United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO: ,MAY .
3482 RN ) P
(UT-923)

SL-071737 2
April 8, 2002 ‘
Mary Ann Wright

Utah Division of Oil, Gas, and Mining 7%‘

P.0. Box 145801 , W/ y

Salt Lake City, Utah 84114-5801 M ;)/y
"B

Re: Inspection of shafts that are temporarily abandoned on Federal Coal Lease SL-
071737 (Crandall Canyon).

Mars Bua,
Dear Ms—Wright:

Background: On May 14, 1991 AMAX Coal Company requested a permit change from the Utah
Division of Oil, Gas and Mining (UDOGM) for the temporary sealing of Mine Portals and shafts
at the Castle Gate Mine Complex under Permit #ACT-007004 (emphasis added). This included the
shafts located on Federal Coal lease SL-071737. The Division approved this permit change on June
13, 1991.

On November 23, 1998 Plateau submitted a modification to the Blackhawk Logical Mining
Unit (LMU) which included the subject Federal Coal lease. On July 9, 2001 Plateau Mining
Corporation submitted relinquishments to its subleases on this Federal Coal lease. In addition
Plateau requested simultaneous withdrawal of this lease (along with several other leases) from the
request for modification of the Blackhawk LMU. This action placed Federal Coal lease SL-071737
back to its original terms and conditions of the lease which had been superceded by the application
of the modification of the Blackhawk LMU. Federal Coal lease SL-071737 was required to meet
diligent development requirements by September 1, 2000. Inasmuch as these requirements were not
met, the lease terminated pursuant to authority of law effective on that date. BLM has not terminated
the bond liability period for this lease because all terms and conditions of this lease have not been
met including appropriate disposition of the shafts in Crandall Canyon. Because there is no longer
a right of access, the workings of the Castle Gate Mining operations should be permanently
abandoned.

On January 22, 2002 BLM inspected the Crandall Canyon shafts and enclosed is a copy of
the inspection report. The Division of Oil Gas and Mining has recently issued a changg 1n the post
mining land use to provide for continued access up the canyon. The road will remaamlm@;wg %Q'E ﬁ
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allow a private land owner access to his private property further up the canyon. 43 CFR 3484.2(b)
requires the Authorized officer of BLM to approve the permanent abandonment of mining operations

on Federal coal. BLM must ensure that unmined recoverable coal resources are adequately
protected.

BLM requests that a joint meeting be held between UDOGM and BLM to discuss this matter

as soon as time will permit. BLM feels that immediate action needs to be taken to protect the coal,
and public safety.

Please contact Mr. Stan Perkes, 539-4036 on this matter.

Sincerely

as

Jamies F. Kohler
Chief, Solids Minerals Branch

Enclosure: Inspection Report

cc: Price Field Office



From: Stan Perkes and Jeff McKenzie

To: Jim Kohler

Subject: Shaft Inspection at Crandall Canyon on Federal Coal Lease UTU-071737

An inspection was held at the shaft located up Crandall Canyon on January 22, 2002. Personnel.that
were in attendance were Stan Perkes (BLM), Jeff McKenzie (BLM), and Steve Rigby
(Cyprus’/ AMWEST).

BACKGROUND:

The inspection was conducted based on the fact that the Federal Coal Lease UTU-071737 was
terminated by fact of law because the lease did not meet diligence under the Federal Coal Leasing
Amendments Act of 1976. This Federal Coal Lease is on private surface that is owned by Cyprus
Plateau and the coal estate is owned by the Federal Government. The bond liability period on the
lease has not been terminated because the lease terms and conditions have not been met for
protection of the coal resource according to the 43 CFR 3480 regulations. BLM’s concern is based
on the fact that the White River Oil Shale mine located outside of Vernal, Utah has had a methane
explosion when it was being capped in December 1995 and the second time it exploded without a
cap due to a suspected lightening strike in August 2001. The Soldier Creek Coal mine near Price,
Utah had an explosion which blew a cap off of a 50 foot deep shaft that was caused by a lightening
strike in July 2000. In order to properly seal the Soldier Canyon shaft, MSHA made the company
fill the shaft with sand and use water sprays to decrease the chance of an explosion. Consol Coal
Company has had numerous shaft caps blown off because of apparent lightening strikes in their
eastern coal operations. Utah Coal Company stated that they thought that there were shaft stations
located in each of the 3 seams. The intake shaft was 26 feet in diameter and approximately 1450 feet
deep. The exhaust shaft was 22 feet in diameter and 1400 feet deep. The mine was known to
contain methane gas and it was not known by the attendee’s if all the coal seams had been mined.
It appears at the present time that there are two coal seams out of a possible seven coal seams that
were mined via the shafts. They were the Sub-3 seam which Castle Gate #3 mine was located in,
and the “D” seam, which Castle Gate #5 mine was mining.

The shafts are located approximately 1 mile off the main highway 60 on a dirt road that ascends up
Crandall Canyon. The road has a gate at the intersection of highway 60 that can be locked. The
Division of Oil Gas and Mining has recently issued a change in the post mining land use for
continued access up the canyon. The road will remain in-place to allow a private land owner access
to his private property further up the canyon. As a side note, BLM owns the oil and gas rights in
entire section where the shafts are located.

INSPECTION: We arrived up the canyon in the afternoon. We first went to the hoist house and
looked at the hoist. The hoist house was unsecured and all we had to do to gain entrance was to push
the door further open.

Intake Shaft: We then went to the intake shaft. Access was easily obtained by pushing the door to
the head frame enclosure open. Methane measurements were taken and no gas was detected. The
seal over the shaft looked to be in good shape. The cage guide rails were protruding through the cap
and the cage was blocked up on top of the cap. We then went outside and looked at the caps on
where the fans had been located on the intake shaft. There apparently were slopes driven from the



fan foundations down into the shaft. The temporary caps did not seal the slopes well. On the north
slope methane was checked from a gap in the shaft cap and 0.5% methane was recorded. The wind
was blowing very hard so it is unknown what the true reading was from the air going from the shaft
to the atmosphere. It is also unknown what the methane concentration is inside the shaft. At the cap
over the south slope we could not detect methane coming out. It was interesting that the in-take shaft
was exhausting at the north slope. It is unknown why this is the case. No barometric pressures were
recorded nor was any data analyzed. The return shaft was in the sun light at the time of the
measurements.

- Exhaust Shaft: We then went down the canyon to the exhaust shaft. This cap has had a hole drilled
through the cap in the past. No methane readings were taken because the wind was blowing so hard
up the canyon. The center of the cap had the snow melted away from it. This could be from the sun
or from warm air inside the shaft.

Conclusions:

1. There is easy access to these shafts. The caps are temporary and are not solid. There was
methane gas coming out of the north slope entry of the intake shaft. We are not sure of the
concentration because of outside conditions at the time the measurements were taken. We are also
unsure why the north slope of the intake shaft was exhausting. The concrete caps appear to be
adequately designed and constructed to support personnel. However, they are accessible to vehicles
and it is not known if they would support such a live load. We feel that there should be a fence with
alocked gate around each of the shafts and the slopes. This would limit access, danger to the public
and liability from potential problems from the shaft. This should be done immediately.

2. Because the Federal Leases are terminated these shafts should be reclaimed immediately because
there is no legal access to the coal. The company should be bonded for reclamation of the shaft and
protection of the coal and other resources as per 43 CFR 3484.2 regulations. We feel that the
company should present a plan to reclaim the shafts. However, we feel that the only long term
solution to the issue is to fill the shafts after and removing as much of the material in the shaft as
necessary. Capping the shafts only puts off the liability to a later date. It is true that this limits the
ease of re-entry into the shaft, but there is no one ready to access the coal for the foreseeable future.
Also, the fill material could be removed later if necessary.
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