0011

State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

July 26, 2005

Michael Blakey, Plant Manager
Sunnyside Cogeneration Associates
P.O. Box 159

Sunnyside, Utah 84539

Subject: Excess Spoil Disposal Area #2 Design Revision, Sunnyside Cogeneration
Association, Sunnyside Refuse/Slurry, C/007/0035, Task ID #2223,

Outgoing File

Dear Mr. Blakey:

The Division received an application for Excess Spoil Disposal Area #2
Design Revision on April 18, 2005. The operator wants to place additional material
in the disposal area by increasing the slopes of the disposal area. Currently the #1
and #2 slurry cells have been filled with excess spoil to ground level, the clear
water pond has not been filled with excess spoil. The current plan allows 5%
slopes. Proposed changes would allow 15 to 20% slopes.

The above-referenced amendment has been reviewed. There are
deficiencies that must be adequately addressed prior to approval (these technical
deficiencies are included in this letter). Before the Division can approve the
application, Sunnyside Cogeneration Associates must adequately address the
deficiencies.

The initials of the reviewers are at the end of each deficiency. If you have
any questions, comments or need additional clarification please contact the
individual reviewer. The reviewers are:

DD  Dana Dean

WHW Wayne Western
PWB Priscilla Burton; and
KRH Karl Houskeeper
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Michael Blakey
July 26, 2005

In order for us to continue to process your application, please respond to
these deficiencies by October 18, 2005. Your application will be denied if a
response is not received within 90 days of the date of this letter.

If you have any questions, please call me at (801) 538-5268 or Karl
Houskeeper at (435) 613-1146, Ext 201.

Sincerely,

IS/

Pamela Grubaugh-Littig
Permit Supervisor

KRH/sd

Enclosure

cc: Price Field Office
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LIST OF DEFICIENCIES

R645-301-112, Page 100-1 The Resident Agent information needs to be updated. Page 100-3
Ownership and Control Information for CP Sunnyside I, Inc. needs to be updated. Page
100-4 Ownership and Control Information for Sunnyside II, Inc. and Sunnyside III, Inc.
needs to be updated. (KRH)

R645-301-113.300, A list of all violation notices received by the applicant during the three year
period preceding the application date must be provided for any mining and reclamation
operation owned or controlled by either the applicant or by any person who owns or
controls the applicant. Notice of Violation (NOV No. N04-49-3-1) was issued to the
Sunnyside Cogeneration Association, Star Point Waste Fuel on February 26, 2004. This
information needs to be incorporated into the Sunnyside Refuse and Slurry permit.
(KRH)

R645-301-553.252, The plan must indicate that the worst case scenario, requiring four foot cover
depths is illustrated by Plate 8-4 and the best case scenario is illustrated by Plate 10-6, but
the bond posted is for four feet of cover as presented on Plate 8-4. (PWB)

R645-301-553.252, The Permittee must commit to cover all coal mine waste with four feet of
non-acid and non-toxic materials. The Division can reduce the amount of cover needed if
the Permittee shows that less than four feet is needed. (WHW)

R645-301-542.200, The Permittee must update all maps and cross sections that show the final
surface configuration for all maps that show the excess-spoil disposal area #2. Such
maps include but are not limited to Map 8-2, Permit Term Reclamation Map Rough
Grading Plan and Map 10-5, Final Reclamation Drainage and Diversion Plan. (WHW)

R645-301-830.130, The Permittee must update the reclamation cost estimate to take into account
any changes that result from changes to the reclamation plan. (WHW)

R645-301-830.140, The Permittee must update the unit cost to 2005 costs. The Division will
assist the Permittee with unit cost information as needed. (WHW)

R645-301-830.300, The Permittee must escalate the bond by 4.44% per year for 5 years.
(WHW)

R645-301-850, The Permittee must increase the bond as needed to insure that the Division can
accomplish reclamation in the event of bond forfeiture. The amount will be determined
after the Permittee supplies the Division with update reclamation cost estimates. (WHW)

In addition, the Permittee should update Plates 9-8A — D in large format for inclusion in
Book 9. (PWB)

The Permittee should update reclamation hydrology plan (Appendix 8-1 and Plate 8-3,
Permit Term Reclamation Plan Drainage Areas and Diversions) and Final Reclamation
Hydrology Plan (Appendix 10-1; Plate 10-4 Final Reclamation Grading Plan; and Plate 10-5
Final Reclamation Drainage and Diversion Plan) to indicate that the clear water pond and
UPDES point 004 (Clear Water Pond) will not be retained until Phase 2 reclamation. (PWB)
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