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AUG r 8 tg94Mr. J. Mark Cook
Senior Vice-President
Cyprus Western Coal Company
91O0 East Mineral Circle
P. 0. Box 3:39
Englewood, Colorado 80155

Dear Mr. Cook:

Cyprus Western Coal Company's exploration plan on Federalcoalleases UT-696OO (drill hole
ACH) and U-0146345 (drill hole DCH) is approved as submitted, subjectto the following
conditions:

1. All the enclosed Bureau of Land Management (BLM) drilling stipulations will be followed.

2. Drill hole ACF,I is on Federal coal lease UT-6960O, with AMCA Coal Leasing, lnc- (AMCA)
as the lessee of record. Therefore, legal agreement should be reached between AMCA and
Cyprus Western Coal Company regarding permission to drill and the long-t€rm bonding
requirements associated with water monitoring wells.

3. We will require that the present lease bond on Federal coal lease UT-696OO be increased
by $12,000 and the lease bond on U-0146345 be increased by $12,000 to cover plugging
procedures and final abandonment. No work on the exploration plan is to commence until a
bond is in place.

4. To comply with Section 7 consultation under the Endangered Species Act, a one-time
payment of $12.34 per acre foot of water used must be made to the National Fish and
Wildlife Foundation prior to the implementation of any work on the project.

Additionally, the Utah Division of Oil, Gas and Mining (UDOGM) is requiring the following
conditions of approval:

1. The drilling activity in Alrad Canyon is within Andalex Rescurces Inc.'s permit area for the
Centennial Mines. Andalex needs to amend its Mining and Reclamation Plan to identify this
activity.




