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Focrn DOGM - E (Last Revised 6/93)

PER]\HCHAN GE TRACKING F&’[ ' ==

DATERECENVED | 4#/14/9Y PERMITNOGER | e 7/ 25
Title of Proposal: M PERMIT CHANGE # g /¢F
Description: ) PERMITTEE
DATE DUE DA'I‘E DCNE RES{ILT
{1 15 DAY INITIAL RESPONSE TO PERMIT CHANGE APPLICATION : O ACCEPTED | O REJECTED
1 Notice of Review Status of proposed permit change sent to the Permittes, Permit Change Classification
O Request additional review copies prior to Division/QOther Agency review, (3 Significant Permit Revision
O Notice of Approval of Publication. (If change is a Significant Revision.) O Permit Amendment
U Notice of request to modify proposed permit change prior to approval. . O Incidental Boundary Change
" REVIEW TRACKING INITIAL REVIEW MODIFIED REVIEW FINAL REVIEW AND FINDINGS
DOGM REVIEWER DUE DONE DUE DONE DUE DONE

0O Administrative

0 Biology g

01 Engineering

—
ey

O Geology

O Soils

1 Hydrology

O Bonding

L1 AVS Check

COORDINATED REVIEWS DUE DONE DUE " DONE J DUE DONE

a OSMRE

0 US Forest Service

O Bureau of Land Management

0 US Fish and Wildlife Service

oys Nationﬂ Parks Service

0 UT Environmental Quality

O UT Water Resources

0 UT Water Rights

0 UT wildlife Rcsoun:és

0 UT State History

o Other o
O Public Notice/Comment/Hearing Cdmplete Mnit Change Approval Form signed and approved J

(If the permit change is a Significant Revision) effective as of this date. O Permit Change Denied. 4 —a(/
03 Copies of permit change marked and ready for MRP, (R Neftice of O Approval O Denial to Permitiee. w b{/
O Special Conditions/Stipulations written for approval. = Cop}; of Approved Permit Change to File. ’\J / p\- '
O TA and CHIA modified as required, N of Approved Permit Change to Permittee, “ /

'
0O Permit Change Approval Form ready for approval. u “ O Copies to Other Agencies and Price Field Office. ‘\} ﬁ‘




(Last Revized 6/93) . Q

Form DOGM - D1 File Fokder #3
PERMIT AMENDMENT APPROVAL
Title: PERMIT NUMBER:
Description: PERMIT CHANGE #:
MINE:
PERMITTEE:
WRITTEN FINDINGS FOR PERMIT APPLICATION APPROVAL YES, NO or N/A

1. The application is complete and accurate and the applicant has complied with all the requirements of the State Program.

2. The proposed permit area is not within an area under study or administrative proceedings under a petition, filed
pursuant to R645-103-400 or 30 CFR 769, to have an arca designated as unsuitable for coal mining and reclamation
operations, unless:

A. The applicant has demonstrated that before January 4, 1977, substantial legal and financial commitments were
made in relation to the operation covered by the permit application, or

B. The applicant has demonstrated that the proposed permit area is not within an area designated as unsuitable for
mining pursuant to R645-103-300 and R645-103-400 or 30 CFR 769 or subject to the prohibitions or
limitations of R645-103-230.

3. For coal mining and reclamation operations where the private mineral estate to be mined has been severed from the
private surface estate, the applicant has submitted to the Division the documentation required under R645-301-114.200.

4. The Division has made an assessment of the probable cumulative impacts of all anticipated coal mining and reclamation
operations on the hydrologic balance in the cumulative impact area and has determined that the proposed operation has
been designed to prevent material damage to the hydrologic balance outside the permit area.

5. The operation would not affect the continued existence of endangered or threatened species or result in destruction or
adverse modification of their critical habitats, as determined under the Endangered Species Act of 1973 (16 U.S.C.
1531 et.seq.).

6. The Division has taken into account the effect of the proposed permitting action on properties listed on and eligible for
listing on the National Register of Historic Places. This finding may be supported in part by inclusion of appropriate
permit conditions or changes in the operation plan protecting historic resources, or a documented decision that the
Division has determined that no additional protection measures are necessary.

7. The Applicant has demonstrated that reclamation as required by the State Program can be accomplished according to
information given in the permit application.

8. The Applicant has demonstrated that any existing structure will comply with the applicable performance standards of
R645-301 and R645-302.

9. The Applicant has paid all reclamation fees from previous and existing coal mining and reclamation operations as
required by 30 CFR Part 870.

10. The Applicant has satisfied the applicable requirements of R645-302.

11. The Applicant has, if applicable, satisfied the requirements for approval of a long-term, intensive agricultural
postmining land use, in accordance with the requirements of R645-301-353.400.

SPECIAL CONDITIONS OR STIPULATIONS TO THE PERMIT AMENDMENT APPROVAL YES NO

1. Are there any variances associated with this permit amendment approval? If yes, attach,

2. Are there any special conditions associated with this permit amendment approval? If yes, attach.

3. Are there any stipulations associated with this permit amendment approval? If yes, attach.

The Division hereby grants approval for Permit Amendment to the Existing Permit by incorporation of the proposed changes described
herein and effective the date signed below. All other terms and conditions of the Existing Permit shall be maintained and in effect except as
superseded by this Permit Amendment.

Signed
Director, Division of Oil, Gas and Mining EFFECTIVE DATE




@\ State.of Utah ¢

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Waest North Temple
Covernor | 3 Triad Genter, Suita 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [ 801-538-5340
James W. Carter [| 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

Michael Q. Leavitt _

April 25, 1994

Ms. Riita A.M. Vaughn

First Security Bank of Utah NA

International Department

15 East 100 South Salt Lake City, Utah 84111

Re: Replacement Bond, Sunnygide Cogeneration Assgsociates,
Sunnvside Refuse and Slur ACT/007/035-94 Folder #3 and
#5, Carbon County, Utah F

Dear Ms. Vaughn:

Enclosed please find Letter of Credit No. S-09742-0018
igsued by First Security Bank in the amount of $1,500,000 which
has been replaced by a Surety Bond No. 51123-A issued by Frontier
Insurance Company to Sunnyside Cogeneration Associates in the
amount of $1,500,000.

In accordance with R645-310-870, the Division accepted
Surety Bond No. 51123-A as a replacement for Letter of Credit No.
5-09742-0018 for the bonded area at Sunnyside Refuse and Slurry.

If you have any questions, please call me.

ames W. Carter
ivision Director

c¢c¢: Lowell P. Braxton
Daron Haddock
Bill Malencik, PFO
Pamela Grubaugh-Littig



. First | .

Securnity
Bank.

IRREVOCABLE STANDBY LETTER OF CREDIT NO. S-09742-00018

ISSUED IN Salt Lake City, Utah on 22 JAN 1993

APPLICANT: : BENEFICIARY:

Sunnyside Cogeneration Associates : State of Utah

P.0O. Box 45 Division of 0il, Gas and Mining
109 Union Street 355 West North Temple, Ste. 350
Manchester, Vermont 05254 Salt Lake City, Utah 84180-1203
AMOUNT: USD =+«1,500,000.00 DATE AND PLACE OF EXPIRY:

ONE MILLION FIVE HUNDRED THOUSAND 21 JAN 1994

AND @00/10@ UNITED STATES DOLLARS Our Counters

PERMITTEE: SUNNYSIDE COGENERATION ASSOCIATION
PERMIT NUMBER: PRO/@@7/035

Ladies and Gentlemen:

We hereby establish our Irrevocable Letter of Credit in your
favor and agree to pay to the Division of 0il, Gas and Mining
(DIVISION), available by your draft(s) drawn on usg, in an amount
not to exceed (S1, 500, 900.00), upon receipt of a written demand
by the DIVISION which reads as follows:

"We certify that Sunnyside Cogeneration Associates has failed to
conduct appropriate reclamation activities or the terms of the
permit have not been met, and that the State of Utah, Division
of 0il, Gas and Mining will therefore use the funde as necessary
to complete the reclamation activities on the mining property
located in Carbon County, Sunnyside, Utah."

Thie Letter of Credit is effective January 22, 1993 and will
expire at the close of business on January 21, 1994; however,
this credit will automatically be extended for periods of one
year from any scheduled expiration date (as originally scheduled
or automatically extended) unlees at least ninety (90) days
prior to such date we notify the Division Director in writing by
certified mail, return receipt requested, that we elect not to
renev this Letter of Credit for such additional period.

Upon receipt by you of such notice, you may draw on us at sight
for the amount of this Letter of Credit beginning 3@ daysz or ’
less prior to the then applicable expiration date, accompanied
by a statement signed by the Division Director, certifying that
" the amount of the drawing represents funde due the Division
because the permittee has failed to replace this Letter of

First Security Bank of Utah, N.A. International Department 15 East 100 South (Zip 84111) P.O. Box 30004 (Zip 84130) Salt Lake City, Utal
Telephone (801) 350-5999 Fax (801) 350-5992 Telex 37839450 First Sec Bk SWIFT FSBUUS55
A financial services company of First Security Corporation



. First .

Securnity
Bank.

L/C #: 5-09742-00018
PAGE 2

Credit with other suitable bond pursuant to R645-301-860.22 and
R645-301-870.

We certify that the amount of the credit herein established will
not be reduced for any reason during the period of thie
ingtrument without the written consent of the DIVISION.

We will give prompt notice to the permittee and to the Division
Director of any notice received or action filed alleging the
insolvency or bankruptcy of the Bank, or alleging any violations
of regulatory requirements which could result in suspension or
revocation of the Bank’s charter or license to do business.

In the event the Bank becomese unable to fulfill our ohligations

under thie Letter of Credit for any reason, notice shall be
given immediately to the permitee and to the Division Director.

Except so far as otherwise expresasly stated, this credit is=
subject to the Uniform Customse and Practice for Documentary
Credita (1983 Revigion) International Chamber of Commerce
Publication No. 400.

In Witness Whereof, the Bank has herunto set ite signature and

geal this 22nd day of January, 1993,

We hereby agree to honor each draft drawn under and in compliance with the
terma of this credit, if duly presented (together with the documents as
specified) at our office on or before the expiry date of thias credit.

;c///f /cza,g%«/

AUTHORIZED SIGW/DRE (S)

First Security Bank of Utah, N.A. International Department 15 East 100 South (Zip 84111) P.O. Box 30004 (Zip 84130) Salt Lake City, Utah
Telephone (801) 350-5999 Fax (801) 350-5992 Telex 3789450 First Sec Bk SWIFT FSBUUS55
A financial services company of First Security Corporation



. First .

Secunty
Bank.

AMENDMENT TO STANDBY LETTER OF GREDIT

L/C #: 5-09742-00018
LC ISSUED: 1/22/93
AMENDMENT 1

AMENDMENT DATE: 28 JAN 1993
APPLICANT: BENEFICIARY:

Sunnyside Cogeneration Associates State of Utah

P.0. Box 45 Division of 0il, Gaes and Mining
199 Union Street 355 West North Temple, Ste. 350
Manchester, Vermont 05254 Salt Lake City, Utah 84180-1203

THE ABOVE MENTIONED LETTER OF CREDIT IS HEREBY AMENDED AS FOLLOWS:

APPLICANT’S ADDRESS IS NOW TO READ: P.0O. BOX 58087, SALT LAKE CITY, UTAH
84158-0087

THIS AMENDMENT IS TO BE CONSIDERED AS PART OF THE ABOVE MENTIONED CREDIT AND
MUST BE ATTACHED THERETO. ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

By

TV hbantan, oy

Al{JTHORf.FEﬁ' s’iGuA'rp E(S)

|

First Security Bank of Utali, N.A.  International Department 15 East 100 South (Zip 84111) P.O. Box 30004 (Zip 84130) Salt Lake City, Utah
Telephone (801) 350-5999 Fax (801) 350-5992 Telex 3789450 First Sec Bk SWIFT FSBUULIS55
A financinl services company of Fivst Security Corporation



®
15\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Wast North Temple
4 Triad Center, Suita 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director § 801-338-5340 .
James W. Carter § 801-359-3940 (Fax)
Division Director 8- 801-538-5319 (TDD)

Michael O. Leavitt
Governor

April 21, 1994

Mr. David Pearce

Sunnyside Cogeneration Associates
P.O. Box 58087

Salt Lake City, Utah 84158-0087

Re: Replacement Bond, Sunnvsgide Cogeneration Associates,

Sunnyside Refuse and Slurry, ACT(OO71035—94E, Folder #3 and
#5, Utah ¥

Carbon County,

Dear Mr. Pearce:

The Division received the replacement bond request from
Sunnyside Cogeneration Associates on April 14, 1994. This letter
requested the existing bond, Letter of Credit No. $5-09742-0018
issued by First Security Bank in the amount of $1,500,000 be
replaced by a Surety Bond No. 51123-A issued by Frontier
Insurance Company to Sunnyside Cogeneration Associates in the
amount of $1,500,000.

In accordance with R645-310-870, the Division accepts Surety
Bond No. 51123-A as a replacement for Letter of Credit No. S-
09742-0018 for the bonded area at Sunnyside Refuse and Slurry.
The form and amount of this replacement surety is adequate and is
accepted by the Division. Replacement of this performance bond
pursuant to R645-301-870, does not constitute a release of the
bond under R645-301-880.100 through R645-301-880.800.

Enclosed is a copy of the executed forms. If you have any
questions, please call me.

Very truly:izugs,

ames W. Carter
ivision Director

cc: Lowell P. Braxton
Daron Haddock
.Bill Malencik, PFO
Pamela Grubaugh-Littig
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Parmit Number:’ : AGT/OOW /035

CEXHIBIT "B" |

SURETY BOND NO. 51123-A
(NON-FEDERAL COAL) :

. . LN 1

" THIS SURETY BOND entered into by and between the undersngnad PERMITTEE
and SURETY company, hersby jointly and seversily bihd oursslvaa, our ‘helrs,
adrr’\'ihiat'mtors, executors, successors and assigns unto the State of Ut&h,Dlvlplon of
Oll, Gas and Mining (DIVIS|ON) in the penal sum of: _ ‘_ '+ ,

L e A

; : (_,.:'f_- «
m $| 500,000. 00 (Surety Bond Amount) .
**om; MILLTON.FIVE HUNDRED THOUSAND DOLLARS AN} No/woms e ;J-. y

for the tlmaly performance of reclamation responssbﬂlﬂes of the permit araa 8s
describad In Exhibit "A" of the Reclamation Agreement, Lo . ’ :
s !‘i::-

Thls SURETY BOND will remair in effect until fall of the sPERMI?TEE'
reclamatlon obligation have bean met and relessed by the DIVISION and is cond tioned
upon faithful performance of all of the requirements of the‘ Act, the applicable rules
and regulations. the approved permit and the DIVISION. 5

"The SURETY will not cancsl this bond st any time for any reason, mqludlng

nnn-paymont of premium or bankruptey of the Principal during the porlpd of fipbility.
: < v " ;.!é..'

The 'SURETY and ‘their sucoessors and assigns, jagree to quggantpe the -

obligat:on ‘and to indemnify, defend, and hold harmlass the DIVISION from any and

all sxpenses which the DIVISION may sustain as a result cf the PERMWTEE’S‘fmlure

10 oomply -with the condition(g) of the reclamation obhgatmn.

';
: ‘é! .

' Ths' SURETY will give prompt notice to the PERMITTEE and to W DMS!ON |
of any notice received or action allaging the insolvency or bankruptcy ofthe SURETY,
or alléging'any violations or regulatory requirements whmh q ould rasult !n auspans!on :
or rmmcaﬂon of the SURETY's lucsnae s PR i 3-:.. L
,..;..... ’ o -‘i"‘l 1?

‘Térms for re!ease or ad)ustment of thie BOND are as written and agreed to by

1% the DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT ‘incorporated

s by, raference herein, to Wwhich this sune*rv AGREEMENT had boer amchau‘ as! éxmbn
i ‘wBu S , 4

-
PR ——— . S,
£
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45 U INWYITNESS WHEREOF, the PERMITTEE has hereunto
ik this 30thday of March

‘this _30¢h day of

P L

ACCEPT ED B

this lg_\e'ay of

'19 94'

"IN WITNESS WHEREOF, the SURETY has hersto set

SUNNYSIDE COGENERATION. ASSGC IATE

set itg slgngture add seal

i

Bv:

ﬁgwt‘f'

PL..-—‘...-_.....-...F .

94,

March , 18

ok
FRONTIER INSURANCE COMPANY. ¢

)

SURETY: -

Tltle.

ATTORNEY— ﬁ—FAC'I‘r/

THE STATE OF UTN'}_i %

PRI - . .
5. An Affidevit of Qualtfiontion ‘must be completed snd atf
' 5. . authorized agent .o offioer. . Whers one slgns i:y virtue
v, . company, such Power of Attomey must be filed with this /
" g @ corporation, the Agreemant shall be executed by is du

D\r\-\.\

e e wa
1 g e, e o SR
. .

Division of Qil, Gas a
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EXHIBIT "A"
SURFACE DISTURBANCE

LEGAL DESCRIPTION
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EXHIBIT A

PARCEL B:

Describing a parcel of land located in Carbon County, Utah, which is located in the
east half of Section 6, Township 15 South, Range 14 East, Salt Lake Base and
Meridian and being more particularly described according to the following coursas

and distances, to wit:

Beginning at the East one quarter comer of Section 6, Township 15
South, Range 14 East, Sait Lake Base and Meridian and running
{hence S 0°13'39" W, 1818.48 feet along the east section line of
Section 6 to the south right of way line of an existing raifroad track;
thence northwesterly along a curve {o the right with a radius of
450.00 feet, through an angle of 83*37'47", for a distance of 658.83
faet having 2 chord that bears N 40°27'18" W, 800.05 feet, thence
N 1°21'36" E, 68.00 feet along the westerly right of way line of an
existing ralliroad track; thence S 57°11'02" W, 338.86 feet to an
existing 5/8 inch rebar; thence S 66°14'45" W, 220.17 fest to an
existing 5/8 inch rebar, thence S 86°11'30" W, 261.34 feet o a
metal fance post; thence N 4°41'13" W, 264.09 test to a roof bolt
on the west side of a gate in a fance line: thence N 10°54'48" W,
180.49 feet to a metal fanca post; thence N 0°39'10" W,254,39 feet
10 a metal fence post; thence N 10°09'48" W, 31548 feetto a mefal
fance post; thence N 8°32'57" W, 232.70 feet to a roof bolt in an
existing fence line; thence N 6°32'57" W, 66.24 feet to the south

Page 4 of 9



right of way line of a Denver and Rio Grande Railroad as described
in a certain deed dated July 29, 1912; thence N 71°27'00" E,
1209.07 feet along the south fine of a 50 foot wicle right of way for
the Danver and Ric Grande Raifroad: thence northeasterly along a
curve to the left with a radius of 979.93 faet, through an angle of
9°19'48", for a distance of 159.57 feet, having @ chord that bears
N 66°47'06" E, 159.40 feet to the east line of said Section 6; thenca
S 0°13'39" W, 174,12 feet along the east fine of Section 6, 10 the
point of beginning.

Containing 42,316 acres more or less.
PARCEL C:

Describing a parcsl of land located in Carbon County, Utah, which is located in the
south half of Section 6, Township 15 South, Range 14 East, Salt Lake Base and
Meridian, and being more particularly described according to he following courses
and distances, to-wit:

Beginning at the southeast comer of Saction 6, Township 15 Sauth,
Range 14 East, Salt Lake Base and Maridian which is a brass cap;
and running thence N 89°57'69" W, 2646.97 feet along the south
line of said Section 6 to the south one-quarter comer of said
Section 6; thence S 88°27'59" W, 1321.87 feet along the south line
of said Section 6 to the southwest corner of the SE1/45W1/4 of
said Section 5; thence N §9°40'32" E, 666.58 feaet to a metal fence
post; thence N 44°13'50" E, 430.53 feet to a roof bolt, thenca N
59°09'24" €, 167.86 fest to a metal fence post; thenca N 63°'51'14"
£, 188.19 feet to a metal fence post, thence N 30°15'43" E, 335.60
feel to a matal fence post; thence N 21°00'31" W, 34.15 feet to an
east brace post in a barbed wire fence; thence N 81°18'59" E,
1270.08 feet along an existing fence line to a roof bolt; thence N
36°40'17" E, 152.88 feel along a fence line to a roof bolt; thence
S54°41'13" E, 264.09 feet to a metal fence post; thence N 86°11'30"
€, 261.34 feet to an existing 5/8 inch rebar, thunce N 66°15'45" E,
220.17 feat to an axisting rebar; thence N 57°11°01"* E, 338.86 feet
io the west right of way line of an existing railroad right of way;
thence & 1°21'36™ W, 68.00 feet along the wasterly right of way line
of an existifg rallroad track; thence southeastorly along a curve to
the laft with a radius of 450.00 feet, through an angle of 833747,
for a distancs of 856,83 fest having a cherd that bears S 40°27'18"
E 600.05 feet to a point on the east line of said Section 6; thence
S 0°13'3g" W, 818.01 feet along the section fina to the point of
beginning

Containing 79.085 acres, more or less.

ALSO:

Describing a parcel of land located in Carben County, Utah, which is located in the

Page 5 of 9



narth half of Section 7, Township 15 South, Range 14 East, Sait Lake Base and
Meridian and being more particularty described according to the following courses

and distances to-wit:

Beginning at the northwest comer of Section 7, Tewnship 15 South,
Range 14 East, Salt L ake Base and Meridian, which is a brass cap;
and running thence N 89°27'58" E, 1253.27 feet along the norh line

of said Sactien 7 o the northeast comer of the

NW1/4NW1/4 of

said Section 7; thence N 89°27'59" €, 1321.87 feet along the north
line of said Section 7 to the north one guarter comer of said
gaction 7; thenca S g5°57'59" E, 2646.97 feet along the norih line
of said Section 7 to the northeast comer of said Section 7 10 the
northeast comer of said Section 7 which is a brass cap; thenca S
0°15'54" W, 1322.37 feet along the east fine of said Section 7 10
the southeast comer of the NE1/ANE1/4 of said Saction 7: thence
S 89°53'03" W, 2656.91 feet along the south line of the north one
half of the nartheast one quarter of sald Section 7 to the southwast
corner of the NW1/4NE1/4 of ggid Section 7; thence S 0*41'30" W,
664 .68 feet along the east line of the SE1/4NW1/4 of said Section
7 to the southeast comer of the NE 1/4SE 1/4NW1/4 of said Section
7: thence S B8°40°06" W, 2560.98 feet along the south line of the
north one haif of the south one half of the northwest one quarner of
said Saction 7 to the southwest comer of the NW1/4SW1/4NW1/4
of said Section 7, thence N 0°17'17" E, 1984.79 feet along the west
section line of said Section 7 1o the point of beginning.

Containing 197.987 acres, more of loss,

Less a strip of land 200 feet wide for an existing railread right of way lying in the
west half of Section 7, Township 45 South, Range 14 East, Salt Lake Base and

Meridian, the boundaries of which are paraltel o ths
angles from the foliowing dascribed caenter line:

100 feet distant at right

Beginning at & point on the north boundary line of said Section 7,
which point is Station 102+50.0 P.0.C. of the Rallroad Canter Line
Survey, said peint being N 88°27'59", 633.0 feet, mare or jass,

along the north line of said Section 7, said point

baing on a curve

to the right with a radius of 572.95 feet through an angle of 114°42'
for a distancs of 1147.2 feet and having chord bearing of S
1°24'18" E and a distance of 443.07 feet, tho tangent to curve at
this point bearing S 24°12' E; thence continuing on the same curve
right 455.9 feet in @ southerly direction to Station 107+405.9 P.T.;
thence S 21°21' W, 245.5 fest to Siation 109+51.4 P.C., which
peint is the beginning of a curve 1o the left with a radius of 716.20
fsat through an angle of 2820 for & distance of 354.2 feet and
having @& chord bearing of S 7°13' W and a distancs of 350.57 fest
to Station 113+05.6 P.T.: thence S B°57 E, 973.89 feet to Station
122+79.49, said point begin on the south line of the north one hatt
of the south one half of the northwest one quarter of said Section

7.

Containing 9.318 acres, more of |1ess,
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Revised October 1990
Exhibit "A" - SURFACE DISTURBANCE Permit Number: ALT /067/6%

- Effective Date: ~ March 30, 1994

SURFACE DISTURBANCE
-=000000—~

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends
to conduct coal mining end reclamation activities on or within the SURFACE
DISTURBANCE as described hereunder:

Total acres of SURFACE DISTURBANCE: | A0

Legal Description of SURFACE DISTURBANCE:
( ATACHEY )

" This SURFACE DISTURBANCE is covered by the reclamation surety provided in
Exhibit B.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this
30th  day of __March L1994 . -

FRONTIER INSURANCE COMPANY

Byz%’"ésg RE%YV/—\

Robert E. Shaw, Jr. -~

Title: _ Attornmey-In-Fact

Page 7 of 9
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" AFFIDAVIT OF QUALIFICATION
_SURETY COMPANY |
: " e000000-- !

_ '|;j ROBERT E. SHAW, JR. _____ _, being first duly swomn undai' ‘oath, doposoa
'l and saysthat he/she-is the (offrcer or agent) ATTORNEYJLI—FAGT SEeart
g,fﬁ. FRONTIER INSURANCE COMPANY ; and tha ha/shexieduiv:i uthonzed

Lid SURETY coM#ANv is

E . authorlzad to exaecute the same and has complied in all naschts with tha l&ws tif Uteh

to executa and deliver the foregoing obligations; and that

n reference 0 becomlng sale surety upon bonds, Undertaklhgs and obu‘gaﬁons} harmn.

: (Sldned)

S ' ' Surety Comp

o Sub'acribéd and sworn to before me this _30thday of _Ma

oo e ST Notary Pyﬁc

§i el My Commlsslon Exglras.

1

1 S NotaryPubﬂc.StateofMalm :

”«: - .

NS ER

P Attost. /2 /Zé@

A STATE OF MAINE ;
3 ) SS' a

COUNW OF ANDROSCOGGIN - )y L,

.N.,._,_.
Yornr ol a an s

o
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kb PR R P
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. . . '
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FM 19-5002-A (6/93)

(@]
TONLIET nsueance couany

ROCK HILL. NEW YORK 12775-3000
Ne 51123 .4

(A Stock Compary)

POWER OF ATTORNEY

Wuote Al 3“"" %u @ht‘m‘ yrt‘srmn: That FRONTIER INSURANCE COMPANY, a Naw York Corporation, having ils principal office in
Rock Hiil New York. pursuant to the following resolution, adopled by the Board of Directors of the Corporation on the 4th day of Navember, 1985

*RESOLVED, that the Chairman of tha Board, the President, or any Vica Prasidant be, and horedy Is, guthorized to appoint Attornays-in-
Factloraprasentand actfor and on behalfl of the Company o exacute bonds, undertakings, recognizancas and gther cantracts of indemnity
and writings obligatory in the nature thereof, and to attach thereto the corporate seal of the Company, in the tranaaction of its suraty business;

“RESOLVED, thatthe signatures and attestations of such officers and the seal of the Company may be ffixed 1o any such Pawer of Artornay
or 1o any certificate relating thereto by facsimile, and any such Power of Atorney of certllicata bearing sucn fucsimitg signaturas or facsimile
saal shail be valid and binding upon the Company whan so affixed with respect10 any bond. undertaking, recognizance or other contract of

tndamaity or writing obligatory in the nature tharaof,
YRESOLVED. that any such Attorney-in-Fact delivering a secretarial certification thatthe foregaoing resotutions stilt be in affect may losertin
such cartificatian the date theraof, said date 10 be not Iater than the date of delivery theraof by gsuch Attorney-in-Faet”
This Pawer of Attarney Is signed and sealed in facsimile under and by tha authority of the above Resotution.
OOES HEREBY MAKE, CONSTITUTE AND APPOINT: ROBERT E., SHAW, JR. BLAIR F. TORELLI STEPHEN F. DUNLAP
ELLA E, RICHARDS DAVID H. SKILLINGS MICHELLE V. ORLANDO JUDY L, NORING-PICKETT
of AUBURN ,in the State of MATNE
it8 true and lawful Attornay(s)-lt-Fact with full pawer and authority hareby conferred in its name, place and stead to sign, executs, acknowisdge nnd
delivar in its behalf, and a3 its act and deed, without power of redetegation. as {ollows:

Bonds guarantseing the fidelity of parsans holding places of public or privata trust guarantesing the performance of contracta otharthan
insyranca pollcies; and sxecuting or guarantasing bonds and undertakings required or parmitted in ail actions or proceedings or by law
aliowed; ONE MILLION FIVE HUNDRED THOUSAND DOLLARS AND 00/cents--($1,500,000.00)-..;and to bind FRONTIER
INSURANCE COMPANY thareby aafuily and to the same extentas if such bond or undeérta mg was aignedd by the duly autharized officers of
FRONTIERINSURANCE COMPANY, and all the acts of said Attornay(s)-in-Fact purauvantio the authority herein glven are herebry ratifled and

confirmed.
An Witnens Mhrreuf FRONTIERINSURANCE COMPANY of Rock Hill, Naw Yark, has caused this Power of Aftorney to bo signed by its President
and Its Corporatg sval lo be affixed this 218t dayot - JUNE .19 91 .

FRONTIER INSURANCE COMPANY

V.

WALTER A, RHULEN, Presicent

State of New York
County of Sultivan

Onhis 21et day of JUNE , belore the subscriber, a Notary Public of the Btats of
New York in and for the County of Sullivan, duly commissionaed and gualified, came WALTEH A RHULEN of FRONTIERINSURANCE COMPANY to
me parsonally known to ba the individual and officer describad herein. and who executed the praceding instrumaent, and acknowledged the
axacution of the same, and being by me duly swarn, deposed and said, thathaia tha officer of the Company aforesaid, and that the seal affixed ta the
preceding instrumentis the Corporate Seal of tha Company, and the Corporate Seal and signature as an officer ware duly affixed and subscribed to
the sald instrument by the authorily and direction of the Corporation, and that the rs:oiuuon of tha Company, raferred tain the pracading Instrument,

ia pow in force,
,_3:1 mesi!‘mann N herenf. 1 have hereunto set my hand, and affixed my official seal at Rock Hill, New York, the day and year abave written.

a5 AN

CHRISTINE 1. LANE

Notary Public Smte of New York
Sullivan County Clerk’'s No. 1096
Commission Expires May 2, 1984

CERTIFICATION

L, JOSEPH LOUGHUN, Sacretary of FRONTIER INSURANGE COMPANY of Rock Hill, New York. do hereby centity that the loregoing Aesolution
adopted by the Board al Directars of this Corporation and the Powers of Attorney issued pursuant thereto, are Irug and correct, and that both the

Resolution and the Powara of Attornay are in full force and effect.
:3“ agﬂ“ﬂ"! %hﬂ‘?ﬂﬂ { have hearsunto set my hand and affixed the facaimile seal of the corparation this  30th day of

e Mt W o

VIOSEPH LOUGHLIN, Secratary
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@ State’)f Utah ®

DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Trlad Center, Sulte 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [ 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director B 801-538-5319 (TDD)

Michael O. Leavitt
Governor

April 9, 1994

Mr. David Pearce

Sunnyside Cogeneration Associates
P.O. Box 58087

Salt Lake City, Utah 84158-0087

Re: Replacement Bond, Sunnyside Refuse_and Slurry, Sunnyside
Cogeneration Associates, ACT/007/035, Folder #4, Carbon

County, Utah

Dear Mr. Pearce:

The Division received a bond with no cover letter addressed
to the Division explaining the changes requested, see attached.
The Division has kept the original bond and requests that a
letter be sent to the Division explaining the form changes, etc.
Upon receipt of that explanatory letter, the Division will
proceed.

If you have any questions, please call me. Thank you.

Pamela Grubaugh-Littig
Permit Supervisor

Enclosure
cc/enc: Lowell Braxton
Bill Malencik, PFO

7
%



SUNNYSIDE COGENERATION ASSOCIATES

POST OFFICE BOX 58087
SALT LAKE CITY, UTAH 84158-0087

VIA FEDERAL EXPRESS

March 31, 1994

Mr. Brian W. Burnett

Callister, Duncan & Nebeker

800 Kennecott Building

Salt Lake City, UT 84133

Re: Sunnyside Project, Sunnyside, Utah

Dear Brian:

Enclosed please find Frontier Insurance Company's fully executed Surety Bond No. 51123A
to replace our existing Collateral Bond. Please have this delivered as soon as possible to
the State of Utah, Division of Oil, Gas and Mining and notify me as soon as you have

received proof of their acceptance on page 2 of the Bond.

Please call me if you have any questions.

Sincerely,
SUNNYSIDE COGE TION ASSOCIATES
Bayard R. Kraft, III

Authorized Member, Management Committee

cc: Robert Bothwell, William Gallagher Associates
Robert Shaw, Dunlap Insurance & Bonding



Porehlt Number:’ : AG',I',.[QQZ/ 035

| EXHIBIT "B"

g | o
BN SURETY BOND NO. 51123-A )

E | . (NON-FEDERAL COAL) ' e
v CorE
B  THIS SURETY BOND entered Into by and between the! undcrsngnebPERM}T‘rEE
and SURETY company, herseby jointly and severally bihd oursolvas, our ‘helrs,
o .' udmlmatrators, executors, successors and essigns unto the State of UtEh,DIvlplon of

£ 1 Oll, Gas and Mining (DIVIEION) in the penal sum of;

o (s) $l 500,000.00° (Suraty Bond Amount) :
an **omz MILLION FIVE HUNDRED THOUSAND DOLLARS AN No/loorﬂs ** .;’.. .

for the tlmaly performance of reclamation responsnbllltios of the parmit araa as
destribed in Exhibit "A" of the Réciamation Agresment. ‘ ‘ Lo ‘ e
g . . [ . .@fiﬁn M-

+ Thig SURETY BOND. will remair in effect untll hll of tho ;PERMITTEE’
reclamation obligation have been met and relessed by the DIVISION endis cond tioned'
upon faithful performance of all of the requirements of tha‘ Act, the applicable rulas
end regulations, the approved permit and the DIVISION. |

The SURETY will not cancel this bond st any time for any reason, mqludlng
nnn-payment of premium or bankruptey of the Principel during the peﬂpd Df ﬁpblﬁtv

.
_:_-r*,;j_t": PRI Y TR

Tha ‘SURETY and ‘their successors and assigne, lagree ;to qugrant?e the -
obligatzon and to indemnify, defend, and hold harmiass the DIVISION from any end
all expenses which the DIVISION may sustain as a result of the PERMITTEE s‘fmlure
to oomp!y with the condition(s) of the reclamation obhganon. L ';

G
: Th"b' SURETY will give prompt notice to the PERMITTEE and to H' 'Dl\hSlON
of any notlce received or action allaging the insolvency or ba‘nkruptcy of‘tha GURETY
: or alléging any violations or regulatory requirements whwh dould result In suspanslon :
S or rwocaﬂon of the SURETY s license. L ‘

, g 1 '

- "Térms for ralease or ad;ustment of this BOND are as wntton and a,greed to by
. the DlVIStON and the PERMITTEE in the RECLAMATION AbHEEMENT‘ incorporated
by, refarance hermn to wh!ch thls SUHETY AGREEMENT haa been attachad as’ Exhlb:t
wBu P

Lg_.-.
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Hl N WITNESS WHEREOF, the PERMITTEE has hereunto
% thlg _30thday of _March - , 1994,

G , ~ SUNNYSIDE COGENE

.

By:

IN WITNESS WHEREDF, the SURETY has hereto set jte slgnaturp and Be_al
“this 30th day of __March 18 94, o : .

Ceew T PSP
T T P -t o
Py TP g

FRONTTER TNSURANCE

%@

B . 'rma, ATTORNEY-TN-FACF™ [{ :i

et

i
T .
FReo o i P
PR S P
. i o

W " ‘ACCEPTED BY THE STATE OF UTAH
I thls day of ' ., 18

B N PN PRI
R SRS SRS D R S Ml SO

James W, Carter, Director - -/ "

B . An Affidavit of 'nglﬂcaﬂon ust be completod and stiached to th!d 'lorm fdr uoh
"7 . muthorized sgent -or officer, Where one signs by virtue of Paw‘ar o‘! 1or

15: . compeny, such Powsr of Artomev must bae filed with thlsl greement, ﬁ RMITTEE
<" 18 8 corporetion, the Agresment shall be executed by its duly authorizaJ bfﬂoor. i
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EXHIBIT "A"
SURFACE DISTURBANCE

LEGAL DESCRIFPTION
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EXHIBIT A

PARCEL B:

Describing a parcel of land located in Carbon County, Utah, which is locsted in tha
east half of Section 6, Township 15 South, Range 14 East, Salt Lake Base and
Maridian and being more particularly described according to the following courses
and distances, to wit:

Beginning at the East one quatter comar of Section 6, Township 15
South, Range 14 East, Salt Lake Base and Meridian and running
{hence S 0°13'39" W, 1818.48 feet along the east section line of
Section 6 to the south right of way line of an existing railroad track;
thence northwestery along a curve {o the right with a radius of
450.00 faet, through an angle of 83°37'47", for a distance of 656,83
feet having a chord that bears N 40°2T'18" W, 600,05 feet; thenice
N 1°21'36" E, 68.00 feat along the westerly right of way line of an
existing raliroad track; thencs S 57°1102* W, 338.68 feet to an
existing $/8 inch rebar, thence S 66°14'45* W, 220.17 feet to an
existing 5/8 inch rebar; thence S B86°11'30" W, 261.34 fect to &
metal fence post; thence N 4°41'13" W, 264.09 feet to a roof bolt
on the west sida of a gate in 8 fanca line; thence N 10°54'48" W,
186.49 feet to a metal fence post; thence N 0°29'10" W,254.39 feet
to a metal fence post; thence N 10°09'48" W, 315.48 feetto a metal
fance post; thenca N 6°32'57T" W, 232,70 feet tv a roof bolt in an
existing fence lina; thence N 6°32'67" W, 65.24 feet to the south

Page 4 of 9



right of way line of @ Denver and Rio Grande Railroad as described
in a cerain deed dated July 29, 1912; thence N 71°27'00" E,
1209.07 feet along the south line of a 50 foot wicle right of way for
the Denver and Rio Grande Railroad; thence northeastery along a
curve to the left with a radius of 979.93 foet, through an angle of
9°19'48", for a distance of 158.57 feet, having a chord that bears
N 66°47'06" E, 158.40 feet 1o the east line of said Saction €; thence
S 0°13'39" W, 174.12 feet along the east line of Section 6, 10 the
point of beginning.

Contalning 42.316 acres more or less.

PARCEL C:

Describing a parcel of land located in Carbon County, Utah, which is located in the
south half of Section 6, Township 15 Sauth, Range 14 East, Salt Lake Base and
Meridian, and being mare particularly described according to the following courses
and distances, to-wit:

Beginning at the southeast comer of Section 8, Township 15 South,
Range 14 East, Salt Lake Base and Meridian which is a brass cap;
and running thence N 89°57'59" W, 2646.97 feet along the south
line of said Section 6 to the south one-quarter comer of said
Section 6; thence S 89°27'59" W, 1321.87 feet along the south lne
of said Section 6 to the southwest comer of the SE1/45W1/4 of
said Section 5; thence N 5§3°40'32" E, 666.58 fuet to & metal fence
post; thence N 44°13'60" E, 430.53 feet to a roof bolt, thence N
50°00'24" E, 167.86 feet to @ metal fence post; thence N 63°51'14"
£, 188.19 feet to a metal fence post: thence N 0°15'43" E, 335.60
feet to a matal fence post; thencae N 21°00'31" W, 34.15 feet to an
east brace post in a barbed wire fence; therice N 81°18'59" E,
1270.08 feet along an existing fence line to a roof bolt; thence N
36%40'17" E, 152.88 feet along a fence line ta a roof bolt; thence
54°41'13" E, 264.09 feet to a metal fence post; thence N 86°11°30"
E, 261.34 feet to an existing 5/8 inch rebar, thunce N 66°15'45" E,
220.17 feat to an existing rebar, thence N §7°11'01* E, 338.86 fest
to the west. right of way line of an existing railroad right of way;
thence § 1°21'36" W, 68.00 feet along the wasterly right of way line
of an existing raliroad track; thence southeastorly along a curve to
the left with a radius of 450,00 feet, through an angle of 83°37'47%,
for a distance of 656.83 fest having a chord that bears S 40°27'18"
E 600,05 feet to a point on the east line of said Section 6; thence
§ 0°13'3g" W, B18.01 feet along the section line to the point of
baginning

Containing 79.085 acres, more or iess.

ALSO:

Desecribing a parcal of land located in Carbon County, Utah, which is located in the
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north half of Section 7, Township 15 South, Range 14 East, Salt Lake Base and
Maridian and being more particularty described according to the following courses
and distances to-wit:

Beginning at the northwest comer of Section 7, Tewnship 15 South,
Range 14 East, Salt Lake Base and Meridian, which is @ brass cap;
and running thence N 89°27'59" E, 1253.27 feet along the north line
of said Section 7 to the northeast comer of the NW1/4NW1/4 of
said Section 7; thence N 89°27'59" E, 1321.87 feet along the north
line of said Section 7 to the north one quarter comer of said
Saction 7; thence S 89°57'59" E, 2646.97 feet along the north line
of sald Section 7 to the northeast cormer of said Section 7 to the
northeast comer of said Saction 7 which is a briass cap; thence S
0°15'54" W, 1322.37 feet along the east line of said Section 7 10
the southeast corner of the NE1/4NE1/4 of said Section 7; thence
S 89°53:03" W, 2656.91 feet along the south lins of the north one
half of the northeast one quarter of sald Section 7 to the southwast
cornar of the NW1/4NE1/4 of said Section 7; thencs 5 0°41'30" W,
664.69 feet along the east line of the SE1/4NW1/4 of said Saction
7 to the southsast comer of the NE 1/4SE1/ANW1/4 of said Section
7: thence S B8°40°06" W, 2560.98 feet along the south line of the
north one half of the south one half of the nerthwest one quarter of
said Saction 7 to the southwest comer of the NW1/4SW1/4NW1/4
of said Section 7, thence N 0*47'17* E, 1984.79 feet along the west
saction line of said Section 7 to the point of beginning.

Containing 197.987 acres, more of (ass.

Less a strip of land 200 feet wide for an exisling railcead right of way lying in the
west half of Section 7, Township 15 South, Range 14 East, Salt Lake Base and
Meridian, the boundaries of which are paraiiel to tha 100 fest distant &t right
angles from the following described center line: '

Beginning at a point on the north boundary line of said Section 7.
which polnt is Station 102+50.0 £.O.C. of the Rallroad Center Line
Survey, said peint being N 89°27'59", 633.0 feet, mare or less,
along the north line of said Saction 7, said point being on a curve
to the right with & radius of 572.95 feet through an angle of 114°43'
for a distancs of 1147.2 feet and having chord bearing of &
1°24'18" E and a distance of 443.07 feet, tho tangent to curve at
this point bearing 8 24°12' E; thence continuing on the same curve
fight 455.9 feet in & southarly direction 10 Station 107+05.9 P.T.
thenca S 21°2Y' W, 245.5 feet to Slation 109+51.4 P.C., which
point is the beginning of @ curve to the left with @ radius of 716.20
fest through an angle of 28°20' for a distance of 3542 feat and
having a chord bearing of S 7+43' W and a distance of 350.57 fest
to Station 113+05.6 P.T. thence S 6°57 £, 973.89 (est 10 Station
122+76.49, said point begin on the south line of the north one half
of the south one haif of the northwest one quarter of said Section
7.

Containing 9.318 acres. more of |ess.
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Revised October 1990
Exhibit "A” - SURFACE DISTURBANCE Permit Number: ACT /o061/a8¢

o _ Effective Date: March 30, 1994

SURFACE DISTURBANCE
-=000000~~

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends
to conduct coal mining and reclamation activities on or within the SURFACE
DISTURBANCE as described hereunder:

Total acres of SURFACE DISTURBANCE: S\ O

Legal Description of SURFACE DISTURBANCE:
( ATACHEY )

This SURFACE DISTURBANCE is covered by the reclamation surety provided in
Exhibit B. . :

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this
30th  day of __ March 1994 .

FRONTIER INSURANCE COMPANY

Byz%’%“?j/\

Robert E. Shaw, Jr.

Title: Attorney-In-Fact
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R S Surety Comp

AMy Gommlsslon Exglras'

" AFFIDAVIT OF QUALIFICATION
. SURETY COMPANY :
.*. '—0000Q00~

i |, ROBERT E. SHAW, JR, , being first duly sworn undai' oath dopoaoo
_“..asu,«‘ ‘r :

of ? FRONTIER INSURANCE COMPANY ; and tha ' halﬂhﬂe Jufv authoﬂzed
to executa and deliver the foragoing obligations; and thut sLid SURETY CCMF&ANY is
authorlzed to execute the same and has complied in al! respacts with the I&wa uf Uteh

in roference to becoming sole surety upon bonds, undertakmgs and ::;bil;;amlr.msI herein.

v

Tl ... (Signed) Z/ f

Sub'acrlbéd and sworn to before me this _30thday of _Ma

v

Notary Puljlic

NoimyPubllc.Sta!eofMalm 19

% e ) ey %é@

STATE OF MAINE
COUNTY OF ANDROSCOGGIN' ; bt

T

i
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. " o '
mntler INSURANCE COMPANY

ROCK HILL. NEW YORK 12775-8000
' {A Stock Company) Ng 5’ 123 - A

POWER OF ATTORNEY

Ruuote All Fen My These Presents: That FRONTIER INSURANCE COMPANY, a New York Corporation, having ita pringlpal office in
Rock Hifl, New York, pursuant to the following resolution, adopted by the Board of Diractors of the Corporation on the 4th day of November, 1985:

“RESOLVED, that the Chairman of the Board, the President, or any Vice President be, and herety ls, nuthorized to Appoint Attorneys-in-
Factiarapresentand actfor and on behalf of the Company to execute bonds, undartakings, recognizances and other contracts of indemnity
and writings obligatory in the nature thereol, and to attach thereto the corporate seat of the Company, in the transaction of its aurety business:
"RESOLVED, thatthe signatures and attestations of such officars and the sea! of the Company may be 1ffixed to any su¢h Pawar of Attornay
orlg any certificate retating thereto by facsimile, and ary such Power of Atorney or certiticate bearing such facsimile signstures of (acsimile
seal shall be valid and binding upon the Company whan so affixed with respect 10 any bond, undertaking, recognizance or other contract of
indemaity or writing obligatary in the nature thereof,

“"RESOLVED. that any such Aitornay-in-Fact delivering a secretarial certification that the foregaing reaclutions stll be in effect may lngertin
such certification the date thareaf, said date 1o be not |ater than the date of delivary theraof by such Attorney-in-Fact™

' This Power of Attornay I signed and sealed in facsimile under and by the authorlty of the above Resolution. _
DOES HEREBY MAKE, CONSTITUTE AND APPOINT: ROBERT E. SHAW, JR, BLAIR F. TORELLI STEPHEN F. DUNLAP
ELLA E. RIGHARDS DAVID H., SKILLINGS MICHELLE V. ORLANDO JUDY L. NORING-PICKETT

of ADBURN ,in tha State of MAINE .
its trus and lawful Attorney(s)-ln-Fact with full power and authority hereby conferred in its namae, place and stead to sign, execute, acknowledge and
deliver in its bahalf, and as its act and doed, without power of redelegation, as follows:

Bonds guaranteeing the fidality of pursons holding places of public or privata trust: guacantesing the performance of contracta other than
insyrance pollcies: and sxeacuting or guarantaeing bonds and underakings requicad or parmitted in all actions or proceedings or by law
allowed: ONE MILLION FIVE WUNDRED THOUSAND DOLLARS AND 00/cents--($1,500,000.00)-=-.-;and o bina FRONTIER
INSURANCE COMPANY thereby as fully and to the same extent as d such bond or und rtaking was aigned by the duly authorized cfficers of
FRONTIERINSURANCE COMPANY, and all the acts of said Attornay(s)-in-Fact purauant to the authority herein given ara herebry ratifled and

confirmed.
An Bitnens Whereal, FRONTIER INSURANCE COMPANY of Rock Hifl, Naw York, has causad this Pawer of Attorney to be signed by its President
and Its Corporate geal to be sffixed this 21at  dayo? - JUNE V19 91
FARONTIER INSURANGE COMPANY
Stato of Now York : o WALTER A. RHULEN, Prasident
Coumy of Sullivan “-_- , Prasiden
On this 21st day of JUNE .18 91 . belore the subiscriber, a Notary Public of the State of

New York in and for the County of Sullivan, duly commiasioned and qualified, came WALTER A, RHULEN of FRONTIERINSURANCE COMPANY to
me pearsonaily known to be the individual and officer described harein. and who executed the preceding instrument, and acknowledged the
exacution of the same, and being by me duly sworn, deposed and said, that heia the officer of the Company aforesald, &nd that the seal atfixed to the
preceding instrumant s the Corporata Seal of the Company, and the Corporate Seal and signature as an officer ware duly affixed and subscribedto
the sald instrument by the authority and direction of the Corporation, and that the resolutian of the Company, raferred toin the praceding instrument,
ia now in forca. :

3n muﬁmnﬂq Hhereod, | have herounto set my hand, and affixed my official seal at Rock Hill, New York, the day and year above writtan,

(st N

CHRISTINE I, LANE

Notary Public State of New York
Sullivan County Clerk's No, 1996
Commission Expiraz May 2, 1994

CERTIFICATION

1. JOSEPH LOUGHUN, Secretary of FRONTIER INSURANCE COMPANY of Rack Hill, New York, do hareby certity that the foregoing Resolution
adopted by the Boacd of Directora of this Corporation and the Powers of Attorney issued pursuant theceto, aré true and correct, and that roth the

Resalution and the Powara of Attornay ara in full farce and effect
3“ mifm" ﬁ‘l""’fv | have hersunto sat my hand and affixed the facsimile seal of the corporation this 30th day of

e B, s Sy

U/ I0SEPH LOUGHUN, Secretary

FM 19-5002-A (6/83)
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@ First ¢

Security
Bank

IRREVOCABLE STANDBY LETTER OF CREDIT NO. S-09742-00018

ISSUED IN Salt Lake City, Utah on 22 JAN 1993

APPLICANT: BENEFICIARY:

Sunnyside Cogeneration Associates State of Utah

P.0. Box 43 Divigion of 0il, Gas and Mining
129 Union Street 355 West North Temple, Ste. 350
Manchester, Vermont 05254 Salt Lake City, Utah 84180-1203
AMOUNT: USD +e+1,500, 000.00 DATE AND PLACE QF EXPIRY:

ONE MILLION FIVE HUNDRED THOUSAND 21 JAN 1994

AND 20/10@ UNITED STATES DOLLARS Our Counters

PERMITTEE: SUNNYSIDE COGENERATION ASSOCIATION
PERMIT NUMBER: PR0O/007/@35

Ladies and Gentlemen:

We hereby establish our Irrevocable Letter of Credit in your
favor and agree to pay to the Division of Oil, Gas and Mining
(DIVISION), available by your draft(s) drawn on us, in an amount
not to exceed (S1,500,000.00), upon receipt of a written demand
by the DIVISION vhich reads as follove:

*We certify that Sunnyside Cogeneration Associates has failed to
conduct appropriate reclamation activities or the terma of the
permit have not been met, and that the State of Utah, Division
of 0il, Gas and Mining vill therefore use the funds as necessary
to complete the reclamation activities on the mining property
located in Carbon County, Sunnyside, Utah."®

This Letter of Credit is effective January 22, 1993 and will
expire at the close of business on January 21, 1994; hovever,
this credit vill sutomatically be extended for periods of one
year from any scheduled expirstion date (as originally scheduled
or automstically extended) unless at least ninety (90) days
prior to such date we notify the Division Director in writing by
certified mail, return receipt requested, that ve elect not to
renev this Letter of Credit for such additional period.

Upon receipt by you of such notice, you may drav on us at sight
for the amount of this Letter of Credit beginning 3@ days or
less prior to the then applicable expiration date, accompanied
by a statement signed by the Division Director, certifying that
the amount of the draving represents funds due the Division
because the permittee has failed to replace this Letter of

Eirst Security Bank of Litaft, N.A. Diternational Department 13 East 100 South (Zip 34111) PO, Box 30004 (Zip $+130) Salt .-
Telephone (8011 330-5999 Fax (3013 3505492 Joiey 3789450 First sec Bk SWWIFT FSBULIS3S

A financial servtees compan ot Fost Secartty Corporation
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Bank

L/C #: S-09742-00018
FAGE 2

Credit with other suitable bond pursuant to R645-301-860.22 and
R645-301-870.

We certify that the amount of the credit herein established will
not be reduced for any reason during the period of this
instrument without the written consent of the DIVISION.

We will give prompt notice to the permittee and to the Division
Director of any notice received or action filed alleging the
insolvency or bankruptcy of the Bank, or alleging any violations
of regulatory requirements vhich could result in suspension or
revocation of the Bank’s charter or license to do business.

In the event the Bank becomes unable to fulfill our obligations
under this Letter of Credit for any reason, notice shall be
given immediately to the permitee and to the Divieion Director.

Except so far as othervise expressly stated, this credit i=a
subject to the Uniform Customs and Practice for Documentary
Credits (1983 Revision) International Chamber of Commerce
Publication No. 400.

In Witness Whereof, the Bank has herunto set its signature and
seal this 22nd day of Jsnuary, 1993.

We hereby agree to honor each draft drawn under and in complisnce vith the
terms of this credit, if duly presented (together with the documents as
specified) at our office on or before the expiry date of this credit.

;u//% /M,q/*/

AUTHORIZED sxszﬁ?ﬁns<s>

First Security Bank of Ltai. N.A. Internatwonal Department 15 East 100 south (Zip 34111) P.O. Box 30004 (Zip 341301 Sait L
Telephone (801) 350-3999 Fax (801) 350 - 3992 Telex 3789450 First Sec Bk SWIFT FSBLILISSS

A financial services cormpany of First Security Corporation



AFFIDAVIT OF QUALIFICATION
INSTITUTION (Bank or Agency)
-000000--

|, _ Riitta A.M. Vaughn , being first duly sworn under oath, deposes

and says that he/she is the (officer or agent) Officer
of _Fist Security Bank of Utah, N.A. ; and that he/she is duly authorized

10 execute and deliver the foregoing obligations; and that said INSTITUTION (Bank or

Agency) is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to commitments, undertakings and obligations herein.

.
- i E 17 ’ '.' ‘ ;
(Signed) __ (céilc—" /7 / (el
“Assistant Vice President /',
Name - Position v

Subscribed and sworn to before me this _A9_day of gmﬁ% 1993
dé;im BT/

Notary Public N

My Commission Expires:

. 19

Attest:

STATE OF )

COUNTY OF )
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Bank

AMENDMENT TO STANDBY LETTER OF CREDIT

L/C #: 5-09742-00018
LC ISSUED: 1/22/93
AMENDMENT 1

AMENDMENT DATE: 28 JAN 1993
APPLICANT: BENEFICIARY:

Sunnyside Cogeneration Associates State of Utah

P.0Q. Box 45 Division of 0il, Gas and Mining
109 Union Street 355 West North Temple, Ste. 350
Manchester, Vermont 05254 Salt Lake City, Utah 84180-1203

THE ABOVE MENTIONED LETTER OF CREDIT IS HEREBY AMENDED AS FOLLOWS:

APPLICANT’S ADDRESS IS NOW TO READ: P.0O. BOX 58087, SALT LAKE CITY, UTAH
84158-0087

THIS AMENDMENT IS TO BE CONSIDERED AS PART OF THE ABOVE MENTIONED CREDIT AND
MUST BE ATTACHED THERETO. ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

Firit Security Bartk of Utalt. N A Trternationad Departoent 15 East Do South (Zip 34111 PO, Box 30004 (Zip S41300 Salt Like o
Telephone (3011 330-3999 Fax (301) 330- 3992 Teiex 3789430 First Sec Bk SWIFT F3BULISSS

A financial serviees company ot First Security Corporation



AFFIDAVIT OF QUALIFICATION
INSTITUTION (Bank or Agency)

--000000--
|, __Marylee Bingham , being first duly sworn under oath, deposes
and says that he/she is the (officer or agent) International Banking Officer
of _First Security Bank of Utah, N.A. : anQ tnat he/she is duly authorized

to execute and deliver the foregoing obligations; and that said INSTITUTION (Bank or
Agency) is authorized to execute the same and has complied in all respects with the
laws of Utah in reference to commitments, undertakings and obligations herein,

—

} ap e ,\/
. (Signed) lf" !’/ “ ’\/},,/ vf/ﬁ/ l /

Nan&re -P sition / }

Marylee Bingham, International Banking Office

1993 .

Subscribed and sworn to before me this _A8 day of

Notary Public

‘My Commission Expires:

. 19 . e

Attest:

STATE OF )

COUNTY OF )
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L or ravacaﬁon of the SURETY': licanae

Parmhit Number: I AGTLOO'J[OBS

EXHIBIT "B"

SURETY BOND NO. 51123-A
(NON-FEDERAL COAL) ’

THIS SURETY BOND sntered into by and between tho undersngnad PERM!TTE
and SURETY company, hersby jointly and severally blhd oursolves, our helrs,
adminiatrators, executors, successers and assigns unto the State of Ut&h.Dtviyion of
Oli, Gas and Mining (DIVISION) in the penal sum of:

-~

bown

* ($)_$1,500,000.00 ___ (Surety Bond Amount)
#%0ONE MILLION FIVE HUNDRED THOUSAND DOLLARS AND NO/ 100'].'115 **

for the timely performance of reclamation responsibilities of the parmlt araa as
described in Exhibit "A" of the Reclamation Agreement. B

| SRy e

‘This SURETY BOND will remain in effect until &all of the :PERMI':I'TEE'

reclamation obligation have been met and released by the DlYIS!ON and Is condltioned‘
upon faithful performance of all of the requirements of the Act, the applicable rules
end regulstions, the approved permit and the DIVISION. i
The SURETY will not cancsl this bond st any tima r?m any reason, ingluding

nnn-paymont of premium or bankruptcy ot the Principal during the perlpd of fiability.
S ‘ .'.} '.'

‘The SURETY and their sucesssors and assigns, agroe 10 qugranm the -
obligation and to indemnify, defend, and hold harmiess thez DIVISION from any and
all sxpenses which the DIVISION may sustain as a result of the PERMITTEE' ‘*fmlurs
to oomply with the condition(s) of the reclamation obligation. o _,'

“The SURETY wil give prompt notice to the PERMITTEE and to %ha blws;ou
of any notlce recsived or action allaging the insolveney or bankruptcy oftha SURETY.
or alléging any violations or reguiatory requirements whiuh dould rosult ln auapanalon

\-i

Tarms for ralease or ad;ustrnent of this BOND are as wmtm and agrood to by

tha DIVISION and the PERMITTEE in the RECLAMATION AbREEMENT lncarporatod

by reforence herein, to Which this SUHETY AGREEMENT had been attach ¢ aa;éxhlbrt

Page 1 of 9
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'IN WITNESS WHEREOF, the SURETY has hereto set
“this _30th day of __March . 18___94,

P ot Ciee s e

ACCEP’TED BY THE S'I'ATE OF UTAH

|IN WITNESS WHEREOF, ths PERMITTEE has hareumoi
this 30thday of March L 19 9%, ‘
l

' Iblt :
Nop—Foﬂm! ,s,ur Bend
e T ge2

: 'h ‘.,' Co i .

set ity slgnamre dd seai

FRONTIER INSURANCE COMPA CO!IPANY
JR=TY

Bv:%éﬁ

~FAC ol

Title: ATTORNEY-1

ts slgnaturg and sul

}

i

I

i

\
.._-:.}
. i
l

day of 19 .

) VAU SEPEPRARCRCRPRERS S

James W. Carter, Director - ' | .
hd Mining ©

Divigion of Qil, Gas a

" . An Affidavit of nuaIIInﬂon mu:t be completed nd at}

2 ig @ corporation, the Agroomm shall be executad bv its dJ

Page 2 of 9

B

, sched w tl\[di jbrm f r uoh
. suthorized agent or ‘offioer. _ Where one signs by \'lrtuclof Povhr GY{WY! Hor l
. company, such Power of Attorney must be filed with this gmmont. W RMI

fly authoﬂz bfﬂoor.




EXHIBIT "A"
SURFACE DISTURBANCE

LEGAL DESCRIPTION

Page 3 of 9



EXHIBIT A

PARCEL B

- Describing a parcel of 1and locatad in Carbon County, Utah, which is located in the
aast half of Section 6, Township 15 South, Range 14 East, Sait Lake Base and
Meridian and being mors particularty dascribed according to the following courses
and distances, 10 wit:

Beginning at the East one quarter comer of Section 8, Township 15
South, Range 14 East, Salt Lake Base and Meridian and running
{hencs S 0°13'39" W, 1818.48 feet along the east saction line of
Section 6 to the south right of way line of an existing railroad track:
thence northwestery along a curve to the right with a radius of
450.00 feet, through an angle of 83°3747T", for a distance of 656.83
{aet having 8 chord that bedrs N 40°27'18" W, 600,05 feet; thence
N 1°21'36" E, 68.00 feet along the westerly right of way line of an
exiating raiiroad track; thencs S 57°41'02° W, 338,88 feet to an
existing 5/8 inch rebaf, thence S 66°14'45" W, 120.17 fest {0 2N
existing 5/8 inch rebar, thence S g6°11'30" W, 201.34 foot to &
metal fance post. thence N 4°41'13" W, 264.09 feot to & roof bolt
on the west side of & gate in a fence line; thence N 10°54'48" W,
189.49 fest to @ maetal fance post;, thence N 0°36'10" W,254.39 feet
1o a metal fence post, thence N 10°09'48" W, 345 .48 foet to a metal
fance post; thence N 6°32'57° W, 232.70 feet to a roof bolt in an
existing fence line; thancs N 6°32'67" W, 65.24 feet to the south

Page 4 of 9



right of way line of a Denver and Rio Grande Raitroad as described
in a cerain deed dated July 29, 1912; thence N 7122700 E,
1209.07 feet along the south line of a 50 foot wice right of way for
the Denver and Rio Grande Railroad; thence northeasterly aleng a
curve to the left with a radius of 979.93 feet, thiough an angle of
9°19'48", for a distance of 159.57 feet, naving @ cherd that bears
N 66°47'06" E, 159.40 feetto tha east line of said Section 6; thence
g 0°12'39" W, 174,12 feet along the east line of Section 6, 10 the
point of beginning.

Containing 42.316 acres more of less.

PARCEL C:

Dascribing a parcel of land located in Carbon County, Utah, which is located in the
south haif of Section 6, Township 15 South, Range 14 East, Salt Lake Base and
Meridian, and being more particulary described sccording to the following courses
and distancas, to-wit:

Beginning at the southeast comer of Section 8, Township 13 Sauth.
Range 14 East, Salt Lake Base and Maridian which is a brass'cap;
and running thence N 89°S 59" W, 2646.97 feet along ihe south
line of said Section 6 0 the south one-quaiter cormer of -said
Section 6; thence S 89°27'59" W, 1321.87 feat along the south line
of said Section 6 to the southwest comer of the SE1/45W1/4 of
said Section 5; thence N 59°40'32" E, 666.58 feetto a metal fencs
post; thence N 44°12'50" E, 430.53 feet to @ roof bolt; thenca N
59°09'24" B, 167.86 fectto 8 metal fance post; thence N 63°51'14"
£, 188,19 feetto 8 metal fance post; thencs N 30°15'43" E, 335.60
feet to a matal fence post, thance N 21°00'31" W, 24.15 feet to AN
east brace post in a barbed wire fencs; thence N 84*18'59" E,
1270.98 fest along &n axisting fence line to 8 roof boit; thence N
38°40'17" €, 152.88 feel along a fence line to @ roof bolt; thence
54°44'13" E, 284,09 festto @ metal fence post; thence N 86°11'30"
E, 261.34 fest to an existing 5/8 inch rebar, thence N 66°15'45" E,
220.17 feat to an existing rebar; thence N §711'01" E, 338.86 feet
1o the west right of way line of an existing riilroad right of way,
thenca § 1°21°36" W, 68.00 feet along the waesterly Aght of way line
of an existing raiiroad track; thence southeastorly slong a cufva to
the left with a radius of 450.00 feet, through an angle of 83°3T'47",
for a distance of 856.83 feet having a chord that bears S 40°27'18"
E 600.05 feet to & point on the east line of said Section 6; thence
S 0°13'38" W, 818.01 feet along the section line to tha point of
beginning

Containing 78.085 acres, more or less.

ALSO:

Deseribing a parcel of land located in Carbon County, Utah, which is located in the

Page 5 of 9



north half of Section 7, Township 15 South, Range 14 East, Salt Laks Base and
Meridian and being more panicularty described according to the following coursas

and distances

to-wit:

Beginning at the northwest comer of Section 7, Tewnship 15 South,

Range

14 East, Salt Lake Base and Meridian, which is @ brass cap;

and running thence N 8g"27'59" E, 1253.27 feet along the north line
of said Section 7 t0 the nontheast comer of the NW1/4NW1/4 of
said Saction 7; thence N 89°27'59" €, 1321.87 fest along tha north

line of

said Section 7 to the north one quartsr comer of said

Saction 7; thanca S gg*57'59" £, 2646.97 feet arong the north line
of said Section 7 10 the northaast comer of said Section 7 10 ihe
northeast comer of said Section 7 which is a brass capi thence S
0*15'54" W, 1322.37 feet along the east line of said Section 71
the southeast comer of the NE1/4NE1/4 of said Saction 7; thence
s 89°53'03° W, 2856.91 fest slong the south line of the north one

haif of
comer

the nertheast one quarter of sald Section 7 to the southwest
of the NW1/4NE1/4 of said Section 7. thence S 0°41'30" W,

664,60 fest along the aast line of the SE1/4NW1/4 of said Seaction
7 to the southeast comer of the NE 1/4SE1/ANW1/4 of said Section
7: \hence S 89°40'08" W, 2660.98 faet along the south tine of {the
north one haif of the south one half of {he northwest one quarter of
said Section 7 10 the southwest comer of the NW1/ASW1/4NW1/4

of said

Section 7; thencs N 0*47'17" B, 1984,79 feet along the weat

saction lins of said $sction 7 to the point of beginning.

Containing 197.987 acres, more or ass.

a strip of land 200 feet wida for an existing railread right of way lying in the
west half of Section 7, Township 15 South, Range 14 East, Salt Lake Base and

Meridian, the

poundaries of which are parailel to the 100 feet distant at right

angles from the following described canter line:

Beginning at & point on the north boundary kne of said Section 7,
which point is Station 102+50.0 P.O.C. of the Rallroad Center Lin®
Survey, Said point being N 89°2759", 633.0 feet, more of less,
along the north line of said Section 7, said peint being on & curve
1o the right with 8 radius of 572.98 feet througlt an angle of 11442

for &

distancs of 1147.2 feet and having shord bearing of s

1°24'18" E and 8 distance of 44397 feet, the tangent to curve at
this peoint pearing S 24°12' E; thence continuing on the same curve
right 455.9 feet in a southerty direction 1o Station 107+05.9 P.T.
thencs S 21°27 W, 245.5 feet to Station 109+51.4 P.C., which
point is the beginning of a curve to the left with 8 radius of 718.20
fest through an angle of 28°20' for 4 distance of 354.2 feet and

having

a chord bearing of S 7T*1¥ Wand 8 distanca of 350.57 fest

1o Station 113+05.6 P.T.. thencs S 657 £, 373.89 feet 10 Statien
122+79.49, said point bagin on the south fine of the north one half

of the
7.

south one half of the northwest one quarter of said Section

Containing 9.318 acres, more or 103,

Page 6 of 9
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Revised October 1990
Permit Number: AT /067 /e% 4

Exhibit "A” - SURFACE DISTURBANCE

Effective Date: March 30, 1994

SURFACE DISTURBANCE
--000Q000--

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends
to conduct coal mining and reclamation activities on or within the SURFACE

DISTURBANCE as described hereunder:

5\ 0O

Total acres of SURFACE DISTURBANCE: |

Legal Description of SURFACE DISTURBANCE:

(Amcns.\ D)

ACE DISTURBANCE is covered by the reclamation surety provided in

This SURF
Exhibit B.
IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this
3Qth . day of March 19 94 .

FRONTIER INSURANCE COMPANY

Byz%"ést’“_gj/\

Robert E. Shaw, Jr.

Title; __Att orney—In-Fact

Page 7 of 9



- -. Surety Comp

o Notawmnswam |
‘“"mmv P /Zé/@

“AFFIDAVIT OF QUALIFICATION
"SURETY COMPANY |
© "~000000-- 5

: “ : S - l ROBERT._ E. §BAH- JR. , being first duly swom unde# olth dopoon
L and says that he/she-is the (ofﬂcef or agent} MZM IR

4 1 of __ FRONTIER INSURANCE COMPANY ; and tha homduty authorized
B e executa and deliver the foragoing obligations; and that alid SUHETY CbM ANY is
| ‘ suthorized to execute the same and has complied in all mschta with tht l‘wa ﬁf Uteh
n roference to becomlng nole surety upon bonds, undertakmgs and obﬂplﬁoncjhomn.

i1 L
: . -

Subacrlbid and sworn to. btfora me this _30thday of __Ma

¥

Notary Publ‘u

‘.. STATEOF e
. COUNTY OF Ammoscoccm' ; Rt

I
L} "...
i 2
[ R :
I : P L
- [ s
d ).,_:-;_ s
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EM 19-5002-A (6/93)

Q
4""" INSURANCE COMPANY

mOCK MLL. NEW YORK 1277%.3000
(A Stock Company) Ng 51 123 - A

POWER OF ATTORNEY

Fooee All e My These Prosenta: That FRONTIER INSURANCE COMPANY, & Naw York Corporstion. having 18 principal office in
Rock Hlll, New York. pursuant to the /allowing resolutian, adoptad by the Board of Directors of the Corpcration on the 4th day of Novamber, 1985

“RESGLYED. that the Chairman of the Board, the President, ar any Vice President be, gnd hareby is. authgnzed 10 RDESINt AROrneys-in-
Facttorapresantand actfor and on behalf of the Company to axecute bandy, yndertakings, recognizances and other contracts of indemnity
and writings abligatory 1n the nature thereol. and lo aftagh thateto the corparate seal of the Compeny, in the transactian of Its aurety businges

“AESOLVED. thatthe signatures and attestations of such oficers and the seal of the Campany may be 1ffixed 10 any such Powsr of Artarnéy
or to any certificate relating thereto by facsimile. and any such Power of Atorney or certiticate bearing such ficzimilg signaturaa or Iacaimile
seal sna be valid and binding upon tne Company whan 36 atfixed with respecto any Dena. uncertaking, recognizance or omer contract of

ndemmty or writing obilgatory in the nature theraot,
“RESOLVED. that any such Attarasy-in-Fact delivering & secretanal certification thatthe foregaing resqtutions sttt bein affect nay insgrtin
auch cartification the date thereof, anid date 1o be not iater than the date of delivery thereaf by such Attorney-in-Fact”
This Power of Attarney s signed and seaied in facsimile under and by the authority of the adave Resclution.
GOES HEREBY MAKE, CONSTITUTE AND APFOINT: ROBERT B, SHAW, JR. BLAIR B, TORELLI STEPHEN F. DUNLAF
ELLA E. RICRARDS DAVID H. SKILLINGS MICHELLE V., ORLANDO JUDY L. NORING-PICKETT
of AUBURN Lin the State of MAINE .
it trus and Iawful Attorney(a)-in.Fact with full pawer ang authority hereby conferred in its name, place and stead to wign, sxecuts, acknowisdge and
delivar in its behali, snd as its act and deed, without power of redelegation, as follows:
public ar private trust: guarantesing the performance of contracts otharthan

Bonds guarantseing the Hdeiily of parsans hotding piaces of
inaurance policies; and axacuting or guaranteeing bonds and undertakings required or permitted in all actions or procesdinga or by law
eonw - Bnd 10 bina FRONTIER

altowed: ONE MILLION FIVE HUNDRED THOUSAND DOLLARS AND Uit .00 )=
INSURANCE COMPANY thareby as fuily and to the same extentas if aucr? %ﬁﬁ afinam&%%%’?‘.’-.g?.% by the July autharized officers of
ERONTIER INSURANCE COMPANY, and all the acts of said Attarnay(s)-in-Fact pursusnt to the suthorily herein given are nerety ratified and

confirmed.
Fr Witnens Whersof, FRONTIERINSURANCE COMPANY of Roci Mill New Yark. has cauted this Power of Aftorney ta e signed by its President
and ita Corporate sval lo be affixed this  21at  dayet JUNE .19 91 .

RRAONTIEA INSURANCE COMPANY .

State of New vark WALTER A, RHULEN, President

County of Sullivan

onms  218E gayot June 18 91 befora the subscriber, » Netary Pudlic of the Stats of
New Yorkin and for the County of Sullivan. duly commissionad and qualified, came WALTER A ARHULEN of £ RONTIER INSURANCE COMPANY to
me personally known to be the individual and officer described harain, and who axecuted the preceding imtrument, and acknowledged ihe
sxecution of the same, and being by me duly sworn, deposed and said, that hais the officer of the Company aforesaid, and that the seal afized to the
preceding instrumant is the Corparate Sesl of the Company, and the Corporate Seal and signature as an officer were duly affixed and subscribed 19
the said instrumaent by the authority and direction of the Corporation, and that the reselution of the Campeny, referred tainthe pracading inetrument,
in now in forca.

An Testimany ﬂh-mi. | have hersunto set my hand, and affixed my official seal at Rock HHl, New York, the day wnd year above written.

AN

CHRISTINE ). LANE

Notary Public State of New York
Sullivan County Cleri’s No. 1958
Commission Expires May 2, 1994

CERTIFICATION

I, JOSEPH LOUGHLUIN, Sacretary of FRONTIER INSURANCE COMPANY of Rock Mill, New York. do hereby certity that the loriqelnq Aesolution
adopted by the Board of Directars of this Corporation and the Powars af Atorney Issued pursuant thaveto, are irue and correct, and thet both the

Resolution and the Powera of Attorney ara in full force and sifwct
In Bitneas Whrreof, | nave herounto st my hand and affized the facgimile soal of the corparation thiy 30th dmy of

e Wt ot Pt

Z7 \IOSEPH LOUGHLIN, Secretary

Page 9 of 9
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CALLISTER, DUNCAN
& NEBEKER

A PROFESSIONAL CORPORATION

LOUIS H, CALLISTER RANDALL D BENSON OF COUNSEL

ADAM M. DUNCAN R, WILLIS ORTOMN ATTORNEYS AT LAW WAYNE L. BLACK, R.C,
GARY . HOWE GEORGE E. HARRIS, JR.S . FRED L, FINLINSON

L. 5, MECULLOUGH, JR, T. RICHARD DAVIS SUITE BOO KENNECOTT BUILDING RICHARD H. NEBEKER
FRED W, FINLINSON DAMON E, COOMBS ALT LA TA EARL P, STATEN
DOROTHY C. PLESHE PAUL R. INCE4 s KE CITY, UTAH 84133

JOHN A, BECKSTEAD! BRIAN W. BURNETT TELEPHONE 80(-330-7300 LOUIS H, CALLISTER, SR.
JEFFREY M. CLAYTON ANDORES DIAZ FAX BOI-364-9127 (190a-1983)

JAMES R, HOLBROOK LYNDA COOK PARNELL BLACK

CHARLES M. BENNETT?
W. WALDAN LLOYD
JAMES R. BLACK

H. RUSSELL HETTINGER
JEFFREY L, SHIELDS
STEVEN E. TYLER
CRAIG F. MECULLOUGH
GARY B. HANSEN

JOHN H, REES

MARK L, CALLISTERSY

P, BRYAN FISHBURN
AN M. BERGESON
JOHN B8, LINDSAY
DOUGLAS K. CUMMINGS
LUCY KMIGHT ANDRE
KATHRYN C. KNIGHT

(1ae7-1951)

TO CALL WRITER DIRECT

1ALEO MEMBER ARIZONA BAR April 13 I 1994

RALSO MEMBER FLORIDA BAR
TALBO MEMBER MISEOURI BAR
AALSO MEMBER CALIFORNIA BAR
SMEMBER CALIFORMIA BAR QNLY

HAND DELIVERED e

Pam Grubaugh-Littig

Utah Coal Regulatory Program
pivision of 0il, Gas and Mining
State of Utah

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Replacement of Bond -
("SCA"), Permit No. A2

Dear Pam:

Pursuant to Utah Admin. Code § R645-301-870 regarding Replacement
of Bonds, SCA hereby requests that the Division of 0il, Gas, and Mining
("DOGM") replace the existing bond for the above referenced permit by
substituting Surety Bond No. 51123-~A executed by SCA and Frontier
Insurance Company.

The existing bond for the above referenced permit is the
Irrevocable Standby Letter of Credit No. 5-09742-00018 (""Loc") from
First Security Bank in favor of DOGM dated January 22,1993, as amended
January 28, 1993 in the amount of $1,500,000, a copy of which is
attached hereto.

As you know from examining the original documents, Surety Bond No.
51123-A provides the equivalent coverage in the amount of $1,500,000.
After DOGM has approved Surety Bond 51123-A as an acceptable
replacement bond, please release the First Security Bank LOC.

You currently have the following original documents in your
possession:

1. Exhibit "B", Surety Bond No. 51123-A, marked pages 1 and 2 of
9
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2. Exhibit "A", Surface Disturbance Legal Description, marked
pages 3 through 6 of 9;

3. Surface Disturbance, marked page 7 of 9;
4, Affidavit of Qualification - Surety Company, marked page 8 of
9.

5. Frontier Insurance Company ~ Power of Attorney, marked page 9
of 9.

I believe that the above documents and this letter comprise all
the required documents necessary to allow for DOGM to replace the bond.

Thank you for your cooperation in this regard. If you have any
questions, please contact me.

Very truly yours,

CALLISTER, DUNCAN & NEBEKER

“Brie <) B

Brian W. Burnett

cc: David Pearce
Alane Boyd
Lowell Braxton
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