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July 16,2012

Kenneth Walker, Field Office Director
Oftice of Surtace Mining

1999 Broadway. Suite 3320

Denver, CO 80202-3050

Subject: Phase II Bond Release. Plateau Mining Corporation. Willow C reek Mine. C/007/0038. Task
#4094 |

Dear Mr. Walker:

Enclosed is the Division's Decision Document for the Phase [I bond release of the Willow
Creek Mine. On May 4. 2012, Plateau Mining Corporation (PMC) submitted an application requesting
Phase 11 Bond Release on a total of 95.4 acres within the Willow Creek permit area. The areas where
Phase II Bond Release was applied for are broken down as follows:

18.35 acres - Surface Facilities/Conveyor Corridor

38.34 acres - Schoolhouse Canyon Preparation Plant, Loadout. and Refuse Pile
5.75 acres - Gravel Canyon (the former topsoil pile) .

32.96 - Crandall Canyon area (mine shafts to No. 3 and No. 5 mines)

PMC has requested bond release and reduction. The Division finds that PMC has met the
regulatory requirements for Phase II bond release and recommends approval. We request the Office of
Surface Mining’s concurrence with this determination. A copy of the Phase II bond release inspection
report is included in this package along with the documentation of events. Please provide your
determination at your earliest convenience.

[f you have any questions or need further information, please feel free to call me at (801)

538-5325 or April Abate at (801) 538-5214.
Sincerely.
N o~ A AT
/N = Ll
Daron Haddock
Coal Program Manager
DRH/AAA/ss
Enclosure
Ge: Christine Belka. OSM Denver tield ottice ) UTAH
Dennis Ware, PMC DNR
Price Field Oftice
/Q(J

0:007038. WIL'\WG4094 W G4094 OSM concurrence request ltr.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING
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DECISION DOCUMENT

95.4-Acre Area
Phase II Bond Release
Plateau Mining Corporation
Willow Creek Mine
C/007/0038
Carbon County, Utah

ACTION

Phase Il bond release is requested for 95.4-acres within the Willow Creek permit area.
The acreage is broken down as follows:

18.35 acres - Surface Facilities/Conveyor Corridor

38.34 acres - Schoolhouse Canyon Preparation Plant, Loadout, and Refuse Pile
5.75 acres - Gravel Canyon (the former topsoil pile)

32.96 - Crandall Canyon area (mine shafts to No. 3 and No. 5 mines)

The bond is currently posted in the amount of $1,424,514. The Permittee has applied for a
$935,348 reduction to its performance bond. After the reduction, the remaining amount of
posted bond would total $489,166.

BACKGROUND

The Willow Creek Mine is located approximately 4 miles north of Helper, Utah where
the Price River and Willow Creek have cut canyons through the western Book Cliffs Coal Field.

Following the permanent cessation of operations in 2001, PMC began the reclamation
work at Willow Creek Mine. By the fall of 2004, all demolition, earthwork, drainage
construction and final seeding was completed on all but 1.17 acres referred to as the Loadout. In
2005, the demolition of the Loadout was completed and the area was reshaped and seeded in the
spring of 2006.

PMC has completed Phase II of the approved reclamation plan for the Willow Creek
Mine. This is based on meeting all vegetation and water quality requirements for Phase Il
reclamation in accordance with the approved Mining and Reclamation Plan (MRP) on the entire
remaining acreage within the disturbed area boundary.

Regrading and reseeding has taken place only at Crandall Canyon. The area around the
upstream (westernmost shaft - 0.4 acres) was regraded and reseeded in the fall of 2005 to repair
settlement of the fill in the shaft. The area around the shaft (easternmost - 1.19 acres) was
regraded and reseeded in the summer of 2008 to repair settlement of the fill in the shaft. There
are no remaining sediment control structures (ponds, silt fences, straw bales or diversions) to be
removed. A four-year vegetation study prepared by Mt. Nebo Scientific of Springville, UT,



which began in 2008 and was included in the applicant's Phase II Bond application to the
Division concluded that "in all instances, the reclaimed areas appear to be progressing very well
to becoming communities that are diverse, effective and permanent as required by the state
regulations for land once disturbed by coal mining activities”. Sediment yield calculations were
also included in the application for each of the areas where Phase II was applied for. The
calculations were prepared using the Revised Universal Soil Loss Equation (RUSLE) under both
pre-disturbance and post-disturbance scenarios. In all areas, sediment yield was demonstrated to
be substantially less after reclamation than before the area was disturbed by mining.



CHRONOLOGY FOR PHASE II BOND RELEASE

May 4, 2012 PMC submits the Phase II bond release application for 95.4 acres
within the permit area to include: Crandall Canyon Mine Shafts to
No. 3 and No. 5; Schoolhouse Canyon Preparation Plant, and
Refuse Pile, Gravel Canyon topsoil pile, Surface
Facilities/Conveyor Corridor.

May 4, 2012 PMC sends letters to local governments, planning agencies,
surface owners, and subsurface owners, notifying them of the
proposed bond release:

Hugh Kirkham, State of Utah DOT

Carbon County Planning and Zoning

Dir., Land Management Blackhawk Coal Company
Helper City, Utah

Utah Power and Light, Helper, UT

Carbon County Commissioners, Price, UT

Price River Water Improvement District, Price, UT
BLM, Price, UT

Director, School Institutional Trust Lands, SLC, UT
Reed Martineau, SLC, UT

June 5, 2012 The Division sends letters of invitation for the bond release
inspection to be held June 18, 2012 to:
Steve Rigby — BLM:
Jeff McKenzie - BLM
Christine Belka, Office of Surface Mining - Denver
Kenneth Walker, Office of Surface Mining - Denver
Tom Faddis - School Institutional Trust Lands - SLC, UT
Price River Water Improvement District - Price, UT
Utah Power Carbon Plant - Price, UT
Dir., Land Management, Blackhawk Coal Company, Gahanna, OH
Reed Martineau- SLC, UT
State of Utah, DOT - Price, UT

June 7, 2012 Phase II Bond Release Published in the Sun Advocate
June 28, 2012 Final Week of Publication. Public comment period begins.
June 12, 2012 Phase III bond release inspection. In attendance:

Dennis Ware — PMC
Daron Haddock, James Owen, Joe Helfrich, Priscilla Burton, April
Abate — UDOGM, Sue Wiler, Steve Faulk, Steve Rigby, Vaughan
Hughes — BLM

July 28, 2012 30-day Public Comment Period is due to end. Division will
consider any comments received.



SUMMARY OF FINDINGS

The Phase I bond release was advertised for four consecutive weeks. The public
comment period is for 30 days beginning June 28 - July 28, 2012.

A bond release inspection was conducted on June 18, 2012. During the inspection, the
Permittee committed to annual shaft settlement surveys beginning at the approval of Phase II
bond release and running through the time of application for Phase III bond release. No
additional issues were identified during the field inspection. The technical analysis for Phase II
bond release for the 95.4-acres within the Willow Creek permit area is attached.

PHASE I1 BOND RELEASE RECOMMENDATION

The Permitee has demonstrated the establishment of vegetation in all areas applied for in
the Phase II Bond Release application. The recommendation is that the Division approve Phase
11 bond release for the area. Contents and information provided are sufficient enough to meet the
minimum requirements of this section of the Utah Coal Mining Rules. The Division agrees with
the provided calculations and that approves the reduction of the bond from $1,424,514 to
$489,166. The total approved monetary reduction for Phase Il release is $935,348.

A final approval for Phase II Bond Release is expected to be issued by the Division
pending consideration of any comments received from the public at the end of the comment
period along with a letter of concurrence from OSM.



State of Utah

OIL, GAS & MINING

Coal Regulatory Program

Willow Creek Mine
Plateau Mining Company
Technical Analysis
Phase II Bond Release, 95.4-Acres, Task ID #4094
July 2, 2012
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RECLAMATION PLAN July 2, 2012

RECLAMATION PLAN

Plateau Mining Corporation, the Permittee, has met the minimum requirements of the
Utah Coal Mining Rules for Phase II bond release. The Division should approve a Phase II bond
release for the portion of the bond as requested by the Permitee.

GENERAL REQUIREMENTS

Regulatory Reference: PL 95-87 Sec. 515 and 516; 30 CFR Sec. 784.13, 784.14, 784.15, 784.16, 784.17, 784.18, 784.19, 784.20,
784.21, 784.22, 784.23, 784.24, 784.25, 784.26; R645-301-231, -301-233, -301-322, -301-323, -301-331, -301-333, -301-
341, -301-342, -301-411, -301-412, -301-422, -301-512, -301-513, -301-521, -301-522, -301-525, -301-526, -301-527, -
301-528, -301-529, -301-531, -301-533, -301-534, -301-536, -301-537, -301-542, -301-623, -301-624, -301-625, -301-
626, -301-631, -301-632, -301-731, -301-723, -301-724, -301-725, -301-726, -301-728, -301-729, -301-731, -301-732, -
301-733, -301-746, -301-764, -301-830.

Analysis:

The application package contains a summary of the reclamation history of the permit
area, a vegetation monitoring study done in 2008, sediment yield calculations performed for all
areas included in the Phase II application, a public notice, landowner and government agency
notification letter including the Section, Township and Ranges locations of the areas included in
the Phase II application. a bond reduction calculation worksheet, and drawings of each of the
areas included in the Phase II application. A bond release inspection with both DOGM and
Bureau of Land Management personnel took place on June 18, 2012.

UDOGM Bond Release Directive Tech-006 and Utah Rules R645-301-880.100-800
provided guidance for the bond release review.

Findings:
The information provided is adequate to meet the minimum regulatory requirements for

this section.

PROTECTION OF FISH, WILDLIFE, AND RELATED
ENVIRONMENTAL VALUES

Regulatory Reference: 30 CFR Sec. 817.97; R645-301-333, -301-342, -301-358.

Analysis:
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The post mining land use for the areas included in the phase Il bond release application is
wildlife, grazing and recreational usage.

Findings:

The information in the application is adequate to meet the requirements of this section of the
regulations.

TOPSOIL AND SUBSOIL
Regulatory Reference: 30 CFR Sec. 817.22; R645-301-240.

Analysis:

Redistribution

The requirements for Phase II bond release are outlined in R645-301-880.320, they
include vegetation establishment, sediment control and prime farmland soil productivity.
There are no prime farmlands present within the Willow Creek permit area.

As built maps found in Attachment 7 of Ex. 24 outline the areas that are under review for
Phase II bond release and those that received Phase III bond release for an industrial post mining

use.
Earthwork (including seeding) at the Willow Creek site was completed in the fall of

2004. Reclamation as-built topography is shown on Maps 21 A — AB through 21 G - AB and
associated cross-sections on Map 22A-AB of Ex. 23. A total of 193,067 yd3 was moved to
reclaim the overland conveyor and a total of 591,286 yd3 was moved to reclaim the main mine
highwall (Attach. 3, Ex. 23).

Soil replacement is described in Sec. 5.2.2.2 of Ex. 23. Soils from the adjacent grass and
sagebrush covered slope were used for final cover over the long and short tunnels. The Willow
Creek Mine topsoil stockpile was utilized in reclamation of the main mine facilities high wall.
Analysis of the stockpiled soil and adjacent undisturbed areas are found in Sec. 4.2.2.2 of the
MRP.

Findings:

The information provided meets the requirements for Phase II bond release.
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HYDROLOGIC INFORMATION

Regulatory Reference: 30 CFR Sec. 773.17, 774.13, 784.14, 784.16, 784.29, 817.41, 817.42, §17.43, 817.45, 817.49, 817.56,
817.57; R645-300-140, -300-141, -300-142, -300-143, -300-144, -300-145, -300-146, -300-147, -300-147, -300-148, -301-
512, -301-514, -301-521, -301-531, -301-532, -301-533, -301-536, -301-542, -301-720, -301-731, -301-732, -301-733, -
301-742, -301-743, -301-750, -301-761, -301-764.

Analysis:

The Permittee provided sediment yield calculations for each of the respective areas
applied for in the Phase II application. The report was prepared by Earth Fax Engineering using
the universal soil loss equation (RUSLE) using both the pre-disturbance and post-reclamation
scenarios. The factors take into account rainfall runoff, soil erodibility, length of slope, cover
management, and support practice.

In each of these areas, sediment yields were calculated to be less under the post-reclamation
scenario than the pre-mining disturbance scenario. This is due to the reclamation earthwork
completed, such as pocking have provided for better erosion control then how the land would
behave if it were still under non-disturbed conditions.

Findings:

The information provided in the Earth Fax Engineering study provides further evidence that
suspended solids sediments are not contributing pollution to receiving drainages. All hydrologic
reclamation work completed to date appears to be within the guidelines of Phase II Bond Release

criteria.

REVEGETATION

Regulatory Reference: 30 CFR Sec. 785.18, 817.111, 817.113, 817.114, 817.116; R645-301-244, -301-353, -301-354, -301-355, -
301-3586, -302-280, -302-281, -302-282, -302-283, -302-284.

Analysis:

A four year comprehensive vegetative survey was completed in 2008 in preparation for phase II
bond release, (Attachment 1). Table 1 of the attachment illustrates a summary of the vegetation
sample areas, protocols, methods and sample sizes for the reclaimed, reference and riparian
bottomlands areas. Depending on the reclaimed area and the protocol employed to determine
revegetation success standards, (Baseline or Reference Area Methods), the following parameters
were compared: total living cover, woody species density and annual biomass productivity. The
results of the data collected indicated that in all cases the reclaimed areas either met or exceeded
those of the success standards. The site visit also verified the presence of the majority of species
listed in the seed mix for reclamation.
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Findings:

The information in the application is adequate to meet the requirements of this section of
the regulations.

STABILIZATION OF SURFACE AREAS
Regulatory Reference: 30 CFR Sec. 817.95; R645-301-244.
Analysis:

Reclamation treatments are indicated on the maps in Attachment 7 of Ex. 24.
They were also shown on Map 21 G-AB in Ex. 23. The regraded site was covered with hay (2
tons/ac.) that was gouged into the surface before seeding. The hydroseeding operation was
followed by a surface application of 1.5 ton/ac hay mulch and 500 lbs/ac tackifier. Locations of
the gouging and seeding treatments are shown on Ex. 3.4-17AB.

Sediment yield calculations in Attachment 2 of Ex. 24 estimate less tons of
sediment/acre/year post-mining for each reclamation site. This stability is mostly due to surface
roughening which effectively shortens the slope from 400 ft. to 3 ft. and the application of
surface mulch at 2 Tons/ac.

In all the RUSLE evaluations, the soil erodibility factor, K, was assumed to be equivalent
to the surface soils in existence pre-disturbance and equivalent to the subsurface soils (higher
value) for the reclaimed soils. The difference in the soil erodibility factor is applicable in the
preparation plant area, but topsoil was re-applied in the Gravel Canyon, Willow Creek Surface
Facilities and Refuse Pile areas. So that the information presented does not represent the
difference in sediment yield precisely. There is no doubt, however, that the application of
2Tons/ac mulch as a cover management factor and surface roughening as a support practice both
lessen the yield of sediment from the reclaimed sites.

Findings:

The Permittee has adequately applied best management practices to control erosion and
prevent sediments from leaving the site. Phase II bond release is recommended pending site
inspections.
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BACKFILLING, GRADING, AND APPROXIMATE ORIGINAL
CONTOUR RESTORATION

Regulatory Reference: 30 CFR Sec. 784.15, 785.15, 785.16, 817.102, 817.107, 817.133; R645-301-234, -301-412, -301-413, -301-
512, -301-531, -301-533, -301-553, -301-536, 301-537, -301-542, 301-552, -301-553, -301-731, -301-732, -301-733, -

301-764.
Analysis:

Following the permanent cessation of operations in 2001, Plateau Mining Corporation
began the reclamation of the Willow Creek Mine. By the fall of 2004 all demolition, earthwork,
drainage construction and final seeding was completed on all but 1.1 7 acres referred to as the
Load-out. In 2005 the demolition of the Load-out was completed and the area was reshaped and

seeded in the spring of 2006.

During a bond release inspection held on June 19, 2012, Division staff observed that the
areas in application for Phase Il release have been backfilled, re-graded and restored to
approximate original contour (AOC).

Findings:

Contents and information provided are sufficient enough to meet the minimum
requirements of this section of the Utah Coal Mining Rules.

SUPPORT FACILITIES AND UTILITY INSTALLATIONS
Regulatory Reference: 30 CFR Sec. 784.30, 817.180, 817.181; R645-301-526.
Analysis:

There are currently safety fences in place around the shaft areas that have not been
removed or reclaimed. Also, there is a shaft bridge within the permit area that was not removed.
The operator has expressed that the fences and shaft bridge will be left in place at the request of

the landowner.
Findings:

Contents and information provided are sufficient enough to meet the minimum
requirements of this section of the Utah Coal Mining Rules. Before applying for Phase 11l bond
release, the applicant must provide the Division with documentation from the landowner
confirming that the shaft safety fences and the shaft bridge are to be left in place, and that these
facilities are not to be removed or reclaimed by the operator
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MINE OPENINGS

Regulatory Reference: 30 CFR Sec. 817.13, 817.14, 817.15; R645-301-513, -301-529, -301-551, -301-631, -301-748, -301-765, -
301-748.

Analysis:

There are two backfilled shafts on the reciaimed site that were previously used for mine
access. The shafts were both backfilled during initial reclamation in 2001-2002. The western
most shaft experienced settlement and was re-filled and repaired in 2005. In 2007 the eastern
most shaft experience significant settlement and was repaired and re-filled. Currently, both shafts
are completely backfilled with additional volumes mounded on top of the shaft. Monitoring
monuments are in-place to allow the operator to monitor for any additional settling. The shafts
have been stable since they were last backfilled.

The application did not include annual monitoring data for shaft settlement. The Division
requires that the applicant conduct annual shaft settlement surveys beginning at the approval of
~ Phase II bond release and running through application for Phase III bond release. The Division
requests that the data be submitted in such a way as to demonstrate the amount of settlement (or
lack thereof) of both shafts over time.

Findings:

Contents and information provided are sufficient enough to meet the minimum
requirements of this section of the Utah Coal Mining Rules.

BONDING AND INSURANCE

Regulatory Reference: 30 CFR Sec. 800; R645-301-800, et seq.
Analysis:

A performance bond in the amount of $1,424,514 is currently held by the Division to
ensure that reclamation is accomplished. The application is requesting that with approval of
Phase 1, the bond will be reduced to $489,166. The bond reduction calculations were included in
attachment 6 of the application.

The current Willow Creek Mine Permit bond calculation worksheets can be found in the
Willow Creek MRP in Volume 9, Exhibit 17. A copy of the summary page related to
revegetation was included with the application. The bond calculations in Exhibit 17 were
updated and incorporated into the permit in December of 2001 and are in 2001 dollars. Exhibit
17 shows the cost to re-vegetate which includes the cost of pocking. The costs used to calculate
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the amount of bond to be held by the Division after phase Il bond release include all the direct
revegetation cost from Exhibit 17 (except for the pocking cost) including a 25% reseeding rate,
indirect cost which total 26.8% and escalation costs from 2001 dollars to 2012 dollars.

The cost to re-vegetate has been calculated to be from $8,385/acre to $8,447. The provided bond
release calculation worksheet provides the details of the reseeding cost per acre calculation. Over
time certain acres within the Disturbed Area Boundary (DAB) were removed from the permit as
part of a change in the post mining land use to industrial, so acreages are currently accurate.
Attachment #7 of the application included a detailed map of the acres remaining in the DAB and
the acres actual disturbed and reclaimed and revegetated within the DAB. Utilizing the cost to re-
vegetate per acre multiplied by the applicable acres in the permit, the bond amount after phase II
release is calculated to be $489,166. The current bond amount is $1,424,514. Therefore the
amount of bond release is calculated to be $935,348. The application included a detailed and
complete bond calculation worksheet as well as line-itemed unit costs for bond reduction
estimation.

Findings:

Contents and information provided are sufficient enough to meet the minimum
requirements of this section of the Utah Coal Mining Rules. The Division agrees with the
provided calculations and that approves the reduction of the bond from $1.424,514 to $489,166.
The total approved reduction for Phase II release should be $935,348.

0:\007038. WIL\WG4094\4094 TA.doc
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Green River District. Price Field Office
125 South 600 West
Price. UT 84501
http://www.blm.eov/ut/st/en/fo/price.html

JUN 26 2012 e

[N REPLY REFER TO:
347HUTGO2 D) N Sl DA A ARG

Daron Haddock

Utah Division of Oil Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Subject: Phase I Bond Release Inspection for Reclaimed Areas of the Willow Creek Mine, Crandall
Canyon, School House Canyon, Rail Road Load Out Area and Conveyor Corridor.

Dear Mr. Haddock:

Phase II Bond Release Inspection took place on June 18, 2012. Plateau Mining Corporation has
completed Phase II of the approved reclamation plan for the areas of Crandall Canyon, School House
Canyon, Rail Road Load Out Area and the Conveyor Corridor. The Bureau of Land Management (BLM)
concurs with the reclamation that has taken place.

The BLM requests prior to the Phase [Ll Bond Release that a survey and factual movement of the Crandail
Canvon Shaft be completed and report provided. The BLM also requests that the fencing around both

shafts be left in place perpetually.
If you have any questions concerning this matter, please contact Sue Wiler at (435) 636-3651.

Sincerely.

. P G Ve {,"
Fureiin . by’
Patricia A. Clabraugh 9
Field Manager

ce: Roger Bankert (UT-923)




GARY R, HERBERT

Lieutenant Governor

State of Utah

DEPARTMENT OF NATURAL RESOURCES Insgection Report I

MICHAEL R.STYLER

Executive Director

Division of Oil, Gas and Mining Permit Number:
JOHN R. BAZA Inspection Type:
Division Director lnspécﬁon déte.

Start Date/Time:

BOND RELEASE
Monday. June 18, 2012
6/18/2012 11:30:00 AM

6/18/2012 2:30:00 PM

] . ‘D he l , End Date/Time:
epresentatives Present During the Inspection: "
E J P Last Inspection:

Federal Steve Rigby
Federal Steve Falk

Inspector: April Abate,

OGM  Joe Helfrich Weather: Sunny, Hot 90F
OGM__ Priscilla Burton InspectionID Report Number: 3132

OGM  April Abate
. OGM béron ‘I-|Aaddock
! OGM James Owen
. Company Dennis Ware

Permitee: PLATEAU MINING CORP
Operator: PLATEAU MINING CORP
Site: WILLOW CREEK MINE
Address: PO BOX 30, HELPER UT 84526-0030
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Accepted by: dhaddock

Loadout

Current Acreages Mineral Ownership Types of Operations
14,662.49( Total Permitted v Federal v Underground
95.40| Total Disturbed .. State _ Surface
186.68 Phase | _ County v
92.45 Phase ll v Fee Processing
92.45 Phase lll v

. Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Phase |l Bond Release on Crandall Canyon, Gravel Canyon, Schoolhouse Canyon, and former surface facilities area -

totalling 95 acres. Representatives from BLM and DOGM were present for the inspection. Sue Weiler and Vaughn

Hughes from BLM were also in attendance.

Inspector's Signature:

April Abate,
Inspector ID Number: 60

UTAN
Date Tuesday, Jun

Notd 59w éuspentibTmpplt dBeit ¢ onMduBoant 4580 jSaftchalptidlice, &ith 844 régiltbry program of the Division of Qil, Gas and Mining.

telephone (801) 538-3340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « wivw.ogm. utah.gov

QL. GAS & MINING



Permit Number: C0070038
Inspection Type: BOND RELEASE
Inspection Date: Monday, June 18, 2012

1. Substantiate the elements on this inspection by cﬁecking the appropriate performance standard. |

Inspection Continuation Sheet

Page 2 of 3

REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

1.

Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

2. Signs and Markers _ -
3. Topsoil . - _ -
4.a Hydrologic Balance: Diversions v - v

4.b Hydrologic Balance: Sediment Ponds and Impoundments _ T _ =
4.c Hydrologic Balance: Other Sediment Control Measures .: _ _ -
4.d Hydrologic Balance: Water Monitoring _ B =

4.e Hydrologic Balance: Effluent Limitations — - . R
5. Explosives _ _ . -
6. Disposal of Excess Spoil, Fills, Benches _ . _

7. Coal Mine Waste, Refuse Piles, Impoundments v o v o
8. Noncoal Waste - _ ._: _
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4.a_Hydrologic Balance: Diversions

Crandall Canyon was inspected to evaluate whether or not the reclamation work is
contributing any suspended solids to streamflow outside the permit area. The
channel has two water monitoring locations but has a long history of being dry. There
is no concern that the reclamation work is contributing suspended solids to stream
flow in Crandall Canyon. Other areas visited during the inspection did not have any
evidence of flowing water. The area where the former conveyor system was located
was adjacent to Willow Creek, a tributary of the Price River. However, this area was
buffered by a large berm and was not contributing any suspended solids to the
stream. Fish were observed in the creek. Based on the observations made during
this inspection and an examination of the historical water monitoring data, there is no
indication that there is any evidence of pollution of surface waters occurring as a
result of this reclamation work.

7. Coal Mine Waste, Refuse Piles, Impoundments

We hiked to the top of the Schoolhouse Canyon refuse pile. This site is well
vegetated and appears to be stable. All of the refuse pile appears to have adequate
cover with no signs of any refuse being exposed.

12. Backfilling And Grading

The operator agreed to yearly monitoring of the backfilling of the shafts in Crandall
Canyon in order to determine if any further settling is occurring. The shaft will be
surveyed yearly and sumarized in the annual report.

13. Revegetation

The vegetation on all of the areas that were visited seems to be doing well, even in
this extremely dry spring. There were no areas that would require reseeding and the
vegetation seems to be adequate to control erosion as there is no evidence of any
significant erosion.

14. Subsidence Control

The site appears to be stable. The BLM expresses some concern about the Crandall
Canyon shafts. Even though there was no indication that the shafts were settling any
more, the BLM asked that they be surveyed to verify that there is no movement in the
fill materials. It is recommended that the shafts be surveyed on an annual basis to
verify that there is no movement in the fill.




Figure - 1 Crandall Canyon - Fenced Backfilled Mine Shaft Area in Background

Figure - 2. Close up view of backfilled mine shaft. No indications of settlement such as cracks were noted.

Willow Creek Phase [l Bond Release Inspection 6.18.2012




Figure - 3. Second shaft area further up Crandall Canyon {west of first shaft). No indications of settling were noted.

Figure - 4 Gravel Canyon Topsoil Pile

Willow Creek Phase Il Bond Release inspection 6.18.2012



Figure - 5 Gravel Canyon Topsoil Pile 2.

Figure - 6 Hike up Schoolhouse Canyon Refuse Pile Area,

Willow Creek Phase Il Bond Release Inspection 6.18.2012




Figure 8 - Willow Creek Former Conveyor System Area

Willow Creek Phase Il Bond Release Inspection 6.18.2012
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WILLOW CREEK MINE
Phase II Bond Release

May 2012

Introduction

The Willow Creek Mine is located approximately 4 miles north of Helper, Utah where
the Price River and Willow Creek have cut canyons through the western Book Cliffs Coal
Field.

Following the permanent cessation of operations in 2001, Plateau Mining Corporation
began the reclamation of the Willow Creek Mine. By the fall of 2004 all demolition,
earthwork, drainage construction and final seeding was compieted on all but 1.17 acres
referred to as the Loadout. In 2005 the demolition of the Loadout was completed and the
area was reshaped and seeded in the spring of 2006.

Plateau Mining Corporation has completed phase II of the approved reclamation plan for
the Willow Creek Mine. This is based on meeting the vegetation and water quality
requirements for phase il reclamation in accordance with the approved reclamation plan
on the entire remaining acreage within the disturbed area boundary. In order to receive
phase II bond release the Permittee must demonstrate that, (1) the vegetation on the
reclaimed site has been established in accordance with the approved reclamation plan and
(2) that no part of the land is contributing suspended solids to the stream flow or runoff
outside the permit area 1n excess or the requirements set by UCA 40-10-17(2) (j) of the
Act or by R645-301-7510f the rules.

This phase [T bond release application includes a year-four vegetation monitoring study
(attachment 1), sediment yield calculations (attachment 2), public notice (attachment 3),
landowner and government agency notification (attachment 4), reclamation certification
(attachment 5), bond release calculations (attachment 6) and updated maps (attachment 7)
showing the remaining disturbed area boundary, the dates of reclamation and seeding as
well as dates of previous bond release actions. |

During the preparation of this phase II bond release application it was discovered that
some errors were made in the reporting of the acres that remain in the disturbed area
boundary in previous phase I and phase III bond release submittals. The phase Il bond
release maps in attachment 7 to this application represent the accurate acreage remaining
within the Willow Creek Permit disturbed area boundary.

Plateau Mining Corporation is seeking phase II bond release on all of the 95.40 acres




remaining in the Willow Creek Permit disturbed area boundary. The acres remaining in
the disturbed area boundary are broken down as follows: 18.35 acres referred to as the
Surface Facilities/Conveyor Corridor (phase I bond release in 2006), 38.34 acres referred
to as the Preparation Plant, Loadout and Refuse Pile (phase I bond release in 2006 on all
but 1.17 acres at the Loadout), 5.75 acres referred to as Gravel Canyon (phase I bond
release in 2006) and 32.96 acres referred to as Crandall Canyon (phase I bond release
received in 2010) for a :otal of 95.40 acres. This application for phase I bond release
includes the entire 93.40 acres remaining in the disturbed area boundary. This
application also requests phase I bond release for the 1.17 acres at the Loadout. In 2005
the demolition of the Loadout was completed and the area that was actually disturbed
(only 0.22 acres), was reshaped and seeded in the spring of 2006.

The only regarding and reseeding that has taken place occurred in Crandall Canyon. The
area around the upstream (western most) shaft (0.4 acres) was regarded and reseeded
during the fall of 2005 to repair settlement of the fill in the shaft. The area around the
downstream (eastern most) shaft (1.19) acres was regarded and reseeded in the summer
of 2008 to repair settlement of the fill in the shaft. (See the Crandall Canyon As-Built
Reclamation Treatment Areas — Phase II Bond Release map in attachment 7 for the
specific arca affected.)

There are no remaining sediment control structures (ponds, silt fences, straw bales or
diversions) to be removed.

A performance bond in the amount of $1,424,514 is currently held to ensure that
reclamation is accomplished. Following the approval of this hase II bond release the
bond will be reduced to $489,166. The bond reduction calculation can be found in
attachment 6 of this application.

In order to prepare for phase II bond release a year-four vegetation study was completed
in 2008 by Mt. Nebo Scientific. Also, EarthFax Engineering prepared the sediment yield
calculations for bond release. These two studies (attachments 1 and 2) used slightly
different names to identify specific areas within the permit than those used on the maps
and elsewhere in this application. The names used in the vegetation study and sediment
yield calculations compared to those used on the maps and elsewhere in this bond release
application are as follows:

Vegetation Study and

Sediment Yield 1k :ference Bond Release App / Maps Reference
Conveyor Corridcr Surface Fa:ilities/Conveyor Corridor
Refuse Pile Prep. Plant, Loadout and Refuse Pile
Gravel Canyon Gravel Can/on

Crandall Canyon Crandall Canyon



Vegetation

i
Vegetation sampling on the reclaimed and reference areas at the Willow Creek Mine was
conducted during the growing season of 2008 as a means to monitor the success of the
revegetation and to determine whether or not phase II bond release was warranted. ‘This
study “Revegetation Monitoring at the Willow Creek Mine” was conducted by Mt. Nebo
Scientific, Inc. for all reclaimed acres within the disturbed area boundary. This study is
included in this application as attachment 1.

- This vegetation sampling report presents the methodology and data as required by the
mining and reclamation plan. The data show that the revegetation at the Willow Creek
Mine is progressing well and, based on the results of the study, phase II bond release is
warranted.

At the end of the Summary and Conclusion section of the vegetation study (page 18) it
states “In all mstances, the reclaimed areas appear to be progressing very well to
becoming communities that are diverse, effective and permanent as required by the state
regulations for land once disturbed by coal mining operation.”.

Sediment Yield

EarthFax Engineering prepared sediment yield calculations for each of the areas where
phase II bond release is being sought. The sediment yield calculations used the revised
universal soil loss equation (RUSLE) under both pre-disturbance and post-reclamation
conditions. These sediment yield calculations are included in this application as
attachment 2. The factors involved are: 1) rainfall-runoff erosivity, 2) soil erodibility, 3)
length of slope, 4) cover management, and 5) support practice. The sediment yield
calculations show the sediment yield to be substantially less after reclamation than before
the area was disturbed by mining. The sediment yield calculations can be found in
attachment 2 of this application.

Conclusion

As authorized by R645-301-880.300, phase II bond release should be approved based on
the Permittee meeting vegetation and water quality requirements in accordance with the
mining and reclamation plan.
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INTRODUCTION

Scope

In 2004, reclamation and revegetation activities were completed at the Willow Creek Mine area
including areas called Gravel Canyon, the Refuse Pile, the Conveyor Corridor, the Riparian
Bottoms and Crandall Canyon. The scope of this report is to provide results from monitoring
plant establishment and preliminary revegetation success for these sites after four years of growth

and establishment.

History of Vegetation Sam]gﬁng

The history of vegeﬁtion data that have been compiled at the Willow Creek Mine dates back to
1981 and earlier and is difficult to follow. There have been ownership and operator changes at
the mine site over that time period. Moreover, quantitative data collection methodologies have
changed over time, and in most cases there are explanations for the changes. The Willow Creek
Mining and Reclamation Plan (MRP) attempts to explain these changes (MRP Section 3.2.1.2).
To begin, the primary vegetation dataset and report that was used for permitting was prepared for
the Price River Coal Company. This reference was called “Vegetation Data Report of Price
River Coal Company’s Mine Area” (Mariah Associates 1981). In 1988, a modification of this

reference was used for permitting purposes for the Blackhawk Coal Company at the Willow




Creek Mine. Later in 1989, the Castle Gate Coal Company used some of these same datasets for

the Willow Creek area with subsequent permitting changes submitted in 1994. Finally, more
vegetation work was conducted by the State of Utah, Division of Oil, Gas & Mining’ (DOGMs),
Abandoned Mine Reclamation (AMR) program where some sites were reclaimed. These sites
had been disturbed prior to the Surface Mining Control and Reclamation Act of 1977 (SMRCA);

the MRP refers to them as the “Reclaimed Areas” and there is no longer a bond associated with

them.

Many changes have been made regarding the vegetation success standards since those early
studies. Willow Creek’s MRP (Section 3.2.1.2) states that “given the changes in regulatory
requirements which have occurred since much of the data was originally collected and
subsequent disturbance of many of the areas previously sampled at this location, the original
data cannot be used directly to comply with current vegetation baseline requirements”. For this
and other plant nomenclature problems in the original dataset, the 1981 data were no longer
sufficient to meet the state regulations. Accordingly, more vegetation sampling was conducted in
1994-1996 by K.A. Crofis to supplement the early vegetation data; these data can be found in an
appendix in Willow Creek Mine’s MRP called “Supplemental Tables of Vegetation Sampling

Data: 1994-1996".

sample Areas

The terminology used in the MRP for specific sample areas and the methodology criteria applied

2




@ to sample them have been described below. The following information also drove the sample

design and plans made to monitor the reclaimed areas for this report.

1.

Disturbed Areas - This refers to those areas where the plant communities were
disturbed pre-SMCRA and were later re-disturbed post-SMCRA by coal mining
activities. Because of this, they are regulated differently and have different
revegetation success standard for final reclamation than those areas that were not
re-disturbed after the Act. Both types of areas at the Willow Creek Mine site, pre-
SMCRA and post-SMCRA, have now been reclaimed under appropriate state and
federal regulations. The reclaimed Disturbed Areas were sampled to provide the
‘supplemental data’ (1994-96) mentioned above and were again sampled in 2008
using the same methodologies for this report. The Disturbed Areas include the
following sites:

a. Gravel Canyon
b. Refuse Pile
c. Conveyor Corridor

“Baseline Data Methods™ as per DOGMs Vegetration Information Guidelines
(1992) were employed to sample these areas. More detail about these methods
has been provided in the METHODS section of this report.

Reclaimed Areas - These Reclaimed Areas were those areas that were disturbed
pre-SMCRA and not re-disturbed by more current mining activities. These areas
were later reclaimed by the AML program and are therefore not subject to the
monitoring program required by Plateau Mining Corporation. Accordingly, these
areas were not required to be sampled for this 2008 monitoring report.

Riparian Bottoms - This area was first sampled in 1994 to expand on the
‘supplemental data’ needed. They did not have the pre-SMCRA designation.
Sample methods were different than those used for the Disturbed Areas above
(more information about this will be described in the METHODS section of this

report).

Crandall Canyon - Crandall Canyon, an area also associated with the Willow
Creek Mine, is located on the west side of Price Canyon rather than the east side
where the other reclaimed areas are located (see Willow Creek Mine Locator
Map included with this report). Revegetation standards and sampling methods are
yet again different than the above-mentioned areas. Again, more details about the
methodologies employed will be provided later in this report.

Reference Areas - Based on the methods employed to monitor revegetation




success and the standards that were pre-determined by representatives from the
past mine operators and officials from DOGM, Reference Areas may or may not
be used to determine adequate revegetation success: at the Willow Creek Mine.
Or, in other words, Reference Areas are used as success standards for some of the
reclaimed arcas, whereas, they are not used in other areas.

Reference Areas are those areas that were chosen earlier to be sampled at the time
of final reclamation. Data from the Reference Areas and specific areas that have
been reclaimed are to be compared statistically to determine whether or not
successful revegetation has been achieved at the time of Final or Phase Il Bond
Release. The “Reference Area Method” has been described in DOGMs
Vegetation Information Guidelines (1992).

The Reference Areas sampled in association with the Willow Creek Mine’s
monitoring plan were:

a. Mountain Brush (MB) Reference Area
b. Crandall Canyon (SB) Reference Area

The above sample areas have been described in Willow Creek’s MRP. Their locations can be

found on several maps provided in that document.

METHODS

Methodologies used for sampling were performed in accordance with the aforementioned
guidelines provided by DOGM. For reasons described above, and depending on the sample area,
there has been an assortment of methods that have been employed to sample the vegetation at the
Willow Creek Mine site. We have attempted to employ sampling methods that have appropriate
scientific merit and comply with all state and federal regulations and guidelines, as well as
remain consistent with previous sampling methods to make the previous and current datasets

comparable to each other.




@

Transect and Quadrat Placement

Random/regular placement of sample quadrats were designed as an attempt to provide unbiased
accuracy of the data compiled. This was accomplished by establishing several transect lines
along the entire length of each reclaimed area. At regular intervals along the transect lines,
random numbers were generated and used to measure distances at right angles from the line to
determine sample locations. Whether these random numbers were odd or even determined
which side of transect line a given quadrat was placed. The random numbers selected were high
enough to place quadrats to the lateral limits of each sample area and all areas in-between. This
insured that the sample quadrats were placed randomly over the entire study area in an attempt to

adequately address and represent each site as a whole.

Couver, Frequency and Composition

Depending on the sample area and the history of sampling it, cover estimates were made by
employing two different methods. In some areas ocular methods with meter square quadrats
were useds; other areas employed the point-intercept method using an inclined metal 10-point
frame. Species composition and relative frequencies were also assessed from the cover data.

Plant nomenclature follows "A Utah Flora" (Welsh et al. 2003).




Density

Similar to the reasons for employing different sample methods for cover, woody species density
measurements also varied depending on the area. These methods were dictated by either
community type, previous sampling history, or commitments about methods that were stated in
the MRP. In some areas woody plant numbers were measured using a distance method called the
point-quarter technique. In this method, random points were placed on the sample sites and
measured into four quarters. The distances to the nearest woody plant species were then recorded
in each quarter. The average point-to-individual distance was equal to the square root of the
mean area per individual. In other areas densities were measured using 1.5 M x 50.0 M belt
transects. Here, all woody plants were counted inside the belts; the counts were then summarized

and converted into the number of individual woody plants per acre.

Biowass Production

Total annual biomass production was estimated by clipping, drying and weighing current annual
growth in each sample quadrat. "Double sampling"” methods were employed by placing four
additional quadrats around the clipped quadrat, then estimating the production of them relative to
the clipped plot. Herbaceous and woody species production were recorded separately, then

combined to provide the total production estimate.




N

|

_S_ampfe Size & Adequacy

Sampling adequacy was calculated using formula given below. !

ts?
(dx)?

where,

MIN = minimum adequate sample
= appropriate confidence t-value
= standard deviation
= sampile mean
= desired change from mean

X n "3

However, sample size was often more a function of the size of each sample area within the
reclaimed types, or more samples taken in larger areas compared to smaller ones. When final
vegetation sampling is conducted for bond release at the end of the mine owner’s “Responsibility
Period”, similar areas will be sample separately but later treated as a whole because the reclaimed
plant communities should be quite similar. For example, the data from Gravel Canyon, the
Conveyor Corridor and the Refuse Pile will probably be “lumped” at that time because they have
all been seeded with the same species mixture and will result in the same community type (with
some variations of course, as do the natural or undisturbed native plant communities nearby).
Although these areas were sampled and reported separately here to determine whether or not
there are “problem areas”, ultimately the datasets:will be combined. We used the acreage of
these three reclaimed areas — Gravel Canyon (5.75 acres), the Conveyor Corridor (29.90 acres)
and the Refuse Pile (46.76 acres), then used a “weighted” method to determine sample sizes. In
summary, sample sizes were determined by considering the sample adequacy formula as well as

7




the size of the sample area itself. Sample sizes such as the Riparian Bottoms and Crandall

Canyon were determined independent of all other areas.

P@togza;gfzs

Color photographs of the sample areas were taken at the time of sampling and a subset of them

have been submitted with this report.

Success Standards

The sampling history above describes some of the reasons that certain methodologies were
employed in specific sample areas at the Willow Creek Mine site. Often the methods to be used
to monitor a given parameter were dictated by the DOGM protocol that was chosen by
representatives from the past mine operators and officials from DOGM. In some areas, the
“Reference Area” protocol as described in DOGMs Vegetation Information Guidelines was
employed. In other areas, the “Baseline Information” protocol was employed (also refer to

History of Vegetation Sampling above for more discussion about this).

summary of Sampling Methods

Table 1 below lists the protocols, sampling methods employed, and sample sizes for cover,




woody species density and productivity of each sample site at the Willow Creek Mine site.

TABLE 1: Summary of Vegetation Sample Areas, Protocols, Methods and sample sizes

SAMPLE AREA PROTOCOL COVER DENSITY PRODUCTIVITY
: {sample size) (sample size) (sample size)
Gravel Canyon Baseline Point-intercept Belt transects Clipped/Wt.
(n=10) (n=2) (n=5)
Conveyor Corridor Baseline Point-intercept Belt transects Clipped/Wit.
o (n=50) (n=10) {(n=25)
Refuse Pile Baseline Point-intercept Belt transects Clipped/\Wit.
(h=75) (n=15) (n=40)
Riparian Bottomlands Baseline Ocular Point-quarter n/a
{n=30) {n=30)
Crandall Canyon Reference Area Ocuiar Point-quarter n/a
Reclaimed Sagebrush (n=80) (n=80)
Crandall Canyon (East) Reference Area Ocular Point-quarter n/a
Reclaimed Mtn. Brush {n=15) (n=15)
Crandall Canyon (West) Reference Area Ocular Point-quarter n/a
Reclaimed Min. Brush (n=15) (n=15)
Min. Brush (MB) Reference Area Qcular Point-quarter n/a
Reference Area {(n=20) (n=20)
Crandall Canyon Reference Area Ocular Point-quarter n/a
Reference Area {(n=40) (n=40)
RESULTS

vae[ g‘ﬁnmn

Quantitative sampling the vegetation at the reclaimed Gravel Canyon site in 2008 revealed that

the area was dominated by fourwing saltbush (Atriplex canescens), thickspike wheatgrass

(Elymus lanceolatus), and yarrow (Achillea millefolium). For a list of all plant species present in




sample quadrats along with their cover and frequency values, refer to Table 2.

The total living cover of this reclaimed site was estimated at 53.00% (Table 3-A). Of that living -
covér, shrubs comprised 30.00% of it, grasses 40.95% and forbs 29.05% (Table 3-B). The total
woédy species density was estimated at 1,835 individuals per acre and was dominated by
sagebrush (4Artemisia tridentata) andfourwing saltbush (Table 4). Total annual biomass
production of the site was estimated to be 1,887.46 pounds per acre, with 623.56 pounds coming

from herbaceous species and 1,263.90 pounds from woody plants (Table 5).

Conveyor Corridor

The reclaimed Conveyor Corridor was dominated by thickspike wheatgrass, bluebunch
wheatgrass (Elymus spicatus) and fourwing saltbush. For a list of the plant species present in

sample quadrats along with their cover and frequency values, refer to Table 6.

The total living cover for this reclaimed site was estimated to be 43.60% (Table 7-A). The
composition of the cover by lifeform was 59.30% grasses, 18.40% forbs and 22.30% shrubs
(Table 7-B). Table 8 shows the woody species density in this area consisted of 1,165 individuals
per acre with the dominants for this parameter consisting of fourwing saltbush, sagebrush, and
rubber rabbitbrush (Chrysothamnus nauseosus). Productivity for the site was estimated at
1,569.50 pounds per acre with 573.76 pounds coming from herbaceous and 995.74 pounds from
woody species (Table 9).
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Quantitative sampling the vegetation at the reclaimed Refuse i)ile showed that the area was
dominated by fourwing saltbush, thickspike wheatgrass and Palmer penstemon (Penstemon
palmeri). For a list of all plant species present in sample qua&rats along with their cover and

frequency values, refer to Table 10.

The total living cover of this reclaimed site was estimated at 45.87% (Table 11-A). In that living
cover, shrubs comprised 24.58%, grasses 51.09% and forbs 24.33% (Table 11-B). The total
woody species density was estimated at 1,691 individuals per acre and was dominated by
fourwing saltbush (Table 12). Total annual biomass production of the site was estimated to be
709.42 pounds per acre, with 349.05 pounds coming from herbaceous species and 360.37

pounds from woody plants (Table 13).

Riparian Bottows

The reclaimed Riparian Bottoms were greatly dominated by coyote willow (Salix exigua). Fora
list of the plant species present in sample quadrats along with their cover and frequency values,

refer to Table 14.

The total living cover (overstory and understory cover combined) for this reclaimed site was

estimated to be 71.33% (Table 15-A). The composition of the understory cover by lifeform was
11



3.00% grasses, 2.33% forbs and 94.67% shrubs (Table 15-B). Table 16 shows the woody species
density in this area consisted of 4,168 individuals per acre with the dominants here consisting of
coyote willow, Wood’s rose (Rosa woodsii) and golden current (Ribes aureum). Productivity

measurements were not required in 2008 for this area

Crandall Canvon Sagebrush Aveas

Cover by plant species for these reclaimed areas, the Sagebrush Areas in Crandall Canyon, are
shown in Table 17. These results indicated that the area was dominated by big sagebrush, Lewis’

flax (Linum lewisii), and western wheatgrass (Elymus smithii).

The total living cover of the reclaimed site was estimated at 50.00% (Table 18-A). In that living
cover, shrubs comprised 26.34%, grasses 42.12% and forbs 31.55% (Table 18-B). The total
woody species density was estimated at 6,874 individuals per acre and was dominated by

fourwing saltbush (Table 19).

Crandall Canyon Mtn. Bmsb Aveas (East)

Two different areas were reclaimed as the Mountain Brush community type in Crandall Canyon.
They were sampled separately to identify any differences or “problem areas” at each site.

Consequently, the data were also reported separately in this report.
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Quantitative sampling the reclaimed Mtn. Brush (East) site in Crandall Canyon revealed that the

area was dominated by Gt. Basin wildrye (Elymus cinereus) and big sagebrush (Table 20).

The total living cover of this reclaimed community was estimated at 58.33% (Table 21-A). Of
the living cover, the composition was comprised of shrubs at 19.47%, grasses were 64.59% and
forbs were 15.94% (Table 21-B). The total woody species density was estimated at 3,359

individuals per acre and was dominated by sagebrush (Table 22).

Crandall Canyon Mty Brush Areas (West}

The other reclaimed Mountain Brush site that was sampled in Crandall Canyon was located west
of the first site. Quantitative sampling the this site suggested that the area was dominated by
similar species as the east site, Salina wildrye and big sagebrush, but there were other species that
had values that were very close to these two species such as thickspike wheatgrass, western
wheatgrass and [ndian ricegrass (Stipa hymenoides). For a list of all plant species present in

sample quadrats along with their cover and frequency values, refer to Table 23.

The total living cover of this reclaimed site was estimated at 49.67% (Table 24-A). Of that
living cover, shrubs represented 16.94% of it, whereas grasses and forbs were represented at
54.51% and 28.55%, respectively (Table 24-B). The total woody species density was estimated
at 5,706 individuals per acre and was dominated by big sagebrush and black sagebrush

(Artemisia nova). Results from woody species density measurements can be found on Table 25.
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Crandall Canyion Mtn. B@z {MB]) Beference Area

When DOGMs “Reference Area” protocol was employed, the reclaimed areas are to be
compared to communities that have been chosen to represent standards for final revegetation
success with the areas that were disturbed and reclaimed by mining operations. The reference
area to be compared to the reclaimed Mtn. Brush communities in Crandall Canyon was called the
Mountain Brush (MB) Reference Area. This reference area, however, is located near the old
Conveyor Corridor and some of the surface facilities of the Willow Creek Mine on the east side

of Price Canyon rather than the west side where Crandall Canyon is located.

Cover and frequency by plant species for this reference area is shown in Table 26. Sampling
results in this area indicated that it was dominated by Salina wildrye by quite a wide margin, but
followed by big sagebrush and Indian ricegrass. The tree and shrub species present in this
community, probably the reason for labeling it a “Mtn. Brush Reference Area”, were Utah
Juniper (Juniperus osteosperma), pinyon-pine (Pinus edulis) and Utah serviceberry (dmelanchier

utahensis).

The total living cover (including overstory and understory cover combined) of this reference area
was estimated at 36.25% (Table 27-A). In that living cover, shrubs comprised 32.55%, grasses
64.78% and forbs 2.67% (Table 27-B). The total woody species density was estimated at 2,488
individuals per acre and was dominated by big sagebrush, Utah serviceberry, broom snakeweed

(Gutierrezia sarothrae) and Utah juniper (Table 28).
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Crandall Canyon (SB) Reference Area

The reference area to be compared to the Reclaimed Sagebrush communities in Crandall Canyon
was called the Crandall Canyon Reference Area. Like the above reference area, this reference
area is located at the Willow Creek Mine on the east side of Price Canyon rather than the west
side where Crandall Canyon is located. The locations of the two reference areas, the Crandall
Canyon Mtn. Brush (MB) Reference Area and the Crandall Canyon (SB) Reference Area, are
shown on maps in the Willow Creek Mine MRP, but a general locator map of the permit area

including Crandall Canyon that was prepared by DOGM has been included with this report.

Cover and frequency by plant species for this reference area are shown in Table 29. Similar to
the aforementioned reference area, sampling results in the area show that this reference area was
dominated by Salina wildrye by quite a wide margin, but followed by big sagebrush. However,

the remaining species present in the quadrats were less similar than the other reference area.

The total living cover of this reference area was estimated at 37.88% (Table 30-A). In that living
cover, shrubs comprised 27.45%, grasses 63.75% and forbs 8.79% (Table 30-B). The total
woody species density was estimated at 857 individuals per acre and was dominated by big

sagebrush, Utah serviceberry, broom snakeweed (Gutierrezia sarothrae) and fourwing saltbrush

(Table 31).
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DISCUSSION

Willow Creek Mine Disturbed Areas

The so-called “Disturbed Areas™ at the Willow Creek Mine site are comprised of reclaimed areas
including: 1) Gravel Canyon, 2) the Conveyor Corridor and 3) the Refuse Pile. The reclaimed
Riparian Bottoms have also been included in the Willow Creek monitoring regime. Because the
protocol for revegetation success standards here employed the Baseline Method, comparisons
were made between revegetation success standards [or baseline datasets (1994-96)] and current
datasets (2008). Fig. 1 illustrates that the total living cover values of the current dataset were
greater than that of the baseline data. The woody species density values of the these same areas
were also greater in the current dataset when compared to the baseline standards (Fig. 2).
Finally, annual biomass production of the Disturbed Areas were also compared graphically (Fig.

3). The current productivity estimates greatly exceeded those shown in the baseline dataset.

Crandall Canyon Areds

The reclaimed areas in Crandall Canyon consisted of: 1) Sagebrush Areas, 2) Mtn. Brush Areas
(East), and 3) Mtn. Brush Areas (West). The protocol to measure revegetation success in these
areas employed the “Reference Area” method. This method uses pre-determined reference areas,

or undisturbed plant communities chosen to represent future revegetation success standards.
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. Two reference areas were chosen to be compared with the reclaimed areas of Crandali Canyon

: including: 1) the Mountain Brush (MB) Reference Area and 2) the Crandall Canyon (SB)

i Reference Area. Graphic illustrations comparing the total living cover of the reclaimed areas in

* Crandall Canyon with their respective reference areas show that the reclaimed areas have
exceeded their standard for revegetation success (Fig. 4). Furthermore, woody species density
values of the reclaimed sites in Crandall Canyon also far exceeded those of the reference area
(Fig. 5). Annual biomass production was not needed for this sample period when the Reference
Area method is empldyed. This parameter will be measured at the end of the Responsibility

Period prior to Phase III or Final Bond Release applications are submitted.

SUMMARY & CONCLUSIONS

Plant communities disturbed by mining operations at the Willow Creek Mine site have been
reclaimed for four years now. These areas were sampled in 2008 to provide Year 4 data for
comparisons with the revegetation success standards, the standards that will ultimately be used to
determine whether or not final bond release is warranted and the end of the owner’s

Responsibility Period.

Depending on the specific reclaimed area and the protocol required to determine revegetation
success standards (Baseline Method or Reference Area Method) the following parameters were

compared: 1) total living cover, 2) woody species density and 3) annual biomass productivity. In

17




all cases, the reclaimed areas met or exceeded those of the success standards.

, Although the parameters mentioned above are the principal values used to determine
- revegetation success, other indicators can also be used from the datasets. For example, species

. diversity, cover and frequency values, presence of “desirable” plant species versus “weedy” or

exotic species, and species composition can be compared between the reclaimed areas and their
respective success standards. In all instances, the reclaimed areas appear to be progressing very
well to becoming communities that are “diverse, effective and permanent” as required by state

regulations for land once disturbed by coal mining operations.
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WILLOW CREEK MINE LOCATOR MAP
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DATA SUMMARY TABLES
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Table 2: Willow Creek Mine Area. Living Cover

Gravel Canyon n=10
TREES & SHRUBS Mealj Standari Percent
Percenti _ Deviation  Frequen

Atriplex canescens 19.00 29.82) 30.00
FORBS

Achiliea milletolium 5.00 LN 30.00
Machaeranthera canescens 2.00 6.00 10.00
Penstemon palmeri 2.00 6.001 10.00
GRASSES

Elymus lanceolatus 14.00 18.00 30.00
Elyrus smithii 2.00 6.00 10.00
Elymus spicatus 400 12.00 10.00
Stipa hymenoides 1.00) 3.00 10.00
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able 3: ow Cree ne Area. 1o over
Gravel Canyon [ n=10 |
A. TOTAL COVER Mean | Standard |
’ Percent Daviation

Total Living Cover 53.00 15.52

15.00 12.04

Bareground 13.00 11.87

Rock 19.00 13.00

[ B. % COMPOSITION

~Shrubs 30.00 4583 |
|r Forbs 29.05 3560 |
Grasses 40.05 40.39 |

|
\
\
\
|
\
|
Litter
|
|
|
\

Table 4: Willow Creek Mine Area.

Gravel Capyon =2
SPECIES Individuals

Per Acre
Artemisia tridentata 593.53
Atriplex canescens 1187.07
Ceratoides lanata 53.96
IQTAL 183456

Table &: Willow Creek Mine Area. Annual Production (2008).

Gravel Canyon n=5
Pounds/Acre
LIFEFORM Mean. | Std. Dev.
; Herbaceous 623.5 249.09
B Woody 1263.9 655.38
% TOTAL 1887.4 680.65
|
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Table 6: Willow Creek Mine Area. Living Cover and

i )
Conveyor Corridor (Reclaimed) n=50
TREES & SHRUBS Mean|  Standa Percent
Percen Deviation} Frequen
Atniplex canescens 9.208 19, 22.00
Artemisia tridentata 0.20 1.4 2.00
Chrysothamnus nauseosus 2.4 9, 6.00
FORBS
Achillaa millefolium 0.80 2.71 8.00
Halogeton glomeratus 0.404 2.80 2.00
Linum lewisi 2.40 8.14 10.00
Machaeranthera canescens 0.40 2.80 2.00
Penstemon palmeri 2.00) 643 10.00
Salsola fragus 1.20 3 4.00
GRASSES
Bromus tectorum 0.60 3.10 4.00
Elymus lanceolatus 10.40 15.49 38.00
- Elymus smithii 0.40 2.60 2.00
Elymus spicatus 3.80 17.49 30.00
Stipa hymenoides 3.40) 3.56 16.00
24
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able 7: Willow Creek Mine Area. lotal Cover an

Conveyor Corridor (Reclaimed) n=50
A. TOTAL COVER Mean Standard
Percent Deviation

Total Living Cover 43.60 13.82

Litter 16.20 15.48

Bareground 13.60 11.45

Rock 26.60 1784

B. % COMPOSITION

Shrubs 22.30 36.89

Forbs 18.40 3481

Grasses 59.30 42.68

Table 8: Willow Creek Mine Area.

Woody Species Density (2008).
Convevor Corridor (Reclaimed)

SPECIES

n=10

Individuals

Per Acre

Artemisia tridentata 151.08
Atriplex canescens 766.20
Ceratoides lanata 37.77
Cercocarpus ledifolius 5.40
Chrysothamnus nauseosus 205.04
1165.48

TOTAL

Table 9: Willow Creek Mine Area. Annual Production (2008).

Conveyor Corridor {(Reclaimed)

=25

Pounds/Acre
LIFEFORM Mean Std. Dev.
Herbaceous 573.76 426.87
Woody 995.7 936.29
TOTAL 1569.53 823.67
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Table 10: Willow Creek Mine Area. Living Cover

Refuse Pile (Reclaimed) [ =75
TREES & SHRUBS Mean| Standard Percent
Perceny  Deviation Frequency
Atriplex canescens 13.8 24,924 30.67
Artemisia tridentata 0.5 3.22 267
Chrysothamnus nauseosus 0.27] 229 1.33
FORBS
Achiflea millefoliurm 0.27] 2.2 1.33
Penstemon paimeri 5.2 121 21.33
Linum lewisii 33 8. 14.67
Halogston glomeratus 0.5 3.2 2.67
Melilotus officinalis 0.40 3. 1.33
GRASSES
Elymus smithii T4 7. 533
Elymus spicatus 34 8.5 1467
Elymus lanceolatus 12.6 15. 49.33
Stipa hymenoides 1.47] 5.8; 6.67
Elymus cinereus 1.47) 7.9 4.00
Bromus carinatus 083 5.21 4.00
26




apie 11: ow Lree

Refuse Pile (Reclaimed) n=75

ne Area. 10 OVer an

A. TOTAL COVER

Mean Standard
Percent Deviation

Total Living Cover 45.87 16.90
Litter 14.13 15.15
Bareground 14.80 1360
Rock 75.20 TR

B. % COMPOSITION

~Shrubs 2458 3661
Forbs 2433 36.04
Grasses 51.09 42.81

Table 13: Willow Creek Mine Area. Annual Production {2008).

Table 12: Willow Creek Mine Area.

Woody Species Density (2008).

R ile {(Rec 8 n=15
SPECIES Individuals

Per Acre
Artemisia tridentata 39.57
Atriplex canescens 1557.58
Cerafoides lanata 17.99
Chrysothamnus nauseosus 75.54
IOIAL 1690,67

Refuse Pile (Reclaimed) n=40
Pounds/Acre
LIFEFORM Mean | Std. Dev.
Herbaceous 349.0 229.77
Woody 360.3 359.30
TOTAL 709.4 280.19
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Table 14: Willow Creek Mine Area. Living Cover

Riparian Bottoms (Reclaimed) i n=30
UV%F’STORY Mea Standar Percent
Percen Deviationd Frequency
TREES & SHRUBS _A i
Salix exigua 12.3 19.35 33.33
UNDERSTORY
TREES & SHRUBS
Arfemisia tridentata 0.3 1.2 667
Alriplex canescens 0.1 0.9 3.33
Chrysothamnus nauseosus 1.17) 4.7 6.67
Popuius fremontii 1.6 8.9 3.33
Ribes aureum 589  12.1 20.00
Rosa woodsii 6.17] 14.24 20.00
Salix exigua 41.17] 28.39 83.33
FORBS
Melilotus officinale og 1.80 333
Penstemon palmeri 0.8 3.6 6.67
GRASSES
Elymus elymoides 0.33 1, 333
Elymus lanceolatus 0.67] 2.1 10.00
Elymus spicatus 0.3 1.60 333
28




able 15! ove
Riparian Bottoms n=30
(Reclaimed)
A. TOTAL COVER Mean tanda
Percent Deviation
Overstory (o) 1233 19.35
Understory (u) 59.00 18.18
Litter 9.00 7.43
|P Bareground 1407 12.19
f Rock 17.93 14.40
it o+u 71.33 23.31
B. % COMPOSITION
f Shrubs 9467 18.46
i Forbs 2.33 16.86 |
| Grasses | 300 8.76 |

Table 16: Willow Creek Mine Area.
Woody Specieg Density (2008).

Riparian Bottoms (Reclaimed) n=30
SPECIES Individuals

Per Acre
Artemisia tridentata 138.92
Atriplex canescens 69.46
Chrysothamnus nauseosus 243.1
Populus fremontii 3473
Prunus virginiana 3473
Ribes aureum 729.32
Rosa woodsii 729.32
Salix exigua 2187.95
IQTAL 4167.53
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Table 17: Crandall Canyon Area. Living Cover and

(2008), _

Sagebrush/Grass (Reclaimed) n=50
TREES & SHRUBS Mean|  Standard Percent

Percen| Deviationf Frequency
Artemisia nova 0. 468 5.00
Artemisia tridentata 10.8 8.82 76.25
Cercocarpus fedifolius 110 351 12.50
Chrysothamnus nauseosus 0.50 3. 2.50
FORBS
Achillea milletolium ;_.g ~375
Arfemisia ludoviciana . 18.75
Aster chifensis 3.67) 11.25
Linum lewisii 7.24 67.50
Welftotus offrinalis 4% 28.75
Penstemon paimeri 0. 1.25
Penstemon sp. 4561 26.25

SES

Bromus cannalus 0%’ 3.08 5.00
Elymus cinereus 4, 9.12 32.50
Elymus junceus 0.8 5.69 2.50
Elymus lanceciatus 33 795  37.50
Elymus smithit 4.40) 6.59 42,50
Elymus spicatus 371 780 2875
Poa secunda 269 ﬁ 2750
Stpa hymenoides 0.81] 7. 5.00
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able 18: Crandall Canyon Ared. Tofal Cover an
c ition (2008)
Sagebrush/Grass (Reclaimed) n=80
A, TOTAL COVER Mean Standard
. Percent Deviation
Total Living Cover 50.00 11.67
Litter 1431 7.28 |
Bareground 11.81 5.7
Rock 23.88 12.07
B. % COMPOSITION
~ Shrubs 26.34 18.53
Forbs 3155 23.70 |
L Grasses 1_2_:17 25.01

Table 19: Crandall Canyon Area.
Wood cies Density (2008).

Sagebrush/Grass (Reclaimed) n=80
SPECIES Individuals

Per Acre
Artemisia nova 601.43
Artemisia tridentata 5305.48
Cercocarpus ledifolius 859.19
Chrysothamnus nauseosus 64.44
Gutierrezia sarothrae 21.48
Pinus edulis 21.48
JOTAL £872.50
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Table 20: Crandall Canyon Area. Living Cover and

).
Mountain Brush - East n=15
(Reclaimed)
TREES & SHRUES Mea Standard Percent

Percen Deviation| Frequency
Artemisia tridentata 10.00 10.1 60.00
Cercocarpus ledifolius 0.67] 2.49 667
Chrysothamnus nauseosus 0.67 2.49 8.67
FORBS'
Arlemisia fudoviciana 2.00 5.10 20.00
Iva axiltaris 0.33 1.29 667
Linum lewisii 3.67) 4.64 40.00
Melilotus officinalis 0.67 2.49 667
Penstemon sp. 1.6 3. 20.00
GRASSES
Elymus cinereus 20.67] 22.2q 80.00
Elymus lanceciatus 5.67] 8. 40.00
Elymus smithii 5.004 7.53 3333
Elymus spicatus 53 8.06 33.33
Poa secunda 2.00 5.108 13.33

32




Mountain Brush - East n=15
(Reclaimed)
A. TOTAL COVER Mean Standard
Percent Deviation
“Fotal Living Cover 5833 10.75
Litter 18.33 7.89
Bareground 14.33 10.47
Rock 5.00 4.90
B. % COMPOSITION
Shrubs 19.47 18.31
Forbs 15.94 19.01
Grasses 64.59 25.18

Table 22: Crandall Canyon Area.
Woody Specigs Density (2008).

Mountain Brush - East (Reclaimed) =15
SPECIES Individuals

Per Acre
Artemisia tridentata 3078.77
Cercocarpus ledifolius 55.98
Chrysothamnus nauseosus 223.91

3353.66
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Table 23: Crandall Canyon Area. Living Cover and

1.

Mountain Brush - West (Reclaimed) n=15
TREES & SHRUBS Meany Standard Percent

Perceni Deviation] Frequency
Artemisia nova 2.00 440 20.00
Artemisia Iridentata 5.67] 9.29 40.00
Cercocarpus Jedifolius 1.20 3.0 13.33
FORES
Artemisia ludoviciana 0.6 1.708 13.33
Aster chilensis 2.00 5.1 20.00
Linum lewisii 4.00 6.1 40.00
Machaeranthera canescens 1.3 4.99 6.67
Melilofus officinalis 200 6.27 13.33
Penstemon sp. 3. 4.7 40.00
GRASSES
Bromus cannatus 0.3 1.29 6.67
Elymus cineraus 733 9.4é| 53.33
Elymus fanceolatus 5.4 8.2 46.67
Elymus srithii 5.00 s.é‘% 46.67
Elymus spicatus 3.00 11.2 6.67
Poa secunda “23Y 6.5 13.33
Stipa hyﬁrenoides 4.00 93 - 20.00
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6 anie 4£4: Lrandaall Lanyonh Area. 1otat Lover an

"Mountain Brush - West (Reclaimed) n=15
A. TOTAL COVER Mean Standard
Percent Deviation

Total Living Cover 49.67 10.24

Litter 1533 10.08

Bareground 11.67 8.69
Rock 23.33 11.79 |

B. % COMPOSITION

Shrubs 16.94 19.81

Forbs 28.55 20.10

Grasses 54,51 22.82

Table 25: Crandall Canyon Area.
Woody Species Density (2008).

Mountain Brush - West {(Reclaimed) n=15
SPECIES Individuals

Per Acre
Artemisia nova 855.92
Arlemisia tridentata 4279.61
Cercocarpus ledifolius 475.51
Chrysothamnus nauseosus 95.10
IOTAL.. 270615
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Table 26: Crandall Canyon Mountain Brush (MB)
Reference Area (located near Willow Creek Mine
Area). Living Cover and Frequency by Plant

). R —
Mountain Brush (MB) | n=20
Reference Area
OVERSTO Mean|  Standard Percent

Percenfl Deviationf Freguency

TREES & SHRUBS
Juniperus osteosperma 1.75 531 10.00
Pinus edulis 1.00 4 5.00
UNDERSTORY
TREES & SHRUBS
Amelanchier utahensis 0.50 2.1 5.00
Artemisia nova 0.504 25 5.00
Artemisia fridentata 6.5 7.2 50.00
Atriplex canescens 0.7 3.27] 5.00
Gutiemrezia sarothrae 1.25 3.49 15.00
Juniperus osteosperma 1.50 3.91 15.00
Pinus edulis 0.2 1.09 5.00
FORBS
Machaeranthera grindelioides 0.75 23 10.00
GRASSES
Elymus salinus 15. 9.9 85.00
Stipa hymenoides 6.25 7.22 55.00
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Mountain Brush (MB) n=20
Reference Area
A. TOTAL COVER Mean Standard |
Percent Deviation
Overstory (0) 2.75 6.61
Understory (u) 33.50 7.76 |
Titter 1925 5.97
Bareground 17.00 11.11
Rock 30.25 10.78
' ovu B35 568
, B. % COMPOSITION
Shrubs 32.55 23.56
" Forbs 267 8.27
Grasses 64.78 22.13 "

Table 28: Crandall Canyon Mountain Brush (MB)
Reference Area (located near Willow Creek Mine

rea). W Speci

Mountain Brush (MB) Reference Area n=20
SPECIES Individuals

Per Acre
Amelanchier utahensis 217.67
Arfemisia tridentata 1554.76
Artemnisia nova 186.57
Atriplex confertifolia 31.10
Atriplex canescens 31.10
Ephedra viridis 31.10
Gutierrezia sarothrae 186.57
Juniperus osteosperma 186.57
Pinus edulis 62.19
IQTAL 2481.61
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Table 29: Willow Creek Mine Area. Living Cover and
08)

Ereguency by Plant Species (20
Crandall Canyon (SB) Reference Area n=40
TREES & SHRUBS Mean  Standa: Percent
. Percentt  Deviation| Fregquen
Arternisia tridentata 5.53 11.004 22.
Atriplex canescens 3.13 9.4 12.50
Atriplex confertiola 0.13 0. 2.50
Chrysothamnas nauseosus 1.00 5.2 250
Ephedra viridis 0.75 4.6 2.50
FORBS
Ariemisia ludoviciana 3.13 8.04 20.00
Machaeranthera grindelioides 0.2 1.5 250
GRASSES
Bouteloua gracilis 0.7 2.50
Bromus tectorum 4.1 20.00
Elymus salinus 15.71 75.00
Stipa comala 5.07 12.50
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able 30: Willow Treek Mine Area. :
Crandall Canyon (SB) n=40 ‘
Reference Area : ’
[ A. TOTAL COVER Mean Percent Standard
Deviation
Total Living Cover 37.88 7.06 ‘
Litter 13.75 98 |
Bareground 825 543
~Rock 40.13 13.11
[ B. % COMPOSITION
Shrubs 27.45 38.01
I Forbs 8.79 21.69
L (3rasses — ~63.75 3866 |

Table 31: Willow Creek Mine Area.

Woody Species Density (2008).

Crandall Canyon (SB) Reference Area n=40
SPECIES Individuals

Per Acre
Amelanchier utahensis 5.36
Artemisia tridentata 503.73
Atriplex confertifolia 16.08
Atnplex canescens 203.64
Chrysothamnus nauseosus 21.44
Ephedra viridis 48.23
Opunfia polyacantha 53.69
Yucca harnimaniae 5.36
IQTAL 807.42
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Fig. 1: Total Living Cover
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Fig. 3: Biomass Production
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Fig. 4: Total Living Cover
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. WILLOW CREEK RECLAIMED GRAVEL CANYON
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. WILLOW CREEK RECLAIMED CONVEYOR CORRIDOR
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WILLOW CREEK RECLAIMED REFUSE PILE
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WILLOW CREEK RECLAIMED RIPARIAN BOTTOMS
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CRANDALL CANYON RECLAIMED MTN. BRUSH AREAS
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57



MOUNTAIN BRUSH (MB) REFERENCE AREA

58




Attachment 2

Phase II Bond Release
Sediment Yield Calculations




Mine Facilities Area/Conveyor Corridor
Sediment Yield Calculations



Sediment Yield Calculations
Pre-Disturbance vs. Post-Reclamation Condition
Conveyor Corridor New Reclamation
Plateau Mining Corporation

Summary

The Revised Universal Soil Loss Equation (RUSLE) was used to calculate sediment yields from the
area of the newly reclaimed Conveyor Corridor under both pre-disturbance and post-reclamation
conditions. Details regarding this methodology and the associated references are provided on the
following pages. Under the pre-disturbance condition, slopes were taken as 400 feet long. Deep
gouging was used in reclaimed areas, thereby limiting the post-reclamation slope length to
approximately 3 feet. The following calculations indicate that the post-reclamation sediment yield is
estimated to be 0.09 ton/acre/year, while that of the same area under the pre-mining condition is
estimated to have been 0.65 tons/acre/year. Hence, sediment yields are estimated to be substantially
less after reclamation than before the area was disturbed by mining. The primary factor influencing
this decrease in sediment yield was the use of deep gouging during site reclamation.




Sediment Yield Calculation

[Vegetative Community R K LS C P |A (Vac/yr)

Pre-Disturbance

Mountain brush 10 | 0.19]25.30} 0.08 | 0.17 0.65

Post-Reclamation

Mountain brush 10 ] 043]2.19] 020 | 0.05 0.09

Notes:

. A=RKLS CP, where A is the annual sediment yield (tons/acre/year). This is the Revised

Universal Soil Loss Equation (RUSLE). Each of the coefficients is explained below.

- R = Rainfail-Runoff Erosivity Factor (unitless) = 10 from Map R7 (Isrealsen et al., 1984). R is

identical for both the pre-disturbed and post-reclamation conditions.

3. K = Soil Erodibility Factor (unitless). The soil type for this location is the Shupert-Winetti

complex (map unit #107 - see Jensen and Borchert, 1988). According to the soil survey, the K
factor for Shupert is 0.24 (surface) and 0.49 (subsurface) and for Winetti is 0.15 (surface) and
0.37 (subsurface). As On-site soil was redistributed during reclamation. As a conservative
measure, it was assumed that the pre-disturbance K factor was indicative of the surface soil (i.e.,
K=0.19 an average) while the post-reclamation K factor is equal to that of the subsurface soil
(i.e., K=0.43 an average).

4. LS = Length-Slope Factor (unitless), taken from the following LS Calculation Table.
. C = Cover Management Factor (unitless). Appendix 9-1 of the M&RP indicates that the

Conveyor Corridor (Willow Creek) area consisted predominantly of Grassland-Sagebrush prior
to disturbance. The reclaimed area consists primarily of Grassland-Sagebrush with a small
Riparian area. Table 3.5, Appendix 9-1 of the M&RP indicates that the average percent cover in
the applicable reference area (the Willow Creek Grassland-Sagebrush area) was 73.1% (39.6%
vegetation and 33.5% litter/rock). Interpolating Table 8B.2 of Haan et al. (1994), assuming a
"canopy of tall weeds or short brush" with a predominant surface cover of "grass, grasslike
plants, decaying compacted duff, or litter", the C factor for the pre-disturbance condition was
0.08. Table 8B.5 of Haan et al. (1994) indicates that the C factor for an area that received mulch
at a rate of 2 tons/ac with a slope of 40% is 0.20. As a conservative measure, this value will be
assumed for the reclaimed area without taking into account additional erosion protection
provided following the establishment of the revegetation cover.

- P = Support Practice Factor (unitless). Under pre-disturbance conditions, the grade of the site

was approximately 40%, with a direct outlet to the stream channel. Under reclamation
conditions, the soil gouges retain all runoff and sediment, acting as a terrace with a closed outlet.
According to Table 8.14D of Haan et al. (1994), the P factor under the two conditions would be
0.17 for the pre-disturbance scenario and 0.05 for the post-reclamation scenario.




N

References:

Haan, C.T., B.J. Barfield, and J.C. Hayes. 1994. Design Hydrology and Sedimentology for
Small Catchments . Academic Press. San Diego, California. ‘
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Resources Conservation Service, Salt Lake City, Utah.




LS Calculation Table

Location S 1 m LS
Pre-Disturbance 40.00 400 0.5 25.30
Post-Reclamation 40.00 3 0.5 2.19
Notes:

s = slope angle (%). The natural slopes immediately north and west of the disturbed
area average approximately 40%. The steepest secton of the reclaimed area has a slope
of 40%, based on overall land slope and not the microslope within individual soil

I = slope length (ft). This value is defined as the distance from the origin of overland
flow to the point of deposition or channelized flow. Slope lengths rarely exceed 400
feet, generally the presence of rocks, trees, and roads are conservatively estimated to
limit the pre-disturbance slope length. 400 feet was the longest possible pre-distubance
length. Post-reclamation slope lengths are taken as 3 feet, which is the average
distance from the top to the bottom of a deep gouge.

m = a factor in the LS equation which is 0.5 for slopes steeper

LS = ((65.415*/(s’+10,000)) + 4.565/(s*+10,000)** + 0.065) / (1/72.6)"
(Israelsen et al., 1984)

Reference:

Israelsen, C.E., J.E. Fletcher, F.W. Haws, and E K. Israelsen, 1984. Erosion and
Sedimentation in Utah: A Guide for Control. Hydraulics and Hydrology Series
UWRL/H-84/03. Utah Water Research Laboratory, College of Engineering, Utah State
University, Logan, Utah.
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Sediment Yield Calculations
Pre-Disturbance vs. Post-Reclamation Condition
Willow Creek Refuse Pile
Plateau Mining Corporation

Summarjr

The Revised Universal Soil Loss Equation (RUSLE) was used to calculate sediment yields from the
area of the Willow Creek refuse pile under both pre-disturbance and post-reclamation conditions.
Details regarding this methodology and the associated references are provided on the following pages.
Under the pre-disturbance condition, slopes were taken as 400 feet long. Deep gouging was used in
reclaimed areas, thereby limiting the post-reclamation slope length to approximately 3 feet. The
following calculations indicate that the post-reclamation sediment yield is estimated to be 0.02
ton/acre/year, while that of the same area under the pre-mining condition is estimated to have been 0.15
tons/acre/year. Hence, sediment yields are estimated to be substantially less after reclamation than
before the area was disturbed by mining. The primary factor influencing this decrease in sediment
yield was the use of deep gouging during site reclamation.
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Sediment Yield Calculation

Vegetative Community R K LS C P |A (Vac/yr

Pre-Disturbance

Mountain brush/Grassland-Sagebrush| 11 | 0.14 ]20.44] 0.03 | 0.15 0.15

Post-Reclamation

Mountain brush/Grassland-Sagebrush} 11 ] 0.31] 0.71 § 0.14 ] 0.05 ]| 0.02

Notes:

_ A=RXKLSCP, where A is the annual sediment yield (tons/acre/year). This is the Revised

Universal Soil Loss Equation (RUSLE). Each of the coefficients is explained below.

. R = Rainfall-Runoff Erosivity Factor (unitless) = 11 from Map R7 (Isrealsen et al., 1984). Ris

identical for both the pre-disturbed and post-reclamation conditions.

. K = Soil Erodibility Factor (unitless). The soil type for this location is the Travessilla-Rock

outcrop-Gerst complex (map unit #121 - see Jensen and Borchert, 1988). According to the soil
survey, the K factor for this soil is 0.05 (surface) and 0.37 (subsurface) and for Rock outcropings
0.24 (surface and subsurface). As On-site soil was redistributed during reclamation. Asa
conservative measure, it was assumed that the pre-disturbance K factor was indicative of the
surface soil (i.e., K=0.14 an average) while the post-reclamation K factor is equal to that of the
subsurface soil (i.e., K=0.31 an average).

. LS = Length-Slope Factor (unitless), taken from the following LS Calculation Table.
. C = Cover Management Factor (unitless). As the site was disturbed before 1977, pre-SMCRA,

Barn Canyon immediately northwest of the site will be used as the pre-disturbance model.
Appendix 9-1 of the M&RP indicates that the Bam Canyon area copsisted predominantly of
Conifer, Pinyon-Juniper, Mixed Brushland Grassland-Sagebrush. With the reclamed refuse pile
being located within the bottom of the canyon, it is assumed that the newly reclaimed area
consisted primarily of Mountain Brush and Grassland-Sagebrush rather than Conifer and Pinyon-
Juniper. Table 3.5, Appendix 9-1 of the M&RP indicates that the average percent cover in the
applicable reference area (the Bamn Canyon Mixed Brush area) was 98.0% (64.3% vegetation and
33.7% litter/rock) and (the Barn Canyon Grassland -Sagebrush area) was 98.9% (53.2%
vegetation and 45.7% litter/rock). Interpolating Table 8B.2 of Haan et al. (1994), assuming a
"canopy of tall weeds or short brush" with a predominant surface cover of "grass, grasslike plants,
decaying compacted duff, or litter", the C factor for the pre-disturbance condition was 0.031.
Table 8B.5 of Haan et al. (1994) indicates that the C factor for an area that received mulch at a
rate of 2 tons/ac with a slope of 21 to 25% is 0.14. As a conservative measure, this value will be
assumed for the reclaimed area without taking into account additional erosion protection provided
following the establishment of the revegetation cover.
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6. P = Support Practice Factor (unitless). Under pre-disturbance conditions, the grade of the site

N

was approximately 35%, with a direct outlet to the stream channel. Under reclamation

conditions, the soil gouges retain all runoff and sediment, acting as a terrace with a closed outlet.

According to Table 8.14D of Haan et al. (1994), the P factor under the two conditions would be
0.15 for the pre-disturbance scenario and 0.05 for the post-reclamation scenario.

References:

. Haan, C.T., B.J. Barfield, and J.C. Hayes. 1994. Design Hydrology and Sedimentology for

Small Catchments . Academic Press. San Diego, California.

Israelsen, C.E., ].E. Fletcher, F.W. Haws, and E K. Israclsen, 1984. Erosion and Sedimentation
in Utah: A Guide for Control . Hydraulics and Hydrology Series UWRL/H-84/03. Utah Water
Research Laboratory, College of Engineering, Utah State University, Logan, Utah.

Jensen, E.H. and J.W. Borchert, 1988. Soil Survey of Carbon Area, Utah. U.S. Natural
Resources Conservation Service, Salt Lake City, Utah.




LS Calculation Table

Location s 1 m LS
Pre-Disturbance 35.00 400 0.5 20.44
Post-Reclamation 20.00 3 0.5 0.71
Notes:

s = slope angle (%). The average slope within the canyon above the disturbed area of
the canyon are approximately 35%. The steepest secton of the reclaimed area has a
slope of 35%. The Average reclaimed slope is approximately 20%, based on overall
land slope and not the microslope within individual soil gouges.

I'= slope length (ft). This value is defined as the distance from the origin of overland
flow to the point of deposition or channelized flow. Slope lengths rarely exceed 400
feet, generally the presence of rocks, trees, and roads are conservatively estimated to
limit the pre-disturbance slope length. To be conservative a length of 400 feet was
used for pre-distubance. Post-reclamation slope lengths are taken as 3 feet, which is
the average distance from the top to the bottom of a deep gouge.

m = a factor in the LS equation which is 0.5 for slopes steeper than 5%.

LS = ((65.41s°A(s™+10,000)) + 4.56s/(s>+10,000)>* + 0.065) / (72.6)™
(Istaelsen et al., 1984)

Reference:

Israelsen, C.E., I.E. Fletcher, F.W. Haws, and E.K. Israelsen, 1984. Erosion and
Sedimentation in Utah: A Guide for Control. Hydraulics and Hydrology Series
UWRL/H-84/03. Utah Water Research Laboratory, College of Engineering, Utah State
University, Logan, Utah.




Gravel Canyon
Sediment Yield Calculations




Sediment Yield Calculations
Pre-Disturbance vs. Post-Reclamation Condition
Gravel Canyon New Reclamation
Platean Mining Corporation

Summary

The Revised Universal Seil Loss Equation (RUSLE) was used to calculate sediment yields from the
area of the newly reclaimed Gravel Canyon under both pre-disturbance and post-reclamation
conditions. Details regarding this methodology and the associated references are provided on the
following pages. Under the pre-disturbance condition, slopes were taken as 100 feet long. Deep
gouging was used in reclaimed areas, thereby limiting the post-reclamation slope length to
approximately 3 feet. The following calculations indicate that the post-reclamation sediment yield is
estimated to be 0.002 ton/acre/year, while that of the same area under the pre-mining condition is
estimated to have been 0.05 tons/acre/year. Hence, sediment yields are estimated to be substantially
less after reclamation than before the area was disturbed by mining. The primary factor influencing
this decrease in sediment yield was the use of deep gouging during site reclamation.
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Sediment Yield Calculation

[Vegetative Community R K LS C P |A (tac/yr)

Pre-Disturbance

Mountain brush 10 j0.16] 256 | 0.10 ] 0.12 0.05

Post-Reclamation

Mountain brush : 10 | 0.10] 044 | 0.07 } 0.05 0.002

Notes:

A =RKLS CP, where A is the annual sediment yield (tons/acre/year). This is the Revised
Universal Soil Loss Equation (RUSLE). Each of the coefficients is explained below.

R = Rainfall-Runoff Erosivity Factor (unitless) = 10 from Map R7 (Isrealsen et al., 1984). R is
identical for both the pre-disturbed and post-reclamation conditions.

- K = Soil Erodibility Factor (unitless). The soil type for this location is the Pathead-Curecanti

family association (map unit #72 - see Jensen and Borchert, 1988). According to the soil survey,
the K factor for Pathead is 0.05 (surface) and 0.10 (subsurface) and for Curecanti is 0.28
(surface) and 0.10 (subsurface). As On-site soil was redistributed during reclamation. Asa
conservative measure, it was assumed that the pre-disturbance K factor was indicative of the
surface sol (i.e., K=0.16 an average) while the post-reclamation K factor is equal to that of the
subsurface soil (i.e., K=0.10).

4. LS = Length-Slope Factor (unitless), taken from the following LS Calculation Table.

C = Cover Management Factor (unitless). Section 3.6 of the M&RP indicates that the Gravel
Canyon area was disturbed proir to 1977 and is consitred pre-SMCRA. North facing slopes
above the disturbed area contain both Conifers and Mixed Brush. South facing slopes above the
disturbed area contain Juniper-Pinyon and Mixed Brush. The reclaimed site will contain Mixed
Brush as it is at the bottorn of the canyon. Interpolating Table 8B.2 of Haan et al. (1994),
assuming a "canopy of tall weeds or short brush" with a predominant surface cover of "grass,
grasslike plants, decaying compacted duff, or litter", the C factor for the pre-disturbance
condition was 0.10. Table 8B.5 of Haan et al. (1994) indicates that the C factor for an area that
received mulch at a rate of 2 tons/ac with a slope of 11 to 15% is 0.07. As a conservative
measure, this value will be-assumed for the reclaimed area without taking into account additional
erosion protection provided following the establishment of the revegetation cover.

P = Support Practice Factor (unitless). Under pre-disturbance conditions, the grade of the site
was approximately 15%, with a direct outlet to the stream channel. Under reclamation
conditions, the soil gouges retain all runoff and sediment, acting as a terrace with a closed outlet.
According to Table 8.14D of Haan et al. (1994), the P factor under the two conditions would be
0.12 for the pre-disturbance scenario and 0.05 for the post-reclamation scenario.
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LS Calculation Table
Location S 1 m LS
Pre-Disturbance 15.00 100 0.5 2.56
Post-Reclamation 15.00 3 0.5 0.44

Notes:

s = slope angle (%). The average slope within the canyon from immediatly upstream of
the disturbed area to the botom of the canyon averages approximately 15%. The
steepest secton of the reclaimed area has a slope of 15%, based on overall land slope
and not the microslope within individual soil gouges.

= slope length (ft). This value is defined as the distance from the origin of overland
flow to the point of deposition or channelized flow. Slope lengths rarely exceed 400
teet, and in this case, the presence of rocks, trees, and roads are conservatively
estimated to limit the pre-disturbance slope length to 100 feet. Post-reclamation slope
lengths are taken as 3 feet, which is the average distance from the top to the bottom of a
m = a factor in the LS equation which is 0.5 for slopes steeper

LS = ((65.415%/(s*+10,000)) + 4.56s/(s*+10,000)*° + 0.065) / (/72.6)™
(Israelsen et al., 1984)

Reference:

Israelsen, C.E., I.E. Fletcher, F.W. Haws, and E.K. Israelsen, 1984. Erosion and
Sedimentation in Utah: A Guide for Control. Hydraulics and Hydrology Series
UWRL/H-84/03. Utah Water Research Laboratory, College of Engineering, Utah State
University, Logan, Utah.
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Sediment Yield Calculations
Pre-Disturbance vs. Post-Reclamation Condition
Crandall Canyon
Platean Mining Corporation

Summary

The Revised Universal Soil Loss Equation (RUSLE) was used to calculate sediment yields from the
area of the reclaimed Crandall Canyon under both pre-disturbance and post-reclamation conditions.
Details regarding this methodology and the associated references are provided on the following pages.
Under the pre-disturbance condition, slopes were taken as 100 feet long. Deep gouging was used in
reclaimed areas, thereby limiting the post-reclamation slope length to approximately 3 feet. The
following calculations indicate that the post-reclamation sediment yield is estimated to be 0.02
ton/acre/year, while that of the same area under the pre-mining condition is estimated to have been 2.32
tons/acre/year. Hence, sediment yields are estimated to be substantially less after reclamation than
before the area was disturbed by mining. The primary factor influencing this decrease in sediment yield
was the use of deep gouging during site reclamation.
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Sediment Yield Calculation

Vegetative Community R | K} LS C P |A (t/ac/yr)

Pre-Disturbance

Mountain brush 11 {0.0542.24] 0.10 | 1.0 2.32

Post-Reclamation

Mountain brush 11 10.10) 2,19 | 020 | 0.05 0.02

Notes:

. A=RKLS CP, where A is the annual sediment yield (tons/acre/year). This is the Revised

Universal Soil Loss Equation (RUSLE). Each of the coefficients is explained below.

. R = Rainfall-Runoff Erosivity Factor (unitless) = 11 from Map R7 (Isrealsen et al., 1984). R is

identical for both the pre-disturbed and post-reclamation conditions.

. K = Soil Erodibility Factor (unitless). The soil type for this location is the Pathead extremely

bouldery fine sandy loam, 40 to 70 percent slopes (map unit #71 - see Jensen and Borchert,
1988). According to the soil survey, the K factor for this soil is 0.05 (surface) and 0.10
(subsurface). As On-site soil was redistributed during reclamation. As a conservative measure,
it was assumed that the pre-disturbance K factor was indicative of the surface soil (i.e., K=0.05)
while the post-reclamation K factor is equal to that of the subsurface soil (i.e., K=0.10).

. LS = Length-Slope Factor (unitless), taken from the following LS Calculation Table
- C = Cover Management Factor (unitless). Appendix 9-1 of the M&RP indicates that the

Crandall Canyon area consisted predominantly of Mixed Brush and Riparian Bottom prior to
disturbance. With the bulk of the area being elevated above the natural channel, it is assumed
that the reclaimed area consisted primarily of Mixed Brush rather than Riparian Bottom. Table
3.5, Appendix 9-1 of the M&RP indicates that the average percent cover in the applicable
reference area (the Castle Gate Mixed Brush area) was 76.1% (40.9% vegetation and 35.2%
litter/rock). Interpolating Table 8B.2 of Haan et al. (1994), assuming a "canopy of tall weeds or
short brush" with a predominant surface cover of "grass, grasslike plants, decaying compacted
duff, or litter", the C factor for the pre-disturbance condition was 0.10. Table 8B.5 of Haan et al.
(1994) indicates that the C factor for an area that received mulch at a rate of 2 tons/ac with a
slope of 34 to 50% is 0.20. As a conservative measure, this value will be assumed for the
reclaimed area without taking into account additional erosion protection provided following the e:

- P = Support Practice Factor (unitless). Under pre-disturbance conditions, the grade of the site

was approximately 100%, with a direct outlet to the stream channel. Under reclamation
conditions, the soil gouges retain all runoff and sediment, acting as a terrace with a closed outlet.
According to Table 8.14D of Haan et al. (1994), the P factor under the two conditions would be
1.0 for the pre-disturbance scenario and 0.05 for the post-reclamation scenario.




.’“\
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LS Calculation Table
Location S 1 m LS
Pre-Disturbance 100.00 100 0.5 42.24
Post-Reclamation 40.00 3 0.5 2.19

Notes:

s = slope angle (%). The natural slope immediately outside the disturbed area averages
approximately 100%. The steepest secton of the reclaimed area has a slope of 40%,
based on overall land slope and not the microslope within individual soil gouges.

1 =slope length (ft). This value is defined as the distance from the origin of overland
flow to the point of deposition or channelized flow. Slope lengths rarely exceed 400
feet, and in this case, the presence of rocks, trees, and roads are conservatively
estimated to limit the pre-disturbance slope length to 100 feet. Post-reclamation slope
lengths are taken as 3 feet, which is the average distance from the top to the bottom of a

m = a factor in the LS equation which is 0.5 for slopes steeper

LS = ((65.415%/(s°+10,000)) + 4.56s/(s+10,000)** + 0.065) / (/72.6)™
(Israelsen et al., 1984)

Reference:;

Israelsen, C.E., J.E. Fletcher, F.W. Haws, and E.K. Israelsen, 1984. Erosion and
Sedimentation in Utah: A Guide for Control . Hydraulics and Hydrology Series
UWRL/H-84/03. Utah Water Research Laboratory, College of Engineering, Utah State
University, Logan, Utah.
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Public Notice
Application for Phase II Bond Release
Plateau Mining Corporation, Willow Creek Mine
Permit C/007/0038, Renewed 04/24/2011

Notice is hereby given that Plateau Mining Corporation, P.O. Box 30, Helper, Utah 84526,
has filed an application with the Utah Department of Natural Resources, Division of Oil, Gas
and Mining pursuant to R645-301-880 for Phase II bond release for the Willow Creek Mine,
Permit C/007/0038. The Phase II bond release applies to the 94.40 acres that remain in the
Disturbed Area Boundary. This bond release application is based on meeting the vegetation
and water quality requirements for Phase II reclamation in accordance with the approved
reclamation plan pursuant to the Utah Coal Program Regulations.

In accordance with the provision of R645-301-880, of the State of Utah R645 Coal Mining
Rules, notice is hereby given that Plateau Mining Corporation is applying for partial
release of the performance bond posted for this property. The surety bond posted for the
Willow Creek Mine is $1,424,514; Plateau Mining Corporation is seeking release of
$935,348 which will reduce the bond to $489,166.

The permit area is shown on the Helper, Standardville and Kyune U.S. Geological Survey
7.5-minute maps. The portion of the permit area that is affected contains a total of 94.40
acres and is located in Carbon County, Utah as follows:

Sec. 35, T.12S.R.9E. NEYSE %, SE%SE %

Sec. 36, T.12S.,R.9E. NE % SW 4, NW % SW 4, SW %4 SW 4, SE 4 SW %

Sec.22, T.12S8.R.9E. SE'%SW %, SW Y SE %

Sec. 27, T.12S..R.9E. NE /4 NW % NW 4 NW 4, SW Va NW i, NW 14 SW %

Scc.28, T.12S.R.9E. NE'“%SW %, SE % SW ', NE %4 SE ¥4, NW '4 SE '4, SW 4 SE V4

See. 1, T.13S.,R.9E. NEY%NE Y%, NW % NE %, SW " NE %, SE %4 NE i, NE Vs NW 14, NW, 14 NW %,

The Utah Division of Oil, Gas and Mining will now evaluate the proposal to determine
whether it meets all the criteria of the Permanent Program Performance Standards
according to the requirements of the Utah Coal Mining Rules.

Written comments, objections and requests for public hearing or informal conference on
this proposal may be addressed to:

Utah Coal Program

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Closing date for submission of such comments, objections and requests for public hearing
or informal conference on this proposal must be submitted by _ , 2012,

Published in the Sun Advocate - , , , and , 2012
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PLATEAU MINING CORPORATION
May 1, 2012

Mr. Hugh Kirkham

State of Utah

Department of Transportation
940 South Carbon Avenue
Price, Utah 84501

Re: Notification of Application for Phase IT Bond Release, Plateau Mining Corporation. Willow
Creek Mine, C/007/038, Carbon County, Utah

Dear Mr. Kirkham:

Plateau Mining Corporation, P.O. Box 30, Helper, UT 84526, has completed Phase 1I of the approved
reclamation plan for the remaining 95.40 acres of land in the Willow Creek Permit. This Phase Il bond
release application is based meeting the vegetation and water quality requirement for Phase II reclamation
in accordance with the approved reclamation plan.

{n accordance with the requirements of R645-301-880, of the State of Utah R645-Coal Mining Rules,
notice is hereby given that Plateau Mining Corporation is applying for partial release of the performance
bond posted for this operation. The bond posted for the Willow Creek Mine is $1,424,514 from which
Plateau Mining Corporation is seeking Phase II release of $935,348.

The permit area is shown on the Helper, Standardville and Kyune U.S. Geological Survey 7.5-
minute maps. The portion of the permit area that is affected contains a total of 94.40 acres and is
located in Carbon County, Utah as follows:

Sec. 35, T.12S5..R.9E. NE Y% SE %, SE % SE s

Sec.36,T.125. R 9E. NE Y% SW V4, NW 4 SW V4, SW Y4 SW 4, SE /4 SW U}

Sec. 22, T.12S..R.9E. SE YaSW 'Y, SW 4 SE Y

Sec. 27, T.12S..R. 9E. NE Va NW Y, NW VaNW 14, SW Vo NW Vi, NW 4 SW 4

Sec. 28, T.12S5.. R 9 E. NE Y4 SW Y4, SE V2 SW ¥, NE %4 SE Y4, NW %4 SE V4, SW 4 SE Y4

See. LLT.13S.R. 9E. NE Y NE Y, NW Y% NE Y, SW /4 NE %, SE Y. NE %, NE Y4 NW V4,
NW, V2 NW Y4,

Comments concerning Phase II bond release from the legal or equitable owner of record of the surface
areas ta be affected and from the Federal, Utah and local government agencies which would have to
initiate, implement, approve or authorize the proposed use of the land following reclamation should be
mailed to: Plateau Mining Corporation, Attention: Dennis Ware, P.O. Box 30 Helper, Utah 84526.

Sincerely,

Dennis Ware

Company Representative
(435)472-4737
dware@alphanr.com




Mailed to:

Carbon County Planning and Zoning
120 East Main Strcet
Price, Utah 84501

Director Land Management
Blackhawk Coal Company
700 Morrison Road

Gahanna, Ohio 43230-6642

Helper City
P.0O. Box 221
Helper, Utah 84526

Utah Power and Light
Carbon Plant
Helper, Utah 84526

Carbon County Commissioners
120 East Main Street
Price, Utah 84501

Price River Water Tmprovement District
.0. Box 903

265 South Fairgrounds Road

Price, Utah 84501

Bureau of Land Management
125 South 600 West
Price, Utah 84501

Director

School and Institutional Trust Lands Administration
675 East 500 South, Suite 500

Salt Lake City, Utah 84102-2818

State of Utah

Department of Transportation
940 South Carbon Avenue
Price, Utah 843501°

Mr. Reed Martineau

Snow, Christensen & Martineau
P.O. Box 45000

Salt Lake City, Utah 84145-5000
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Plateau Mining Corporation
Willow Creek Mine
C/007/0038

Phase II Bond Release on 95.40 acres of land which is in Willow Creek Mine Permit
C/007/0038.

I herby certify to the best of my information and belief all the information contained in
this application for phase II bond release is true and correct and that all applicable
reclamation activities have been accomplished in accordance with the requirement of the

Act, the regulatory program and the approved reclamation plan.

Dennis N. Ware
Print Name

Company Representative

osition
;//%(/Z Y fzol20

Signature, Date

Subscribed and sworn to before me this _'Sé)wday of Q A 5; g 2012
My Commission Expires
June 30, 2013 '

f"‘-‘-’——-n-—---u—1
Mo ¢ i
Notary Pubtic -
State of Utah

Notary Public
RUANNE LEEFLANG

My Commission Expires: & -3 ,20)3 I--._;......_.._.__....l

Attest: State of ] +a &

Comemission #579452
County of £ w24 ,’
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Willow Creek Mine Phase Il Bond Reduction

Rule R645-301-880.320 “...When determining the amount of bond to be released after successful
revegetation has been established, the Division will retain that amount of bond for the revegetated area
which would be sufficient to cover the cost of reestablishing revegetation if completed by a third party
for the period specified for operator responsibility in UCA 40-10-17(t) of the Act for reestablishing

revegetation. ...”

The current Willow Creek Mine Permit bond calculation worksheets can be found in the Willow Creek
MRP in Volume 9, Exhibit 17. A copy of the summary page related to revegetation is included in this
Attachment. These bond calculations in Exhibit 17 were updated and incorporated into the permit in
December of 2001 and are in 2001 dollars. Exhibit 17 shows the cost to revegetate which includes the
cost of “pocking”. If the reclaimed land were to require revegetation the pocking that took place in the
initial revegetation would not be necessary. The costs used to calculate the amount of bond to be held
by the Division after phase Il bond release include all the direct revegetation cost from Exhibit 17
{except for the pocking cost) including a 25% reseeding rate, indirect cost which total 26.8% and
escalation costs from 2001 dollars to 2012 dollars. The cost to revegetate has been calculated to be
from $8,385/acre to $8,447 per acre depending on the specific site in the permit. The “Willow Creek
Mine — Phase |l Bond Release Calculation Worksheet” (attached) provides the details of this reseeding

cost per acre calculation.

in order to determine the amount of bond to be retained by the Division after phase ll bond release we
must determine the cost to revegetate the acres within the DAB that remain in the permit. Over time
certain acres within the Disturbed Area Boundary {DAB) were removed from the permit as part of a
change in the post mining land use to industrial. In the Willow Creek Permit this includes acres sold to
the College of Eastern Utah which were part of the Mine Facilities/Conveyor Corridor portion of the
permit and acres sold to the Price River Water Conservancy District which were part of the Preparation
Plant, Loadout and Refuse Pile portion of the permit. Also, the Barn Canyon Shaft Facility was removed
from the permit as this area was never disturbed. Of the remaining acres (those not remaved from the
permit) within the DAB , not ali were revegetated in the reclamation cycle due to the fact that not all of
these acres were disturbed or that a portion of these acres exist as a permanent road. Refer to
Attachment #7 of this application for a detailed map of the acres remaining in the DAB and the acres
actual disturbed and reclaimed and revegetated within the DAB. Also refer to the table 4.5-1 which is
also a part of this Bond Release Application.

Utilizing the cost to revegetate per acre multiplied by the applicable acres in the permit, the bond
amount after phase Il release is calculated to be $489,166. The current band amount is $1,424,514.
Therefore the amount of bond release is calculated to be $935,348. (see the attached “Willow Creek
Mine- Phase Il Bond Release Calculation Table” on the following page)
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