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responsiveness to small business. If you are a small business (a business with 500 or fewer employees including those of affiliates) Pagel of ___
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November 5, 2004

Canyon Fuel Company
PO Box 1029
Wellington, UT 84542

Dugout Canyon Mine
October 20, 2004
Complete, oversight inspection

Participants:

Vicky Miller, Canyon Fuel Company (CFC)

Pete Hess, Utah Division of Oil, Gas and Mining (OGM)
Henry Austin, Office of Surface Mining (OSM)

I participated in a complete, oversight inspection of the Dugout Canyon mine on

October 20, 2004, accompanied by the above participants. This mine was selected for
routine inspection during the 2005 Evaluation Year by the OGM / OSM Evaluation
Team. Weather conditions included localized rain showers the previous 48 hours; and
ground conditions were wet to saturated, with considerable surface water runoff noted in
stream channels and some armored runoff diversions. The primary focus of this oversight
inspection was to evaluate offsite impacts. No offsite impacts were documented as a
result of the inspection (see UPDES / TDS exceedence discussion below), and no
enforcement actions were taken.

We began by inspecting all disturbed areas on the mine, including the coal waste pile and
soil storage areas located off the mine site’s main facilities / portal area. Stops and
observations on the field inspection included the following: Coal waste pile was wet and
surface runoff control was adequate. The 100 yr. / 24 hr. surface water runoff / perimeter
diversion ditch is poorly defined on the pile and operators should avoid coal waste
placement that will impede surface water runoff in the perimeter diversion areas.

Ms. Miller was working with contract / heavy equipment operators this morning at the
waste pile to ensure design compliance for grading and compaction of recent end dumped
coal / development waste (there is no coal preparation plant on this mine). The sediment
pond here is well defined and maintained.

The topsoil storage area adjacent to the Nine Mile Canyon road including both Dugout
Canyon Mine & Soldier Canyon Mine soil stockpiles was basically saturated, and
included standing water areas with surface water runoff control functioning well.
Ephemeral drainages here were flowing heavily. Stockpiles have relatively sparse
vegetative cover, particularly on south facing slopes, however, no serious erosion
problems were evident on any of the stockpiles, no topsoil loss noted, and no runoff
control problems were observed.
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The OGM / OSM Evaluation Team, and OGM / OSM technical specialists have been,
and will continue to monitor these mine water discharges, changes to UPDES permit
requirements including salinity mitigation measures, and will make written findings
regarding possible offsite impacts related to these mine water discharges. Offsite impact
findings relative to salinity exceedences can not be finalized as a result of this inspection,
and will be discussed with the OGM / OSM Evaluation Team, and all involved parties as
necessary.

SPCC plan is dated 11/26/03 and certified as required. 10/01/04 OGM acknowledgement
that CFC water sampling data has been uploaded into OGM database (springs-streams-
wells-in mine roof drippers, UPDES DMR’s). Annual subsidence survey was completed
August 27, 2004 (longwall face width of 1,050” and barrier pillar width of 491’
eliminates most or all surface expression of subsidence). Third quarter certifications for
the waste pile are dated 10/13/04 and are in order; and a May 29, 2003, aerial photo
resulted in a certified as-built topo map of the waste pile. Quarterly sediment pond and
leach field inspections are dated 7/26/04 and the facilities pond was recertified 8/24/04
with full sediment capacity restored. Air quality permit is dated July 9, 2003.

The permittee is commended for successfully working with the Utah Division of Wildlife
(DOW) and OGM as evidenced by a August 10, 2004, letter from DOW expressing
thanks to CFC and Ms. Miller on their successful mitigation for drilling degassing wells
during the summers of 2004, (and to include the summers of 2005, and 2006). Mitigation
involved construction and installation of 46 nest boxes to help increase cavity-nesting
habitat that will be utilized by a variety of avian species. Tony Wright (DOW),

Ms. Miller (CFC), and Jerriann Ernstsen (OGM) installed the nest boxes.

- This concluded the inspection. Please address any questions to Henry Austin, Senior
Reclamation specialist, at haustin @osmre.gov or to (303) 844-1400 x1466.




