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From: "Henry Austin" <HAustin@osmre.gov> TOS 5o ‘
To: "Sheila Morrison" <sheilamorrison@utah.gov>, "Wayne Western"
<WAYNEWESTERN@utah.gov>
Date: 6/27/2006 1:31:51 PM
Subject: RE: Willow Creek Decision Document

Hi again Sheila & Wayne (and Joe & Pam):

Thanks again for getting me the info. | needed.

I FAXED you a copy of the FINAL OSM concurrence letter; | also phoned,
and then FAXED a copy to Dennis Ware at PMC. See the narrative attached
here.

Henry Austin

Senior Reclamation Specialist

USDI-Office of Surface Mining

1999 Broadway, Suite 3320

PO Box 46667

Denver, CO 80201-6667

haustin@osmre.gov

(303) 844-1400 x1466 (office)

(303) 670-5475 (Telework-home office-Mon.& Fri.)

(303) 844-1545 (Fax)

From: Sheila Morrison [mailto:sheilamorrison@utah.gov]
Sent: Monday, June 26, 2006 2:53 PM

To: Henry Austin

Subject: Willow Creek Decision Document
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CC: "Joe Helfrich" <JOEHELFRICH@utah.gov>, "Pam Grubaugh-Littig"
<PAMGRUBAUGHLITTIG@utah.gov>
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June 27, 2006

John R. Baza, P.E., Director
Department of Natural Resources
| Division of Oil, Gas, and Mining
| 1594 West North Temple

Suite 1210, PO Box 145801

Salt Lake City, UT 84114-5801

RE: PhaseI and Phase III Bond Release, Plateau Mining Corporation, Willow
Creek Mine, Mine Facilities Area, Utah Permit No. C/007/038

Dear Mr. Baza,

This letter acknowledges the Office of Surface Mining (OSM), Western Region (WR),
Denver Field Division‘s (DFD) receipt and review of the above Phase I and Phase I
Bond Release State Decision Document (decision) dated June 21, 2006. That decision
includes the June 12, 2006, technical analysis prepared by the Division of Oil, Gas, and
Mining (OGM). DFD agrees with the findings in the decision and hereby provides OSM
concurrence for this bond release action in accordance with 30 CFR 740.15 (d) (3), and
30 CFR 944.30, Article IX, of the State-Federal Cooperative Agreement.

accurately captured in the OGM decision. The required public, governmental agencies,
and landowner notifications of the bond release application were provided by the
permittee (Plateau Mining Corporation, or PMC, is the surface land owner of the areas
proposed for release) and are documented in the bond release application.

i A thorough summary of the operational and reclamation history of the mine are

The bond release inspection notifications provided by OGM are documented in the
decision, the inspection report for the bond release inspection conducted by OGM on
June, 8, 2006, or related correspondence. OSM, the Bureau of Land Management (BLM),
and adjacent landowners were notified of the bond release inspection. OSM and BLM
participated with OGM and PMC in the bond release inspection.
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OSM has reviewed the OGM bond release inspection report; and OSM’s Mine Site
Evaluation Report is dated June 13, 2006. OSM’s evaluation report is available in the
DFD offices or upon request.

Backfilling and grading to achieve the approximate original contour, surface water runoff
control, and topsoil replacement and seeding on the 20.8 acres related to the overland

| conveyor corridor were evaluated by OGM while reclamation was occurring during the

| Fall of 2004, further evaluated on subsequent monthly inspections by OGM, and finally

| evaluated and approved during the required bond release inspection. Phase I bond release
criteria were met or exceeded by the permittee on this acreage.

A post mining land use change to industrial land use on the 36.4 acres related to the mine
buildings and associated facilities in Willow Creek Canyon has been approved by OGM.
These buildings and facilities will be used to house and operate the new Western Energy
Training Center associated with the College of Eastern Utah in Price, Utah. Phase III
bond release criteria have been met or exceeded by the permittee on this acreage,
buildings, and support facilities.

BLM concurred with the decision in a letter received by OGM on June 16, 2006 (copy
enclosed). No other federal, state, or local government agencies are required to provide a
concurrence for this bond release action; and no written comments on the bond release
application were received by OGM from the public, governmental agencies, or adjacent
landowners.

OGM'’s decision demonstrates the applicant’s compliance with the Utah approved
regulatory program at Rule R645-301-800, Bonding and Insurance. Bond release criteria
| found in the above regulatory provision(s) have been met or exceeded by the permittee.

As noted above, this Phase I bond release applies to 20.8 acres of reclaimed disturbance
(the former overland conveyor corridor) and the bond amount proposed for release is
$434,699; and the Phase III release applies to 36.4 acres consisting of the main mine
facilities and support areas approved as industrial post mining land use to facilitate the
Western Energy Training Center. The Phase ITI bond amount proposed for release is
$2,925,790 which represents a one hundred percent release of bond monies and
reclamation liability associated with the 36.4 acre release area.
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Willow Creek Mine, pg.3

In their technical analysis dated June 12, 2006, OGM has determined that the remaining
bond amount of $289,800 will be sufficient to ensure environmental monitoring and

reclamation success through Phase III bond release requirements for all remaining areas
of the Willow Creek Mine, Utah Permit No. C/007/038.

OSM concurs with the findings in the OGM Phase I and Phase III bond release decision,
full Phase III bonding monies and liability release for the 36.4 acres of industrial land use,
and the Phase I bond monies proposed for release as documented above.

Thank you and your staff for coordinating this federal lands bond release through the
DFD. Please direct any questions concerning this action to Henry Austin, Senior
Reclamation Specialist, at haustin@osmre.gov or to (303) 844-1440 x1446.

Sincerely,
** signed by James F. Fulton on June 27, 2006

James. F. Fulton, Chief
Denver Field Division
Enclosure

Cc:  Plateau Mining Corp.

BLM, Salt Lake City, UT




