0010 ® ®
kF\ State of Utah

DEPARTMENT OF NATURAL RESOURCES INSPECTION REPORT

V) DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO B . .
Sat L‘;f‘gsm Partial:__ Complete: XXX Exploration:__
Michael O. Leavitt al e City, Utah 84114-5801 . X
Governor || 801-538-5340 Inspection Date & Time:_8/11/ 10:00a.m.-4:0 3
Lowell P. Braxton || 801-359-3940 (Fax) Date of Last Inspection: _7/8/99
Division Director § 801-538-7223 (TDD)

Mine Name:__Banning Siding Loadout  County:_Carbon  Permit Number; ACT/007/034

Permittee and/or Operator's Name:__Canyon Fuel Company

Business Address:__P.O. Box 1029, Wellington, Utah 84542

Type of Mining Activity: Underground__  Surface__  Prep. Plant_XXX Other__

Company Official(s):___Ken Payne, Dave Spillman

State Officials(s):_Steve Demczak Federal Official(s):__ None

Weather Conditions:___ Warm, 70's

Existing Acreage: Permitted- 36 Disturbed- 21.6 Regraded- 0 Seeded- 0 Bonded-21.6

Increased/Decreased: Permitted-___ Disturbed- _ Regraded- _ Seeded- _ Bonded-

Status: _Exploration/ XXX Active/_Inactive/_ Temporary Cessation/__Bond Forfeiture
Reclamation (__Phase I/__Phase II/__Final Bond Release/__Liability_____ Year)

REVIEW OF PERMIT. PERFORMANCE STANDARDS & PERMIT CONDITION REQUIREMENTS
Instructions )

1. Substantiate the elements on this inspection by checking the appropriate performance standard.

a.  For complete inspections provide narrative justification for any elements not fully inspected unless element is not appropriate
to the site, in which case check N/A.

b.  For partial inspections check only the elements evaluated.

2. Document any noncompliance situation by referencing the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performance standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Division Orders, and amendments.
EVALUATED N/A  COMMENTS  NOV/ENF
1. PERMITS, CHANGE, TRANSFER, RENEWAL, SALE XX
2. SIGNS AND MARKERS
3. TOPSOIL
4.  HYDROLOGIC BALANCE:
a. DIVERSIONS
b. SEDIMENT PONDS AND IMPOUNDMENTS
c. OTHER SEDIMENT CONTROL MEASURES
d. WATER MONITORING
e. EFFLUENT LIMITATIONS

5. EXPLOSIVES

6. DISPOSAL OF EXCESS SPOIL/FILLS/BENCHES

7. COAL MINE WASTE/REFUSE PILES/IMPOUNDMENTS

8. NONCOAL WASTE

9. PROTECTION OF FISH, WILDLIFE AND

RELATED ENVIRONMENTAL VALUES
10.  SLIDES AND OTHER DAMAGE
11.  CONTEMPORANEOUS RECLAMATION
12.  BACKFILLING AND GRADING
13.  REVEGETATION
14.  SUBSIDENCE CONTROL
15. CESSATION OF OPERATIONS
16. ROADS:
a. CONSTRUCTION/MAINTENANCE/SURFACING
b. DRAINAGE CONTROLS

17.  OTHER TRANSPORTATION FACILITIES
18.  SUPPORT FACILITIES/UTILITY INSTALLATIONS
19.  AVS CHECK (4th Quarter-April, May, June) (date)
20. AIR QUALITY PERMIT
21. BONDING & INSURANCE
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INSPECTION REPORT
(Continuation sheet) Page _2 of 3
PERMIT NUMBER: ACT/007/034 DATE OF INSPECTION: 8/11/99

(Comments are Numbered to Correspond with Topics Listed Above)

1. PERMIT-

The permittee has received approval of an amendment to change the surface facility map
to include additional area for equipment storage. The field inspection found that
additional belt structure is being stored at the site.

No new amendments have been submitted at this time.

2. SIGNS AND MARKERS -

Identification signs meet the requirements of the R645 Coal Rules. The perimeter
markers were spot-checked and are located around the perimeter of the disturbed areas.

4A. DIVERSIONS -

The diversion around the fence line was checked and found to be adequate to comply
with the Hydrology Coal Section of the R645. Diversion were dry during the inspection.

4B. SEDIMENT PONDS -

The sediment pond contained a small amount of water. There were no signs of hazardous
conditions to the embankments of the pond. The sediment pond is designed as an incised
pond. The sediment pond was inspected June 23, 1999 for second quarter. No hazardous
conditions were reported.

4C. SEDIMENT CONTROL MEASURES-

The permittee has several silt fences to treat road drainage. These fences are not a
requirement of the Coal Rules to treat road drainage. Maintenance will be needed to the
silt fences due to sediment build up caused by the recent rain storms.

4D. WATER MONITORING -

Water monitoring at the Banning Loadout is taken one time per year at the Banning
sump. The last time a sample was taken was October 29, 1998.

4E. EFFLUENT LIMITATIONS -

No UPDES samples were taken for second quarter. There was no discharge from the
ground water pump 001 A and sediment pond 002 A. The UPDES permit was renewed
on June 1, 1998 and will expire on April 30, 2003.



INSPECTION REPORT
(Continuation sheet) Page 3 of 3

PERMIT NUMBER: ACT/007/034 DATE OF INSPECTION: 8/11/99

18.

20.

21.

(Comments are Numbered to Correspond with Topics Listed Above)
EXPLOSIVES -

No Explosives are being stored at Banning.
NON-COAL WASTE -

The area was clear of non-coal waste material.
SUPPORT FACILITIES -

The permittee has not installed any facilities this quarter.
AIR QUALITY -

The permit is being complied with.

BONDING AND INSURANCE -

The bonding is set at $350,000 and comes up for review in 2000. This surety bond was
issued by—J—&H*Marsh—&Mc}:emarrInc and expires on July 31, 2000. This pohcy does

include explosives coverage. /n/{) Jl Fre Mas, o W M.oe—ewzf

The permittee is in the process of updating the Reclamation Agreement.

NOte: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas, and M W W

Copy of this Report:
Mailed to:_ Dave Spillman (Canyon Fuel Henry Austin (OSM
Given to:_jeeHelfrieh-(BOGM) f&dc Filed to:_Price Field Office
Date: _August 31, 1999

Inspector's Signature: #39

Stephen J. Defnczak o



. _A}IG-D3-99 MON 01:38 PM D‘)F OIL GAS MINING FAX NO. QBEMO P.01/12

PROQUCER

THIS ©

AS & MATTER OF INFORMATIOE oI
gﬁgom';t;‘ﬁ? én';:éet Suite 2600 42\’)4 /m :g Jé?,";s ;wou TRE CERTIFICATE KOLDER OTHER rm“?&'o‘ié“&ﬁ."pé? :': f-::
] \ . THIS CERTIFICATE DOES NOY AMEND, EX
St. Louis, MO 63101-2500 AFFORDED BY THE POUCIES LISTED KEREIN. FITEXO OR ALtex THE Coverace
e COMPANIES AFFORDING COVERAGE ]
COMPANY T
reh -GL-UT-98-00 S A ST. PAUL FIRE & MARINE INSURANCE COMPANY
IKSURED COMPANY
Cangon Fue! Company, LLC 8
ﬁ gnéon Park Center - e
e 54 COMPANY i
Midvale, UT 84047 (o}

2oedeadiel

ﬁi&@ﬁ _, odl NG 00 s ::', s _.

. VE BEEN 1SSUED TO THE INSURED NAMED HEREIN FOR THE Y PERION INOICATED.
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THE CERTIFICATE MAY GE ISSUED OR MAY
PERTAIN, THE INSURANCE AFFORDED BY T1C PQUCICS LISTED HEREIN I8 SUBJECT TO ALL THE TERMS, CONIRTIONS ANO EXCLUSIONS OF SUCH BOUCIES. LIMITS SHOWN MAY
HAVE BEEN REDUCED BY PAID CLAIMS.

co POLICY EFFECTIVE |POLICY EXPIRATION
TYPE OF INSURAN
o E OF INSURANCE POLICY RUMBER ONTE (UM/ODIYY) | OATE (MMmONT) umITs
A | cEweRaL uaaLTY GL 01200289 0731738 07731700 P I *500,000
| X COMMERGIAL GENERAL LABILITY | *$500,000 general aggregate appliep PRODUCTS - comProP AGg | $ 500,000
S A : -
,fm | cuams Mase | X 1 OCeuR Per location PERSONAL 8 ADV INJURY | § 300,000
OWNER'S & CONTRAGTOR'S PROT | EACH OCCURRENGE $ 300,000
| X JaclydesxcU : FIRE QAMAGE (Any one fve) | $ §0,000
! MED EXP (Any one person) $ 5.000
AUTOMOBILE LIABILITY T
L. COMBINED SINGLE LIMIT $
ANY AUTO |
ALL OWNED AUTOS ? BODILY INJURY $
. . ! {Pe( person)
. |
SCHEDULED AUTOS | »
|__| HIRED AUTOS ! BODILY INJURY s
|| NON-OWNED AUTOS t | Per accidemy
I PROPERTY DAMAGE s

GARAGE LIABILITY

AUTQ ONLY - EA ACCIOENT

S S,

ANY AUTO OTHER THAN AUTO ONLY:
: — EACH ACCIDENT
i AGGREGATE
EXCESS LABILITY : EACH OCCURRENCE
| UMBRELLA FORM | I Q nE AGGREGATE
| OTHER THAN UMBRELLA FORM : a [E @; o RV ,.
i o] T s
é ] G ! EL EACH ACCIDENT

THE PROPRIETOR/ finc, | boJuy 30 98 ) EL DISEASE-POLICY LIMT
PARTNERS/EXECUTIVE . ! \

OFFICERS ARE: { excy | : ‘ £ OVSEASE-EACH EMPLOYEE
DYREX T 1 ____.—————W

| DIV, OF OIL, GAS & MINING

i
DESCRIPTION OF OPERATIONS/ILOCATIONS/VERICLES/SPEGIAL ITEMS (LIMITS MAY BE SUBJECT TO DEDUCTIBLES OR RETENTIOKS)
Permit Banning Loadout ACT/007/034

CAYSWRITTEN NOTICE TO THE CERTIFICATT

SURER AFFORDING COVERAGE WILL ENEEIOURI0 MaiLed

Utah Dept. Of Natural Resources NAMED MO IO RO S0 KOOSR S ISROEIINEF
Oivision of Oil, Cas and Mining HOLDER NAMED HEREW, SRR ’ ‘

1594 W, North Temple R IR A M R BN AR O MR X P NI NOUNMINI K XS A M N
Sutte 1210 4 BRI IO IR IO IR KK I IHKIIRKK XXX IOIAXIXKA
Sak Lake City, UT 84114-5801 aH WARSH § MCLENNAN, INCORFORATED BY:

Alfred A, Peterfeso




/03-99 MON 01:33 PM DIV ‘JIL GAS MINING FAX NO. 359‘0 P.02/12

UTAH
ATTACHMENT

substantive changes are made in the policy including any termination or failure to renew.



