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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING )

355 Waest North Temple
Governor § 3 Triad Cen.ler, Suite 350
Ted Stewart, Salt Lake City, Utah 84180-1203
Executive Director § 801-538-5340 .
James W. Carter 801-359-3940 (Fax)
Division Director # 801-538-5319 (TDD)

0028 @ State of Utah

Michael O. Leavitt

April 21, 1994

Mr. David Pearce

Sunnyside Cogeneration Associates
P.O. Box 58087 _
Salt Lake City, Utah 84158-0087

Re: Replacement Bond, Sunnyside Cogeneration Associates,
Sunnvside Refuse and Slurry, ACT/007/035-94E, Folder #3 and
#5, Carbon County, Utah

Dear Mr. Pearce:

The Division received the replacement bond request from
Sunnyside Cogeneration Associates on April 14, 1994. This letter
requested the existing bond, Letter of Credit No. S-09742-0018
issued by First Security Bank in the amount of $1,500,000 be
replaced by a Surety Bond No. 51123-A issued by Frontier
Insurance Company to Sunnyside Cogeneration Associates in the
amount of $1,500,000.

In accordance with R645-310-870, the Division accepts Surety
Bond No. 51123-A as a replacement for Letter of Credit No. S-
09742-0018 for the bonded area at Sunnyside Refuse and Slurry.
The form and amount of this replacement surety is adequate and is
accepted by the Division. Replacement of this performance bond
pursuant to R645-301-870, does not constitute a release of the
bond under R645-301-880.100 through R645-301-880.800.

Enclosed is a copy of the executed forms. If you have any
questions, please call me. :

Very trul?iiiiiigzi—

ames W. Carter
ivision Director

cc: Lowell P. Braxton
Daron Haddock
Bill Malencik, PFO
Pamela Grubaugh-Littig
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SURETY BOND NO. 5]123—A

(NON-FEDERAL COAL)

THIS SURETY BOND emered into by and between the
and SURETY company, hereby jointly and severally bi
admimatrators, executors, successors and assigns unto the
Oil, Gas and Mining (DMSION) in the penal sum of:

($; $1 500,000. 00" (Surety Bond Amount)
MONE 'MILLION.FIVE HUNDRED THOUSAND DOLLARS AND

for the tlmaly performance of reclamation respons;bllltxe
describad In Exhibit "A™ of the Reclamation Agresment.

3 - This SURETY BOND. will remair in effect until
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undersxgnsd PERM!TTEE
hd ourselves, our ‘helrs,
State of Utéh Divigion of

N0/ 100THS - ##: ;:5.;;

5 of the permtt area as
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5‘1.' t‘
All of the yPERMI?TEE'

reclamation obligation have been met and relessed by the DIVISION end is cond]noned‘»

upon faithful performancs of all of the requirements of the‘

and regulations, the approved permit and the DIVISION.

"‘The SURETY will not cancel this bond st any time

Act, the appﬂcabls rules
;

for any reason, indluding

ricn-payment of premium or bankruptey of the Principal during the per!gd of hpblhty

The 'SURETY end their sucocessors and assigns,

4?.“. i

egree to quarantae the -

obugamn ‘and to indemnify, defend, and hold harmiess the} DIVISION from any and
all sxpenses which the DIVISION may sustain as a result of the PERMI’FTEE srfauure

to oomp!y with the condition(s) of the reclamation oblnganon.
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Tho SURETY will give prompt notice to the PERMITTEE and to ?h DIVlS!ON v
of any notice recsived or action allaging the insolvency or bankruptcy ofthe SURETY
or a!lagmg any violations or regulatory requirements whu hd ould result In suspsnsion :

or revocaﬂon of the SURETY's lucense

Tarms for re!ease or ad;ustment of this BOND are as
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wmten and agreed to by

tﬁe DIVISION and the PERMITTEE in the RECLAMATION AbHEEMENT incorporated
'by reference herain,‘to which thls SURETY AGREEM ENT htaei been atteched ag’ éxhibrt
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- IN'WITNESS WHEREOF, ths PERMITTEE hes hereunto|
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By:

Title: AuthorYze’d IiIembe
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(N WITNESS WHEREOF, the SURETY has hersto set jts signaturg and s

: “this - 30th day of March 18 94,

FRONTIER INSURANCI
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Title; ATTORNEY-IN-FACT el

h LM

" !ACCEPTED BY THE STATE OF UTN—I;\Y q

s

Division of Qil, Gas &

. An Affidavit of ‘Quelfiontion ‘must be completed snd et
<. . @uthorized agant .or officer. Whers one signs by virtue

S g corporstlon, the Agresmant shall be exscuted by #g dL}

!
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EXHIBIT "A"
SURFACE DISTURBANCE

LEGAL DESCRIPTION
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EXHIBIT A

PARCEL 8:

Describing a parcel of land located in Carbon County, Utah, which is located in the
east half of Section 6, Township 15 South, Range 14 East, Salt Lake Base and
Meridian and being more particularly described according to the following courses

and distances, to wit:

Beginning at the East one quarter comer of Section 8, Township 15
South, Range 14 East, Sait Lake Base and Meridian and running
{hence S 0°13'39" W, 1818.48 feet along the east section line of
Section 6 to the south right of way line of an existing raiiroad track;
thence northwestedy along a curve to the right with a radius of
450.00 feet, through an angle of 83°37'47", for a distance of 656.83
feet having a chord that bears N 40°27'18" W, 600.05 feet: thence
N 1°21'36" E, 68.00 feat along the waesterly right of way line of an
existing raliroad track; thence S 57°11'02" W, 338.86 feet fo an
existing 5/8 inch rebar; thence S 66°14'45" W, 220.17 feet to an
existing 5/8 inch rebar; thence S B86°11'30" W, 261.34 feet to a
metal fence past; thence N 4°41'13" W, 264.09 feet to a roof bolt
on the west sida of a gate in a fence fine: thence N 10°54'48" W,
189.49 feet to a metal fence post; thence N 0°38'10" W,254,39 feet
{o a metal fence post; thence N 10°09'48" W, 31548 feetto a metal
fance post; thence N §°32'57" W, 232,70 feet to a roof bolt in an
existing fence line; thence N 6°32'57" W, 65.24 feet to the south
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right of way line of a Denver and Rio Grande Railroad as described
in a cerain deed dated July 28, 1912; thence N 71°27'00" E,
1209.07 feet along the south line of a 50 foot wicle right of way for
the Denver and Rio Grande Railroad; thence northeasterly along a
curve to the left with a radius of 379.93 faet, through an angle of
g°19'48", for a distance of 153,57 feet, having & chord that bears
N 66°47'06" E, 158.40 feet to the east line of said Section 6; thence
S 0°13'38" W, 174.12 feet along the easl line of Section 6, o the
point of beginning.

Containing 42.316 acres more or less.

PARCEL C:

Describing a parcel of land located in Carbon County, Utah, which is jocated in the
south half of Section 6, Township 15 South, Range 14 East, Salt Lake Base and
Meridian, and being more particularly described according to the following courses
and distances, to-wit:

Beginning at the southeast comer of Saction 8, Township 15 South,
Range 14 East, Salt Lake Base and Meridian which is a brass cap;
and running thence N 89°5759" W, 2646.97 feet along the south
line of said Section 6 to the south one-quarter comner of said
Section 6; thence S 89°27'59" W, 1321.87 feet along the south fine
of said Section § o the southwest comer of the SE1/45W1/4 of
said Section 5; thence N §3°40'32" E, 666.58 feet to a metal fence
post; thence N 44°13'50" E, 430.53 feet to a roof bolt; thence N
59°09'24" &, 167.86 feet to a metal fence post; thence N 63°51'14"
£, 186.19 feet to a metal fence post; thence N 30°15'43" E, 335.60
feet to a metal fence post; thence N 21°00'31" W, 34.15 feet to an
east brace post in a barbed wire fenca: thence N 81°18'59" £,
1270.98 fest along an existing fence line 1o a roof bolt; thence N
36°40'17" E, 152.88 feet along a fence line to a roof bolt; thence
S4°41'13" E, 264.09 feet to a metal fence post, thence N 86°11'30"
€, 261.34 feet to an existing 5/8 inch rebar, thence N 66°15'45" E,
220.17 feat to an existing rebar; thence N 57°11'01" E, 338.86 fest
to the west right of way line of an existing railroad right of way;
thence S 1°21'36™ W, 68.00 feet along the westerly right of way line
of an axistidg raiiroad track; thence southeastorly along a curve to
the left with a radius of 450.00 feet, through an angle of 83°37'47",
for a distance of 656.83 fest having a chord that bears S 40727'1&"
E 600.05 feet to a point on the east line of said Ssection &; thence
S 0°13'38" W, 818.01 feet along the saction line to the point of
beginning

Containing 79.085 acres, more or less.

ALSO:

Describing a parcel of land located in Carben County, Utah, which is located in the
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north half of Section 7, Township 15 South, Range 14 East, Salt Lake Base and
Maeridian and being more particularty described according to the following courses
and distances to-wit:

Beginning at the northwest comer of Section 7, Tewnship 15 South,
Range 14 East, Salt Lake Base and Meridian, which is a brass ¢ap;
and running thence N 89°27'58" E, 1253.27 feet along the north line
of said Saction 7 to the northeast comer of the NW1/4NW1/4 of
said Section 7; thence N 89°27'59" £, 1321.87 feet along the north
line of said Section 7 to the north one quarter comer of said
Saction 7; thenca S 89°57'59" E, 2646.97 feet aiong the nodh line
of said Section 7 to the northaast corner of said Section 7 to the
northeast comer of said Section 7 which is a brass cap; thence S
0°15'54" W, 1322.37 feet along the east line of said Section 7 0
the southeast corner of the NE1/4NE1/4 of said Section 7; thence
S 89°53'03" W, 2656.91 feet slong the south line of the north one
half of the nertheast one quarter of said Section 7 to the southwest
carner of the NW1/4NE1/4 of said Section 7; thence S 0°41'30" W,
664.68 feet along the east line of the SE1/4NW1/4 of said Section
7 to the southsast comer of the NE 1/4SE1/4NW1/4 of said Section
7: \hence S 88°40'06" W, 2560.98 faet along the south line of the
north one hatf of the south one half of the northwest one quarter of
said Saction 7 to the southwest comer of the NW1/4SW1/4NW1/4
of said Section 7; thenca N 0°17'17" E, 1984.79 feet along the west
saction line of said Section 7 to the point of beginning.

Containing 197.987 acres, more of less,

Less a strip of land 200 feat wide for an exisiing railread right of way lying in the
west half of Section 7, Township 415 South, Range 14 East, Salt Lake Base and
Meridian, the boundaries of which are paraliel to the 100 feet distant at right
angles from the following descrbed center line: ’

Beginning at a point on the north boundary line of said Section 7,
which point is Station 102+50.0 £.0.C. of the Rallroad Center Line
Survey, said point being N 89°27'59", §33.0 feet, more or less,
along the north line of said Saction 7, said peint being on a curve
to the right with a radius of 572.95 feet through an angle of 114°43'
for a distanca of 1147.2 feet and having chord bearing of S
1°24'18" E and a distance of 443.97 feet, thu tangent to curve at
this point bearing S 24*12' E; thence continuing on the same curve
right 455.9 feet in @ southarly direction to Station 107+05.8 P.T,;
thenca S 21°21' W, 245.5 feet {o Station 109+51.4 P.C., which
point is the beginning of & curve to the left with @ radius of 716.20
fast through an angle of 2820 for a distance of 354.2 fest and
having a chord bearing of S 7°13' W and a distance of 350.57 fest
to Station 113+05.6 P.T.i thencs S 657 E, 973.89 feet to Station
122+79.49, said point begin on tha south line of the north one hatf
of the south one half of the northwest one quarter of said Section
7.

Containing 9.318 acres, more or |ess.
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Revised October 1990 ‘
Exhibit "A" - SURFACE DISTURBANCE Permit Number: ALT /00T /a3€

o , Effective Date: March 30, 1994

SURFACE DISTURBANCE
--000C00—~

In accordance with the RECLAMATION AGREEMENT, the PERMITTEE intends
to conduct coal mining and reclamation activities on or within the SURFACE
DISTURBANCE ss described hereunder:

Total acres of SURFACE DISTURBANCE: ___ 3\O

Legal Description of SURFACE DISTURBANCE:
( ATTACHE N 5

This SURFACE DISTURBANCE is covered by the reclamation surety provided in
Exhibit B.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this
30¢n  day of __ March L1994 . :

FRONTIER INSURANCE COMPANY

BY:%_/% RE%/\

Robert E. Shaw, Jr.

Title: Attormey-In-Fact
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My Commlssion Exglres' :

Wﬁmy y Wt Lo

"AFEIDAVIT OF QUALIFICATION
. SURETY COMPANY
" -000000--

|, _ROBERT E. SHAW, JR.

1

. being first duly swom undei"oath doposoa

to execute and deliver the foragoeing obligations; and that

U and says that he/sheds the (officer or agent) M".rORNw—Ih pagi T
g,fj. " FRONTIER INSURANCE COMPANY ; and 1hal

haleba:l& duiy'.:;uthbr'lzad
id SURETY ¢om3ANv is

authorized to execute the same and has complied in all msplacta with the !aws Df Uteh

-

(Signed) ?f 5

n reference to becomlng sole surety upon bonds, undertakmgs and obﬂgaﬁons} hareln.

Surety Comp

Subscrlbéd and sworn to bcfore me this _30thday of __ Mal

mﬂM// y

Notary Publig

NolalyPublic State of Malne RE

crreprm—

sm‘rs OF __ MAINE /[
/ . ) ss:
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FM 18-5002-A (6/93)

o
mt’@r INSURANCE COMPANY
ROCK riLL. NEW YORK 12775-3000
NS 51123 .A

(A Stock Company)

POWER OF ATTORNEY

Ruota All Fen By These Presents: That FRONTIER INSURANCE COMPANY, & Naw York Corporation, having its principal office In
Rock Hill. New York, pursuant to the foflowing resolution, adopted by the Board of Diractors of the Corporation on the 4th day of November, 1985
“RESOLVED. that the Chairman of the Board, the President, or any Vice President be, and heredy is, authorizad 16 appoint Attornasys-in-
Factto representand actfor and on behalf of the Company to exacute bands, undertakings, recognizances and other contracts of Indemnity
and writings obligatory in the natura thereo!, and to attach thereto the corporate seal of the Company,in the transaction of Its surety businses:

"RESOLVED. thatthe signatures and attestations of such officers and the seal of the Campany may be 1ffixed to any such Power of Arornay
orto any certificate relating thereto by facsimite, ana any such Pawer of Attorney ar certlticate bearing such facsimile slgnaturas or (acsimile
seal shail be valid and binding upon the Company when so affixed with respect (o any Bond. undertaking, recognizance oc other contract of
indemarty or writing obligatory In the nature thereof;

“RESOLVED. thatany such Attorney-in-Fact delivering a secretarial certlfication that the foregeing resciutions still be in effect may Insertin
such certification the date theraaf, said date to be not later than the aate of delivery thereof by such Attorney-in-Fact."

This Power of Attorney is signed and sealed in facsimile under and by the authorlty of the abave Resolution.
DOES HEREBY MAKE, CONSTITUTE AND APPOINT: ROBERT E. SHAW, JR. BLAIR R, TORELLI STEPHEN F. DUNLAP

ELLA E. RICHARDS DAVID H. SRILLINGS MICHELLE V. ORLANDO JUDY L. NORING-PICKETT

of AUBURN ,in tha State of MAINE .
Its true and tawful Attorney(s)-in-Fact with tull power and authority hereby conferred in its namae, place and stead 1o sign. executs, acknowladge and
deliver in its behalf, and as Its act and deed, without power of redelegation, as follows:
Bonds guarantseing the fidelity of persons holding places of pubifc or private trust; guaranteeing the parformance of contracta ather than
insurance pollcies: and executing or guarantaeing bonds and undertakings requirad or permitted in ail actions or proceedings or by law

allowed: ONE MILLION FIVE HUNDRED THOUSAND DOLLARS AND 00/cents--($1 soo,ooo.oog—-----‘"d to bina FRONTIER
INSURANCE COMPANY thereby astully and to the same extent asif such bond or und dai’(ing was aigned by the 8uly authorized officers of

FRONTIERINSURANCE COMPANY, and all the acts of said Attorney(s}-in-Fact pursuant to the authority herein given are hereby ratifled and

confirmed.
3“ mifﬂ?!t ﬁht‘tfuﬂ FRONTIERINSURANCE COMPANY of Rock Hill, New York, has caused this Power of Attorney to be signed by its President
and Its Corporate seal to be affixed this 218t dayot - JUNE \19 91 .

FRONTIER INSURANCE COMPANY

State of New York
County of Sullivan

On this 21st day of JUNE , befora the subscriber, a Notary Public of the Stats of
New York in and for the County of Sullivan, duiy cammissioned and qualifiad, came WALTER A. RHULEN of FRONTIER INSURANCE COMPANY to
me personally known to be the individual and ofticer described herein, and who executed the praceding instrument, and acknowledged the
exacution of the same, and being by me duly sworn, deposed and said, thatheis the afficer of the Company aforesaid, and that the seal affixed to the
preceding instrumentis the Corporate Seal of the Company, and the Corporete Seal and signature as an officer were duly affixed and subscribed to
the said instrument by the authority and direction of the Corporation, and that the resclution of the Company, reforred tain the praceding instrument,
is now in force. ’

,311 mesﬁmnﬂg _ﬁhetenf, 1 have hereunto set my hand, and affixed my official seal at Rock Hiil, New York, the day and year above written.

Y Chsb N

55 WALTER A, RHULEN, President

CHRISTINE I. LANE

Notsry Public State of New York
Sullivan County Clerk’'s No. 1996
Commissgicn Expirez May 2, 1984

CERTIFICATION

1, JOSEPH LOUGHUIN, Secretary of FRONTIER INSURANCE COMPANY of Rock Kill, New York do hereby certify that the foregoing Resolution
adopted by the Board af Directors of this Corporation and the Powers of Attorney issued pursuant theceto, are trug and corract, and that both the

Resolution and the Powera of Attornay are in full force and effect.
r:”" Qﬁﬁifnue ﬁherenf, I have hersunto set my hand and affixed the facsimile seal of the corporation this 30th day of

March 18 94 .
W Y éféé;

(/ VIOSEPH LOUGHUIN, Secratary
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