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August 13, L987

Attention: Mr. Jim Fricke

LoadoutRe: Wildcat Sediment Ponds

Dear llr. Fricke;

The f ollowing steps are being taken j-n an ef f ort to:

( 1) modify our pond inspection procedures from weekly
to quarterly

(2) get Ehe hydroJ-ogy portion of our permit application
off the ground,

First, all pond inlets r^ii11 be riprapped with a suitable
material in a size category of 4-6" and dry grouted, or
half culverts will be placed in the inlets to eliminate
erosion. A11 of the pond inlets have been repaired and
now will be protected.

Second, a sample has been obtained of the carbonaceous
rock currently being rejected off our lump conveyor belt,
It will be tested for toxicity and acid forming character-
istics as well as for hardness. There is no doubt that this
material- is less susceptible to breakdown or erosion than
the nati ve material in the area. Once a determinat ion has
been macle regarding the chemistry of the rock we will choose
a suitable stora.ge locati-on for the duraLion of the project.
Probably it will be located on the west side of the Rail-
road track.

Fina11y, the sedimentation ponds, A-F are being surveyed
to determine as built volurrtes. The watersheds for these
six ponds will- then be estimated to demonstrate the ponds
are adequate to protect the hydrologic system in the event
of a 10 year 24 hour event.
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Please do not hesitate to call should any questions
come up.

Thank you.

+--
Michael W. Glasson
Senior Geologist

Mwc / ai-g



4 33* frA

RESOURCE$ rNG
Tower Division
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PR|CE, llrru{ 9450{
PHONE (80.1) 637-5385
TELEX 38,I 530 AT.IDALEX PRIC

September I7, L987

state of utah
Department of Natural Resources
Division of Oil, Gas and Mining
355 hlest North Temple
3 Triad Center, Suite 350
Salt Lake Ciry, Utah 84180-I203

Attention: D. Wayne Hedberg

Dear Mr. Hedberg:

Pursuant to your September 10, 1987 letter regarding Sediment
Pond inspection frequency, Andalex Resources has opted for the
time being not to use the carbonaceous rock material for rip
rap at pond inlets. Rather, all the pond inlets have been
equipped with half culverts, 24" in diameter with inlet arpons
attached. The inlet culverts then discharge onto 42t' conveyor
belt which runs to the botton of the ponds. This work was
completed on 9/LL/87,

Should Andalex in the future desire to use the rock material for
rip raP, we will provide evidence that it meets specifications
of 8L7.72 (b) (1) (4). Hopefu-lly on the basi-s of this lerter you
can now approve our change request

Thank you.

Sincerely,

ANDATEX

W. 
-Glasson

Geologis t
Operations

Senior
Western

cc: Jirr Fricke, Salt Lake DOGM

Bill Malencik, Price DOGM
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ADMI N ISTRATIVE OVERVI EW

ANDATEX RESOURCES, INC.
WILDCAT LOADOUT IACILITY

ACT/007/033

Corbon CounfY, Utsh
MqY 5, I9S9

BACKGROUNq

The l^Iildcat Loadout FacilitY, oPgtqled by At9alex Resources,
Inc.,
miles
Helpe r n"*irity, ;-;;iiion of the presqn! permit aiea was previously

- it a cbal 1-oadout by othe r ent it i e s '

The pernit area comprises approxinately 100 acres ' of which 12'5
."r"i"i*"iiaei i-iigfrt of way agreement. beiween the utah Railway and

[tl-1"i""" ot r.and fii"aiiru"t tEn41 .- The renaining acreage (approx'
et:s-;;;;;)-i* sL,M land-utilized.under Risht of !1l-acl::':"tt
u:r-"aoii,-"ia-u-5zgr0l"-riti-riiiiiiy crushEs, screeirs,-and sorts coal
;.;i;a'iro* tiru Centennial Mine, aiso operated by Andalex Resources'
ii"l--ril].-'-tiiirity'I'J'-i"tie";d'to handie 1. 5 nillion tons of coaL

annually.

Division jurisdiction over the wildcat Loadout Facility was

estabLished uy progiamnatic chang-es-finalized in January 1986'
;;;;;-t;-ih"[" tiru]'trtu-oi"ition-had no iurisdiction over this tvpe
li'i""iirivl. l-riii'iJii" ritiEi auiea o"[ol"r 30, 1e86 notified the
;;";;;;;-iitit i rott"r-fernit application would be required'
Andalex Resources, in;.'sulroitti-a the- pernit application package for
{ii"-wiia".t Loadout Facility on December 31' 1987''

There were no rnajor issues identified in !h* F"tTi! review oI
public comm;;i p*rio[ for this agplicatisS:* D:?_]:.+t:
;l;:i;'ffi ;ig -:iiF-*i^;:ii"::., il' "*:"i:l?h,Ti:l':1^:":ironrnentalt,rg-\r*u\,s*Iil^;i- i* ;;;*;!;d. inq oe:I"Li?l ,1"1 l"::liTi:l:'..11i: il1iliiiiti*, are in accord with utahrs requirements under 40-10 and

m{C r egul at i ons .

rt is recommended that the permit Applicatio+ package be

approved with the stipulations noted in the permit'

AT47 l4

initiated ;;;;;ii*rrr in Abri-l- 1985. The site is located three
west of u.i: uigt**y 6, o; t!t* consumers Road near the torrn of
in carbon coun[y, iltah. pr ior to the opgning of the w1_19:"t

Loadout
utilized



December 31, 1987

February 19, 19BB

l{ay 16, 1988

June 30, 1988

August 15, 1988

September 30, 1988

October 14, 1988

November 15, 1988

November 2L, 19BB

Dece'mber 16, 1988

I'larch 1, 1989

April 30, 1989

IIay 5, 1989

djh
Ar47 / 6

CHRONOLOGY
ANDATEX RESOURCES INCORPORATED

WILDCAT LOADOUT FACILITY
ACT/oo7/033

Corbon CountY, Ulah
Mqy 5, 1989

Initial Permit Appl-ication Package (PAP) received
by the Divi s ion .

Division Initial Completeness Review routed to
Andalex.

Andalex responds to Completeness items from
Divi s ion ICR .

Second Division Completeness Review routed to
Andalex.

Andalex responds to second completenes s Revier+.

Third Division Completeness Review routed to
Andalex.

Andalex responds to Third cOmpleteness Revier^r.

Division identif ies renaining technical
def iciencies '

Application determined comPlete '
bi"ision issues Determination of' Completeness '
llotification lettels to intelested and affected
agencies.

Andalex responds to Technical Deficiency items.

Andalex Posts bond '
Andalex initiates public notice for four
cons e cut i ve r.le eks .

public comment period concludes with no advelse
comments received.

Division makes necessary findings. Permit issued '

:(l



MTNE PLAN TNEORMAJTON

t t{ine Name State

J-ex Resources .,. Inc . -
Andalex Resources , Inc.

Contact Person(s ) Hi chael Glas scn- Position: Sr. Geologist

Telephone: LBQI ) 63.7-5385

I{ew/Exi sting Exi s-t ing l{ining Hethod

BLH Rights-of -way U -4.8.027 and U 52810
Legal Description(s) U- 48027:

Tomship J-3 South, Rangq 9 Ea,st . Sect ion 33 . SLBI{

ELlz SW1/4 NEl/4, S1^r1/4 SWl/4 NEI/4, N1/2 NWl/4 NE1/4 SE1/4,
NWl/4 SEl/4, NEl/4 SWL/4, NE1/4 SE1/4 SWl/4, N1/2 SEl/4 SE1/4
sr^rl/4, Sw1/4 SEl/4 SEr/4 SWl/4, N1/2 SWl/4 SEl/4, Nhrl/4 SW1/4
swl/4 SEl/4

State tease No.(s) nl a
LegaJ- Descr iption( s )

rD: ACT/ 007 / 033

County: Carb-o.n .. -Operator Anda

Controlled By

Other Leases (identifY) None

Legal Descriptions

Ownership Data: For

Surface Resources
(-agresr .. .

Federal
State
Private
0the r
TOTAL

Coal Ovruret ship (Acrqs )

Federal
State
Private
Othe r
TOTAL

Exi st ing
Permi.t Area

Propos ed
Pe_Lmit Area

91

Total Life
of .l{.ine Area

91

91 91

tu
, n/a
n/a- -.
n/ a.



Page 2
l'Ii ne PI an I nf o rmat i on
Wildcat Loadout FacilitY
Andalex Resources , fnc '

*Tota1
Res e rveis

nla

Total
Recoverable

Re s e_rye s

Coal Regog:ee-na'E

Federal
State
Private
Othe r
TOTAL

B.e-re:rersb-l-e
EFserve- Data

n/a
n/a
n/a
n/a

* I{ame

, nla

Thi cknes s D-epth

S eam
S eam
S eam
Searn
S eam

*lline Lif e 30 + vears
Average Annual Production n/a Percent Recovery n/a
Date Froiected Annual Rate Reached n/a
Date Production Begins r.la Date Production En<ls n/a
Reserves Recoverable bY: ( 1) Surf ace Hinittg 0

(2) Underground Hining
Reserves Lost Through lrlanagement Decision
Coal Harket

llpdif ication.s That HaVe Been Approvg,d:. Date.

AT47 | 7 -8



2.

FINDING$

Andqlex Resources Incorporqted
Wildcqt Loodout Focility

ACT/oo7 lA33
Cqrbon County, Utqh

The plan and the permit application are accurate and complete
and all requirements of the Surface Mining Control and
Reclamation Act (the "Act"), and the approved Utah State
Program have been complied with (UHC 786.19tal).

The applicant proposes acceptable practices for the
reclamation of disturbed lands (PAP Chapter 4). These
practices have been shown to be effective in the short-term;
there are no long-term reclamation records util-izing native
species in the western United States. Nevertheless, the
regulatory authority has determined that reclamation, &s
required by the Act , can be f eas ibly accornplished under the
Permit Application Package (PAP) (tlltC 786 . 19 [b] ) ( see
Technical Analysis (TA) Section UMC 817.111-.117).

The assessment of the probable cumulative impacts of all
anticipated coal mining and reclamation activities in the
general area on the hydrologic bal-ance has been made by the
regulatory authority. The Operation and Reclamation Plan
proposed under the application has been designed to prevent
damage to the hydrologic balance in the permit area (TJMC

786. 19 [c] and UCA 40-10-11 tzl tcl ) . (See hlildcat Loadout
Facility Cumulative Hydrologic Impact Analysis ICIIIA] . )

The proposed lands to be included within the'permit area are:

a. not included ruithin an area designated unsuitable for
underground coal mining operations;

b. not within an area under study for designated lands
unsuitable for underground coal mining operations;

c. not on any lands subject to the prohibitions or
limitations of 30 CFR 76L.fl[a] (national parks, €tc.),
761.11[f] (public buildings, etc.) and 76L.11[e]
(cemeteries );

4.



Findings

10

d within 100 feet
used as a coal
3, L977, and is
right (UI'IC 761.

of a publ-ic road; however, the road was
haul road by the applicant prior to August
therefore subject to a va1id existing

11);

e. not within 300 f eet of any occupied dwelling ([IHC
786.19tdl).

The regulatory authority's issuance of a permit is in
compliance r+ith the National llistoric Preservation Act and
implementing regulations (36 Cr'R 800) (UUC 786.19 tel ). (See
attached letter from State Ilistoric Preservation 0fficer
ISHPO] dated February B, 19BS ' )

The applicant has the legal right to enter and complete mining
and ri,ilamation activities in the permit area through BLI{
rights of way ([IMC 786.19[f]).

A 510(c) report has been run on the Applicant Violator System
(AVS ), which shor+s that: prior violations of applicable larrs
and regulations have been corrected; Andalex Resources, Inc.
i s not del inquent in payment of f ees f or the Abandoned l'line
Reclamation Fund; and the applicant does not control and has
not controlled mining operations with a demonstrated pattern
of wilfull violations of the Act of such nature, duration, and
with such resulting irreparable damage to the environment as
to indicate an intent not to comply with the provisions of the
Act (IIMC 786.19[g], thl til ; {OSI'IRE Relatedness Report,
re-verified May 5, 1989))'

Coal preparation and reclamation operations to be performed
under-the permit will not be inconsistent with other
operations anticipated to be performld in areas adjacent to
the proposed permit area (UI{C 786 .19 [ j ] ) .

A detailed analysis of the proposed bond has been made. The
bond est imate i s $S13 ,7 95 . 00 . The Divi s ion has made
appropr iate ad justments to ref lect costs which r^rould be
iniurred by the state, if it was required to contract the
final reclamation activities for the mine site. The bond was
posted on March 1, 1989, and made payable to 0SMRE and the
Division of 0i1, Gas and Hining (U'IC 786.19[k]).

The applicant has satisfied the requirements for a1luvia1
valley floors and prime farmlands (UHC 786.19 [1] ) . (See TA
Section UHC 785.19 and BZB.00.)

B.

9.

-z-



Find ings

t3

14.

11.

L?

15. The applicant proposes to use existing structures in
.orrrr"lt i orr witir tire p ropos ed und e rg r ound coal mining
activities. These struitures meet the performance standards
of the Act and subchapter K and pose no significant harm to
the environment or puLlic health or saf ety (IIMC 786.21) (see
TA Section UI'IC 817 ' 181) '

Ar47 | 9-11

The proposed postmining land-use of the EeITit-a:ea has been
apptb,rel by tire legula{ory authority ((IMC 786.19[m]). (See

TA; Sectioir UI{C 817 ' 133. )

The regulatory authority lut made all specific aPProvals
;;q"i;Ea by t-he Act, thb logperative Agreement and the Federal
l,aid s Pr ogi am (IIMC 7 S 6 ' 19 [n] ) .

The proposed operation will not affect the continued existence
;f aiy ttrreateied or endangqTed specig* oI result in the
A*ririrction or adverse modiricatibn of their critical habitats
(UFIC 786.19tol). (See TA IIMC 817'97)

AlL procedures f or pyblic palticipation r_equired by- the *9-t'
and ttte approved utah statE Program have been compiled with
(rmc 786.11-.15).

Permit Supervi sor

Associate Direc or, I{ining



FEDERAL Permit Number

STATE OF UTAH
DEPART?IEIr{T OF NAT[IRAI, RESOIIRCES
DIVISION OF OTL, GAS AI{D }IINING

355 West North TemPle
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
(Bo1) 538-s340

ACT/007/033, llay 5, 1989

This permit, AcT/007/033, is issued for
Utah Divii ion of Oi1, Gas and Mining (DSGM)

the
to:

state of Utah by the

Andalex Resources IncorPorated
P. O. Box 902

Price, Utah 84501
(801) 637-5385

for the ttildcat Loadout Facility, Andalex Resources Inc. is the
fir""" of Bureau of Land Manageirent Rights 9f l,Jay (RgW) No. U-48027
i"a u-SZefO. A Performance bond is filed with the DOGM in the
iro""t-ot $efg,7-95.00, Payable to the state of Utah, Division of
Olil e"r aira ltining aia-tLe office of Surface Miling.Reclanation and
n"i6.cEr""t-COilrnsi. DO6M must receive a copy of this permit signed
and dated bY the Permittee.

Sec. 1 This permit is issued pursuant
Reclamation Act of t979, Utah

Code Annotated (UCA) 40-10-1
as the Act.

et seq, her*eaf ter ref erred to

Sec. 2 PBRFIIT AREA The Pe rmi tt ee i s autho r i zed to conduct
undergrounid coal mining activities on the following
descrfbed lands (as shown on the map appended as
Attachment B) within the permit area at the Wildcat Loadout
f'uci1ity, s ituated in the- state of Utah, CErbon County, and
J-ocated:

ELI? sl^Il/4 NEl/4, St^11/4 St,.tl//+ NEl/4, Nl/2 Nwll4 NEl/4

STATTITES AI{D REGIII,ATIONS
to the Utah Coal- I'lining and

sEl/4, NWl/4 SEl/4,
sE1/4 SEl/4 SW1/4,
sEl/4, NWl/4 SWl/4

NEI/4 SWl/4, NEl/4 SEl/4 SWI/4, N1/2
sw1/4 SEl/4 SE1/4 Swl/4, N1/2 SIdl/4
s\^Jl/4 sEl/4.
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FEDERAL

Sec. 3

Sec. 4

Sec. 5

Sec. 6

Sec. 7

This legaL description is for the permit area (as shown on
Attachment B) of tne Wildcat Loadout Facility' The
permittee is authorized to conduct underground- coal minltg
ictivities and related surface activities on the foregoing
deseribed property subject to the conditions of the Bureau
of Land l,taiagEment rights-of-way and all other applicable
conditions, laws and regulations.

PBRI'IIT TERII This permit becomes eff ective on Hay 5, 1989
and expires on MaY 5, L994.

ASSIGNHET{T OF PER}IIT RIGHTS The permit rights may not be
transf erred , ds s igned or sold r+ithout the approvaL of the
Director, DOGM. Transfer, flssignment or sale of permit
rights must be done in accordance with appli"q!1*
tefi*tlations, includirrg but not limited to 30 CrR 740.13(e)
and UMC 788.17-.19 .

RIGET Of' ENrRY The pe rmitt ee shall a1low the author i zed
representative of the-DOGM, . inclt{ilg ltt not limited to
inipectors, and representatives of OSMRE, without advance
notice or a search r^rarrant, upon presentation of
appropriate credentials, and without delay to:

A. have the rights of entry provided for in 30 CFR
840 .LZ, UMC-840.12, 30 CFR 842.13 and UmC 842. 13; and

B. be accompanied by private persons for thg purPosq .9f- -conducting an in-spection in accordance with UMC 84Z.Lz
and 30 CFR 842, when the inspection 'is in response to
an alleged violation reported by the private person.

SCOPE OF OPERATIONS The permittee shall conduct
underground coal mining actiyities only on those lands
spec iFically des ignated as r^rithin thg permit area on the
mips submitted in the mining and reclamation Plan and

feimit application and apploved for the term of the permit
ind which-are subject to the performance bond.

EI{\rIRON1{EIIrAL IHPACTS The permittee shall minimize any
adverse impact to the environment or public health and
safety through but not limited to:
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FEDERAL

Sec. 9

A, accelerated monitoring to determine the nature and
extent of noncompl-iance and the resuJ-ts of the
noncompl i ance ;

B. immediate impl-ementation of measures necessary to
comply; and

Sec. B DISPOSAL 0F POLLIITAIfIS The permittee shall- dispose of
solids, sludge, filter backwash or pollutants in the course
of treatment or control of waters or emissions to the air
in the manner required by the approved Utah State Program
and the Federal Lands Program which prevents violation of
any applicable state or federal 1aw.

COI\IDUCT OF OPERATIONS The permittee shall conduct its
operations:

in accordance with the terms of the permit to ptevent
significant, imminent environmental harm to the health
and safety of the public; and

utiLtzing methods specified as conditions of the
permit by DOGI'I in approvittg alternat ive methods of
compliance with the performance standards of the Act,
the approved Utah State Program and the Federal Lands
Program

Sec. 10 AIIIEORIZED AGENT - The perrnittee shall provide the names,
addresses and telephone numbers of Persons resPonsible for
operations under the permit to whon notices and orders are
to be delivered.

Sec. 11 COUPLIAI{CE WIIH OTffiR LAWS
with the provisions of the
USC 1151 et seq,) and the
seq), UCA 26-11-1 et s89,

Sec . L2. PERMIT RBI{EWAL Upon elrp i r at i on , thi s pe rmi t may be
renewed for areas within the boundaries of the existing
permit in accordance with the Act, the approved Utah State
Program and the FederaJ- Lands Program.

C. warning, ds soon as
nonconpl-iance, any
in imminent dange r

possible after learnittg of such
person whose health and safety is
due to the noncompliance.

The permittee sha11 comply
Water Pollution Control Act (33

Clean Air Act (42 USC 740I et
and UCA 26-13-1 et seq.

A.

B.
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Sec. 13

Sec. 14

CuLTURAL RES0ITRCES rf during tt-te couTse of mining
;;;;iiio"r, pf eviously unid.u"lif ied cultural resources are
discovered, the permiitee shal1 ensure that the site(s ) is

"oi di sturbed ani shal1 notif y D0G}'I. DOGI'I, ff let
;;;rJination with oSI'lRE, shal-i inform the pe-rmittee of
necessary actions Iequired. .Thq Per1l!.tu* sha11 implement
Ih;-;iti"gation mea**tier required By D0Gt'1 within the time
frame specified bY D0GM'

APPEALS The permittee shall have the right to appeal- as

provided for under lIt{C 787 '

sec. 15 SPECIAL CoI{DITIONS - In addition to the general obligations
ita/o. requlrernents set out -in- the Bureau of Land 

,

t'tarrigeter,€ tiiiiis:or-"ay and this permit' the pernittee
siriii corpfy fiitit the s-pecial conditions appended hereto as

Attachnert A.

The above conditions (Secs. 1-15) are-a1so inposed upon the
permitteets agents u"a--"riioy""r. Tire,failure or-refusal of any of
these persons to cornpiy wittt these conditions shall be deened a

failure of the p"trt[['"""[o cotpiy with the terns of this perrnit and

the lease. The perrlii"u - 

"hal1- 
r-equi re his agents, contractors and

riit"oit-.iitoi J 
- ii,"oriii-i"- ""ti"ities cottcetnlng thi s perrnit to

i;;i;e;-th;""-"o"aitlons in the contracts betnteen a-!d anong then.
iii"."-"""aiiions ray-be-revisecl or amended, in writing, by.the
iiii""r-i.".tnt of obelt-ana the pernittee at- t"v !iT9- to adjust to
ttiii6a-"6"aiiio", or to correct an overeigir!.._D.GM rnay.amend these
;;;i;i";;-it'i"v-tir"-wiir,out the consent-of the permittee in order
;;";;i;';h.r-co"iisti"t wittt any new federal or state statutes and

any ne$t regulations.

:l
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I certify that I
requirements of this

have read, understand
pe rmit and any spec i a1

and accept the
conditions attached.

thor i ze Repres e,

the Permi
fo

APPRO\MD AS TO FOR}I:

By:

Date :

AT47 I L2-16

t Attorney General



Attachnent A

ANDATEX RESOURCES, INC
WILDCAT LOADOUT FACILITY

STIPUTATIONS
ACT/o07/033
Mqy 5, 1989

The applicant sha1l subnit by Mey 31, 19e9, for i'.:clusion in the
PAP, seed-Led preparation and planting nethods as well as vegetation
monitorinq nethods and success standards for the revegetation test
plots, Tf,e subnission shall include a couunitnelt to conplete
seeding of revegetation test plots by November L' L989.

The applicant sha1l submit by May 31, 1989 a plan to include
seed bed pieparation and planting rnethods as well as vegetation
monitoring nethods and success standards for the topsoil
stockpile-, This plan must include a conmitrnent to complete seeding
of the topsoil stockpile.

The applicant
the specif i cat ions

shal- l- compl-et e
contained in

construction of
the PAP by July

Pond E according
14, 1989 .

to

The applicant sha1l submit, by llay 3J,, L989, for inclusion in
the PAP, an adequate plan to incl-ude burial methods and specif ic
timetables f or acid- and lor toxic-f orming mater ial- di sposal .

By May 31, 1989, the aPplicant must
that Andalex Resources, Inc. commits to
critical-valued mule deer winter range,
included as an addendum to Appendix E.

revise page L46 to state
enhancement of 15 acres of
per Option No. 1 of the plan

The applicant must commit to compl"etion of enhancement work to
the satisfaction of the BLH no later than December 1, 1989.

AT47 | 49



ffi
Norman H. BanS,erter

Goternor

Dee C. Hansen

Exrcutire Dirt+tor

Dianne R Nielson, Ph.D.
Division Dtrector

State of Lltelr
DBPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center. Suite 350

sarr Lake city. utah 84180-l e03

801 -538-5340

This l_etter will inform you that the above-identified
stipulation lesponses wele approved on Ju1-y 25 ' 1989 '

I'Ir. Michael W. Glasson
Andalex Resources, Inc '
P. 0. Box 90Z.
Pr ice , Utah 84501

Dear Mr . Glas son:

Re:

c1
cc: II . Sauer

B. Stettler
BT4O I 4L

an equal opportunity employer

July ?5, 1989

SincerelY,

Mr.,hL
Ri chard V. Smith
Permit Supervi sor



ffi
Norman H. Bangerter

Governor

Dee C. Harsen
Exeeutiw Dirertor

Dianne R. Nielson, Ph.D.

DMsion Director

f-|t r {'t TT! -l

bitafe SI U ffir1
DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

355 West North TemPle

3 Triad Center, Suite 350

Salt Lake Cily, Utah 84180-1203

801 -538-5340

November 3, 1989

Mr. Michael Glasson
Senior Geologist
Andalex Resources, Inc.
P. 0. Box 902
Price, Utah 84501

Dear llr . Glas son :

R e : Apsrp.Ys.l-qflLe-strqrree .tclllpslqt! o=n- U Uc --8946.- Ol - -q+tr- . - -Efrqlq gqi-Loqdout Fes.ility. ACT/007/033.
Folder #3.-Gorbo.n Co-untY. Ulqh

This letter will inform you that the above-identified
stipulation response was approved on November 3, 1989'

Sincerely,

fur,fu
Ri chard V . Smi th
Pe rmit Supe rvi s or

djh
cc: P. Grubaugh-Littig, DOGH

4T6 4 I 104

an equal opportunity employer























































CUMULATIVE HYDROLOGIC IMPACT ASSESSMENT
WILDCAT LOADOUT FACI LITY

PRO/007 /O33

Andqlex Resoutces, Inc.
Cerbon County, Utoh

Mcy 5, I9B9

I. INTRODUCTION

The purpose of this report is to provide a Cumulative llydrologic
Impact Assessment (CEIA) for Andalex Resources, Incorporatedts
(Andalex Resources) Wildcat Loadout Facility, located in Carbon
County, Utah. The assessment encornpasses the probable cunulative
irnpacts of all anticipated coal nining in the general area on the
hydrologic balance and whether the operations proposed under the
application have been designed to prevent damage to the hydrologic
balance outside the proposed perrait area. This report complies with
federa1 legislation passed under the Surface Mining ControL and
Reclanation Act (SilCRA) and subsequent Utah and federal regulatory
programs under IIMC 786.19(c) and 30 CFR 784.14(f), respectively.

Andalex Resources' l'rildcat Loadout Facility is located along the
wegtern margin of Castle Valley approrinately six miles northwest of
Price, Utah (Figure 1).

II. CUMUTATIVE IMPACTAREA (CIA)

Figure 2 delineates the CIA for the VJildcat Loadout f'aci1ity.
The CIA incLudes Section 33 and the E1/2 of Section 32, Township 13
South, Range 9 East. The CIA encompasses 960 acres.

III. SCOPE OF MINING

Andalex Resources operates the Wiltlcat Loadout which is the coal
storage and loading facility for the Andalex Centennial Mine, a urine
22 nriles from the loadout. This unit train loadout is designed to
load and crush about 1.5 nillion tons annually.

The permit area encompasses about 60 disturbed acres for the
stockpiling and reclain system as well as the unit train loading
area,

A11 of the surface structures and coal wii.l be removed and the
entire area reclaimed.
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IV. STUDY AREA

A. Geology

The wililcat Loadout Facility is located on the Masuk Member of
tf," tl.trcor Shale. The tlasuk Member is a dark-gray narine shaLe with
iiil"l--air"ottiinuons layers of g_ray_lirnestone and sandstone that is
i"or'eOO-io 800 feet tirick in the-Castle Va11ey area (Dalielson, et
li. , f gal), The l'Iasuk-llember gerlerally acts as.an aguaclude'
fro""""i, it tay sporatically yield water to springs local1y'

the study area str ike generally north +"q dip on.e to
to the we-st. No faults have been identified in theRocks in

trao degrees
study area.

B.

Topography Ianges from approximately 6 
' 
000 feet

feet

Average annual pleciPitation is 10 to l2 inches
classified as semiarid'

No springs occur
approximatelY 1,400
discharges at a rate
between Quarternary

to over 6,450

The CIA may be

C. Vegetation

Dorninant vegetation types around the loadout facility are
pi"yon/jrr"ip*r ind sagebririh I elas sland . rn general , vegetation
varies from the deserf saltbuih community at lower elevations to
D;;iii* ii r and aspen communit i es at higher eJ-evations . Between
eleiation extremes occur other vegetation corununities.

These include mountain brush, pinyon-juniper, and
pi"yo"-ju"ip*r 1 sagebrush . The pr-ilnary non-mining land us e i s
ii"lstoitr giazing and wildlif e habitat. '

V. HYDROTOGIC RESOURCES

A. G-roqnd Hatql

within the CIA. One sPr ing, located
feet south of the CTA in Garley Canyon,
of three gallons per minute at the contact

alluvium ana the Upper Cretaceous I'lasuk member

Two boreholes, drilled to a total depth of 60 f eet, I^Iere

utilized t; - investigate ground-water resburces within tlte Permit
;;;;. lteither borefiole encountered water {ttitg_the drilling
program and subsequent monitoring did not identify infiltrated
ground water '



Disturbed area runoff is controlled by sedimentation
fac i1 iti es . Undi sturbed area runoff is diverted away from
loadout. All sediment ponds are regutated by NPDES permit,
des igned to prevent add-itional contributions of sediment to
hydrologic balance.

The only potentialLy significant ground-water resource within
the CIA appar ent ly occu r s beneath the l{asuk membe r at a d epth
exceeding 600 feet'

B. Surf ace l.Iate r

The Wildcat Loadout is located in the lower Gordon Creek
drainage basin, No perennial or interrnittent stxeams exist within
the CIE. The North Fork of Gordon Creek and the Price River,
perennial streams, occur within one-and-one-ha1f niLes and
lhree-and-a-ha1f niles respectively of the CIA. A11 streams in the
CIA are ephemeral (Figure 2) '

the
and are
the

VI. POTENNAI HYDROLOEIC IMPACTS

A. Ground Water

No shallow ground-watex resources were identified within the
CIA. Although i ground-water resource nay occur at depth- beneath
CIA. potentiit inpacts to this resource frorn surface Leaching
associated with the slildcat Loadout Facility are herein deternined
to be practicallY non-existent.

B . Surf ace I'later

Leachate and acid- and toxic-forming naterial analysis has been
oerformed on all naterials stored on-site. Results of the analyses
indicate that no potential inpacts wilL occur to the surface $taters
in the CIA.

A gurface water monitoring plan has been proposed for the
loadout facility. Two ephemeral drainages above the, site and two
below will be m-onitored guarterly for paraneters outlined in the
Divisionr s Water Monitoring Guidelines '

The combination of surface water monitoring, NPDES monitoring,
and annuaL leachate analysis wil"1 enable deternination of any
poteutial inpacts to the hydrologic balance.



VII. SUMMARY

The operational- designg propo*-ed for the hlildcat Loadout
Facility "iE 

herein detef*inEa to be consistent with Preventing
damage to [tr* hydrologic balance outs ide the permit area.

AT47 | 42-46



Danielson, T' W., Re
Hyd r ology of th-e
Cottonwood Creek's
Resources Invest '

REFERENCES

Andalex Resources Incolporated, Flining and Reclamation Plan,
August 15, fgea,-wiidiat Loadout Facility, Carbon County, utah

Millard, M. D., and Fuller, R. H', 1981'
Coal-Resource Areas in the Upper Huntington. and

, 
- central Utah: u. s . Qgologi cal survey , water

, Opett-Fi1e RePort B1-539, B5P'
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Bpnd ing

PBASE T:

Structural Removal
Coal Pile CleanuP
Recontouring and Regrading
Compaction and Scarification
Topsoil Redi stribution
Revegetat ion
l{onitor ing

Wildcat Loadout FaciliW

Subtotal

PBASE TI:

Recontouring
Ilonitoring

Subtotal

Foreman Supervis ing Activities

$ 286,000
16,000
78,000

4, 000
130,705
17,000
- 9.100

$ 17 , ooo
2.7qp

$100. Bo0

$539, Bo5

$ 19,700

107" Contingency

Total

$660,305
L65-.430

fi726,335
( 19BB dollars )

Es calat ed at 7 .3"/"

The amount of $813,795 was posted by the applicant on Harch 1,
1989 in the form of an rrrevocable Letter of credit (#ss4L2-rc) at
the Pittsburg National Bank.

AT47 I 5L

1989 $743,041
1990 $760,131
1991 $777 ,614
L992 $795,499
1993 $813 ,795 +

t
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Mar J, Evans
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Division of State History
(Utah State Historical Sociery)
Department of Community and Economic Developnrent

300 Fio Grande

Salt Lake Ciiy. Utah 84101 -l | 82

lrrtv/vs{{o?J

fr7-
4. I. {-;l,;+L.f,,*,f

DIV,flOt-l 0F
fiii,, S,ti5 & fuiiiiliri$

February B, l98B

John J. !'Jhitehead
Permit Supervisor/
Reclamation Hydro'l ogi st
Divisjon of 0il, Gas & Mining
355 !,lest North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 841B0-1 203

RE: Initial Completeness Review, Andalex Resources, t^lildcat Loadout,
PR0/007/033, Folder #2, Carbon County, Utah

In Reply Please Refer to Case No. K842

[}ear Hr. trllhitehead:

The Utah State Historic Preservation 0ffice has received for consideration the
above referenced project. [-le understand that a cuJtural resource survey
occuryed in the project area on November 6, 198.l (Appendix t) and that no
cultural resources located within the project area by this survey. hle can
therefore concur that there are no known cultural resources eligible for the
Nati onal Regi ster of Hi storj c Pl aces ex'i sti ng wi thi n the proj ect area. It i s
our understanding of federal regulation 36 CFR 800 that when.the lead agency
and SHP0 are in concurrence that there are no known cultural resources, that
the 106 process has been completed.

The above is provided 0n request as outlined by 36 CFR 800 or Utah Code,
Title 63-18-37. If you have questions or need addjtjonal assistance, please
contact David L. Schirer at (B0l) 533-7039, or 533-6017.

Sincerely,
^.[,L\\AaFt

A. Kent Powell
Deputy State Histori
Preservation 0ffice

DLS: j rc : KB42/51 50V

c
r

OR/N P

Board of State History: Thomas G. Alexander, Chairman r Lponar<l J. Arrington, Vir.e Chairrnan . Dougtas D. Alder
PhiltipA.Bullen . EllenG.Callister . J.EtdonDorman . HutlhC.Orrnt,r r DanE.Jones r Dr.lnL}lay r AmyAllenprice



StatC of Uiah
Division of State History
(Utatr State Historical SocietY)

Department of Community and Economic Development

300 Rio Grande

sal Lake city, Utah 84101 -1182

801 -533-5755

November 28, 1988

c-(i {.ttl; Ll4!

DEC 0 5 lgEB

uj I rr.lUlv
OiL, GAS & tuiir'd;f.iG

Hr- Lowell P. Braxton
l4ineral Resource Development and
Recl amati on Prog rarn
Division of 0il, Gas, and Mining
355 l.lest North Templ e

3 Triad Center, Suite 350
Salt Lake Cjty, Utah 84180-12q3dsl
RE: Deterrnination of Cf*pleteness, Anadalex Resources, Inc-, Lrlildcat Loadout,
PR0/001/033, Folder #2i Carbon Cou.nty, Utah

In Reply Please Refer to Case No. K842

Dear Mr. Braxton:

The Utah State Historic Preservation 0ffice has recelved notification of
determinatlon of completeness for the above referenced project. 0ur office
has no additional comments on this project.

The above ls provided on request as outlined by 36 CFR 800 or Utah Code, Title
63-18*37. The Utah SHP0 makes no regulatory requlrement jn this matter. If
you have questions or need additlonal assistance, please contact us at (801)
533-7039 or 533-60.| 7.

ffiffi-
Diana Chri stensen
Regulation Assistance Coordinator

DC :0.| 57j /K842 OR

Board of $ure Historr. Thomas G, Alexander, Chairman

Phitltp.{ Bulten r Elten G. Callister r J. Eldon Dorman r Hug,h C. Garner

. Dean L May, Vice Chairman . DouEJas D. Aldcr
r Dan E. Joner r leonard J. Arringron r Arny Allen Price r Sunny Redd
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Normon H. Bongerter, Governor
Dee C. Honsen, Executive Director

Williom H. Geer, Division Director

STATE OF UTAH

Ffarch 28, 1988

Dlr . Dd-arrne R. IrEelson,
UEah Division of Oi1'
355 liest Dbrth TenPle
3 Triad Center, Suite
Salt lake CitI, llEsh

Director
Gas and l"t-ining

3s0
84180-1203

[1:\ i$lrii+ i]i'
1j,;., *ii* ii i'r'..,tt;ii,

Attention: Jo1ur llhitehead

Dear Dialrre:

Ttre Division has evalr.:ated Andale:r Resources t perurit application package
for a l"fining and Feclarnation Plan 0'mP) aL the Wildcat loadout. The
follor,,ring cornments are provided for your information.

The MRP frors a wilalife perspective is accrrrate and rn-eIl prepared. The
entire 115 acre lesse area is being utilized and therefore represents a
loss of critical valued deer and elk r^rinter range. Appendix F identified
a 13 acre nitigation (vegetaticrn enhancement) project that has since been
coryleted. Ttris was conrpensation for the 12.5 acres leased by Andalerc to
Utah P.ail and developed r:nder BII"I Right-of-Way Pernit Ib. U-52810 and
temporarlr Use Pemit U-48027 , As a result, mltigation to offset loss of
100 acres critical valueci by gane rrrinter range needs to be planned and
accouplisheci.

Thank you for an opporfi.mify to rsrieqr and prcnride comnerft.

usEvs (sLC)
BIF{ (kice)

t

on equol opportunify employer



Norrnon H. Bongerter, Governor
Dee C. Honsen, Executive Director

Williom H. Geer, Division Director

December ]2, 1988

y#nffi

- , .iiisi0t{ tF
t',;L, ,rAs a F,'iliiiti8

l4r Brent Stettl er
Utah D'iv j si on of 0i I , Gas & Hi n'ing
355 hlest North Temple
3 Triad Center, Su'ite 350
Salt Lake City, UT B4IB0-1203

Dear Brent:

In regards to mitigation for deer winter range losses that is being required
of Andalex Resources at their tlildcat Loadout, the following js offered for
your information

Andalex/s takeover of the Joadout area resulted in 24 acres of new disturbance
within the permit boundary. Another 12 acres of new disturbance resulted from'
facif ity development involv'ing the BLM right-of-way (Permit No. U-52810) and
their BLM material borrow area (Temporary Use Permit No. U-48027). These
disturbances totaled 36 acres for which 21 acres of partia'l mjtigation lvas
completed in 1984. Currently, 15 acres of mitigation is stjll needed.

BLH and Dl^lR have been in consultation with the company concern'ing this issue.
Two alternatives have been selected either of which, if accomp'lished by the
company, l.rould sat'isfy the mitigat.ion requirement: (1) A rangel and treatment
0n BLl"l land to create 15 acres of browse interseeding through use of BLM's
brushl and pl ow and rangel and dri I I 'is sati sfactory. The preferred si te i s a
cha'ined area proxjmal and immediate'ly west of the loadout facility. It would
result in replacement of the lost forage from facility development. (2)
Installation of a 2,100 ga11on guzzler 0n BLl4'l and in S l/2 Sec. 6, T 14 S,
R I t, Carbon County, Utah, SLBI4 is also satisfactory. Such a guzzler should
have a heavy duty top and an exterior trough. The guzzler would hold big game
in an area with surplus forage that is not currently utilized due to a lack of
water.

on equol opportunity employer



Brent Stettler
Page Z

December 12, 19BB

Brent, the Company will need to
assessment report for either of
Area office.

Thank you for an opportunity to

S i ncerel y,

jryo fr.fr''t=
"L^#y B. Dal ton
Resource Analyst

LBD/dd

cc: Darrell Nish, Dl^lR

Mike Glasson, Andalex Res.
Dave Mi 11 s, BLI'I

negotiate preparation on
these projects with BLM's

provide comment.

an environmental
Price River Resource

t



Norman H. Bangerter
Gotrcrnor

Dale C. Hatch, C.PAJ.D-
Dirmtor

Irlichael E. Christensen, Ph.D.

Dtputy Dircctor

ruc/jw

^, . ln :t- Tt -
JataSiate si Ll i;ailL
OFFICE OF PLANNING AND BUDGET

I 16 Stale Capilot Euilding

sall Lake city. utah 84114

(801 ) 538-1 027

{'/aEfE'/{ €rt#^
Itllchael E . Chrlstensen
S tat e Pl-arrrlng Coordinator

R
i:ir-;Slui*i 0F

OIL, GAS & MINIHG

December 28, 1988

l,tr. John whlteheail
Divlsion of OiI, Gas and Minlng
3 Triatt Center, Sulte 350
355 t{est Sorth TenPle
Salt Lake City, Utah 84180-1203

suBJEcT:.An<lalexResources,Inc.-I{ildcattoa.loutFaclllty-Permit
State Appllcatlon Identifler #UT88U25-0L0

Dear Mr . lfhlteheaal:

IheResourceDeveloPnentCoordlnatingconltteeofthestateofUtahhas
revl.eweil thls proBoseil actlon. lfe have recelved no comnrents from potentially

"if""t"a state ag€ncies, but note that the Utah Divlsiotr of State Elstory has

comented alilectIy to you uDder separate covel'

The coEnl.ttee appreciates the opPorturlty of revlewlng this proposal. Please

atldressa:ryotherquestlonsregardlngthlscorrespondeBcetocarolyn}lrlght
(801) 538-1535.

$ lncerely,



(y.*Fi-

;1i..,..i.. 'L:,.'.. . '. Dj-ane Nielson, 
- 
Dj'rector

i1,it:i t;'' : Division of Oilr Gas and Hining
l.=1", ..,:,!' ..,.3 Trlad Center Suite 350

;,'.',' ., 'r. .' '' sal-t rake city, utah 84180

i.i.':.r .'. .:

SlncerelY,

.:
: '. 1 Dear l'fs . Nielson:

subnitted by Andalex

Carbon CountY, Utah provided
Resources for the l{lldcat Loadout, PR0/007/033'

by yoyoui letter of JanuarY 15, 1988'

'- 
",' 

'?.' .,'

.lhls loadout faclllty ls situated ln an area of sensltlve wildllfe concern'

however the maJorlty of detrl-uental impacts to the ecosystem have already

o""o''.athroughPrlor.leveloPtsent.I{lththeconpany'saanerancetollste.l...

. sttpulatlonr
....:' ..':. -':'

ns and the l-mpleueutatLon of the wtldlife enhance'ent p1an, our ''. - .

cotrcerns for wildlifrwildlife resources are adequatelyely addresseis ed. Ttre Fish and

lltldllf e senrlce suggests thar thLs permJ.t appllcatLon package ls Iconplete :

{*
j,l,,f,'.r{*o|J

Robert G- RuesLnk
State SuPerlrisor

o

from a flsh and wtldlife resource
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United States Department of the Interior
EUREAU OF LAND MANAGEMENT

l4oab Di stri ct
P.0. Box 970

l4oab, Utah 84532
FEB Z s is8s

Dr. Di ane lJi el son, Di rector
Department of lJatural Resources
Di vi si on of 0i I , Gas and irti ni ng
355 !,lest Nori,h Templ e
3 Triad Center, Suite 350
S a'l t Lake Ci ty, Utah 84.l 80-l 203

Re: Ini ti al Compl etertess Revi eiv, Andal ex
PR0/007/033, Folder #2, Carbon County, Utalr

Dear Dr. .Nielson:

Reso[irces, I'li I cicat Loadout,

1.le have revi e';led the Anda'lex Resources perrni t appl i cati on package f oi 'uhe
t'li I dcat I oadout faci I i ty and offer ihe fol I owi ng cor,-rnents:

In Chapter i i (C. ), uncier right-of-entry and operation information, it states
that the right-of +vay is ll5 acres nlore or I ess. Our records indicate that
the right-of-uay i s 92.35 acres itr area. In Chapter ViII , ihe app'l icant has
i rtcl ucied a copy of the ori gi nal ri gh t-of -,lay grant (U-48027 ) anci one
amenciment. A number of amendments have occurred ttrat have added and del eted
acreage i n thi s ri gh'u-of +lay. These amendnents are 1 egai documents tlrat
s houl ci be i ncl uded 'i n thi s permi t app1 i cati on .

After revie,,ving Chapter VIiI, Appendix F, tdi'l dlife Enhancement Project, tre
uoul d I i ke to cl ari fy one poi nt. Th i s parti cul ar enhancemeni, p roj ect r.Jes

completed for the by-pass road and a m'inor, temporary-use area. There has
been no enhancement work cotnpleteci to compensate for the loss in critical deer
wi nter habi tat i n the I oadout faci 1 i ty area. Andal ex Resources l,,,as very
coopertive in completing the prcject not,ed; iro'.;+ever, additional mitigaiion
efforL,s may be reques-"ed to compensate for I osses i n cr j ti cal deer r.ui nter
habi tat as a resul t of thi s proi ect. ','le wi I I be consul ti ng vi th the Utan
Di vi si on of l,li 1 dl i fe Resources i n the near -iuture regardi ng thi s matter and
you shoul d expect a reply from them.

I f y0u have any addi ti onal questi ons , p1 ease f eel f ree to contact i4ari<
l,iackiewicz in our Price office at (B0l ) 637-4584.

Si ncerely yours ,

H ,nt
A[*r,..fi, t /(ku-

Di stri ct l-lanager

3t cc
2B9o/U-48027
( u-065 )

t .' b-\;-\ \r,f-\.t!*-c.-*l*-fcl--

cU L {%*^4+"L

rllVr.i!,ltJ iii:
rr'ii.. i-rl,.+ $ 1i:i'];ii.iii

ACIII'lG



j# f-.T t^* W F- cto+/D33
l'.-L R;.N s r,^/f4

uTu-48027
tu-066 )

I lS'q9

Mr. John Hhitehead
Utah Division of 0il, Gas and Mining
355 l,lest North Templ e
3 Triad Center, Suite 350
Sal t Lake City, Utah 84.l B0-l 203

Dear lrlr. tlhitehead:

l,le have reviewed Andalex Resources' Wildcat Loadout (PR01007/033) permit
app'l ication package. Our maior concerns about the package were addressed in
our 'l etter of FebruarY 29 , I 988.

He have worked with the Utah Division of llildlife Resources and Andalex to
deve'lop a wildlife mitigation plan for the project. Enclosed is a.copy of the
final initigation plan. If the plan is incorporated in the approved permit and

the company submits the missing right-of-way documents, ule recommend that the
permit be approved.

If you have any
Price 0ffice at

feel free to contact ltlark t4ackiewicz in our

Encl osure:
l,lf I dl i f e l4i ti gati on Pl an

IffiH{s'lett"'?r4jf}G*r.rr FIB 2 3 lggg {H
D!'irili;iii,i ilF

fiil, GAS & i:?iitit{G

questions, Please
(801 ) ogz-4584.

IJnited States Department of the Interior zaeo

BUREAU OF LAND MANAGEMENT

Moab District
P.0. Box 970

Moab, Utah 84532

Si ncerely yours,
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DEPA
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Sall Lake

801 -538-

DIvIS

355 West

3 Triad C

Sall Lake

801 -538-

Norman H. Bangerter
Grntrnor

Dee C. Hansen
Exmutirt [)irtror

Dianne R Niolson, Ph.D.
l)irision Directnr

TO:

FROM:

RE:

NT OF NATURAL RESOUR
F OIL, GAS AND MINING

80-l 203

May 5, l g8g

Richard V. Smith 
f, I

Joseph C. Helfrl.il#fr.

-C-ampliancp-E*i*$-rcr-Se--clisn5jg(s]- Einding-futet-alex Resources. Inc.,
Wildcat Loadout. PFO/002/033. Carbon County. Utah.

As of the writing of this letter, there are no NOV's or CO's which are not
corrected or in the process of being corrected. Any NOV's or CO's that are
outstanding are in the process of administrative o[ judicial review, There are no
finalized Ci-vil Penalties which are outstanding and overdue in the name of Andalex
Resources, Inc.

Finally, they do not have a demonstrated pattern of willful violations, nor
have they been-subject to any bond forfeitures for any operation in the state of
Utah

jb
MN47/27

an equal opportunily employet
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DEPARTI\'IENT OF NATURAL RESOURCES

DIVISION OF 1VATER RIGHTS

1636 west North rernple. suire 220 February 23 , 1988
Salt Lake CitY. Ulah 841 I 6'3t 56

801 -538-7210

.a..'

':, t..!r

ffi
Sorman H. Bangcrter

6rrrtrnrrr

Dr.*e C- Hansen

Exrrrtliry Uirrr']nr

Roln'rt L llorgan

Saittc llrrtlinn'r

John J, ?rhitehead
Division of OiI ' Gas E Mining
355 West North TemPle
3 Triad Center
SUJ-te 35O
sl,c, ur 84180-1203

Re : AndaJ.ex Resources , Wildcat Loadout , PRor/0O 7,/033 , Folder *2 ,
Carbon County

Dear I'lr. I{hitehead:

We have reviewe{d the permit applt cation package for the above-
referenced project. It seems that water rights for the project
are ln order and the applicant neeCs only to submit proof of ap-
propriation to f inali ze their rpater right . I{e note that sedlmen-
tation ponds have been const-ructed for the project and that sedl-
ment pond E is to be altered. As a matter of policyr ?r€ do not
approve dams or embankrnents which are constructed prior to our
review and approval of plans and specifications for the dam. We

vil1 retain the permJ.t applieation package f or our recorcls , Since
these structures are small and pose lltt1e or no threat to life or
property, we Co not object to theLr contLnued use for sedLmenta-
tlon purposes. Eoweverr w€ request that a Form R-69 "Appllcation
to Construct a Dam fmpounding less than 20 acre-feet'be flled
wlth our offLce prior to constructLng future water retentLon em-
bankments. We have enclosed two copies of our Form R-69.

Thank you f or your ef f orts J.n

questions or comments, Please
our Dam SafetY Section -

Sincerely '

this matter. If you have further
feel free to contact John Mann of

Price Area Englneer
Dam Safety

Robert t. tlorgan. P. 8.4
State EngJ.neer

RLl4:RBH,: jrm

Enclosures t2)

cc: Mark Page t
John F1ann,

an equal opporlunltY employer
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SO UTI{ FASTER N UT/I.I{ASSOET

HAROLD TACOBS
1| Cheirian P. O. Drawcr A I ' Pricc, Ur:h

-LLIAM 
D. HOWELL

Exrcutivc Dircctor

Applicant (Address, Phone Number):

Division of OiI, Gas aha Mining
3 4 4 l*iest North Temp1e
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

AR EAWIDE CLEARINGHOUSE .A.-95 R EVIEW

NOI- Preapp 
- 

App 
- 

State Plan 
-

State Actionj Subdivision 
-

Other (indicate) SAI Number

tri-+
l,

(ASP # I

Federal Funds:
R equested:

a?
Title: ort 'o )/

ANDALEX RESOURCES, INC WILDCAT LOADOUT FACILITY

EK
tr
D
tr

No comment
See cornments below
No action taken because of insufficient information
Please send your formal application to us for review. Your attendance is requested D

The appli should forrlpgd any written review comments to the funding agency. Any wrinen response to those
comments uld be fo to the State Clearinghouse and also to the funding agency.

Commen

LOC/\L GOVERN

REGIONAL CLEARINGHOUSE



I
AFFIDAVIT t}F FUBLISATICIH

rE OF UTAI-I

ty of Ca$on,

Fan Slockburgar, on osfhr 5!Y thrt I am fhe Gcn+ral

lager ol the Thc Sun.Advocatc, a we+kly newIPEPer qf

lral clrculttlon, pUbllshtd at Prlce, State rnd Courtty

,esald, rnd that a certain npllct, e tru+ copy of which l:

Ito rttachedr wts publlthad In lhe futl lssue af tuch

,spnper for. .. ..TP,Yf . .t'll, , ..

f 
tttlon explres Octobr

l 3s'

I:l'r" I{orIcE oF PERI*rIT APPLICATT0HI FH'o oo?/os-r

N otiee ri}fi+bf,#l:t JilLil'HlTffiE'ffi fffi ,.
Hl?:TJuff ninsforthsoperatroq uf acoelffs5l'''s ryc lots-.1

r:u#-,'ffiilHiltul5*?ffiiHHltHi$-ffis, '

i"*Tdi:r-s 
$amuel c. quislty, P'O- BT *:'.*it: ul

*-{fri'Wildcgt 
Frepsration Plant permit srea is located with'

: in a-bU't Bight-rif-ryay-dercribid as fqilowr:
i Townnhip f3- South.-Eangs I Eart, StM.

i $tction s3r Parts of 
E'zswu4NEu4

c0n3-

f f t=u.s, and thtt thfr flrrt publlcatlon was on ihe

. ttlt ....day or..{1.r.1f , ., .. .. .. tr. Fl. . r -.

fhat the lali publlcatlsn of ruch notlcq wat in the Issua of

h ncwtpaper daled tha

Subgcribed and sworn lo betore me lhlr

SWU4$WU4NEU4
NU2I.NVU4NEU4SEUI
N'WV4$EU4'-
NEU4SWU4
NEV4SEU4SWU4
N]/2$E U4SEU{SWU4

r,d SWU4SEU4SEU4SWU4
NUTSWU4SEU4- '

NWU4SW1/4SWU4SEU4
A cop.v of the Coal keparation and Loado'r! Reclamatisn

p** itldu[rn iiti F [; diG; iiei o u tce s i e qy-ailabl e for p ubi-
[. il;;;tion aU it e i,m.* oithe Division of Qil, Eut, and' It{in-
ing. Price, Ufeh. Any pgrson sggleved hy ffils Uoal l'rBpara'
il;1i etid U;.I;"i Rifiematiotllan ir iequested to submit
vrritten co** ertts, 

-obj 
ection l, 0I .requls ts -{0f inform al con'

i;;;; ;; 
"n 

s ai a ap pli dation s with i n-1h irty ( 3 0 | 4ey e fr om th e

iast dst€ of this p-ullication [o tha Division of Oil,*Gas'-qlg
irll"ifi g5S Wesl Norih Temple, 3 tlia{ Cel!-er, Sfitu q50,

ii;Iili,eL; Citir-ut"t' s+taq-$o3'und 1a Lhu Qffice of $uria-m
ntiiii"i, frr-rlifiation snd Eni"orcement, Ero.ok toty.ers_, 1020

ltsiil-if#;-L Ee"u*t, Colorado 80202,'te-tlinq fori.h feqhtal
reasons for his qher) complaint as to why thte plan 3h0uld not
be approved.

I "'frlrr'tiJrtJi'i" the $un Advocaic March 9, lfi, 23 and S0,
' 1989,

t

S'ry-/-
$gtnr*iJn trptrrt'O' octabrr I l99E

HOLLY JO BAKEH
"'?E Yfrrt lAtl

_A Fr|n, *{\$'. lff trfOl

fu;il'fr
rf lcrtlon fee, $ , . .96;00.. -
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, united states Department of the Interior
FISH AND WII,DLIFE SERVICE

rISH AND WILDLIFE ENHANCEMENT

' Dear Hs. Nielson:

I{e have exauLned

Resources for the

. UTAH STATE OFFICE
. 

2O?8 ADMINISTRATION BUILDING
1?45 WEST r?00 sou'fH

.I .. 
SALT LAI(E CITY, UTAH &I1&I'S110

the permit aPP1lcatLon Package

I{lldcat Loadout' PR0/007/033,

Diane NieJ-son, Director
Dlvislon of 0i1, Gas and l{ining
3 Trlad Center Suite 350
Salt Lake City, Utah 84L80

..'.

subrqitted by Andalex

Carbou CountY, Utah Provlded

.t
I ._r. 

1

. 
- 

. 
" i'

Ttrts loadout facillty ls situated ln an area of sensltive wiIdllfe concerut

however the maJority of detrfunental fuopacts to the ecosy$tem have already

*a 1{
occurred through prLor development. I,ttth the co'rpanyrs adherance to llsted

... :' . ':
stlpulatlons and lhu lmpl,ementatiou of the wlldltfe enhanceElent plan' our

cotrcerns for wildllfe resources are adequately addressed- The Flsh and'
. a . '. '

, by your letter of JanuarY 15, 1988'

, lllld1lfe senrlce suggests that thls permlt appllcatLon package ls complete
'j' .. -. '...... ,-. .4.' . -.",:

from a'flsh and wtldlife resource Perspectlve' ' . ''"'' '"" '

Slncerely,

{*},1,,{**J
Robert G. Rueslnk
State SuPervlsor

I
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

l4oab Di stri ct
P.0. Box 970

Inloab, Utah 84532
FEB Z 9 is8s

Dr. Di ane ltri e'l son, Di rector
Department of }latural Resources
Di vi si on of 0i I , Gas and itli ni ng
355 I'lest Norih Templ e

3 Triad Center, Suite 350
Sal t Lake Ci ty, Utah B4l 80-1 203

illV'Sl'll+ 0f:
L:'ii., i1,!;5,3 ii? iii;i .l.j

Andal ex Resources, l'Ji I dcat
Utalr

R e : I n i ti al Compl etettes s Revi ew ,
PR0/007/033, Folder #2, Carbon County,

Dear Dr. .Nielson:

Loadout,

}.le have revi er.red the Andal ex Resources permi t appl i cati on package f or" i.he
bliIdcat Ioadout facjIity and offer the follot*ring corrrnents:

In Chapter i i (C. ) , uncier right- of-entry and operati on informat,ion, i t states
that the ri ght-of +{ay i s 115 acres nlore or J ess. Our recorcis j ndicate tita'[
the right-of-vlay i s 92.35 acres i tr area. In Chapter VI i I ,. i,he apPl i cani has
i nc1ucied a copy of the ori gi nal ri gh t-of ,'ray grant ( U-48027 ) anci one
amendment. A number of amendments have occurred tttat have added and deleted
acreage i n thi s ri ght-of +ray. These arnendments are 1 egal documents ihat
should tle included in this permit app'l ication.

After revie',rring Chapter VIII, Appendix F, trli1d] ife Enhancement Project, ',{e

r,roul d 1 i ke to c1 ari fy one poi nt. Th i s parti cul ar enhancernent p roj ect t'Jas

completed for the by-pass road and a minor, temporary-use area. There has
been no enhancement urork cornpleteci to compensate forbhe Joss in critical deer
wi nter habi tat i n the J oadout f aci 1 i ty area. Andal ex llesources t',as very
c ooperti ve i n compl et'ing the prcj ect noted; iro'.*ever, addi ti onal mi ti gaii on
efforts may be requested to conipensaie for I osses i n cri ti ca] deer t'ri nter
habitat as a result of this project. tde rvil l be consuJting -"rith the utan
Di vi s'ion of tli 1 dl i fe Resources i n -r.he near future regardi ng thi s rnatter and
you shoul d expect a reply from them.

I f you have any addi ti onal questi ons, pl ease feel free to contact i'lari<
liiackiewicz in our Price office at (801 ) 637-4584.

Sincerely yours,

H rtt
f[u*[/Z t fthu-

Di stri ct l'lanager

\-4-\^-A"{^i--

L

31 C,C

2890/U-48027
( u-06fi )

n

ACTII{G
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a#t' n S,,."i i4

BUREAU OF LAND MANAGEMENT

Moab District
P.0. Box 970

Moab, Utah 84532

2890
uru-48027
(u-066 )

I i5i,:qg

Mr. John blhitehead
Utah Di vi si on of 0i I , Gas and lvli ni ng

355 bJest North Templ e

3 Triad Center, Su'i te 350
Sal t Lake Ci ty, Utah 841 80-l 203

Dear Flr. tlhitehead:

l^le have reviewed Andalex Resources' I.lildcat Loadout (PR0/007/033) permit
application package. 0ur maior concerns about the package were addressed in
our letter of FebruarY 29, .l988.

lle have worked with the Utah Division of l,lildlife Resources and Andalex to
develop a wildlife mitigation plan fgr !h* proiect. Enclosed is a.copy of the
final inittgation plan. If the plan is incorporated in the approved.permit and

the compan! submils the missing right-of-way documents, we recommend that the
permit be approved.

If you have any questions, please feel free to contact lvlark Mackiewicz in our
Price 0ffice at (80.t ) 637-4584'

Encl osure:
l-li I dl i f e Fli ti gati on Pl an

lJnited States Department of the Interior

FTB 2

DI'rilil
OiL, GAS

.T'tffi
3 ig89 {#
iji'i fiF
& fl'jll'iitJff

Si ncerely yours,
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'**. i- l; ;-.G ;--r --.1 { i I- r*r l-}iJ i;di, L'{; U i 'Li 1*,L:,1 L

DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

355 West North TemPle

3 Triad Cenler. Suite 350

salr Lake city, ulah 84180-1203

801 -538-5340

May 5, '1989

,l Norman H. Bangerter
Gnrttnor

Dee C. Hansen
Ert'crttit'e []lrcrtor

Dianne R. Nit lson. Ph.D.
I)ivision f)irrctor

TO:

FROM:

RE:

Richard V. Smith 
f, I

Joseph C. Helf ri.d,l#ltJoseph C. Helfri.h"f

-C-ompli an c e Ft *o{i-f n t-S _ Findinq,_fulel_alex Resources. I nc..
Wildcat Loadout. P HO/002

As of the writing of this letter, there are no NOV's or CO's which are not
corrected or in the process of being corrected. Any NOV's or CO's that are
outstanding are in the process of administrative ol judicial review. There are no
finalized Cfuil Penalties which are outstanding and overdue in the name of Andalex
Resources, Inc.

Finally, they do not have a demonstrated pattern of willful violations, nor
have they been subject to any bond forfeitures for any operation in the state of
Utah.

,b
MN47127

an equal opportunity emPloYer
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this matter. If You have further
feel free to contact John Mann of

tFElil:...*-
rrlfm "
ti| F nrl - 

.'";' l' '"

K*W . DEPARTI\,{ENT OF NATURAL RESOURCES
QffPry . DIVISION OF WATER RIGHTS

Sorman H. Bangertcr

C'rr'l'rn'rl

Dr:e C. Hansen

E.trrrrlit. l)irrrlol

Rolrert L llorgan

Sliltr f:rlginn'r

r636 west North Temple. suite 220 February 23 ' 
1988

salr Lake city. utah 841 16-3156

801 -538-7240

John J. I{hitehead
Divislon of Oil' Gas & I'lining
355 ?test North TemPIe
3 Trlad Center
Suite 350
sLC, UT 84180-1203

Re: Andalex Resources, Wildcat Loadout, PRO,/OO? /O33 t Folder *2 ,

Carbon CountY

Dear Mr. Whitehead I

we have reviewed the permit applt eatl-on package f or the above-

referenced project. It seems that water rlghts for the project
are ln order and the applicant needs only to submit proof of ap-

propriation to finalize their water rtght. We note that sedimen-

tation ponds have been constructed for the proJect and that sedl-
ment pond E is to be altered. As a matter of policyr w€ do not

approve dams or embankments which are constructed priOr to Our

review and approval of plans and specJ.f ications f or the dam ' TIe

rrrill retain tfr. perml-t applJ.cation package f or our records ' S ince

these structures are smal]- and pose Ltttle or no threat to life or

property, we do not obJect to theLr continued use for sedLmenta-

tLon purPoses. Eowever, H€ request that a Form R-69 "Application
to construct a Dam rmpoundJ-ng less than z0 acre-f.eet'be filed
wlth our of f Lce prJ_or to constructing f uture water retentl-on em-

bankments. We have encLosed two copies of Our Form R-69'

Thank You f or Your ef f orts J'n

questions or comments, Please
our Dam SafetY SectLon '

S incerelY '

Robert t. Horganr P. B'l
State EngJ-neer

RLM: RBH: jrm

Enclosures Ql

cc : l'lark Fage, PrJ'ce Area Englneer
John llann, Dam Saf etY

an equal oPporlunltY emploYer



S O UTI-I EASTE R N U TA rTAS-6Cr
}IAROLD IACOBS

- 
chairian

-ILLIA.M 
D. HOWELL

Exccutivc Dircctor

P. O.DrewcrAI . Pricc, Ureh

AR EAWIDE CLEAR INGHOUSE A-95 R EVIEW

NOI- Preapp 
- 

App 
-

State Plan 
- 

State Actioni Subdivision 
-

Other (indicate) SAI Number

t.-i.l
t,

(ASP #

Applicant {Address, Phone Number}:

Divi s i on of Oi I , Gas ahd l"lining
3 4 4 l.iest North Templ e
3 Triad Center, Suite 350
SaIt Lake City, Utah 84180-1203

The applic
comments

Comment

Federal Funds:
Requested:

z?
Title: ort 'P -''/

ANDALEX RESOURCES, INC WILDCAT LOADOUT FACILITY

H
D
n
tr

No comment
See comments below
No action taken because of insufficient information
Please send your formal application to us for review. Your attendance is requested E

should fo any written review comments to the funding agency. Any written response to those
uld be fo ed to the State Clearinghouse and also to the funding agency.

LOC/\L GOVERN

REGIONAL CLEARINGHOUSE
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AFFIDAVIT OF FUBTICATII}N

TE OF UTA}I

rty ol CEtbsn,

rllsrllon fer, $ . . .g6r00 . . -

l 3s'

Fl'r- NorIcE oF PERrrrr APPIToATIoN
Drn slockburger, on oath, ray thrt t rm thc Gtner|l I PBO 00?/03:l

9a3rg, arru trrqr s rrl - 
i . in a Bllil Bight:of'\Yey-ite$ribe'l as fqllg!!

. l - ft*'ruUp f{bout}rr-Rengo I Eaatt Bl'l[
elo ltlachedr wts publtthoC ln lha futt lsgue of cuch i' Sestion S3l Parts d ,,r"ro*.,ri*.r/,

CSttmlon explres Oc

rpapcr ror.....lt'tf..[U........."....'.""..'."coffi' .Nffiffi#u{pu+uu*

,,t"u.r, 
"no 

,n6t tho trrst publrcrtlon wat on lhe NF#"1$H,fl6h1v,|**"

$ubscribed and Eworn io betore me lhlr

O' ry 't,
dm*nrriJn lrp,.r.'O

Bctebrr I tlso

HOLLY JO BAKEH
"' 'lg'Yfrft lfdn

$1* 'rlH;, -F'k"il,fr
7, H II,SBETEE Trl,g +rEr,_fEElr!f9 xt-]HrTl.fH : J.'.r il..t='::

Notice it hereby siven tla! a CO}{lpf,p.4EcL4JBl'
Esef o*hr rh! sun.Advncih, ! workty nrwspapcr or ![!mffiltftl:AltA'fir[,h$-Sf^q{!:.$j i

r .. ;ng{{qilittl-- -qb{.$trFe of the erilSpg oleratiort u tfr-r-AlaNrrl= I

N*r crrcur!ilon, pubrtsh.d ar prrcc' srarc rnd countv t.l"l$"'iffit*ll"l"dla"*rt$$:d.ffiffit"f:itTJHfi,
81501.

.orard, rnd thlr I cerrlin norcc, a trur copv of which r! ,. 
"tliuyn:m:rp$:tllll3iTJ,riir.ir#l"ahdwith'

E1I2SWU4NEU4
$WU4$WU4NEU4

o lntl InE llr3l Puorrc.rlsn rY€. err rfrs Nl/2gEU4SEy{sWv4

....?!1....u.vor..{?.rsf,.,.....,r.9,?..... 
: F 

ffiHH.$};H}}:"[
A coov of the Coal R.opiration and Loadou! Rqclamstion

Irhsf ihe rarr pub[cailon of such noilco was in fhe r:sue of nil*iiiirilt*]i*:.tr,n]i'i]'Jt"'"';iaffl,i'$itriPlIC fnEpgCtIUIl 4t, lrllqt Urllstr ur bllli IJI-YlPrvir. -' Y'." 
=*'t ='* 

''----

lff;-.T['#jfr ];f ft{f; lHlt'ffi T'lrfl 'J-H,T'?-Ttffi iffi ;
h nrwrpaper daLd f ht , ffiitl,i*ro'ffiiiJ"ir,'.-ijiiiiii, ,irTiqi,iiGidr-infori-nal con.

....'ag,aavo,.$arch....,.,,,,q'se"..' I ntm*;rf;$iitt*f-p-trHfsJig'fl3}'dr#fss./- ='/, ,t ^/ sarrlahecitr;utah*tpETfl?*$Tittt'.flliFAt+i$
ntiiiits' RJJti*aiio" 414 En=forcement, Bro.Qk row-erE' 1020
i-oiil ]ttftT E e""*t, C oloi"do 80 202,' t etli ng fortlr fqqtu al
;ffiH; f* ht[ ftariiomplaint ae to why thtr pl*n should not
be approved.

I ""frIliliJftli'in the $un Advacai,e March 9, 1S, 23 end S0,' 1988,

l,.ldb'e:F 6E-E.I-E i



Revi sed August I 9BB
RECLAMATION AGREEMENT

"PERMIT" (Mi ne Permi t No. )

"MINE" (Name of Mine)

"0PERATOR" (Company or Name)
(Address)

''OPERATOR' S REGISTERED
AGENT" (Name)

(Addre s s )
( Phone )

''COMPANY OFFICERS'':

"BOND TYPE" (Form of Bond)
"BOND" (Bond Amount-Dol Jars)

(Year-Dollars)
I NSTI TUT ION

POLICY OR ACCOUNT NUMBER

"LIABILITY INSURANCE" (Exp. )
(Insurance Company)

''STATE'':
*'DIVISION":
.,DIVISION DIRECTOR''

EXHIBITS:

,'SURFACE DISTURBANCE''
''BONDING AGREEMENT''

''LIABILITY INSURANCE"
''STIPULATION TO CHANGE BOND''

Permi t Number PRO 007/033
Date pe rmi t I s s ued MAy 5_, l g8g

Effectlve Date of Agreement Uay s. tggi-

PRo 007/033 ( Coun ty ) Carbon

.Wildcat Loadout

' C.T'' Corporatiqn, Inc.
175 South Main
s+i

enrce .lustin ferrieU

STATI OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 l^lest North Temp'le
3 Triad Center, Suite 3S0

Sal t Lake Ci ty, Utah B4l 80-t 403
(80r ) 538-5340

coAL *tC:113J;3X-I'REEMENT

For the purposes of this RECLAI'IATI0N AGREEMENT. the terms below are defined
as fol lotvs;

- Piftshrrrg Natjonal Banh, #5.5-412-IC

Permi-t !if e, plus re_newals and reclamation
Of a n.p-u,

Andalex Resources, Inc.
P.0. Box 902
Price, Utah 84501

-qsh .@partueffi-of_[fua_l_Le_source s ) -Division of 0il. Gas and..Mjning
Di anne R. Ni eJ son

Revi sion Dates
Exhi bi t
Exhibit
Exhi bi t
Exhibit

Page I of _

frA rt z-24-gg
lf 

B 
rl z-?4-gg-rrcrr 7-ol. 87

rr Drr N/A' 
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R ECLAI'IATIOH AGREE},IE}IT

This RECLAMATION AGREEMENT (hereinafter referred to as

I nto by the 0perator.

]4HEREAS, the Division is ready and willing to issue the
reclamation permit upon acceptance and approval of the

l.

"Agreement") i s entered

hlHERtAS,or -" MAy5 .. - .,lg8g,theDivisionapproved
the Permi t Appl i cation Package, herei nafter "PAP", submi tted by

Andalex Resources, Inc, here i naf ter "Operator', ; and

l^lHtRtAS, prior to issuance of a permit to conduct mining and reclamation
operations on the property described in the PAP, hereinafter ',property,', the
Operator is obligated by Title 40-10-1, et seq., Utah Code Annotated il953, ds
arnended), hereinafter "Act", to file with the Division a bond ensuring the
performance of the reclamation obligations ln the filanner and by the standards
set forth in the PAP, the Act, and the State of Utah Division of 0il, Gas and
l'li ni ng Rul es pertai ni ng to Coal t',li ni ng and Recl amation Act j vi ti es, here j nafter
"Ru1 es"; and

l^lHERtAS, the Operator is ready and wi tting to file the bond in the amount and
in a form acceptable to the Division and to perform all obligations imposed by
the Divislon relating to the reclamation of the property; and

subject a mining and

bond.

fol lows:NOH, THEREFORE, the Division and the Operator agree as

The provisions of the Act and the Rules are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the
Act or Rules shajl supercede conflicting provisions of this Agreement.

Page 2 of



2.

RECLAHATIOH AGREEI,ITHT

The 0perator shall provide a legal description of the
including the number of acres approved by the Division
disturbed by surface mining and reclamation operations
permit period. The description is attached as Exhibit
incorporated by reference and shall be referred to as

Di sturbance".

property

to be

duri ng the

"Att, and ls
the "Surface

3. The 0perator shall provide

amount acceptable to the Di

reclamation obl igations in
i n the PAP, the Act and the

'Brr and ls incorporated by

a bond to the Division in the form and

vision ensuring the performance of the
the manner and by the standards set forth

Rul es. Sai d bond i s attached as Exhi bi t
reference.

The 0perator shall maintain in full
I i abi I i ty i nsurance po1 i cy submi tted
appl ication. The Divi sion shal I be

on said policy.

force and effect the publ i c
as part of the permi t

Iisted as an additional insured

5. In the event that
expansion of the

the Surface

coal mi ni ng

Disturbance is increased

and reclamation operations
the Division shall adjust

through

or decreased

the bond asthrough partial reclamation,
appropr i ate .

6. The Operator

hold harmless

demand, liability, cost, charge

as a resul t of the 0perator or
to abide by the terms and condi

Agreement.

does hereby jointly and severally agree to indemnify and

the state of utah and the Division from any clalm,
, ol' suit initiated by a third party
Operator's agent or employees failure
tions of the approved pAp and thi s

Page 3 of



B.

9.

RECLA},IATIOI{ AGREEI'IENT

The terms and conditions of this Agreement are non-cancetlable until
such tinre as the Operator has satisfactorily, as determined by the
Division, fBclaimed the Surface Disturbance in accordance with the
approved PAP, the Act, and the Rules. Notwithstanding the above, the
Division may direct, or the Operator may request and the Division may

approve, a modification to this Agreement.

Tlte Operator ffid.V, at any time, submi t a request to the Di vi sion to
substltute the bonding method. The Division may approve the

substitution if the bond meets the requirements of the Act and the

Rules, but no bond shall be released until the Division has approved

and accepted the rep'lacement bond.

Any revision in the Surface Disturbance, the bond amount, the bond

type, the liability insurance amount coverage, and/or the liability
insurance company, or other revisions affecting the terms and

conditions of this Agreement shall be submitted on the form entitled
"Stipulation to Revise Reclamation Agreement" and shalI be attached
here to as Exh 1 b i t rrDrt 

.

ll

10. This Agreement shall be governed and construed in accordance with the
laws of the State. The Operator shall be liable for all costs
required to comply with this agreement, including any attorney fees.

Any breach of the provisions of this Agreement, the Act, the Rules,

or the PAP ffidy, at the di scretlon of the Divi sion, l'€sult in an order
to cease coal mining and reclamation operations, revocation of the

Operator's permit to conduct coal mining and reclamation operations
and/or forfeiture of the bond.

Page 4 of



I2.

RECLAI'IATIOII AGREEHEI{T

In the event of forfeiture, the 0perator shall be liable
additional costs in excess of the bond amount which are
comply with this Agreement. Any excess monjes resulting
forfeiture of the bond amount upon compJiance r+ith this
shall be refunded to the appropriate party.

for
required to
from the

con trac t

.|3. 
Each signatory beiow represents that he/she is authorized to execute
this Agreement on behalf of the named party. Proof of such

authorization is provided on a form acceptable to the Division and is
attached hereto.

SO AGREED thi s d ay of lray .... , I g 89

I STATE OF UTAH:

OP ERATOR :

rc e{f ,tJ
0ffi cer Pos i ti on

,-{r:-P:se+ident

tion
Secretar1l

NOTE: An Affldavit of Qualificailon nrust be completed and attached tothls form for each authorized agent or offlcer. lthere one signs by virtue of
Power of Attorney for a company, such power of Attorney must 5e fiied tr,i th

^ thls Agreement. If the prlncipal ls a corporation, th! Agreement shall be

I executed by lts duly authorizei officer.

Conipany Off i cer Pos
Bn:ce Just5:: Ferrietl

e ctor
and Fli ni ng

Page 5 of --



Exhibit rrAt' SURFACE DISTURBANCE
August I 9BB

PRo 007/033

SURFACE DISTURBANCE
*-oo00oo--

In accordance with the RECLAMATION AGREEHEI{T, the 0PEMT0R intends to
conduct coal mining and reclamation activities on or within the surface
DISTURBANCE as described hereunder:

Total acres of SURFACE DISTURBANCE 60

Legal Description of SURFACE DISTURBAHCE:

See attached map
T13S, RgE, .Sectioa 33.
ttBonded Area"

Permi t Number
Effecti ve Date

Paqe 7 of



August I 988
Exhibit "B'' B0NDING AGREEHENT
COLLATERAL BOND

Permi t Number
Expi ration Date

PRo 007/033

(FEDERAL COAL)
COLLATERAL BOND

--oo00oo--

The OPIRATOR has provided a(n) L_erler of credir 
.-

(FORM 0F COLLATTRAL) issued by . pittsbr:rqh Nariolal Bank (INSTITUTISN)
rvhich names the DIVISION as Beneficiary. This collateral, attached as Exhibit
"B-1", is by this reference incorporated herein, and shall secure the
RECLAMATI0N AGREEMENT. This undersigned 0PERAToR and INSTITUTI0N hereby
joi ntly and several 'ly bi nd ourse I ves , our he i rs , admi ni strators , executors ,
successors and assigns unto the State of Utah, Division of 0il, Gas and
Minfng, and, the U.S. Department of Interior,Office of Surface Mining
Reclamation and Enforcement (OSMRE) in the penal sum of
($ er:.zss.oo ) (C0LLATERAL BOND AM0UNT) for the timely performance

descri bed i nof reclamation responsibilities of the suRFAcE DISTURBANCE

Exhibit ''A'' of this RECLAMATION AGRETMENT.

Terms for release or adjustment of this COLLATERAL BOND are as written and
AgTCCd tO bY thc DIVISION ANd the OPERATOR in the RECLAMATION AGREEMENT to
tthi ch thi s COLLATERAL BOND has been attached as Exhi bi t rrBrr.

If the COLLATTRAL hereinabove describes real property, then this bond
shall be fiied as a restrictive covenant, upon said property and shall run
with the land.

Page of _



August 1 988
Exhibit ''8'' BONDING AGREEMENT
COLLATERAL BOND

so agreed this -A* o^, ,r -- %r- , t9 -Yza

FOR THI OPERATOR:

tion
Secreta.ry

FOR THE INSTITUTION:

ACCEPTED BY THI STATE OF UTAH:

N0TE: An Affidavit of Qualification must be completed and attached to
tltis form for each authorized agent or officer. Hhere one signs by vjrtue of
Power of Attorney for a company, such Power of Attorney rnust be flled with
this Agreement. If the principal is a corporation, the Agreement shall be

executed by its duly authorized officer.

The sole obligation of Institution will be to honor its commitment to

the Division under the Institution's Letter of Credit No.55412-IC dated

3* 1 -89.

Andalex Resources, Inc.

af r f.-r'4, <€
0fFicer Posi tion

Conipany Off,icer posl
Bn-:ce firstin Ferriell-

0ffi cer Pos i ti on

, Di vi sion Gas and l4ining

Page of _



SWIFT ADOFESS: PITTU$33

CAaLE AODRESS: FTFSTEANK PcH

P| TSBUHEH NHTIONfiL BHNH
INTEHNATIONAL DIVISION

PITTSSUBGH, PA 15265{IO5

TELEX ItUMBEB: 866533

TELEX ANSWEHBACK: FIRSTBANK PGH

.. .": -,

STATE OF UTAH
DIVISION OF OII,. GAS AND
AND U.S. TNTERTOR OFFICE
STATE CAPITOL BUILDING

DATE: MARCH 1, 1989
I,ETTER OF CREDIT NO. 55412-IC

!,lINING
OF SURFACE MINING

SALT LAKE CITY, UTAH 84114

GENTLEI4.EN:

WE HEREBY AUTHORIZE YOU JOINTLY TO DRAW ON PITTSBURGH NATIONAL EANK,
PITTSBURGH, PA BY ORDER AND FOR THE ACCOUNT OF ANDATEX RESOURCES,
INC. UP TO AN AGGREGATE AI"TOUNT OF US$813,795.00 (EIGNT EUNDRED
THIRTEEN THOUSAND SEVEN HUNDRED NINETY FIVE AND OO,/1-OO UNITED STATES
DOLLARS) WHTCN IS AVAITABLE FOR PAYMENT AT OUR COUNTERS AGAINST YOUR

DRAFT AT SIGITT DRAWN JOINTTY BY BOTH THE STATE OF UTAH DIVISION OF

OIL, GAS AND MINING A}ID U.S. INTERIOR OFFICE OF SURFACE MINING AND
ACCOMPANIED BY A STABEMENT PURPORTEDLY SIGNED BY AN AUTHORIZED
SIGNATURE OF BOTH THE STATE OF UTAII, DIVISION OF OIL, GAS AND MINING
AND U.S. INTERIOR OFFICE OF SURFACE II{INING READING AS FOLI.OWS:

TWE CERTIFY THAT ANDALEX RESOURCES, INC. HAS FAILED TO CONDUCT
APPROPRIATE RECI,AMATION ACTIVITIES AND THAT THE STATE OF UTAII'
DIVISION OF OII, GAS AND UINING AND THE U.S. INTERIOR OFFICE OF

SURFACE MINING WILT THEREFORE USE THE T'UNDS AS NECESSARY TO COMPLETE
TNE RECLAI,IATTON ACTIVITIES ON THE }ITNING PROPERTY LOCATED IH CARBON

COUNTY, PRICE, trTAH.

IT IS A CONDITION OF THIS I,ETTER OF CREDIT THAT IT WILI, BE
AUTOMATICALLY EXTENDED FOR ADDITIONAL PERIODS OF UP TO ONE (I} YEAR
FROM THE TEEN RETEVANT EXPIRY DATE, IINLESS SIXTY (50} DATS PRIOR
ToTHATRELEvANTExPIRYDATE'wElPITTsBURGIINATIoNALBANK'NoTIFY
YOU JOINTLY, AT TITE ABOVE ADDRESS THAT WE ELECT NOT TO RENEW THTS
LETTER OF CREDIT. UPON RECEIPT BY TOT] OF SUCH NON RENEWAL IIOTICE
YOU MAY ELECT TO OBTAIN CASE COI,I,ATERAL BY JOINTI,Y DRAWING YOUR ONE

SIGHT DRAFT ON US FOR AN A}4OUNT NOT TO EXCEED THE UNUSED BATANCE OF -

TEIS I,ETTER OF CREDITI OR TO I,Ef THE LETTER OF CREDIT EXPIRE'

TBIS LETTER OF CREDIT WII,L EXPIRE AT OUR COUNTERS IN PITTSBURGN' PA
oN MARCE I, 1990

DRAFTS DRAWN HEREUNDER I,IUST BEAR THE CLAUSE: NDRAWN UNDER PITTSBURGH
NATTONAL BANK CREDTT NO. 55412-rC DATED MARCH 1, 1989'

}IE HEREBY ENGAGE WITE YOU THAT DRAFTS DRAWN UNDER AND IT{ COMPLIANCE
WITH THE TERMS OF TEIS CREDIf THAT SAI{E WILL BE DULY EONORED.

PITTSBURGH NATIONAT BANK AGREES TO INTOR!4 YOU JOINTI,Y OF ANY EVENT
WHICH WOULD JEOPARDIZE THE VALIDITy OF THEIR LETTER OF CREDIT,
INCLUDING THE BANKIS ABILITY TO PAY PURSUANT TO THE TEBMS HEREOF OR

THE EXPIRATION OF TTIEIR I,ETTER OF CREDIT BY AGREEMENT BETWEEN ANDALEX
RESOURCES, INC. AND PITTSBURGH NATIONAT BANK; AND TIIAT WE' PITTSBURGH
NATIONAL BAbIK, SEND OUR NOTIFICATION TO YOU, JOINTIY' AT TEE
ABOVE-LISTED ADDRESS BY REGISTERSD MAIL {RETURN RECEIPT REQUESTED}
DATED NOT LESS THAN SIXTY (60} DAYS PRIOR TO EXPIRATION.

THIS I.ETTER OF CREDIT IS NOT TRANSFERRABIE.

EXCEPT sO FAR AS OTHERWISE EXPRESSLY STATED' THIS CREDIT IS SUBJECT
TO TEE UNIFORM CUSTOT,TS AND PRACTICE FOR DOCUMSNTARY CREDITS (T983
BEVISION) INTERNATIONAL CIIAMBER OF COM!'IERCE PUBLICATION NO. 4OO.

xrtr95t.{5(}00)

CtiiO jj\1.6!L



SWIFT ADDRESS: PITTUSSS

ADDRESS: FIRSTBANK PGH

PffT5BUR6H NHTIONHL BHNH
INTERNATIONAL DIVISION

PITTSBURGH, FA 15265{165

TELEX NUMBER: 866533

TELEX ANSWEBBACK: FIRSTBANK PGHCABLEI

STATE OF UTAH
DrvIsIoN oF oIL, GAS AND MINTNG
AND U.S. INTERIOR OFFICE OF SURFACE MINING
STATE CAPITOL BUILDING
SALT LAKE CrTY, UTAH 84114

GENTLEIIEN I

WE TODAY A!,IEND OUR IRREVOCABLE STANDBY LETTER
55412-rC DATED MARCH 1, 1989 rN YOUR FAVOR FOR
ANDATEX RESOURCES, INC. AS FOLLOWS:

SEPTEI-IBER 5' f989
LETTER OF CREDIT NO. 55412-IC

OF CREDIT NO.
TTIE ACCOUNT OF

-THIS LETTER OF CREDIT IS IRREVOCABLE.

'r lo"" 
'THER 

TERMS AND coNDrTro*s RE[,tArN uNcHANcED.

xrD-gsl14€ (+881

OHiGIF.iAL



AFFIDAVITS OF QUALIFICATION
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INCUIfBENCY ADID SIGNATURE CEREIFICATE

r, Brucq Justin Ferrierr, secretary of ANDALEX
RESOURCES r IIIC. , a Delaware corporation, hereby certify that
Robert Anderson , Jr . is the duly elected , qrua1i f ied , and act ing
President of the Corporation, and that the signature set forth
opposite his name is his signature:

Name Office

Robert Andersoq, Jr. President
I
{

WHEREOF, r hereunto signed my

' Secretary

r, Robert Andersqn, Jr. , President of ANDALEX
REsouRcEs, rNc. , a Delaware corporatj-on, hereby certify
Eruce Justin Fer.rj-e1l is the duly elected, quarif ied,
secretary of the corporation and that the signature
above is his signature . .t1

that
and acting
set forth

name thisWHEREOF, I ha
1989.

IN WITNESS
22nd day of Fehruary,

name this
iL989.

IN WITNESS
22nd day of February,

Pres

STATE OF KENTUCKY
COUNTY OF JEFFERSON

The f oregoing INCUUBENCY AIID SIGNATURE CERTIFIcATE was
aknowledged before me by Robert Andersoil, Jr. and Bruce Justin
Ferriell, respectively the President and Secretary of ANDALEX
RESOURCES' INC., by and on behalf of the Corporation this 22nd
day of February, l-989 .

Notary PubL
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LIABILITY INSURANCE
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Revi sed November, J.987.

CERTIF]CATE OF LIABILITY INSURANCE
Issued to:

State of Utah
Department of Natural Resources
Division "lll,li#11 'no 

rlinins

THIS IS TO CERTIFY THAT:

Andalex Resources, Inc.

Old Republic Insurance Company

-;6;-(Name of Insurance Company)

., ,- ,,, . - P=t.9' Bo=1 ,789' Gle?nsbu-Lg' P{ 15601
( Home 0ffice Address of Insufan

HAS ISSUED TO:

I^Jildcat Loadout
(Mine Name )

CERTIFICATE OF INSURANCE:

-zY-51875

UNDER THE FOLLOI,JING TERMS AI']D CONDITIONS:

PRO 007 1033

(Name of Permit Applicant )

-Ju 
ly 

_1 , 1987
(fffective Date)

As Per UMC/SMC Part 800.60 Terms and Conditions for Liability Insurance;

A. The Division shall reeuire the applicant to submit as part of its permit
application a certificate issued by an insurance company authorized to do
business in the state of Utah certifying that the aoplicant has a public
tiability' instrrance policy in force for the surface coal mining and
reclamation operations for which the permit is sought. Such poticy shall
provide for personal injury and property damage protection in an amount
adequate to compensate any persons injured or property damaged as a result
of the surface coal mining and reclamation operations, including the use
of explosives and who are entitled to compensation under the applicable
provisions of state law. h{inimum insurance coverage for bodily injury and
propert,y damage shall be $104,000 for each occurrence and $:00,000
aggregate.

B. The policy shall be maintained in full force during the life of the permit
or any renewal thereof, j.ncluding the liability period necessary to
complete all reclamation operations under this chapter. .

jjd 2-1-88



Page 2.
CERTIFICATE OF LIABILITY INSURANCE

C. The policy shall include a rider requiring that the insurer notify the
Division whenever substantive changes are made in the policy including any
termination or failure to renew.

IN ACCORDANCE I'JITH THE ABOVE TERI-4S AND C0NDITI0NS, and the Utah Ccde Annotated
40-10-1 et seq., the Insurance Company hereby attests to the fact that
coverage for said Permit Applicant is in accordance with the requirements of
the State of Utah and agrees to notify the Division of 0i1, Cas and l"lining in
writing of any substantive change, including cancellation, failure to renew,
or other material change. No change shall be effective until at least thirty
(30) days after such notice is received by the Division.

UI'IDERI.{RITING AGEI'IT :

RoberE D. Lloyd (4tz) 834-s000
( Agent rs Name )

Old Republic Insurance Company
(Company Name)

P, O. Box 789

(Phone )

(Mailing Address)
Greensburg, PA 15601

The undersigned affirms that the above information is true and complete to
the best of his or her knowlege and belief, and that he or she is an
authorized representative of.,the above-narlle+ insurance company.

. li; , I,, J-l ;
February 1, 1988 'i'(.i'.,.- "1; ',,' -.,t-l L' , i l Asst. Vice-President

Robert D, LloydSignerJ and slvorn before me by

this lsE

l'ly Commission Expires:

( Name )
day of February , 19 88.

KA IHY G. i,,1Ll[RAY, lrlotary public
Glr:qnsL,irrg. I.,,c:tr,orr,llnrl County. pa.

700tr1-28 I,Y C.c'lnnt,s jtcn tr.prrr,: l.1.rrch I l.'lllgg

(Da t



( cstL )

C:.-.TIFICATE CF LIAEIL:T/ ii.lS'LFAtiC:
Is"ues t,c: Staie of Utah

Desair;ent cf lJa tur=.i- Rescu:t=s
Di'risicn oi- 0iJ, G's ano l.irn:;-lc

Ti{L I5 TC CE=T:F'/, Tnai the old Re ublic Insurance Company
(i';am-flci :surance Ccncany

oi P. O. Box 789, Greensburg, PA 15601
( Hcme Ciiice P.cc--=ss ei Ccir.panyJ

has issued to AndaLex Resources, Inc- (Wildcat LoadouE) oi
9300 Shelbyville Road, I'lame of Fe:nic A-l.Ijffi
Hurstbourne Place, Suite 9201

louisvillq. -Itenlu_cky 40222 ,- _- Fci icy No.
( r.cc;=ss or Fslnii F.coiicanc J

zY-51875

eifect+'re f:cn July 1

ncnrenel{eg , cr cnailcSgJ a5
injury efid protrer-Ly canag=
such pelnii aoFlicant wiih
to Frovis"cns or- the ccal
Annciatai a0-10-l et seg. )

_, f-"_ 87-, and ccniinuing uniil cancel'! +c-
prcvices ner= i.n , wnicn polic.T p:cviies F=lsgn61
insulance ccveling the obiigat:cns impcsec urcn
recard to Fernii I.Jo. plro 007/033 acccr:i,nq

mining and r=clanac:cn t=n Ccie-'
, saeci f ic=lly Seci': cn UHC /SMC gC6. f 4.

Unielvritlng Ageni: Robert D. Lloyd

Ccncany Nane; O1d Republic Insurance Company Fncne: (+rz ) 834-5ooo

Acidr=ss:

The above-'lained insurance conpany agr3es to notify the oivis:cn in writlnc
of any substanti'/e change in the-aiove covelage, including canceLfaij.on,
failure to rene,tv, or otiier nat=:iaL damage. No change shal.l- be effec:ive
until at leisi thiriy (30) oays ar-ter sul:r notlce is rece:.u"0 Uy 

-inJ-6iui=i"r,.

Tne undersigned affir-,rs that the above lnfolnaticn .:.s t:ue.nd ccnoLe:e to
the bes',- or- his or her knowleCce and belier', and that he or-she is an __ ._ _.

authcrizeC reprssenc= tive or- the .

Februa 1. 1988 Asst. Vice-PresidenE
ano Ticfe or Auchc of Insur=ncs Ccrnpany

abcve-named insurance ccir,cany,
t,

f''li
';- ;.*-'T1. ,.' .'

r€r;d3 , Signa [ure

SicneC and s'*io-In

day of February

to befare rne bV Robert D. Lloyd thi"

,19 gg.

lr.ATll'i G. l"{UIIRAY, Notary Putilrc
n.'.--F.,,r trt'.-ln-,rr'lr'rrl l\rr,r:1.. O"

Hy Ccmmtr,')ron [.rp'rr.s Ll.:r;f r I l. IyUg

156 01

l|y l;r;ni:s:cn 3.tc::3s :
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