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FINDINGS
FIVE-YEAR RENEWAL
Andalex Resources Inc.
Wildcat Loadout Facility
ACT/007/033
Carbon County, Utah
May 5,1994
Application for a permit renewal was made on January 5, 1994 (R645-
303-233.100).

The terms and conditions of the existing permit are being satisfactorily
met (R645-303-233.110).

The present coal mining and reclamation operations are in compliance
with the environmental protection standards of the State Program (R645-
303.233.120).

The requested renewal does not substantially jeopardize the operator’s
continuing ability to comply with the State Program on existing permit
area (R645-303-233.130).

The permittee has provided evidence of having liability insurance (R645-
303-233.140)(Federal Insurance Co. #3710-25-94, per occurrence).

The permittee has provided evidence that a performance bond is in
effect for the operation and will continue in full force and effect for the
proposed period of renewal (R645-303-233.150)(Surety Bond issued by
Continental Casualty Co. #400776222 in the amount of $813,795).

For the most recent permit term, permit changes ordered by the Division
and Notices of Violation requiring a permit change have been
incorporated into the permit.



The schedule for completion of Division-Ordered permit changes and
notices of violation in progress at the time of this renewal is attached as

Table I.

Associate Director

Director



Table |
Wildcat Loadout Facility

ACT/007/033

Violation #N94-34-1-3 was issued March 28, 1994 with an abatement date of April 22,
1994. Part 3 of 3 was terminated on April 13, 1994. The abatement plans for parts 2

of 3 and 3 of 3 were submitted on April 21, 1994 and are currently under review.
Review will be completed May 25, 1994.
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Michael O. Leavitt
Governor

Ted Stewart
Executive Director

James W, Carter
Division Director

TO:
FROM:

RE:

Resources,
Facility.

State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
801-538-5340

801-359-3940 (Fax)
801-538-5319 (TDD)

May 5, 1994

File

Pamela Grubaugh-Littig, Permit Supervisorﬁ?@fl

AVS Svstem Recommendation - Permit Renewal, Wildcat
Loadout Facility, Andalex Resources,

ACT/007/033,

Folder #3, Carbon Count

The AVS system was queried on May 5,
Inc. for the permit renewal for the Wildcat Loadout
The system recommendation for this query was "Issue",

see attached.

1994 for Andalex
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Cen.ler, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director J| 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@\ State of Utah

Michael O. Leavitt

February 9, 1994

Mr. Mike Glasson
Andalex Resources, Inc.
P.O. Box 902

Price, Utah 84501

Re: Complete Renewal Application, Andalex Resources, Inc., Wildcat Loadout,
ACT/007/033-94A, Folder #3,, Carbon County, Utah

Dear Mr. Glasson:

The Division has determined that the permit renewal application for the
Wildcat Loadout Facility is "complete and accurate”, as defined by the policy
directive for permit renewals, effective January 12, 1994, with the submittal of the
current bond, liability insurance and the publication notice.

If no adverse comments are received at the end of the 30-day comment
period, findings for the renewal will be made and the permit may be renewed.

Sincerely,

Pamela Grubaugh-Littig
Permit Supervisor

pgl
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DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 355 West North Temple
ichael O. Leavi .
Governor 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [| 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director # 801-538-5319 (TDD)

May 5, 1994

Mr. Mike Glasson
Andalex Resources, Inc.
P.O. Box 902

Price, UT 84501

Re: Renewed Permit, Wildcat Loadout Facility, Andalex Resources, Inc.,
ACT/007/033, Folder #3, Carbon County, Utah

Dear Mr. Glasson:

Enclosed please find two permits for the Wildcat Loadout Facility issued as a
result of the permit renewal for this mine. Please sign both permits and return one to
the Division.

cc:.  Pamela Grubaugh-Littig

I




FEDERAL PERMIT May 5, 1994
ACT/007/033

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

This permit, ACT/007/033, is issued for the State of Utah by the Utah Division
of Oil, Gas and Mining (Division) to:

Andalex Resources Incorporated
P.O. Box 902
Price, UT 84501
(801) 637-5385

for the Wildcat Loadout Facility. Andalex Resources, Inc. is the leasee of Bureau of
Land Management Rights of Way (ROW) No. U48027 and U52810. A surety bond is
filed with the Division in the amount of $813,795, payable to the State of Utah,
Division of Oil, Gas and Mining and the Office of Surface Mining, Reclamation and
Enforcement (OSMRE). The Division must receive a copy of this permit signed and
dated by the permittee. '

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1979, Utah Code Annotated
(UCA) 40-10-1 et seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground
coal mining activities on the following described lands (as shown on the
map appended as Attachment B) within the permit area at the Wildcat
Loadout Facility situated in the state of Utah, Carbon County, and
located in:

Township 13 South, Range 9 East, Section 33, SLB& M

E1/2 SW1/4 NE1/4, SW1/4 SW1/4 NE1/4, N1/2 NW1/4 NE1/4 SE1/4,
NW1/4 SE1/4, NE1/4 SW1/4, NE1/4 SE1/4 SW1/4, N1/2 SE1/4 SE1/4
SW1/4, SW1/4 SE1/4 SE1/4 SW1/4, N1/2 SW1/4 SE1/4, NW1/4 SW1/4
SE1/4.

This legal description is for the permit area (as shown on Attachment B)
of the Wildcat Loadout Facility. The permittee is authorized to conduct
underground coal mining activities and related surface activities on the
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Permit
May 5, 1994
Page 2

Sec. 3

Sec. 4

Sec. 5

Sec. 6

Sec. 7

Sec. 8

foregoing described property subject to the conditions of the Bureau of
Land Management rights-of-way and all other applicable conditions,
laws and regulations.

COMPLIANCE - The permittee will comply with the terms and conditions
of the permit, all applicable performance standards and requirements of
the State Program.

PERMIT TERM - This permit expires on May 5, 1999.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be
transferred, assigned or sold without the prior written approval of the
Division Director. Transfer, assignment or sale of permit rights must be
done in accordance with applicable regulations, including but not limited
to 30 CFR 740.13{e} and R645-303-300.

RIGHT OF ENTRY - The permittee shall allow the authorized
representative of the Division, including but not limited to inspectors, and
representatives of the Office of Surface Mining Reclamation and
Enforcement (OSM), without advance notice or a search warrant, upon
presentation of appropriate credentials and without delay to:

(@) have the rights of entry provided for in 30 CFR 840.12, R645-
400-220, 30 CFR 842.13 and R645-400-110;

(b)  be accompanied by private persons for the purpose of
conducting an inspection in accordance with R645-400-100 and
R645-400-200 when the inspection is in response to an alleged
violation reported to the Division by a private person.

SCOPE OF OPERATIONS - The permittee shall conduct underground
coal mining activities only on those lands specifically designated as
within the permit area on the maps submitted in the approved plan and
approved for the term of the permit and which are subject to the
performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall take all possible
steps to minimize any adverse impact to the environment or public
health and safety resulting from noncompliance with any term or
condition of the permit, including, but not limited to:
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Permit
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Sec.

Sec.

Sec.

Sec.

Sec.

9

10

11

12

13

(a) Any accelerated or additional monitoring necessary to determine
the nature of noncompliance and the results of the
noncompliance;

(b) Immediate implementation of measures necessary to comply; and

(¢) Warning, as soon as possible after learning of such
noncompliance, any person whose health and safety is in
imminent danger due to the noncompliance.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the
public; and

(b)  Utilizing methods specified as conditions of the permit by the
Division in approving alternative methods of compliance with the
performance standards of the Act, the approved Utah State
Program and the Federal Lands Program.

DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control
of waters or emissions to the air in the manner required by the approved
Utah State Program and the Federal Lands Program which prevents
violation of any applicable state or federal law.

EXISTING STRUCTURES - As applicable, the permittee will comply
with R645-301 and R645-302 for compliance, modification, or
abandonment of existing structures.

RECLAMATION FEE PAYMENTS - The operator shall pay all
reclamation fees required by 30 CFR Part 870 for coal produced under
the permit, for sale, transfer or use.

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for operations
under the permit to whom notices and orders are to be delivered.
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Sec. 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with
the provisions of the Water Pollution Control Act (33 USC 1151 et seq.),
and the Clean Air Act (42 USC 7401 et seq.), UCA 26-11-1 et seq., and
UCA 26-13-1 et seq.

Sec. 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas with the boundaries of the existing permit in accordance with the
Act, the approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - If; during the course of mining operations,
previously unidentified cultural resources are discovered, the permittee
shall ensure that the site(s) is not disturbed and shall notify the Division.
The Division, after coordination with OSM, shall inform the permittee of
necessary actions required. The permittee shall implement the
mitigation measures required by Division within the time frame specified
by Division.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300-200.

The above conditions (Sec. 1-17) are also imposed upon the permittee’s
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writing, by the mutual consent of the Division and the permittee at any
time to adjust to changed conditions or to correct an oversight. The Division may
amend these conditions at any time without the consent of the permittee in order to
make them consistent with any new federal or state statutes and any new regulations.

THE STATE OF UTAH
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| certify that | have read, understand and accept the requirements of this
permit and any special conditions attached.

PERMITTEE

Authorized Representative of
the Permittee

Date
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FEDERAL | Permit Number ACT/007/033,May—5+3+989 —

STATE OF UTAH
| DEPARTMENT OF NATURAL RESOURCES
v/ Ar 5o DIVISION OF OIL, GAS AND MINING
@/)é " 355 West North Temple
| 6 ¢ 3 Triad Center, Suite 350
ﬁ)&i> Salt Lake City, Utah 84180-1203
(801) 538-5340

This permit, ACT/007/033, is issued for the state of Utah by the
Utah Division of 0il, Gas and Mining € ﬁ).to:

Andalex Resources Incorporated
P. 0. Box 902
Price, Utah 84501
(801) 637-5385

for the Wildcat Loadout Facility. Andalex Resources Inc. is the
lessee of Bureau of . d Management Rights of Way (ROW) No. U-48027
and U-52810. A bond is filed with the PO&M in the

amount of $813,795%%®, payable to the State of Utah, Division of &~
0il, Gas and Mining and the Office of Surface Mining Reclamation and
Enforcement (OSMRE). DOGM must receive a copy of this permit signed
and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant
to the Utah Coal Mining and Reclamation Act of 1979, Utah

Code Annotated (UCA) 40-10-1 et seg, hereafter referred to
as the Act. R

Sec. 2 PERMIT AREA - The permittee is authorized to conduct
- underground coal mining activities on the following
described lands (as shown on the map appended as
Attachment B) within the permit area at the Wildcat Loadout
Facility, situated in the state of Utah, Carbon County, and
located:

Township 13 South, Range 9 East, Section 33, SLBM

E1l/2 SWl/4 NELl/4, SWl/4 SWl/4 NE1/4, N1/2 NWl/4 NE1/4
SE1/&4, NWl/4 SE1/4, NEl/4 SW1l/4, NELl/4 SEL/4&4 Swl/4, N1/2
SEl/4 SEL/&4 SWl/4, SW1/& SEL/4 SEl/4& SW1/4, N1/2 SWl/4
SEl/4, NWl/4 SW1/4& SW1l/4& SELl/4.
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This legal description is for the permit area (as shown on
Attachment B) of the Wildcat Loadout Facility. The
permittee is authorized to conduct underground coal mining
activities and related surface activities on the foregoing
described property subject to the conditions of the Bureau
of Land Management rights—of-way and all other applicable

onditions, laws and regulatiqQns. .
Sec. 4 PERMIT TERM - This permit beeeméé%ééz;Eiiie_on~May-§Ta%989 "
' and-expizes on May 5, T99% [199. ,

Sec. B ASSIGNMENT OF PERMIT RIGHTS — The permit rights may not be
transferred, assigned or sold without the approval of the
Director, DOGM. Transfer, assignment or sale of permit
rights must be done in accordance with applicable
regulations, including but not limited to 30 CFR 740.13(e)

and Kélf..s"-_;?—o. _:3{9@. V

Sec.éé RIGHT OF ENTRY -~ The permittee shall allow the authorized
representative of the DOGM, including but not limited to
inspectors, and representatives of OSMRE, without advance
notice or a search warrant, upon presentation -of
appropriate credentials, and without delay to:

A. have the rights of entry provided for in 30 CFR
840.12, UMC 840.12, 30 CFR 842.13 and UMC 842.13; and

B. be accompanied by private persons for the purpose of

' conducting an inspection in accordance with UMC 842.12
and 30 CFR 842, when the inspection 'is in response to
an alleged violation reported by the private person.

Sec. %7—— SCOPE OF OPERATIONS - The permittee shall conduct
underground coal mining activities only on those lands
specifically designated as within the permit area on the
maps submitted in the mining and reclamation plan and
permit application and approved for the term of the permit
and which are subject to the performance bond.

Sec. ? ENVIRONMENTAL IMPACTS — The permittee shall minimize any
adverse impact to the environment or public health and
safety through but not limited to:
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Sec.

Sec.

Sec.

10

11

12

A. accelerated monitoring to determine the nature and
extent of noncompliance and the results of the
noncompliance;

B. immediate implementation of measures necessary to
comply; and '

C. warning, as soon as possible after learning of such

noncompliance, any person whose health and safety is
in imminent danger due to the noncompliance.

s in the course
of treatment or contrgl of w § or emisspions to air
in the manner required he approved Uta e Progtam—~
and the Federal Lands Program which prevents violation of
any applicable state or federal law.

CONDUCT OF OPERATIONS - The permittee shall conduct its
operations:

A. in accordance with the terms of the permit to prevent
significant, imminent environmental harm to the health
and safety of the public; and

B. utilizing methods specified as conditions of the
permit by DOGM in approving alternative methods of
compliance with the performance standards of the Act,
the approved Utah State Program and the Federal Lands
Program. . '

AUTHORIZED AGENT - The permittee shall provide the names,
addresses and telephone numbers of persons responsible for
operations under the permit to whom notices and orders are
to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply
with the provisions of the Water Pollution Control Act (33
USC 1151 et seq,) and the Clean Air Act (42 USC 7401 et
seq), UCA 26-11-1 et seq, and UCA 26-13-1 et seq.

PERMIT RENEWAL - Upon expiration, this permit may be
renewed for areas within the boundaries of the existing
permit in accordance with the Act, the approved Utah State
Program and the Federal Lands Program.
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Sec. 13 CULTURAL RESOURCES - If during the course of mining
operations, previously unidentified cultural resources are
discovered, the permittee shall ensure that the site(s) is
not disturbed and shall notify DOGM. DOGM, after
coordination with OSMRE, shall inform the permittee of
necessary actions required. The permittee shall implement
the mitigation measures required by DOGM within the time
frame specified by DOGM.

Sec. 14 APPEALS - The permittee shall have the right to appeal as

provided for under UME—787.
ﬂ[ay-_', 39D~ o

Sec. 15 SPECIAL ITIONS - In addition te-the éﬁeral igations
and requirements set out ig/tﬁgeBu;ga% of-Tand
fiagement /rights-of-way. and-this permits the per i%fég*_\i:>
shall com\ii/iifg/fﬁz special conditions appended hereto as
A. .

Attachment bﬁ—

The above conditions (Secs. 1—%%) are also imposed upon the —
permittee's agents and employees. The failure or refusal of any of
these persons to comply with these conditions shall be deemed a
failure of the permittee to comply with the terms of this permit and
the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to
include these conditions in the contracts between and among them.

These conditions may, be .revised or amended, in writing, by the "
mutual consent of %é%ﬁ ¥Ad the permittee at any,time to adjust to
changed conditions or to correct an oversight.’ ®ay amend these &

conditions at any time without the consent of the permittee in order
to make them consistent with any new federal or state statutes and
any new regulatioms.
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TATE OF UT

By: \/I/MQM

Date: 5’5"’

I certify that I have read, understand and accept the
requirements of this permit and any special conditions attached.

mmwz// & QW%/]

LKuthorlze& Represenkative of
the Permitte

Daté: /é‘///l /»2 /989
a

APPROVED AS TO FORM:

LG

As¥istafit Attorney General

'D.ate: {\ﬁp} :{/Hq

AT47/12-16
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‘ i1:24 FROM: ANDALEX RES INC ID: BB1B378860 PAGE
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902
ANDALEX &
04] 637-538

PHONE
L’!EF! {8041 637 8840

RESOURCES, INC. TELECO
Tower Division

FACSIMILE TRANSMITTAL SHEET

PLEASE DELIVER THE FOLLOWING PAGES TO:

NAME: /f‘%;—u/ é:rx«/m,,-/ Z /é/

coMpANY: AL LD &M
FACSIMILE NUMBER, 335 2 = 3740

FROM: /}’ {%’éﬁ?ﬂm
POTAL NUMBER OF PAGES (INCLUDING COVER SHEET): L:»?

DATE: _o2 ./;-’ /‘?’7/

IF YOU SHOULD HAVE TROUBLE RECEIVING ALL THE PAGES, PLEASE CALL US
AS SOON AS POSSIBLE (B@1l) 637-5385.

THANK YOU.

o~ T oo Py
/)&; éw_ N,/Q/ fﬁ 97;8@/ Jn

77 %@.

//Zom
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-4y Commission expires January 10, 1995 o
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4 11:24 FROM: ANDALEX RES INC ID: BO15378860 PAGE 2

| \%W A /’/009’/ ;?«3- # ¥ NOTICE A |
AFFIDAVIT OF PUBLICATION FAX el A cen, Inc, PO Box 90% Price, Utah 84501, has filed a

application for a five-year permit renewal (AdT 007/008) for its Wildca
L obdout with the Ut Division of Oil, Gas & Mining. The permitares, a
shown on the map below, is located within BLM right-of-way U-48027 or
the "Standardville® U. 8. Geological Survey 7.5 minute quadrangle ma)

_ follows: - ]
STATE OF UTAH) * P ‘-w_'}'ﬁ 18South, 9 Enat, SLM, Section 33: EL/2 SE1/4 BW /-
8%, - NEV4, NWU4 SEV4, N1/2 SWL/4 SE1/4, NWV4 8W1/4 SW1/4 BE1/4

- o aa E1/2 K1/2 NE1/4 SW1/4, F1/2 NEV4 SE1/4 SW1/4, NEV/4 SE1/4 8B 1/
County of Carbon,) SW1/4, and portions of N1/2 NW1/4 NE1/4 SEV/4, NEV/4 BW /4 NE1/4
SW1/4 BW1/4 NEI/4 NW1/4 SEV/4 SW1/4 NEV4, W12 NEV4 SW1/4
Wiz BU2 NEUA WU, WU2 R B 00 oot sasrs wh
) . 4 @ eat square whose
I, Kavin Ashby, on cath, say that | am the Publisher of the SE“;M:,. ?,; mg”?;t“mt zfathaanwnwragf g‘;cﬁ,m 33“
, p g v, S < ¥ .

1 AN I NN
7{\‘ AN, Pl
L, RN Y S,

: :

SRR

fist nublication was on the

el lth... day of JanuATY s A0.95 <

and that the last publication of such nofice was in the issue |

of such newspaper dated the

" - ) “u
W e Y
STANDARDVILLE, UTAH

s GUITRE GAYE ia' OUADRANOLY
N1H3T.B~W11082.5/2.%

.-' . ? F £ i1
= ubli = {

: I L' soALE 1:24000_ _

Nota AR v SN B A

I v P,
3T e 8

Residing at Price, Utah | _Copiea of the application for this permit Ten

inspection at: ’
arbon Countg Raecorder's Office, C&un%(}ourthouse, 120 East Main, -

® f |
: k

P,

o,

Publication fee, $....... 52,00, e Prica, Utah 84801 or, Utah Divigion of Oil, Gas & Mining, 355 Weat
North Temple, 3 Triad Center, Suite 330, Salt Lake Gity, Utah

, ) Wri;;ten comments on this renewal application should be addressed to

- o R the Director, Utah Division of Oil, Gas L] Minin%ut the above address,

‘ - LINDA THAYN i mg:bhahad in the Sun Advocate January 11, 18, 25 and February 1/,;{

g11 NORTH 1JTH EAST
A PRIGS, UT 54501 :
| £ wy Commission Expires Jan. 10, 1905 |
Steto of Uah
I ——y S g P




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director J| 801-538-5340
James W. Carter | 801-359-3940 (Fax)
Division Director & 801-538-5318 (TDD)

‘5)" State of Utah

Michael O. Leavitt
Governor

October 19, 1993

Mr. Mike Glasson
Andalex Resources, Inc.
P.0. Box 902

Price, Utah 84501

Re: Five-Year Renewal Submittal, Andalex Resources, Inc., Wildcat Loadout
Facility, ACT/007/033, Folder #2, Carbon County, Utah

. Dear Mr. Glasson: .

This letter is to remind you that the five-year renewal application must be
submitted by January 5, 1994. Pursuant to R645-303-232, this application must
include at a minimum: a) Evidence that a liability insurance policy is provided for
the proposed period of renewal, b) Evidence that the performance bond is in effect
for the operation and will continue in full force and effect for any renewal
requested, and c) A copy of the proposed newspaper notice and proof of
publication of the renewal as required by R645-300-121.100.

If you have any questions, please call me.

incerely,

" “Pamela Grubaygh-Littig
Permit Supervi




P.O. BOX 902
PRICE, UTAH 84504

PHONE (801) 637-5385

RESOURCES, INC. TELECOPIER (801) 637-8860
Tower Division '

RECEIVED ’

JAN =85 1904

January 4, 1994

DIVISTON OF 5]
GAS & MINING PRICE LUTAH

Mr. James W. Carter, Director
Department of Natural Resources
Division of 0il, Gas & Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Attn: Pamela Grubaugh-Littig
Permit Supervisor

| et /oo7, oz Tn
. . /ﬁ
Dear Mr. Carter: Copny Py ?ﬁL/X
Pursuant to the Division's letter of October 19, 1993, I am
submitting, by way of this 1letter, that the five-year permit for
Andalex's Wildcat Loadout Facility (ACT 007/9%3).

Re: ACT 007/033, Five-Year Renewal

According to R645-303-232, this application for renewal includes:
a) evidence of our liability insurance policy; b) evidence of our
performance bond; and, ¢) a copy of the newspaper advertisement. Proof
of publication will be submitted following four consecutive weeks of
advertisement.

Please call with any questions.
Respe

i;Ei%ijSubmltt d,

Mlchael W Glasson,
Senior Geologist

Enclosures
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NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIRCATE
 AUEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE
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ANDALEX Resources inc. - Tower Division
8300 Shaibyville Road
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Revised August 1988
RECLAMATION AGREEMENT

Permit Number PRO_007/033

Date Permit Issued MAY 5, 1989

Effective Date of Agreement MAY 5, 1989

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 Hest North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

(801) 538-5340

COAL RECLAMATION AGREEMENT

~-000000--

For the purposes of this RECLAMATION AGREEMENT the terms below are defined

as follows:

"PERMIT" (Mine Permit No.)

“MINE" (Name of Mine)
"OPERATOR" (Company or Name)
(Address)

"OPERATOR'S REGISTERED
AGENT" (Name)
(Address)
(Phone)

"COMPANY OFFICERS":

"BOND TYPE" (Form of Bond)
"BOND" (Bond Amount-Dollars)
(Year-Dollars)
INSTITUTION ,
POLICY OR ACCOUNT NUMBER

"LIABILITY INSURANCE"™ (Exp.)
(Insurance Company)

"STATE":
“DIVISION":
“DIVISION DIRECTOR"

EXHIBITS:

"SURFACE DISTURBANCE"
"BONDING AGREEMENT"

"L IABILITY INSURANCE"
"STIPULATION TO CHANGE BOND"

PRO_007/033 (County) Carbon

Wildcat Loadout

Andalex Resources, Inc.

P.0. Box 902

Price, Utah 84501

: C.T. Corporation, Inc.

175 South Main

Salt Lake City, Utah 84111

Robert Anderson, Jr.

Bruce Justin Ferriell

Collateral . Irrevocable letter of Credit

$813,795.00

1993

Pittshure National Bank, #55412-1C

Permit Life,plus renewals and reclamation

0ld Republi& Insurance Company

Utah (Department of Natural Resources)

Division of Oil, Gas and Mining

Dianne R. Nielson

Revision Dates

Exhibit "A" 2=24-89
Exhibit "B" 2-24-89
Exhibit."C" 7-01-87
Exhibit "D" N/A
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RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereinafter referred to as "Agreement"} is entered
into by the Operator.

WHEREAS, on MAY 5 , 1989 , the Division approved
the Permit Application Package, hereinafter "PAP", submitted by
Andalex Resources, Inc. , hereinafter "Operator™; and

WHEREAS, prior to issuance of a permit to conduct mining and reclamation
operations on the property described in the PAP, hereinafter "Property", the
Operator is obligated by Title 40-10-1, et seq., Utah Code Annotated (1953; as
amended), hereinafter "Act", to file with the Division a bond ensuring the
performance of the reclamation obligations in the manner and by the standards
set forth in the PAP, the Act, and the State of Utah Division of 0il, Gas and
Mining Rules pertaining to Coal Mining and Reclamation Activities, hereinafter
"Rules"; and

WHEREAS, the Operator is ready and w%]ling to file the bond in the amount and
in a form acceptable to the Division and to perform all obligations imposed by
the Division relating to the reclamation of the Property; and

WHEREAS, the Division is ready and willjng to isSue the subject a mining and
reclamation permit upon acceptance and approval of the bond.

NOW, THEREFORE, the Division and the Operator agree as follows:
1. The provisions .of the Act and the Rules are incorporated by reference

herein and hereby made a part of this Agreement. Provisions of the
Act or Rules shall supercede conflicting provisions of this Agreement.

Page 2 of ___



RECLAMATION AGREEMENT

The Operator shall provide a legal description of the property
including the number of acres approved by the Division to be
disturbed by surface mining and reciamation operations during the
permit period. The description is attached as Exhibit "A", and is
incorporated by reference and shall be referred to as the "Surface
Disturbance”.

The Operator shall provide a bond to the Division in the form and
amount acceptable to the Division ensuring the performance of the
reclamation obligations in the manner and by the standards set forth
in the PAP, the Act and the Rules. Said bond is attached as Exhibit
ng" and is incorporated by reference.

. The Operator shall maintain in full force and effect the public

Tiability insurance policy submitted as part of the permit
application. The Division shall be listed as an additional insured
on said policy. '

In the event that the Surface Disturbance is increased through
expansion of the coal mining and reclamation operations or decreased
through partial reciamation, the Division shall adjust the bond as
appropriate. |

The Operator does hereby jointly and severally agree to indemnify and
hold harmless the State of Utah and the Division from any claim,
demand, liability, cost, charge, or suit initiated by a third party
as a result of the Operator or Operator's agent or employees failure
to abide by the terms and conditions of the approved PAP and this
Agreement. '

e 0

Page 3 of ____



10.

11.

- .

RECLAMATION AGREEMENT

The terms and conditions of this Agreement are non-cancellable until
such time as the Operator has satisfactorily, as determined by the
Division, reclaimed the Surface Disturbance in accordance with the
approved PAP, the Act, and the Rules. Notwithstanding the above, the
Division may direct, or the Operator may request and the Division may
approve, a modification to this Agreement.

The Operator may, at any time, submit a request to the Division to
substitute the bonding method. The Division may approve the
substitution if the bond meets the requirements of the Act and the
Rules, but no bond shall be released until the Division has approved
and accepted the replacement bond. ‘

Any revision in the Surface Disturbance, the bond amount, the bond
type, the 1iability insurance amount coverage, and/or the liability

. insurance company, or other revisions affecting the terms and

conditions of this Agreement shall be submitted on the form entitled
»Stipulation to Revise Reclamation Agreement" and shall be attached
hereto as Exhibit "D".

This Agreement shall be governed and construed in accordance with the
laws of the State. The Operator shall be liable for all costs
required to comply with this agreement, including any attorney fees.

Any breach of the provisions of this Agreement, the Act, the Rules,
or the PAP may, at the discretion of the Division, result in an order
to cease coal mining and reclamation operations, revocation of the
Operator's permit to conduct coal mining and reclamation operations
and/or forfeiture of the bond.

’Sa'

' Pade-4 of



RECLAMATION AGREEMENT

12. In the event of forfeiture, the Operator shall be liable for
additional costs in excess of the bond amount which are required to
comply with this Agreement. ‘Any excess monies resulting from the
forfeiture of the bond amount upon compliance with this contract
shall be refunded to the appropriate party.

13. Each signatory below represents that he/she is authorized to execute
this Agreement on behalf of the named party. Proof of such
authorization is provided on a form acceptable to the Division and is
attached hereto. .

SO AGREED this 5 day of MAY , 1989

STATE OF UTAH: /B m W M%UK,

Dignme R. Nielson, DiYector
Division of 0il, Gas and Mining

.

Com Officer - Position
/Ikixﬁi?And son,fﬂr'—=-Presadent

j\b, 157:24 7Z%A'L// Zc:7 é;a’ %gﬁfvx tI

OPERATOR:

" Company Offlcer - Position
Bruce Justin Ferriell - Secretary

N\

NOTE: An Affidavit of Qualification must be completed and attached to
this form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a company, such Power of Attorney must be filed with
this Agreement. If the prineipal is a corporation, the Agreement shall be
executed by its duly authorized officer. ,

Page 5 of __



Exhibit "A" - SURFACE DISTURBANCE Permit Number PRO 007/033

August 1988 Effective Date

SURFACE DISTURBANCE
~=-000000--

In accordance with the RECLAMATION AGREEMENT, the OPERATOR intends to
conduct coal mining and reclamation activities on or within the surface
DISTURBANCE as described hereunder:

Total acres of SURFACE DISTURBANCE 60

Legal Description of SURFACE DISTURBANCE:

See attached map
. T138, R9E, Sectiom 33.
"Bonded Area"

Page 7 of ____
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August 1988
Exhibit "B" - BONDING AGREEMENT
COLLATERAL BOND

Permit Number PRO 007/033

Expiration Date

(FEDERAL COAL)
COLLATERAL BOND
--000000-~

The OPERATOR has provided a(n) Letter of Credit

(FORM OF COLLATERAL) issued by __ Pittsburgh National Bank CINSTITUTION)
which names the DIVISION as Beneficiary. This collateral, attached as Exhibit
"B-1", is by this reference incorporated herein, and shall secure the '
RECLAMATION AGREEMENT. This undersigned OPERATOR and INSTITUTION hereby
jointly and severally bind ourselves, our heirs, administrators, executors,
successors and assigns unto the State of Utah, Division of 0il, Gas and
Mining, and, the U.S. Department of Interior, Office of Surface Mining
Reclamation and Enforcement (OSMRE) in the penal sum of

(% 813.795.00 ) (COLLATERAL BOND AMOUNT) for the timely performance
of reclamation responsibilities of the SURFACE DISTURBANCE described in
Exhibit "A" of this RECLAMATION AGREEMENT.

Terms for release or adjustment of this COLLATERAL BOND are as written and
agreed to by the DIVISION and the OPERATOR in the RECLAMATION AGREEMENT to
which this COLLATERAL BOND has been attached as Exhibit "B".

If the COLLATERAL hereinabove describes real property, then this bond
shall be filed as a restrictive covenant, upon said property and shall run
with the land.

Page of
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August 1988
Exhibit "B" - BONDING AGREEMENT
COLLATERAL BOND

So agreed this 5;2?5 day of S%%%;ﬁ/’ , 19 5?5?.

FOR THE OPERATOR:

Andalex Resources, Inc.

Operator = (Company»

2 o F 7oA

Company, OFficer — Positiond
(7% Andeérson, S reaident /
\ﬁ///,cy ,mi\:‘-‘/én/// / / _5«7 ?/’74372//

‘Company Officer - Position ~ — °/
Bruce Justin Ferriell - Secretary

FOR THE INSTITUTION: | 1@?
MM/M‘ A
(Baqﬁ oz%fgéyc*7
S )
ééﬁiz Via Yoosid e

Officer - Position

ACCEPTED BY THE STATE OF UTAH: <f”—:}:j% = <é;;)~\\qu;L@
- LA v S

Dikeck6f, Division of Oil, Gas and Mining

NOTE: An Affidavit of Qualification must be compieted and attached to
this form for each authorized agent or officer. Where one signs by virtue of
Power of Attorney for a company, such Power of Attorney must be filed with
this Agreement. If the principal is a corporation, the Agreement shall be
executed by its duly authorized officef.

The sole obligation of Institution will be to honor its commitment to
the Division under the Institution's Letter of Credit No. 55412-1C dated

e

3-1-89. ' ,

Page ___ of
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PITTSBURGH NATIONAL BANK

.
’ « 1
. . .

SWIFT ADDRESS: PITTUS33 , INTERNATIONAL DIVISION TELEX NUMBER: 866533
CABLE ADDRESS: FIRSTBANK PGH PITTSBURGH, PA 15265-0165 TELEX ANSWERBACK: FIRSTBANK PGH

'SEPTEMBER 5, 1989
LETTER OF CREDIT NO. 55412-IC

STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

AND U.S. INTERIOR OFFICE OF SURFACE MINING
STATE CAPITOL BUILDING

SALT LAKE CITY, UTAH 84114

GENTLEMEN:

WE TODAY AMEND OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO. .
55412-IC DATED MARCH 1, 1989 IN YOUR FAVOR FOR THE ACCOUNT OF

ANDALEX RESOURCES, INC. AS FOLLOWS:
~-THIS LETTER OF CREDIT IS IRREVOCABLE.

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

Tl

RIZED SIGNATURE



AFFIDAVITS OF QUALIFICATION
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INCUMBENCY AND SIGNATURE CERTIFICATE

I, Bruce Justin Ferriell, Secretary of ANDALEX
RESOURCES, INC., a Delaware corporatlon, hereby certify that
Robert Anderson, Jr. is the duly elected, qualified, -and acting
President of the Corporation, and that the signature set forth
opposite his name is his signature:

Name office //,/Sl S igRatife<s.,
t

7 /
7 (/%77/*
[

IN WITNESS WHEREOF, //have hereunto signed my name thls
—

22nd day of February, 1989. j}
//L[/\§LV£7?7A 7T;/W1//’/////7
///5” Secretary

{

I, Robert Anderson, Jr.., President of ANDALEX
RESOURCES, INC., a Delaware corporation, hereby certify that
Bruce Justin Ferriell is the duly elected, qualified, and acting
Secretary of the Corporation and that the signature set forth
above is his signature. //7

Robert Anderson, Jr. President

IN WITNESS WHEREOF, I have
22nd day of February, 1989. )

e el 6 AT o

d i President \

STATE OF KENTUCKY
COUNTY OF JEFFERSON

The foregoing INCUMBENCY AND SIGNATURE CERTIFICATE was
aknowledged before me by Robert Anderson, Jr. and Bruce Justin
Ferriell, respectively the President and Secretary of ANDALEX
RESOURCES, INC., by and on behalf of the Corporation this 22nd
day of February, 1989. .

My commission explres: /h AL /7} 19¢/

q E% A/L.X-‘4/44]

Notary Publik




Andalex Resources, Inc., PO Box 902, Price, Utah 84501, has filed an application
for a five-year permit renewal (ACT 007/033) for its Wildcat Loadout with the Utah
- Division of Oil, Gas & Mining. The permit area, as shown on the-map below, is located
within BLM right-of-way U-48027 on the "Standardville" U.S. Geological Survey 7.5 minute
quadrangle map as follows:

Township 13 South, Range 9 East, SLM, Section 33: E%SEYSWY%NEY, NWYSEY,
NVLSWYSEY, NWUSWYUSWYSEY, EXEYUNEYUSWY, EUNEWUSEXSWY,
NEVSEYSEYSW%, and portions of NUNWYUNEYSEY, NEYUSWYUNEY,
SWYSWYNEY, NWYSEXSWYNEY., WYNEWUSWY, WYREUNEYSWY,
WHYEVSEY.SWY, ' :

In addition, there is a parcel of land 500 feet by 500 feet square whose SE corner is
990 feet east of the center of Section 33.

(MAP)

Copies of the application for this permit renewal are available for inspection at:

Carbon County Recorder's Office, County Courthouse, 120 East Main, Price, Utah
84501 or, Utah Division of Oil, Gas & Mining, 355 West North Temple, 3 Triad Center,
Suite 350, Salt Lake City, Utah 84180-1203.

Written comments on this renewal application should be addressed to the Director,
Utah Division of Oil, Gas and Mining at the above address.

Published in the Sun Advocate...(4 consecutive weeks).
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING :

355 West North Temple
3 Triad Center, Suite 350
Sait Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter ] 801-359-3940 (Fax)
Division Director § 801-538-5319 {TDD)

@ State of Utah

Michael O. Leavitt
Governor

Ted Stewart

June 29, 1994

FIELD(001)

Re: Permit Renewal, Andalex Resources, Inc., Wildcat Loadout Facility,
ACT/007/033, Folder #3, Carbon County, Utah

Dear FIELD(002):

The permit renewal for the Wildcat Loadout Facility located in Carbon County,
in Township 13 South, Range 9 East, portions of Section 33, was approved on
May 5, 1994. Normally, notification of the permit renewal is sent to you by letter
when the permit renewal application is determined complete. Notification of this
permit renewal was published in the Sun Advocate on January 11, 18, 25 and
February 1, 1994. However, due to an oversight at the Division, prior notification was
precluded in this case. The Division is willing to meet and/or discuss any concerns
you may have about this permit renewal.

Please notify the Division by August 1, 1994. If you have any questions,
please call me or Pamela Grubaugh-Littig. Thank you.

Sincerely,

73

Lowell P. Braxton
Associate Director, Mining

cc. P. Grubaugh-Littig
007033PN




Thomas E. Ehmett, Acting Director
Office of Surface Mining
Reclamation and Enforcement
505 Marquette N.W., Suite 1200
Albuquerque, New Mexico 87102

Mark Bailey, Area Manager
Price River Resource Area
Bureau of Land Management:
900 North 700 East

PO Box AB

Price, UT, 84501

Robert Morgan, State Engineer
Utah Division of Water Rights
Department of Natural Resources
1636 West North Temple

Salt Lake City, Utah 84116

Brent Bradford, Deputy Director
Office of the Executive Director
Department of Environmental Quality
168 North 1950 West

P.O. Box 144810

Salt Lake City, UT 84114-4810

Robert Valentine, Interim Director
Utah Division of Wildlife Resources
1596 West North Temple

Salt Lake City, Utah 84116

Max J. Evans, Director

Utah Division of State History
300 Rio Grande

Salt Lake City, Utah 84101

Bill Howell

Southeastern Utah Association
of Local Government

P.O. Box 1106

Price, Utah 84501

Carolyn B. Wright, Research Analyst
Governor's office of Planning and Budget
Government Relations Dept

State Planning Coordinator Office

116 State Capitor

Salt Lake City, Ut 84114

Gary L. Roeder, District Conservationist
U.S. Soil Conservation Service

350 North 400 East

Price, UT 84501
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