3.150).

To date, the operator has submitted updated information as required by the Division
through this permit term. (R645-233.160).

3 .

4.

5.

6.

7.

Director of Minin



NON-FEDERAL PERMIT August 6' 2009
cn07n022

STATE OF UTAII
DEPARTMENT OF NATT'RAL RESOT,JRCES

DIVISION OF OIL, GAS AND MTNING
1594 \ilest North Temple, Sulte 1210

P.O. Box 145801
$rlt Leke Clty, Utrb t{114'5801

(801) 538-s340

This permit, C1007rc022, is issued for the state of Utatr by thc Utah Division of Oil, Gas
ud Mining (DOGM) ro:

Savrge Servlces Corporation
6340 South 3000 Erst, Suite 600

Salt Lake Clty, Utth 84I2f
(801) 94+66W

for the Savage Coal Terminal. Savage Services Corporation is the owner of fee-owned
property. A performance bond is filed with the DOGM in the amount of $2,525,000.00, payable
to the state of Utah, Division of Oil, Gas and Mining. DOGM must receive a copy of this permit
signed and dated by the permittee

Sec. I STATUTES AI{D REGULATIONS - This permit is issued pursuant to the Utah Coal
Mining and Reclamation Act of lg7g,Utah Code fuinotated (UCA) 40-10-l et seq,
hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct coal processing and loading
on the following described lands within the permit area at the Savage Terminal
situated in the state of Utah, Carbon County, and located:

TouErship 15 Squth. Range 10. East. SLBM

Section I l: Wl/2SWl/4 except 0,24 arc. in NW corner,
EI/2SW1/4 except East 100 feet and 5,42 ac. in SW corner.

Also included in the permit area is a 2O-foot Right-of-Way for a pipeline
across the SEI/4NW1 14 andl{\tr1/4}Iwl/4of Section I I (1.21 acres), and
across the SW1/4SW1/4, Ntrl/4/SWLl4, SWI/4I'I\il1/4 and
NEI/4l.fWt/4 of Section 2 (3.97 acres).
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Non-Fedenl
c100710022

August 6,2009

This legal description is for the permit area (153.46 acres) of the Savage Coal Terminal
and included in the operation and reclamation plan on file at the Division. The permittee is
authorized to conduct coal mining and reclamation activities connected with a preparation plant
on the foregoing described property subject to the conditions of the leases, including all
conditions and all other applicable conditions, laws and regulations.

$ec- 3 COMPLIAI\CE - The permittee will comply with the terms and conditions of the
permit, all applicable performance standards and requirements of thc State Program.

Sec. 4 PERMIT TERM - This permit becomes effective on August 7,2009 and expircs on
August 6,2014.

Sec. 5 ASSIGNIVIENT OF PERMIT RIGHTS - The permit rights may not be transfened,
assigned or sold without the approval of the Director, DOGM. Transfer, assignment or
sale of permit rights must be done in accordance with applicable regulations, including
but not limited to 30 CFR Zao.l3(e) and R645-303.

Sec. 6 RIGHT OF ENTRY - The permittee shall allow the authorized representative of the
DOGM, including but not lirnited to inspectors, and represenlatives of OSMRE,
without advance notice or a search wanant, upon presentation of appropriate
credentials, and without delay to:

A. have the rights of entryprovided for in 30 CFR 840.12, R645-400-l10,30
CFR 842.13 and R645-400-220 and,

B. be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100 and 30 CFR 842, when the
inspection is in response to an alleged violation reported by the private
person.

Sec. 7 SCOPE OF OPERATIONS - The permittee shatl conduct underground coal rnining
activities only on those lands specifically designated as within the permit area on the
maps submitted in the mining and reclamation plan and permit application and
approved for the term of the permit and which are subject to the performance bond.

Sec. 8 ENVTRONMENTAL IMPACTS - The permittee shall minimize any adverse impact
to the environment or public health and safety through but not limited to:

A. accelerated monitoring to determine the nature and extent of noncompliance
and the results of the noncompliance;

B. immediate implementation of meastues necessary to comply; and
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Non-Federal
ctw7t002z
Augrst 6, 2009

C. waming, as soon as possible after learning of such noncornpliance, any
person whose health and safety is in imminent danger due to the
noncompliance.

Sec. 9 DISPOSAL OF POLLUTAI{TS - The permittee shall dispose of solids, sludge, filter
backwash or pollutants in the course of fieafirrent or conEol of waters or emissions to
the air in the manner required by the approved Utah State Program and the Federal
Lands Program which prevents violation of any applicable state or federal law.

Sec. I0 CONDUCT OF OPERATIONS - The permittee shall conduct its operatioru:

A. in accordance with the terms of the permit to prevent significant, imrninent
environurental harm to the health and safety of the pubtic; and

B. utilizing methods specified as conditions of the permit by DOGM in
approving alternative metbods of compliance with the perfornrance standards
of the Act, the approved Utah state Program and the Federal lands Prognm.

Sec. lt EXISTING STRUCTURES - As applieable, the permittee will comply with R645-
301 and R645-3023 for compliance, modification, or abandonment of existing
structures.

Sec. l2 RECLAMATION FEE PAYMENT - The operator shall pay all reclarnation fees
required by 30 CFR part 870 for coal produced under the permit, for sale, transfer or
use.

Sec. 13 AUTHORIZED AGENT - The permittee shall provide the names, addresses and
telephone numbers ofpersons res onsible for operations under the permit to whom
notices and orders are to be delivered.

Sec. 14 COh{PLIAI\ICE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (3j USC I 15l et seg,) and the Clean Air
Act (42 USC 7401et seq), UCA 76-ll-l et seq, and UCA 26-13-l et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas within
the boundaries of the existing permit in accordance with the Act, the approved Utah
State Program and the Federal Lands program.

Sec. 16 CULTURAL RESOURCES - If during the course of mining operations, previously
ruridentified cultual resouces are discovere4 the permittee shall ensure that the site(s)
is not disturbed and shall noti$ DOGM. DOGM, after coordination with OSMRE'
shall inform the permittee of necessary actions required. The permittee shall
implement the mitigation measures required Uy pbCU within the time frame specified
by DOGM.
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c100710022

NorrFcderal
August 6,2009

Sec. 17 APPEALS - The permittee shall have the right to appeal as prcvided for under R645-
300.

$ec. l8 SPECIAL CONDITIONS - There are special conditions associated with this
permitting action as described in Attachment A.
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The above conditions (Secs. 1-18) are also imposed upon the permittee's agents and
employees. The failure or refusal of any of these persbns to complywith these conditions shall
be deemed a failure of the permittee to cornply wiitr ttre terms of this permit and the lease. The
permittee shall require his agents, contractors and subcontractors involved in activities
concerning this permit to include these eonditions in the contracts between and arnong them.
These conditions may be revised or amended, in writing, by the mutual consent of DOGM and
the permitlee at any time to adjust to changed conditions or to correct an oversight. DOGM may
amend these conditions at any time without tttr consent of the permittee in order to make them
consistent with any n€w federal or state statutes and any new regplations.

I certify that I have read, understand apd accept the requirenrents of this permit and any
special conditions attached.

nuthoilieC nepresentative of the Permittee

By:

Date:

TIIE STATE OF UTATI

o^t"' blo /3 ?
-T
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ATTACHMENT A
SPECIAL CONDITION

Savage Services Corporation will submit water quality data for the Savage Terminal in an
electronic format through the Elcctronic Data Input web site, http:/llinux I .ogm.utah,gov/cei-
bin/appX*grq,cgf.



AFTIqAWT OF PVBLTQATTON

STATEOTUTAH)

ss.

Coucyofcarbon )

I, Richard ShaW on oath, say tbat I am the

Publistrer ofthe Srrn Advocate, a twice-weekly

Dcutspaper of gelreral circulation, publishod at

Price, State a true spy of u&ich is hereeo

attachcd, was publishcd hthc ftlt issue ofsrci

nswspapcr for 4 (Four) consccutive issucs, and

the firstpublicationums ontbe 3 t stday of I\,IarEh,

2009, and thst&c Isstpublicationofnrchnotice

was iatb issue ofsuch Dsurspap€r dded thc Z I st

dayof April,2fi)9.

MK
Subscribed and swom to before me this 2 I st day
of April,2009.

;fl4"g,ry*'
Notary Fublic My comnrissionexpires January
10,201 I ResidingatPrice, Utah 

.

Publication fee, $ 432.64
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State of Utah
DEPA,RTMBNT OF NATURAL RESOURCE$

tr,flclt^l|.tt. sTYu.R
f,iorr0w f)rrcr.lrrr

Dlvlsloa of Olt, Grc ru.l Mlahg
Joltit lt [AzA
l\rnnyln lhtct,ttt.

August 6, 2009

TO:

FROM:

RE: Compliange Review for Section 5l0c Findinqg, SavaBe Services Cgrpor,ation.
Savage CoaJ Terminal. C/0029-Q22

As of the writing of this memo, there are no NOV's or CO's which are not corrected or in
the process of being corected. There are no finalized Civil Penalties, which are outstanding and
overdue in the narne of Savage Services Corporation. Savage Services Corporation does not
demonstrate a pattern of willful violations, nor have they been subject to any bond forfeitures for
any operation in the state of Utah.

Attached is the lindings evaluation from the Applicant Violator System (AVS), dated
August 3,2009.

Attachnrent: (OSM-AVS Evaluation)
o:\00702 2.sA\nFNA L\PERMtruO0gpermir\AVSReconurrendarion.doc

l i (u  \ \ i s t  \ *o r th ' l ' c r r rp lc .  s ra rc  l l l 0 .  t \ ) l l nx  l {JgOl .  s r l r  l . rkc ( - : r r . . t - l 'B { l l { .1so t
I t l c p h o n c { 8 0 l ) 5 . 1 8 - S l J 0 o l . r c s r n r r l c t E 0 l t  j l q . l q { 0 . 1 - l ' \ ' ( B ( } l ) f i f - r . f : f r . ! . r . 1  , ! ( , f ,  l r . r r i t l r .

Internal File

Daron R. Haddock, Permit Supervisor



Evalrntion Rcport Pegc I ofl

Pcrmlt Eveluetlou
Permit Nunber

Permiteo Name

Datc of Evaluation

Requasted Individual

rs3g46savagc#:tr;
8RnW9l0:19:14 Alv{

Suzanne.Stcab

CAUTION: The ApplicrnWiolator Systun (AVS) is rn informationat database. Pcrmit cligibility
dctcrslinations arc madc by the rcgute-tory 

",itrotity 
with juisdiction ovsr thc pgqrut enplicalion not by

thc AVS. Resule which diiplay outttroAing violations niy not inctudc eriticd information about
ecttlements or othcr conditiiru-that affcct phit cligibility. Consult thc AVS Offrcc at 800-643'9?48
for verilication of information prior to raaLtng dccisions on thcsc rcsulte.

Thcrc were no violations rctricved by the systcm

Evdurtlon OFT

Enlirr: tl
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EXHIBIT

Stipulation to Revise
Reclamation Agreement

(Non-Federal)



Exhibit "D"
Stipulation to Revise

Recfamation Agreement
Non-Federal

Permit Number:

Effective Date:

Bond Number:

COAL

STIPULATION TO REVISE RECLAMATION AGREEMENT
--ooOOoo--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVISION incorporates the following revisions or changes
to the RECLAMATION AGREEMENT: (Identiff and Describe Revisions below)

In accordance with this STIPULATI0N To REVISE RECLAMATION
AGREEMENT, the foltowing Exhibits have been replaced by the PERMITTEE and are
approved by the DIVISION.

X Replace the Reclamation agreement in its entirety.

f| Replace Exhibit 6'A"- permit area.

I Replace Exhibit '6B"- bonding agreement

I Replace Exhibit '(C"- liability insurance

The bonding amount is revised from $ to $-.

The bonding type is changed from

The surface disturbance is revised from acres to acres.

to

The liability insurance carrier is changed from to _.

The amount of insurance coverage for bodily injury and property damage is changed
from $ - t o $

The expiration date is revised from



TN WITNTESS WHEREOF,

Exhibit "D"
StiPulation to Revise

Reclamation Agreement
Non-Federal

the PERMITTEE has hereunto set its
signature and seal this _ day of_ , Z0

PERMITTEE

Title:

ACCEPTED BY THE STATE OF UTAH this _ day of

Director, Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be completed and attached to this form for
each authorized agent or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with this Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.



EXHIBIT ,nA))

Bonded Area
Legal Description

(Non-Federal Coal)



Exhibit "A"
Legal Description

Non-Federal
Bond Number

E)GIIBIT 56A''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

Legal description of BONDED AREA:

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

day of 20-

SURETY

By:
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Bond Number

AFFIDAVTT OF QUALTnCATTON
DIRECTOR
--ooOOoo-

John R. Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, De,partrnent ofNatural Resources, State of

Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that said

Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

John R. Baza
Director, Division of Oil, Gas and Mining

srATE OF )
) ss:

COUNTY OF

Subscribed and sworn to before me this day o{

Notary Public

My Commission Expires:

20



Bond Number

the (officer or agen|

AFFIDAVIT OF QUALIFICATION
PERMITTEE

--ooOOoo--

being first duly sworn under oath, deposes and says that he/she is

of

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the salne and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

(signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF
) ss:

COUNTY OF
Subscribed and sworn to before me this day of

My Commission Expires:

20-

Notary Public

20



Bond Number

AFFIDAVIT OF QUALIFICATION
INSTITUTION @ank or Agency)

--ooOOoo--

being first duly sworn under oath, deposes and says that
he/she is the (officer or agent) of
and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said
INSTITUTION (Bank or Agency) is authorized to execute the silme and has complied in all respects
with the laws of Utah in reference to commitments, undertakings and obligations herein.

(Signed)
Name - Position

Attest:

STATE OF

) ss:
cotrNTY oF )

Subscribed and sworn to before me this day of

Notary Public

My Commission Expires:

20



Bond Number

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--oo0Ooo--

being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) of

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

(Signed)
Surety Company Officer - Position

Attest:

STATE OF

) ss:
couNTY oF _)

Subscribed and sworn to before me this day of 20-.

Notary Public

My Commission Expires:

20



POWER ATTORNEY



Bond Number

POWER OFATTORT\"EY
--ooOOoo--

The (Corporation), having its principal office in

(Location), does hereby make, constitute and appoint

.',""., ,, ",",. "- :::trfll il: ;:#: :::1.1T:::*Tl#:H:Ti:
behalf as surety and as its act and deed (without power of re-delegation) any and all bonds and

undertakings and other writings obligatory in the nature thereof provided in the arnount of no one

bond or undertaking exceeding ($) .

The execution of such bonds and undertakrngs shall be as binding upon said

(Corporation) as fully and to all intents and purposes as if the silme
had been duly executed and acknowledged by its regularly elected officers.

IN WITNESS THEREOF, this day of 20-

Secretary

Subscribed and sworn to before me this day of

President

Notary Public
My Commission Expires:

,2A  _

Attest:

STATE OF

COUNTY OF
) ss:


